N-07

l
)

Tmy Memorandum

To: Members of the Troy Clty Council
From: Lori Grigg Bluhm .,o:‘D

Date: June 1, 2011

Subject: Grand Sakwa v. City of Troy

Enclosed please find a copy of the order of Oakland County Circuit Court
Judge Rae Lee Chabot, denying Grand Sawka’s request for a reversion of the
transit center property. The transit center property, located behind the Midtown
Shopping Center at Maple and Coolidge, was deeded to the City as part of a
consent judgment, allowing for a highly intense commercial and residential
development on a 77 acre parcel of property that was previously zoned industrial.

The consent judgment required the transportation center to be “funded” on
or before June 2, 2010. If this condition was not satisfied, then the property
would revert to Grand Sakwa. Shortly after the June 2, 2010 date, Grand Sakwa
filed this action, seeking a Court ordered reversion of the property.

Grand Sakwa unsuccessfully argued that the transit center was not funded
by June 2, 2010. The City countered by relying on the City’s budgetary
altocations since 2006, and also the federal funding, where 8.4 million dollars
was awarded under the American Recovery Reinvestment Recovery Act of 2009-
High Speed intercity Passenger Rail Program (HSIPR) and 1.3 miilion dollars
was appropriated in the December 16, 2009 Transportation, Housing and Urban
Development Appropriations Act, Bus and Bus Facility Program. The City also
argued that the language of the consent judgment did not require “full funding” or
“irrevocable funding” or preclude the use of a reimbursable grant in satisfaction of
the terms of the judgment.

Grand Sakwa has indicated that it plans to appeal Judge Chabot's
decision. | will keep you advised of the status of this matter.
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STATE OF MICHIGAN
IN THE CIRCUIT COURT FOR THE COUNTY OF OQAKLAND

GRAND/SAKWA PROPERTIES, INC. a
Michigan corporation,

Plaintiff,

Case No. 99-012144-CH
VS.

Hon. Rae Lee Chabot
CITY OF TROY, a Michigan Municipal

corporation,

Defendant.
ALAN M. GREENE (P31984) LORI GRIGG BLUHM (P46908)
STEPHEN R. ESTEY (P53262) Attorney for Defendant
Dykema Gossett PLLC 500 W. Big Beaver Road
Attorneys for Plaintiff Troy, MI 48084
39577 Woodward Ave., Suite 300 (248) 524-3320

Bloomfield Hills, MI 48304
(248) 207-0700

FINAL JUDGMENT AND ORDER
REGARDING CLAIM TO ENFORCE REVERSION OF DEED

At a session of said Court held at 1200 Telegraph Road, Pontiac,
ML on:_ MAY 31.2011
PRESENT: RAE LEE CHABOT

This Court, having considered Plaintiff’s Motion for Summary Disposition to Enforce
Reversion of Deed Pursuant to First Amended and Restated Consent Judgment and for other
Relief, and Defendant’s response thereto; and being otherwise informed in the premises;

IT IS HEREBY ORDERED, DECLARED AND ADJUDGED that Plaintiff’s Motion is
denied for the reasons set forth by the Court on the record of the hearing held on May 25, 2011,

and judgment is entered in favor of Defendant with respect to the property at issue in this case.



IT IS FURTHER ORDERED that this Final Judgment and Order resolves the last

pending claim and closes the case.

Dated: MAY 31 2011 /s/ Rae Lee Chabot
Hon. Rae Lee Chabot

: JK
Stipulated and agreed for

entry as to form only:

By: /\4 Méf/A,ﬂ

Alan M. Greene (P31984)
Dykema Gossett PLLC

Attorneys for Plaintiff

39577 Woodward Ave., Suite 300
Bloomfield Hills, MI 48304

(248) 203-700

By: A%f@((ﬁ”ﬁ AY AU ¢ C”\M‘{"
Lori Grigg Bluhm (P46908)
Attorney for Defendant
500 W. Big Beaver Road
Troy, MI 48084
(248) 524-3320
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