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Date: July 25, 2011

To: John Szerlag, City Manager

From: Nino Licari, City Assessor

Subject: Public Hearing for the transfer of an Industrial Facilities Exemption Certificate

(IFEC) for US Farathane Corporation from Madison Heights to 754 W. Maple

Background:

US Farathane is consolidating some of its operations in Troy. They have an existing Industrial
Facilities Exemption Certificate (IFEC) in Madison Heights that they wish to transfer to Troy, at
754 W. Maple. The IFEC will have four (4) more years to run starting with the 2012 year.

Financial Considerations:

The initial amount of the investment was $715,173.00. Over the four (4) years remaining on
the abatement, the estimated total taxes would be $5,583.44, of which $1,786.02 would be
City Taxes.

A 50% abatement amounts to a total savings to the taxpayer of $2,791.72, of which $893.01
would be abated City taxes.

Legal Considerations:

The application meets all requirements of Public Act 198 of 1974 (as amended), the Plant
Rehabilitation and Industrial Development Districts legislation.

Policy Considerations:

The application is in compliance with City Council Tax Abatement Policy Resolution #2010-
08-173. Additionally, the following Council Outputs/Outcomes are met;

H. Recruit and retain new businesses that enhance the community and that meet the
goals of the City’s Master Plan, as well as the key concepts of the Big Beaver Corridor
Study


BittnerA
Text Box
E-02


| Tl'Oy CiTY COUNCIL AGENDA ITEM

Utilize available economic development tools and partnerships in order to compete
for quality businesses

Recommendation:

Since both legal and policy considerations are met, staff would recommend granting the
transfer of the tax abatement.

Options:

City Council may approve transfer of the tax abatement. Or, City Council may choose not
to grant the transfer. In which case, the Petitioner may appeal that decision to the State Tax
Commission (STC).

NI/nl H:IFT\US Farathane\Memo IFEC Transfer 07.25.11
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Michigan Department of Treasury
1012 [Rev. 4-06)

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of P.A. 198 of 1974, as amended, Flling is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three compiete sets) with the clerk of the

local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form ¢r would like to requast an informational packet, calf (517)
373-3272. .

IR cal Government
Signature of Clerk Date received by Local Unit

. el STC Use'Only. .
Apgplication Nurnber Date Received by STC

APPLICANT INFORMATION
All boxes must be completed.

18, Compigy Namg(Applicant must be the accupagtioperater of the facility) 1b. Standa!d I(n)dustrial Crassification (SIC) Code - Sec, 2(10} (Four or Six Digit Code)

XN AN 4 Cat Pafa LA . _
1c, Address of Facility (real property or persdnal property location) 1d. Name ol CityTownship/Village

ndicate whic Te. County
W, Nape P e Ty OprLany

2. Type of Approval Requested 3a. School District where facility is located | 3b, Schogt Code S

New (Sec. 2(4)) % Transfer (1 copy only) ! QoY 3150

Speculative Building (Sec. 3(8)) Rehabilitation (Sec. 3(1)) [4. amount of years ragsted for exemption (1-12 Years)

Research and Development (Sec. 2(9))

§. Tnoroughly describe the project for which exemption is sought: Real Property (Type of Improvements to Land, Building, Size of Addition); Personal Property (Explain New,
Used, Transferred from Qui-of-State, etc.) and Propozed Use of FacKy. {Please attach additional page(s) if more rocm is needed).
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Ba. Cost of Ignd and Building improvements (excluding cost of land). e
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun. »\ \;5 a0
6b. Cost of machinery, equipment, fumniture and fitures ... ... +
* Attach itemized listing with month, day and year of beginning of installation plus total costs Personal Property Costs
6c. Total Project Costs ... ... .. . e e e e e et e e s e e q \6 .OOQ
* Round Costs to Nearest Dollar Total of Reaf & Personal Costs

7. Indicate the time schedule for start and finish of construction and equipment installation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.

Beqin Date (M/ID/YY End Date (M/D/Y)
Real Property Improvements D Owned D Leased

Personal Property Improvements 5" \0\ - \\ —] ”{)\ - \\ E Qwned |:| Leased

8. Are State Education Taxes reduced or abated by the Michigan Ecanomic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Commitirent to receive this exemption.
M Yes D No

9. Mumber of existing joiys at this fagifity that will be retaiqed as a result of this project, | 10. Number of new jobs at this facility expected to be created within two years of
ﬂ\\/\ ‘(‘ ﬁ“ 3‘ 4 project completion. ——
{AOPARE DD

11. Rehabilitation appfications only: Complefe Wb and c-of this saction. You must atiach the assessors statement of valuation for the enfire plant rehabilitaticn district and
obsolescence statement far property. The SEV data below must be as of December 31 of the year prior {o the rehabilitation.

a. SEV of Real Propenty (excludingland) ")\,ﬂ
b. SEV of Personal Property (excluding iNVBntory) ... e M) A

12a. Check the type of District the facility is located in:
E Industrial Development District D Plant Rehabilitation District

12h. Date district was established by local government unit (contact local unit) 12c. 13 this application for a speculative builiding (Sec. 3(8))?
|:| Yes E No
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APPLICANT CERTIFICATION - complete all boxes.

The undersigned, authorized officer of the company making this application certifies that, to the best of histher knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being

submitted.

Itis further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Seclions 207.551 to 207.572, inclusive,

of the Michigan Compiled Laws; and to the best of histher knowledge and be

lief, (s)he has complied or will be able to comply with all of the

requirements thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities

Exemption Certificate by the State Tax Commission,

13a. Prepare; Name 13k. Phone Number 13¢. Fax Number 13d. E-majl Address
Vader b L Yeows  [QUERATIN S 05%  (aME- Mk - ALS Y Mrnognz © U5l alalnane Chws
14a.'Name f Contact Person 14k, Phone Number 14c. Fax Number 144, E-mait¥ddress .
Rachath | Goopes  BIC- Bt W55 ONC-Ab-d0Y e wellepag_<a
15a. Na[na of Campany Officer {No Authorized Agents)

Yadeoh L. ¥ PAYOE

\ Sigpaturg gtLempdnyfOfficer (No Authorized Agents) 156, Fax Number 15d. Date .

‘ pneppa gy Y IRY 5-19-1\
15e, Mailing Address (Street, Clty? te, ZIP 15f. Phone Nymber 15g. E-mail Address

PO Niew Mg Apawd Hofbep \\\\\a'm U NG :\5‘\-‘\““ A ¢ nasor o) U‘&‘“‘\“\N\Q.(ﬁ

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes.
This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file

at the Local Unil and those included with the submittal.

16, Action taken by lecal government unit
[:) Abatement Approved for Years (1-12)
After Completion |:|Yes |:|No

D Dented (Incfude Resolution Denying)

16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:

Check or Indicate N/A if Not Applicable

1. Original Application plus attachments, and one complete copy
. Resolution establishing district
. Resolution approving/denying application.

16a. Documents Required 1o be on file with the Local Usit
Check or Indicate N/A if Not Applicable

1. Notice to the public prior to hearing establishing a district.

2. Notice to taxing authorities of opporiunity for a hearing.

3. List of taxing autherities notified for district and application action.
4, Lease Agreement showing applicants tax liability.

. Letter of Agreement {Signed by iocat unit and applicant)

. Affidavit of Fees (Signed by lecat unit and applicant)

. Building Permit for reat improvements if project has already begun
. Equipment List with dates of baginning of installation

. Form 3222 (if applicable}

8. Speculative building resolution and affidavits (if applicable)

0O~ n AW N

16¢. LUCI Code 30 ??

16d. Scheol Code

3/50

18. Date of Resolution Approving/Denying this Application

17. Name of Loial Government Bodj"__
I

are on file at the local unit for Inspection at any time.

Attached hereto is an original and one copy of the application and all documents listed in 16b. | also certify that afll documents listed In 16a

19a. Signature of Clerk 18b. Name of Clerk

19c. E-mail Address

19d. Clerk's Mailing Address (Street, City, State, ZIP Code)

00

4

L4

19e. Phone Number
-

-545%

16f. Fax‘Numbe

AVF 524-1770

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31

each year will be acted upon by December 31. Applications received after O

Local Unit: Mail one original and one copy of the completed application and

State Tax Commission

Michigan Department of Treasury
P.0O. Box 30471

Lansing, M| 48909-7971

ctober 31 may be acted upon in the following year.

all required attachments to:

(For guaranteed receipt by the STC, it is recommended that applications are sent by certified mail.)

STC USE-ONLY.

LUCI Code Begin Date

End Date End Date2
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PLANT REHABILITATION AND INDUSTRIAL DEVELOPMENT DISTRICTS (EXCERPT)
: Act 198 of 1974

207.571 Transfer and assignment of industrial facilities exemption certificate.

Sec. 21. (1) An industrial facilities exemption certificate may be transferred and assigned by the holder of
the industrial facilities exemption certificate to a new owner or lessee of the facility but only with the
approval of the local governmental unit and the commission after application by the new owner or lessee, and
notice and hearing in the same manner as provided in section 5 for the application for a certificate,

(2) If the owner or lessee of a facility for which an industrial facilities exemption certificate is in effect
relocates that facility outside of the industrial development district or plant rehabilitation district during the
period in which the industrial facilities exemption certificate is in effect, the owner or lessee is liable to the
local govemmental unit from which it is leaving, upon relocating, for an amount equal to the difference
between the industrial facilities tax to be paid by the owner or lessee of that facility for that facility for the tax
years remaining under the industrial facilities exemption certificate that is in effect and the general ad valorem
property tax that the owner or lessee would have paid if the owner or lessee of that facility did not have an
industrial facilities exemption certificate in effect for those years. If the local governmental unit determines
that it is in its best interest, the local governmental unit may forgive the liability of the owner or lessee under
this subsection. The payment provided in this subsection shall be distributed in the same manner as the
industrial facilities tax is distributed.

History: 1974, Act 198, Imd. Eff. July 9, 1974;—Am, 1999, Act 140, Imd. Eff. Oct. 18, 1999,

Popular name: Act 198

Rendered Thursday, May 19, 2011 Page 1 Michigan Compiled Laws Complete Through PA 25 of 2011
© Legislative Council, State of Michigan Courtasy of www.legisiature.mi.gov



ev. 1-92)
STATE OF MICHIGAN
OFFICE OF THE STATE TAX COMMISSION
DEPARTMENT OF TREASURY

INDUSTRIAL FACILITIES EXEMPTION CERTIFICATE
(Sections 207.551 to 207.571, inclusive, M.C.L)

Pursuant to the provisions of Sections 207.551 to 207.571, inclusive, the State Tax Commission hereby finds that the
industrial facility owned by CHEMCAST-DIVISION OF US FARATHANE CORPORATION, and located at 550 E
MANDOLINE, CITY OF MADISON HEIGHTS, OAKLAND County, Michigan, within Industrial Development District which
industrial facility is more particularly described in Industrial Facilities Exemption Application No.2003-344, is designed and
acquired primarily for the purpose of restoration or replacement of obsolete industrial property or the construction of new industrial
property and otherwise complies with Section 9 and with other provisions of the Act.

Therefore, as provided by Sections 207.551 to 207.571, inclusive, M.C.L., the State Tax Commission hereby certifies as
an industrial facility the property whose legal description is as follows: (See Attachment).

THIS CERTIFICATE 1S ISSUED FOR A NEW FACILITY PROJECT.
THE STATE EDUCATION TAX TO BE LEVIED FOR THIS CERTIFICATE IS 6 MILLS.
This certificate unless revoked as provided by Act 198, P.A. 1974, as amended, shall remain in force for the period stated.

Real property component:
Beginning December 31, 2003 and ending December 30, .

Personal property component:

Beginning December 31, 2003 and ending December 30, 2015.

The state equalized value of the existing obsolete industrial property covered by this certificate is as follows: (applies to
a replacement or restoration facility only).

State equalized value of real property (excluding land) 38 .oovviiiiirie s NOT APPLICABLE
State equalized value of personal property (excluding inventory)............... NOT APPLICABLE
Total state equalized value included in this certificate is.............ccoovernenns NOT APPLICABLE

This industrial facilities exemption certificate is issued on 10/28/2003.
This industrial facilicies exemption certificate has been revised on December 15, 2003.

CERTIFICATE NUMBER 2003-344

Qo Cltiutss

Executive Secretary
State Tax Comrmnission
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NET LEASE

This Lease is made as of Z~2 3, 2010, by and between Bostick Real
Estate, LL.C. ("Landlord"), whose address is 32900 Dequindre, Warren, Michigan
48092 and US Farathane Corporation ("Tenant’), whose corporate address is
38000 Mound Road, Sterling Heights, Michigan 48310, who agree as follows:

SECTION 1: THE PREMISES

1.01  In consideration of the mutual promises, covenants and agreements
herein contfained, the adequacy of which is by both parties acknowledged, and
in further consideration of the rent and other charges to be paid and the
covenants to be performed by Tenant, Landlord hereby leases to Tenant and
Tenant hereby leases from Landlord the real property located in the City of Troy,
County of Oakland, and State of Michigan, more particularly described in Exhibit
"A" attached to, and made an integral part of, this Lease (the "Land'), together
with the building and other improvements now existing or hereafter to be
constructed on the Land under Section 2 (the "Improvements”) {the Land and the
Improvements collectively will constitute and be referred to in this Lease as the
"Premises").

SECTION 2: IMPROVEMENTS

201 Landlord agrees to make certain additional improvements described
as Landlord’s Work on Exhibit “B" attached hereto at its sole cost prior to the
Commencement Date of the Lease. If the cumulative cost of Landlord's Work

which is the subject of a allowance is less than the
Landlord agrees to reduce the Monthly Base Rent by the amount of the
difference between the cost of the Landlord’s Work and 'divided by

the number of months remaining in the Lease. Tenant shall submit to Landlord
within thirty {30) days, a punch-list of items to be completed and/or repaired.
Landlord shall have sixty (60) days to complete or repair these items. If the
punch-list is not completed within the time frame mentioned, Tenant shall have
the right to complete or repair these items and bill the Landlord.
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SECTION 3: THE TERM

301 The Term wil commence on December 1, 2010 (the
"‘Commencement Date") or substantial completion of the Landlord's work,
whichever is later; but in no event will the commencement date be later than
January 1, 2011.

The Term will be seven (7} years and six {6) months, from and after the
Commencement Date. If the Commencement Date is other than the first day of
a calendar month, the Term will be extended to terminate at the end of the
cadlendar month in which it would otherwise terminate under the preceding
sentence.

3.02 Except as otherwise provided in this Section 3.02, by cccupying the
Premises, Tenant wil be deemed to have accepted the Premises and
acknowledged that they are in the condition called for in this Lease, subject only
to punch list items. Tenant’s installation of its phone and computer systems as well
as its machinery and other items shall not constitute occupancy of the Premises
for purposes of this Section 3.02.

3.03 Tenant shall be permitted to enter the Premises prior to the
Commencement Date for the purpose of inspecting the Premises and to set up its
phone and computer systems as well as its machinery and other items necessary
for Tenant to conduct its business, provided Tenant first provides Landlord with
payment of the security deposit.

3.04 Upon request by Landiord, Tenant will execute a written instrument
confirming the Commencement Date and the expiration date of the Term.

SECTION 4: THE BASE RENT

401 Tenant agrees to pay to Landlord, as minimum net rental for the
original Term of this Lease, in monthly instaliments as follows:



Month Lease Rate/SF Monthly Rent

01-04
05-06
07-18
19-30
31-42
43-54
55-66
67-78
79-90

The Monthly Rent is computed using 75,500 square feet.

4.02 Each monthly installment of minimum net rental will be paid in
advance, without any set-offs or deductions, on the first day of each and every
month (the "Rent Day") during the Term, at the office of the Landlord at the
address first shown above, or at such other place as Landlord from time to time
may designate in writing. In the event the Commencement Date is other than
the first day of a calendar month, the rental for the partial first calendar month of
the Term will be prorated accordingly.

Landlord and Tenant acknowledge and agree that this is a net lease, and
that it must vield, net, to Landlord during the original Term, not less than the
minimum net rent shown in Section 4.01. Except as otherwise expressly provided
herein, all costs, expenses, and charges of every nature relating to the Premises
which may be attributable to, or become due during, the Term will be paid by
Tenant, and Tenant will indemnify and hold harmless Landlord from and against
such costs, expenses and charges.

Tenant shall have options (“Options”) to extend the term of this Lease for
two (2] five (5) year pericds in accordance with all of the covenants, ferms and
provisions set forth in this Lease:

A. Each Opfion may only be exercised by Tenant’s delivery to
Landlord of written notice thereof not later than two hundred ten (210}
days prior to the expiration of the Lease term or the first Option period, as
the case may be.

B. The Options may be exercised if, and only if, Tenant shall not
be in default at the time that the applicable Opftion is exercised and if
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Tenant shall have faithfully performed all covenants and obligations
required of Tenant under the terms and provisions of this Lease.

C. The Annual Rent determination for each Option period shall
follow this procedure:

Tenant shall pay to Landlord as Annual Rent for the Leased Premises an
amount equal fo the existing rent increased (if any) by the change in the
Consumer Price index {Detroit Consumer Price index All Consumer ltems
1982-84 = 100, or any replacement thereof) from the Commencement
Date or the renewal date, as the case may be, to the end of the Term or
a renewal Term not to exceed 25% for each renewal Term of five (5) years,
as the case may be.

D. All other terms and conditions of the Lease shall remain the
same during the renewal ferm(s} as during the Term of this Lease.

SECTION 5: LATE CHARGES AND INTEREST

5.01 Tenant's failure to pay rent when due will cause Landlord to incur
unanticipated costs and expenses, the exact amount of which are impractical or
extremely difficult to ascertain, including, but not limited to, processing and
accounting charges or late charges imposed on Landlord. Therefore, any rent or
other sums, if any, payable by Tenant to Landlord under this Lease which are not
paid on or before the 5th day of each month, will be subject to a late charge of
five percent {5%) of the amount due. Such late charges will be due and payable
as additional rent on or before the next Rent Day. The parties agree that such
late charge represents a fair and reasonable estimate of the costs Landlord will
incur by reason of such late payment.

5.02 Any rent, late charges or other sums payable by Tenant to Landlord
under this Lease not paid within thirty {30} days after the same are due will bear
interest at a per annum rate equal to the greater of twelve percent (12%) or three
(3) percentage points above the base rate of interest per annum from time 1o
time published or announced by The Wall Street Journal as the “prime rate,” as of
the date when such rent, late charges or other sums became due, but not in
excess of the maximum interest rate permitted by law. Such interest will be due
and payable as additional rent on or before the next Rent Day, and will accrue
from the date that such rent, late charges or other sums are payable under the
provisions of this Lease until actually paid by Tenant.



IN WITNESS WHEREOF the Landlord and Tenant have executed this Lease as

of the date set forth at the outset hereof.

WITNESSES:

LANDLORD: BOSTICK REAL ESTATE,
LL.C.

TENANT: US FARATHANE
CORPORATION

Ad ol




Reset Form

MR FHEIATS.  Farathane Corp
Fiscal Statement (to be completed by local unit)
YES NO
Is this project:
Real Property? []
Personal Property? []
Both Real and Personal Property - New Facility? L] (]
Both Real and Personal Property - Rehabilitation Facility? L]
Both New and Replacement Facility? L]
Estimated Project Investment (not assessed value):
Real Property Personal Property Total
$0.00 $715,000.00 $715,000.00
YES NO REMARKS

X
[]

1. A. Has the proper local authority reviewed the

plan?

]

B. Is the project located in a certified industrial

park?

C. Is this a renovation or expansion of an existing

X

building?

2. Will this project require improvement of your road

X

service?

3. Will this project require improvement of your

sanitary sewer services?

X

4. Will this project require improvement of your storm

sewer services?

X

5. Will this project require improvement of your water

services?

6. Will this project require additional police

I e e e O O
X

X

personnel, police equipment or a need for new
police building expansion?

7. Will this project require the need for additional fire
personnel, additional or specialized fire equipment

[]
X

or the need for a new fire building?

8. Will this project require other costs? D

9. Are costs of infrastructure elements to be provided
through Local Development Finance Authority or D

Tax Increment Finance Authority Bonds?

If you answered yes to any of questions 2 through 8, the appropriate sections of the Supplement to Fiscal Statement form
must be completed and accompany the IFT application. Call (517) 373-3272 to obtain that form.

LOCAL UNIT CERTIFICATION
This is to certify that the following has been provided as accurately as possible.

Signature Name and Title of Local Governmental Unit Official

Leger A. (Nino) Licari, City Assessor MMAO (4) #6345
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A5/18/26811 17:@5 2482762601

US FARATHANE'

CORPORATION

May 18, 2011

Richard L. Knappe

US Farathane

2700 High Meadow Circle
Auburn Hills, Ml 48326

Leger A. Licari

City Assessor

500 West Big Beaver
Troy, M| 48084

Dear Mr Licari:

US FaRATHANE PAGE  @2/n2

f”"J%iﬁ;ﬁ;; ‘gnﬁbll

1516948:2002
ﬁ'ﬁg@ﬁ)’

R e

RECEIVED

MAY 1 9 2011

CITY OF TROY
ASSESSING DEPT.

US Farathane Corporation requests that the City Council of the City of Troy
establish an Industrial Development District (IDD) at 744 — 754 W. Maple, Troy, MI.,
so that US Farathane Corporation may apply to transfer an existing Industrial
Facilities Exemption Certificate (IFEC) from Madison Heights to Troy and to apply

for a new IFEC.

Sincerely,

U

Richard L Knappe
CFO

U.S. Farathane Corporation ¢ Technology Center









City of Troy — Assessing Department

Industrial Development District (IDD) — Industrial Facilities Exemption Certificate
(IFEC)

LEGAL DESCRIPTION

US Farathane Corporation
88-20-28-304-023

754 W Maple

Troy, MI. 48084-5315

T2N, R11E, SEC 28

PART OF SW 1/4

BEG AT PT DIST

S 89-02-00 E 1336.66 FT &
S 88-39-00 E 1027.55 FT
FROM SW SEC COR,

TH N 01-02-20 E 800 FT,
TH S 88-39-00 E 229.98 FT,
TH S 01-02-20 W 800 FT,
TH N 88-39-00 W 229.98 FT
TO BEG EXC

S 60 FT TAKEN FOR RD
391A

12/16/86 FR 019



City of Troy - Assessing Department
US Farathane IFEC Transfer from Madison Heights
Estimate of Total Taxes and Tax Savings for IFEC Application

Market Value 715,173 257,462 84,963 26,338 7,638
50% of Value 357,587 128,731 42,481 13,169 3,819

Year 2012 2013 2014 2015
Depreciation 0.3600 0.3300 0.3100 0.2900
Taxable Value 128,731 42,481 13,169 3,819
Taxes Taxes Taxes Taxes Taxes
100% of
Millage
Trans 0.59000 $75.95 $25.06 $7.77 $2.25
County 4.64610 $598.10 $197.37 $61.19 $17.74
Z00 0.10000 $12.87 $4.25 $1.32 $0.38

Int Schools 3.36900 $433.70 $143.12 $44.37 $12.87
Comm Coll 1.58440 $203.96 $67.31 $20.87 $6.05
State Ed 0.00000 $0.00 $0.00 $0.00 $0.00
School Op 0.00000 $0.00 $0.00 $0.00 $0.00
Sch Debt 4.70000 $605.04 $199.66 $61.90 $17.95
Hold Harmless 5.03810 $648.56 $214.02 $66.35 $19.24

Admin 0.14990 $19.30 $6.37 $1.97 $0.57
City 9.49000 $1,221.66 $403.15 $124.98 $36.24
Total 29.66750 $3,819.13 $1,260.31 $390.70 $113.30
Total Taxes 4 Yrs $5,583.44
Total City Taxes 4 Yrs $1,786.02
50% Total Taxes 4 Yrs $2,791.72 Net Total Taxes Abated
50% Total City Taxes 4 yrs $893.01 Net Total City Taxes Abated
2% Total City 4 Yrs $17.86  *Application Fee (2% total city)

* No fee on transfer




June 15, 2011

To: State Tax Commission
P. O. Box 30471
Lansing, Ml 48909-7971

From: Leger A. (Nino) Licari, City Assessor
Re: Affidavit of Application Fees For IFEC

This affidavit attests to the fact that the City of Troy has charged
NO application fee for the transfer of an active Industrial Facilities

Exemption Certificate from Madison Heights to Troy in the name of
US Farathane Corporation.

Further, no other fee or concession has been charged or accepted
in regards to this application, or consideration thereof.

Signed: Leger A. (Nino) Licari, City Assessor Dated:



CITY OF TROY
INDUSTRIAL FACILITIES EXEMPTION
CERTIFICATE LETTER OF AGREEMENT

This agreement between US Farathane Corporation, (“Company”)
and the City of Troy, is for the purpose of fulfilling the requirements of
Public Act 198, as amended in Public Act 334, Section 22.

In consideration of approval of an Industrial Facilities Exemption
Certificate (IFEC), US Farathane Corporation, understands that through

its investment of $715,173.00 and-its-qualification-for-Michigan-Econemic
Growth-Authority-incentives, and the City of Troy, by its investment of the

Industrial Facilities Exemption Certificate, are mutually investing in and
benefiting from this economic development project, and furthermore,
agree to the following:

1.) The length of time for which the abatement is approved is 4

years after-eithercompletion-of construction-of the-facilities, or

December 31, 2015, whichever is sooner.

2.) Atthe end of two (2) years or no later than December 31,
2015, US Farathane Corporation, will report to the Assessing
Department of the City of Troy the actual cost of this project
and indicate any differences and the reason for any
differences in the cost or scope of the project as compared to
the IFEC application submitted by the Company.

3.) US Farathane Corporation, agrees to remain within the City
of Troy for the period of the Industrial Facilities Tax (IFT)
abatement in order to retain the benefits of the IFT, unless
permission for relocation is granted by the City Council of the
City of Troy.

US Farathane Corporation, further understands that if it
chooses to leave the City of Troy without permission for
relocation prior to the end of the term of the IFT, the City
Council of the City of Troy has the right to recapture from
the Company the total amount of taxes abated by the IFT.

4.) US Farathane Corporation, understands that the City of Troy
may reduce the term of the IFEC, revoke the IFEC and/or
recover from the Company, the amount of taxes which were
abated if the project has not been completed, expenditures
made, as represented by the Company, in Section 12°C of its
application, by sending a copy of this Agreement along with a
copy of the City Council Resolution authorizing such action to
the State Tax Commission.



5.) US Farathane Corporation, agrees that it will operate the
Project in accordance with all applicable Federal, State and
Local laws or regulations, including but not limited to zoning,
outside storage, industrial waste disposal, air and water
quality, noise control, other environmental regulations, and all
of the terms and conditions of any Consent Judgment
governing the parcel.

6.) By execution of the Agreement, it is understood that the
Company’s investment in the Project, and the City of Troy’s
investment in the granting of the IFEC is to encourage
economic growth within the City of Troy.

The City of Troy acknowledges that in some instances
economic conditions may prevent the Company from
complying fully with this Agreement, and the terms of the
Application. The City of Troy will give the Company an
opportunity to explain the reasons for any variations from the
representations contained in the Application and will evaluate
the Company’s situation prior to taking any action authorized
by Paragraph 4 and 5 of this Letter of Agreement.

7.) This Agreement constitutes the entire Agreement between the
parties and there are no other remedies for breach of this
Agreement other than as specified in this Agreement or as
provided for in Public Act 198.

This agreement may only be altered upon mutual consent of both
parties.



CITY OF TROY
INDUSTRIAL FACILITIES EXEMPTION

CERTIFICATE LETTER OF AGREEMENT
(Signature page)

Signed:
(date)
Name:
Title:
Signed:
Louise E. Schilling , Mayor (date)
City of Troy
500 W Big Beaver
Troy, M1 48084-5285
Signed:
M. Aileen Bittner (date)

Acting City Clerk



CITY OF TROY

PUBLIC HEARING

A Public Hearing will be held by and before the City Council of the City of Troy at City
Hall, 500 W. Big Beaver, Troy, Michigan on Monday, July 25, 2011 at 7:30 P.M. to
consider the establishment of an Industrial Development District (IDD), the granting of
an Industrial Facilities Exemption Certificate (IFEC) and the transfer of an existing
Industrial Facilities Exemption Certificate (IFEC) from Madison Heights, for US
Farathane Corporation, at the following location:

88-20-28-304-023 754 W Maple, Troy, MIl. 48084-5315
T2N, R11E, Section 28 part of SW 1/4

You may express your comments regarding this matter by writing to this office, or by
attending the Public Hearing.

M. Aileen Bittner, Deputy Clerk
Acting City Clerk

NOTICE: People with disabilities needing accommodations for effective participation in this
meeting should contact the City Clerk by e-mail at clerk@ci.troy.mi.us or by calling (248) 524-
3317 at least two working days in advance of the meeting. An attempt will be made to make
reasonable accommodations.
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E-02

E - 02 Request for Consideration to Transfer an Industrial Facilities Exemption Certificate
(IFEC) for US Farathane Corporation from Madison Heights to 754 W Maple

Suggested Resolution
Resolution # 2011-
Moved by:

Seconded by:

WHEREAS, After due notice and proper hearing, the City Council of the City of Troy on July 25,
2011, established an Industrial Development District (IDD) for property known as 754 W Maple,
Troy, MI. 48084-5315, Parcel # 88-20-28-304-023; and

WHEREAS, An Application has been submitted by US Farathane Corporation, to transfer an
Industrial Facilities Exemption Certificate (IFEC) for personal property from Madison Heights to
754 W Maple, Troy, MI. 48084-5315, for four (4) years; and

WHEREAS, After due and proper notice by the City Clerk, the City Council, on July 25, 2011,
held a Public Hearing giving opportunity for comment by all taxing units as to the possibility that
the transfer of an Industrial Facilities Exemption Certificate (IFEC) for US Farathane Corporation,
at 754 W Maple, Troy, MI. 48084-5315 may have the effect of substantially impeding the
operation of the taxing unit, or impairing the financial soundness of the taxing unit;

NOW, THEREFORE, BE IT RESOLVED, That Troy City Council has FOUND THAT THE
TRANSFER of an Industrial Facilities Exemption Certificate (IFEC) for US Farathane Corporation,
at 754 W Maple, Troy, MI. 48084-5315 shall not substantially impede the operation of the City of
Troy or the other taxing units, NOR HAS IT BEEN FOUND THAT THE TRANSFER of the
Industrial Facilities Exemption Certificate (IFEC) will impair the financial soundness of the City of
Troy, or the other taxing units which levy taxes on said property; and

BE IT FURTHER RESOLVED, That Troy City Council hereby APPROVES the application to
transfer an Industrial Facilities Exemption Certificate (IFEC) for US Farathane Corporation, Inc.,
at 754 W Maple, Troy, MI. 48084-5315, Parcel # 88-20-28-304-023, for personal property for a
term of four (4) years, CONTINGENT upon the execution of a Letter of Agreement between the
City of Troy and US Farathane Corporation in accordance with Public Act 198 of 1974, as
amended; and

BE IT FURTHER RESOLVED, That the Mayor and City Clerk are AUTHORIZED TO EXECUTE
the Letter of Agreement between the City of Troy and US Farathane Corporation, a copy of which
shall be ATTACHED to the original minutes of this meeting; and

BE IT FINALLY RESOLVED, That the City Clerk is hereby AUTHORIZED TO COMPLETE the
Application and TRANSMIT same to the State Tax Commission, Treasury Building, P.O. Box
30471, Lansing, MI. 48909-7971

Yes:
No:
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