Troy

TROY CITY COUNCIL

SPECIAL MEETING
AGENDA

JUNE 27, 2011
CONVENING AT 3:00 PM
COUNCIL BOARDROOM
PERMITTED BY CALL OF THE MAYOR: JUNE 24, 2011

FOR THE PURPOSE OF APPROVING THE APPLICATION FOR LIQUOR LICENSE
TRANSFER FOR SANCTUARY LAKE GOLF MANAGEMENT, LLC.

Submitted By
The City Manager

NOTICE: Persons with disabilities needing accommodations for effective participation in this meeting should
contact the City Clerk at (248) 524-3316 or via e-mail at clerk@troymi.gov at least two working days in
advance of the meeting. An attempt will be made to make reasonable accommodations.
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500 W. Biug Beaver
Iroy, MlI 48084 The. City of Toworvow-..
(248) 524-3300 "

TO: The Honorable Mayor and City Council
Troy, Michigan

FROM: John Szerlag, City Manager

SUBJECT: Background Information and Reports

Ladies and Gentlemen:

This booklet provides a summary of the many reports, communications and
recommendations that accompany your Agenda. Also included are suggested or
requested resolutions and/or ordinances for your consideration and possible
amendment and adoption.

Supporting materials transmitted with this Agenda have been prepared by department
directors and staff members. | am indebted to them for their efforts to provide insight
and professional advice for your consideration.

As always, we are happy to provide such added information as your deliberations may
require.

Respectfully submitted,

b

John Szerlag, City Manager
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Troy City Council

Vision Statement and Goals
Monday, February 7, 2011

Vision:
To honor the legacy of the past and build a strong, vibrant future and be an
attractive place to live, work, and grow a business.

Goals:

Provide a safe, clean, and livable city
Practice good stewardship of infrastructure
Maintain high quality professional community oriented police and fire protection
Conserve resources in an environmentally responsible manner
Encourage development toward a walkable, livable community

Provide effective and efficient local government
Demonstrate excellence in community services
Maintain fiscally sustainable government
Attract and support a committed and innovative workforce
Develop and maintain efficiencies with internal and external partners
Conduct city business and engage in public policy formation in a clear and
transparent manner

Build a sense of community
Communicate internally and externally in a timely and accurate manner
Develop platforms for transparent, deliberative and meaningful community
conversations
Involve all stakeholders in communication and engagement activities
Encourage volunteerism and new methods for community involvement
Implement the connectedness of community outlines in the Master Plan 2008

Attract and retain business investment
Clearly articulate an economic development plan
Create an inclusive, entrepreneurial culture internally and externally
Clarify, reduce and streamline investment hurdles
Consistently enhance the synergy between existing businesses and growing
economic sectors
Market the advantages of living and working in Troy through partnerships




>

%

1O

C-1

|

m

Troy

CALL TO ORDER:

TROY CITY COUNCIL
SPECIAL MEETING
AGENDA
June 27, 2011 — 3:00 PM
Council Boardroom
City Hall - 500 West Big Beaver
Troy, Michigan 48084
(248) 524-3317

ROLL CALL:

DISCUSSION ITEM:

Application for Liquor License Transfer for Sanctuary Lake Golf Management, LLC 1

PUBLIC COMMENT:

ADJOURNMENT:







CITY COUNCIL SPECIAL MEETING AGENDA June 27, 2011

A. CALL TO ORDER:

B. ROLL CALL:

(@) Mayor Louise E. Schilling
Robin Beltramini-Absent
Wade Fleming
Martin Howrylak
Mayor Pro Tem Mary Kerwin
Maureen McGinnis
Dane Slater

(b)  Absent Council Members:

Suggested Resolution
Resolution #2011-06-
Moved by

Seconded by

RESOLVED, That Troy City Council hereby EXCUSES the absence of Council Member
Beltramini and at the City Council Special Meeting of Monday, June
27, 2011 due to being absent from the County.

Yes:
No:

C. DISCUSSION ITEM:

C-1 Application for Liquor License Transfer for Sanctuary Lake Golf Management, LLC

(@ Transfer Ownership

Suggested Resolution
Resolution #2011-06-
Moved by

Seconded by

RESOLVED, That the Troy City Council hereby APPROVES the Transfer of Ownership to
Sanctuary Lake Golf Management, LLC from Kosch Special Events, LLC of a 2011 Class C
Liquor License for 1450 E. South Boulevard, Troy, Michigan 48085, Oakland County, Michigan
as fully set out in its application as follows:

Liquor License Applicant : | Sanctuary Lake Golf Management, LLC

Transfer Ownership of 2011 Class C, issued under MCL
436.1515(1) non-transferable and SDM Licensed Business
Type of License Requested : | with Official Permit (Food, Golf), Outdoor Service (1 Area)
and 3 Bars from Kosch Special Events, LLC, and requests to
Add New Outdoor Service (2" Area).

-1-



CITY COUNCIL SPECIAL MEETING AGENDA

Located at :

1450 E. South Boulevard, Troy, Ml 48085, Oakland County

MLCC Request # :

614151

and

(b) Agreement

Suggested Resolution
Resolution #2011-06-
Moved by

Seconded by

WHEREAS, The Troy City Council deems it necessary to enter into agreements with applicants

for liquor licenses for the purpose of providing civil remedies to the City of Troy in the event
licensees fail to adhere to Troy Codes and Ordinances;

THEREFORE, BE IT RESOLVED, That Troy City Council hereby APPROVES an agreement
with the liquor license applicant named in the approved resolution above, and hereby
AUTHORIZES the Mayor and City Clerk to EXECUTE the document, a copy of which shall be
ATTACHED to the original Minutes of this meeting.

Yes:
No:
Absent:

D. PUBLIC COMMENT:
E. ADJOURNMENT:

Respectfully submitted,

T

John Szerlag, City Manager

PUBLIC COMMENT:

June 27, 2011




CITY COUNCIL SPECIAL MEETING AGENDA June 27, 2011

In accordance with the Rules of Procedure of the City Council, Article 16 — Members of
the Public and Visitors

Any person not a member of the City Council may address the Council with recognition of the
Chair, after clearly stating the nature of his/her inquiry or comment. City Council requests that if
you do have a question or concern, to bring it to the attention of the appropriate department(s)
whenever possible. If you feel that the matter has not been resolved satisfactorily, you are
encouraged to bring it to the attention of the City Manager, and if still not resolved satisfactorily, to
the Mayor and Council.

Petitioners shall be given a fifteen (15) minute presentation time that may be extended with
the majority consent of City Council.

Any member of the public, not a petitioner of an item, shall be allowed to speak for up to five
(5) minutes to address any Public Hearing item.

Any member of the public, not a petitioner of an item, shall be allowed to speak for up to five
minutes to address Postponed, Regular Business or Consent Agenda items or any other
item as permitted under the Open Meetings Act during the Public Comment portion of the
agenda.

City Council may waive the requirements of this section by a majority of the City Council
members.

City Council may wish to schedule a Special Meeting for Agenda items that are related to
topics where there is significant public input anticipated.

Through a request of the Chair and a majority vote of City Council, public Comment may be
limited when there are fifteen (15) or more people signed up to speak either on a Public
Hearing item or for the Public Comment period of the agenda.
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TI‘()y CITY COUNCIL AGENDA ITEM

Date: June 24, 2011
To: John Szerlag, City Manager
From: Gary Mayer, Chief of Police

Captain Gerard Scherlinck
Lieutenant Robert Redmond

Subject: Application for Liquor License Transfer for Sanctuary Lake Golf Management, LLC.

Background

Sanctuary Lake Golf Management, LLC (a Virginia Limited Liability Company), requests to Transfer
Ownership of 2011 Class C, issued under MCL 436.1515(1), non-transferable and SDM Licensed
Business with Official Permit (Food, Golf), Outdoor Service (1 Area) and 3 Bars, located at 1450 E.
South Boulevard, Troy, Ml 48085, Oakland County from Kosch Special Events, LLC and requests to
Add New Outdoor Service (2" Area) {MLCC Req. #614151)}.

On April 11, 2011, John Carlin was present to answer questions from the Liquor Advisory Committee.
Since Sanctuary Lake Golf Management, LLC had not yet submitted an application for the transfer of
the liquor license, and since the liquor license transfer takes months to process, other options were
pursued to make sure that there was no break in beverage service at the golf course. One of the
options explored was to have the City as the liquor licensee, and Sanctuary Lake Golf Management,
LLC. would be a participation permittee. However, the MLCC process to transfer the license to the
City would about the same time as a transfer to Sanctuary Lake Golf Management, LLC., and the City
would be precluded from transferring the license for a three year period. As a result, Sanctuary Lake
Golf Management, LLC. has worked with the current liquor license holder, Kosch, who was willing to
stay until the license transfer request is processed. However, both parties could not come to a
financial agreement and Kosch withdrew from the agreement and no alcoholic beverages have been
served this golf season. Some private fundraisers (“Scrambles”) have occurred in which the party
holding the event have been able to secure a Temporary 24 Hour Special Liquor License.

Since that time, we did receive the application form from the MLCC regarding Sanctuary Lake’s
request for transfer. The Liquor Advisory Committee unanimously passed a resolution approving the
transfer at their April 11, 2011 meeting (resolution is in the attached April 11 meeting minutes).

The Police Department Investigation did not find any reason not to grant the license request.

The request complies with all applicable Troy City Ordinances and Michigan Liquor Control
Commission Rules.
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Tl‘()y CITY COUNCIL AGENDA ITEM

Recommendation

Recommend approval of the request from Sanctuary Lake Golf Management to Transfer Ownership.
Prepared by: Jeff Oberski
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DATE:
TO:

FROM:

RE:

MEMORANDUM
6/24/11

Chief Gary Mayer
Captain Gerard Scherlinck
Lieutenant Robert Redmond

James Feld

Executive Summary regarding License Transfer for Sanctuary Lake Golf
Management, LLC (Billy Casper Golf)

Sanctuary Lake Golf Management, LLC (a Virginia Limited Liability Company),
requests to Transfer Ownership of 2011 Class C, issued under MCL 436.1515(1), non-
transferable and SDM Licensed Business with Official Permit (Food, Golf), Qutdoor
Service (1 Area) and 3 Bars, located at 1450 E. South Boulevard, Troy, Ml 48085,
Oakiand County from Kosch Special Events, LLC and requests to Add New Outdoor
Service (2" Area) {MLCC Req. #614151}.

On April 11, 2011, Attorney John Carlin was present to answer questions from the
Liquor Advisory Committee. The Liquor Advisory Committee unanimously passed a
resolution approving two actions as alternatives, and their resolution is reflected in the
attached minutes of the April 11, 2011 meeting.

Information at that time was that Sanctuary Lake Golf Management, LLC was to work
with the current liquor license holder, Kosch Special Events, LLC, who was willing to
stay until the liquor license was transferred to allow for continued sale of alcohol at the
facility. However, about the middle of April, 2011, a financial deal could not be agreed
upon by both parties and Kosch withdrew his agreement to stay. There has been no
sale of alcohol during this golf season except for a few private events (Golf Scrambles)
in which the party holding the event secured a Temporary 24 Hour Special Liquor
License.

The police investigation regarding the Sanctuary Lake Golf Management, LLC located
at 1450 East South Boulevard in Troy, Michigan has revealed no liquor violations have
occurred at that location. The investigation has not revealed any other significant
incidents or investigations.

Licensee Applicant Peter Michael Hill (5/27/53), who resides at 11675 Gilman Lane,
Herndon, Virginia, 20170 has:

o A valid State of Virginia Driver's License.

o A clear Criminal History based on the information received from Fairfax County,
Virginia.



o No notable police contacts based on the information received from Fairfax
County, Virginia.



AGREEMENT REGARDING LIQUOR LICENSE REQUEST

. ' Management, LLC .
Re: Applicant: Sanctuary Lake Golf Date: / /2011

Address: 7450 E. South Blvd. Type of License/s: Class C
Clty/State/Zlp: _Troy, MI 480 gy MLCC Request iD:

This Agraemant, made by and between the CITY OF TROY, MICHIGAN, a munlclpal corporation, with offices located at 500 W.
Big Bsaver Road, Troy, Michigan, 48084, herelnafter known as THE CITY, and ths Applicant as Indicated above, hersinafter
known as APPLICANT. '

1. The Clty Councll of the Clly of Troy, for and In consideration of tha following covenants and condltions, agrees (o
recommend to the Michigan Liguor Control Commisslon Approval of the requested Liquer License to be located as
Indlcated above In Troy Michigan.

2. |ns conglderation of the Clty of Troy's recommendation for approval of the request, the applicant haraby agrees that;

(a) It has read and s aware of the provisions of Clty of Troy Ordinances, Chaptar No. 67, Chapter No. 68,
Chapter No. 88 and Chapter No. 101, and agrees that It shall be desmed to have knowledge of any
subsequent amendmens fo said Chapters which may become sifective durlng the term of this agreement.

(b} It agrees to ohserve and comply with all laws, statutes, ordinances, rules, regutalions or resolutlons of the
United States govamment, State of Michigan, and the Cily of Troy, or any department or agency of the
governmental entifles, as welf as the rules and raguiations of the Michigan Liguor Control Commission as
thay pertaln to the oparation of a lquor licensed business In tha Cly of Troy.

(c) It agrees fo Immediately require all employees who servefsell alcohol to attend & recognized alcohol
awareness program, and forward the names of each certlfied employee to the Troy Pollce Depariment.
The alcohol awareness program must elther be recognized by the Troy Police Department (e
TIPS, TAMS), or the program must be reviswad by the Tray Pollce Department to Insure that the program is
comparable to the recognized programs.

3, Applicant agreas that the recommendation for Approval agreed upon by the Clty Counll Is not a property righf and Is
approved upon the express and confinuing condltion that no violation as set forth In paragraph 2 of this agresment shall

- OCCUY. :

4. Appllcant agrees that the recommendation for Approval agreed upon by the Clty Council Is approved upon the express
and continulng condition that the physical characteristics (including but not imited to the inside layout, buiiding deslgn
and engineering, sealing capacity, parking space allocaflons, fire exlts, and other physical attributes), and also the
nature and type of business Intended to be conducted remain virtually the same.

5. Applicant agress that upon such violation, after full Investigation and an opporiunity for sald applicant to be heard, upon

Il that & viciation as set forth In paragraph 2 of this agreerent has occuirred, the Clly Councll
ommendation for approval, '

oA G L

]
Subscribed and sworn to before me ihis 1ot dayof  Maach Kselr 201\ Sandra Colareta
Notary Pubflg, o enf County, Wk Vi - Notary Public
Acling In the County of : Commonwedalth of Virginla
My commisslon expires: __ 242 )7:0 W {D# 7023276

My Commission EXP 2-28-2014

Witnessas: By:

Louise Schilling, Mayor
By: .
Tonni Battholomew, City Clerk
" subscribed and sworn to before me this day of 200
Notary Public, County, Mt

Acting In the County of Oakland
My commisslon explras:




March 7, 2011

Ms. Susan M., Lancaster, Esq.
City of Troy

500 W. Big Beaver

Troy, MI 48084

Re: Sanctuary Lake Golf Management
Location: 1450 E. South Street, Troy, M1 48085

Dear Ms. Lancaster:

At the request of the Michigan Liguor Control Commission, we hercby agree that the
Agreement for food and beverage service at Sanctuary Lake Golf Course between the Cily of
Troy and Sanctuary Lake Golf Management, LLC, and dated June 7, 2010, (the “Agreement”) is
clarified as follows:

1. 1t is understood that Paragraph 3, titled, Group Golf Packages, shall mean that
only Sanctuary Lake Golf Management, LLC will receive payment for food and alcoholic
beverages on Group Golf Packages.

2. It is further understood that, following payment of the percentages of gross
revenue to the City as required in Paragraph 1 of the Agreement, Sanctuary Lake Golf
Management, LLC will receive all of the profits from the food and beverage operation at
Sanctuary Lake Golf Course.

3. As it relates to the Rules and Regulations of the Michigan Liquor Control
Commission, il is also understood, that Sanctuary Lake Golf Management, LLC shall be
responsible for the conduct of all of the employees at the Sanctuary Lake Golf Course, including,
but not limited to, the City’s employees at the golf course .

Would you please have the City acknowledge its agreement to this Ietter of understanding
by the City Manager’s execution of a copy of this letier and return the same to this writer.

Thank you for your assistance and cooperation.

Very truly yours,

SANCTU E GOLF MANAGEMENT, LLC
By: \) .

The City hereby agrees to this Q )

understanding on the above Agreement:

By:

Philip Nelson
Its: City Manager
111030




AGREEMENT REGARDING LIGUOR LIbENSE REQUEST

Management, LiC

Re:  Appilcant: Sanctuary Lake Golf Date: / /2011
Address: 7450 E. South Blvd, Type of License/s: Class €
Ciy/StatefZlp: _Troy, MI 480 a5 MLCC Request ID;

This Agreement, made by and betwaen the CITY OF TROY, MICHIGAN, a municlpat corporalion, with offices located at 500 W.
Blg Baaver Road, Troy, Michigan, 48084, hereinafter known as THE CITY, and the Applicant as Indicated above, hereinafter
known as APPLICANT. ‘

1. The City Council of the Cily of Troy, for and In consideration of the fotlowing covenants and condllions, agress {o
recommend to the Michigan Liquor Control Commisston Approval of the requested Liquor Licenss to be located as
tndicated above In Troy Michigan.

2. Inconslderation of the Gity of Troy's racommendation for approval of fhe requiest, the applicant hereby agraes that:

(a) It has read and Is aware of the provisions of Clty of Troy Ordinances, Chapter No, 67, Chapter No. 8,
Chapter No. 88 and Chapter No. 101, and agreas that It shall be deemed fo have knowledge of any
subsequent amendments fo sald Chapters which may become effeclive during the term of this agreemant.

(b} It agress to observe and comply with all laws, statutes, ordinances, rules, regulations or resolutions of the
Unltad States government, State of Michigan, and the City of Troy, or any department or agency of the
governmental enfities, as wall as the rules and regulations of the Michigan Liquor Controi Commisslon as
they periain to the aperation of & liguor licensed buslness i the City of Troy.

(c} It agrees to Immediately require all smployess who serve/sell alcohol to attend a recognized aicohol
awarenass program, and forward the names of sach certified amployee to the Troy Police Departmant.
The alcoho! awareness program must elfher be recognized by the Troy Police Department {i.e.
TIPS, TAMS), or the program must be reviewed by the Troy Follce Depariment to insure that the pregram Is
comparable to the recognized programs.

3. Applicant agrees that the recommendation for Approval agreed upon by the Clty Councll 1s not a property right and ls
approved upon the express and continuing condition that no violation as set forth In paragraph 2 of this agresment shail

- oo, :

4, Applicant agrees that the recommendatton for Approval agreed upon by the Clty Councll Is approved upon the express
and continuing condition that the physical characterlstics {Including but not limited to the Inside layout, building design
and engineering, sealing capacily, parking space allocatlons, flre exits, and other physical attributes); and aiso the
nature and type of business intended to be conducted remain virtually the same.

5. Applicant agrees that upon such violation, after full Investigation and an cpportunity for sald applicant to be heard, upon

a finding by the Clty Councli that a violatlon as set forth in paragraph 2 of this agreernent has oceurred, the City Council

Witnesses: By: 4

Subscribed and sworn to before me this Lo™  dayof _MagcH ki;& 2o\ Sandra Colareta
Notary Public, o deny County, M+ vV : Notary Public
Acting In the Gounty of : Commoenwealth of Virginla
My commission expires: __ 2123 Y20\ ' ID# 7023276
N My Commlssion EXP 2-28-2014

Witnesses: By:

Loulse Schifling, Mayor
By: .
Tonnl Bartholomew, Clty Clerk
" Subsorloed and sworn to bafore me this day of 200
Notary Public, County, Mi

Acling In the County of Oakland
My commission expires:




March 7, 2011

Ms. Susan M. Lancaster, Esq.
City of Troy

500 W. Big Beaver

Troy, MI 48084

Re: Sanctuary Lake Golf Management
Location: 1450 E. South Street, Troy, MI 48085

Dear Ms. Lancaster:

At the request of the Michigan Liquor Control Commission, we hereby agree that the
Agreement for food and beverage service at Sanctuary Lake Golf Course between the City of
Troy and Sanctuary Lake Golf Management, LLC, and dated June 7, 2010, (the “Agreement”} is
clarified as follows:

i It is understood that Paragraph 3, titled, Group Golf Packages, shall mean that
only Sanctuary Lake Golf Management, LLC will receive payment for food and alcoholic
beverages on Group Golf Packages.

2. It is further understood that, following payment of the percentages of gross
revenue to the City as required in Paragraph 1 of the Agreement, Sanctuary Lake Golf
Management, LLC will receive all of the profits from the food and beverage operation at
Sanctuary Lake Golf Course.

3. As it relates to the Rules and Regulations of the Michigan ILiquor Control
Commission, it is also understood, that Sanctuary Lake Golf Management, LLC shall be

responsible for the conduct of all of the employees at the Sanctuary Lake Golf Course, including,
but not limited to, the City’s employees at the golf course .

Would you please have the City acknowledge its agreement to this letter of understanding
by the City Manager’s execution of a copy of this letter and return the same to this writer.

Thank you for your assistance and cooperation.

Very truly yours,

SANCTU E GOLF MANAGEMENT, LLC
g
By: -
The City hereby agrees to this Q‘)
understanding on the above Agreement:

By:

Philip Nelson
Its: City Manager
\11-1030




AGREEWMENT REGARDING LIQUOR LFCENSE REQUEST

_ ' Management, LLC ,
Re: Applicant: Sanctuary Lake Golf Date: / /2011

Address; T450 E. South Blvd. Type of Licensefs; Clags C
Clty/State/Zlp: _Troy, Mi 480 g5 MLCC Raquest ID:

This Agreement, made by and between the CITY OF TROY, MICHIGAN, & muhicipal corporation, with offices locaied at 500 W,
Big Beaver Road, Troy, Michigan, 48084, herelnafter known as THE GITY, and the Applicant as Indicated above, herelnafter
known as APPLICANT, :

1. The Clty Councll of the Cliy of Troy, for and In conslderation of the following covenants and condiions, agrees to
recommend to the Michigan Liguor Control Commission Approval of the requested Liquor License to be located as
indlcated above In Troy Michlgan.

2. In conslderation of the Clty of Trey's recommendation for epproval of the request, the applicant hereby agraes that:

(a) !t has read and Is aware of the provisions of Clty of Troy Ordinances, Chapter No, 87, Chapter No. 68,
Chapter No. 98 and Chapter No. 101, and agrees thaf It shall bs deemed to have knowledge of any
subsequent amendments to sald Chapters which may become effective during the term of this agreemant.

(b) It agrees to observe and comply with all laws, statutes, ordinancas, rufes, regulations or resolutions of the
United States government, State of Michigan, and the City of Troy, or any department or agency of the
governmental enfitles, as well as the rules and ragulations of the Michigan Liguor Control Commisslon as
they pertain to the operailon of a liquor ficensed business In the Clty of Troy.

{c) It agrees to mmadlately requlre all smployess who servelsell alcchol to attend a recognized alcohol
awareness program, and forward the names of each certified employee to the Troy Police Department,
The alcohol awareness program must elther be recognlzed by the Troy Police Department {i.e.
TIPS, TAMS), or the program must ba raviewsd by the Troy Pollce Department to insure that the program is
comparable fo the recognized programs.

3. Applicant agrees that the recommendation for Approval agread upon by the Clty Councll Is not a property rlght and Is
approved upon the express and continulng condition that no vlolation as set forth in paragraph 2 of thls agreament shall

- OCGUT, :

4, Applicant agrees that the recommendation for Approval agreed upon by the Clty Council is approved upon the express
and continulng condition that the physlcal characteristics {Including but not limited to the inside layout, building design
and engineering, seating capacily, parking space aliocatlons, fire exlts, and other phystcal atiributes); and also the
nature and type of business Intended to be conducted remaln virtually the same,

5, Applicant agress that upon such violation, after full Investigation and an opportunity for sald applicant to be heard, upon
a finding by the Clty Council that a violation as set forth in paragraph 2 of this agreement has occuired, the Clty Council

shall have Just cause for revosation of sald recommendation for app oval. '

: St : E TG
Winesses: _ By: |

Subscribed and sworn to before me this ot dayot  Mpgch \3@)& 2o Sandra Colareta
Notary Publlc, Coaenys County,#+ V& - Notary Public
Acting In the County of ‘ Commonwealth of Virginia
My commission explres: __ 2123 YZois 1D# 7023276
N My Commission EXP 2-28-2014

Witnesses: By,

Loulse Schitling, Mayor
By: .
Tonn! Bartholomew, City Clerk
" Subscribad and sworn to before me this day of 200
Notary Publie, County, Mt

Acting In the County of Oakland
My commisston explres:




March 7, 2011

Ms. Susan M. Lancaster, Esq.
City of Troy

500 W. Big Beaver

Troy, M1 48084

Re: Sanctuary Lake Golf Management
Location: 1450 E. South Street, Troy, MI 48085

Dear Ms. Lancaster:

At the request of the Michigan Liquor Control Commission, we hereby agree that the
Agrecment for food and beverage service at Sanctuary Lake Golf Course between the Cily of
Troy and Sanctuary Lake Golf Management, LLC, and dated June 7, 2010, (the “Agreement”) is
clarified as follows:

L. It is understood that Paragraph 3, titled, Group Golf Packages, shall mean that
only Sanctuary Lake Golf Management, LLC will receive payment for food and alcoholic
beverages on Group Golf Packages.

2. It is further understood that, following payment of the percentages of gross
revenue to the City as required in Paragraph 1 of the Agreement, Sanctuary Lake Golf
Management, LLC will receive all of the profits from the food and beverage operation at
Sanctuary Lake Golf Course.

3 As it relates to the Rules and Regulations of the Michigan Liguor Control
Commission, it is also understood, that Sanctuary Lake Golf Management, LLC shall be
responsible for the conduct of all of the employees at the Sanctuary Lake Golf Course, including,
but not limited to, the City’s employees at the golf course .

Would you please have the City acknowledge its agreement to this letter of understanding
by the City Manager’s execution of a copy of this letter and return the same to this writer.

Thank you for your assistance and cooperation,

Very truly yours,
SANCTU LAKE GOLF MANAGEMENT, LLC
By: W

The City hereby agrees to this )

understanding on the above Agreement:

By:

Philip Nelson
Its: City Manager
\TE-1030
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