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January 3, 2012 
 
 
TO:     John Szerlag, City Manager 
 
FROM:   Susan A. Leirstein, Purchasing Director 
   Timothy L. Richnak, Public Works Director 
   Samuel P. Lamerato, Superintendent of Fleet Maintenance 

   
SUBJECT: Standard Purchasing Resolution 4: Michigan Intergovernmental Trade Network (MITN) 

Purchasing Cooperative Award – Gasoline and Diesel Fuel   
 
Background    
On November 1, 2011, the City of Sterling Heights obtained six (6) qualifying bids for two-year requirements of 
gasoline and diesel fuel commencing February 1, 2012, on behalf of the MITN cooperative cities that include 
eighteen (18) member communities in Macomb, Oakland, and Wayne Counties.  Through this cooperative bid, 
approximately three million gallons of gasoline and one million gallons of diesel fuel are purchased annually. 
 
The bid is structured so MITN members pay for fuel based on the per gallon wholesale rack average as 
published daily by the Oil Price Information Service (OPIS), plus a delivery fee (bid factor) per gallon.  The City 
of Sterling Heights based the award on the lowest factor quoted per type of fuel delivery plus the OPIS daily 
average for Detroit, Michigan.  The Sterling Heights City Council approved the split award to Petroleum 
Traders, RKA, and Atlas Oil, the lowest bidders meeting specifications on December 6, 2011. 
 
Troy forecasts usage for unleaded gasoline at 161,000 gallons and diesel fuel at 70,000 gallons per year.  It 
should be noted that bid specifications included pricing for biodiesel and ethanol alternative fuel.  Although 
municipal demand for these alternative fuels is presently low, it is anticipated that market conditions may result 
in a greater demand in the future. 
 

Financial Considerations 
Pricing is established by taking the OPIS average, which is a benchmark price used to fix the price of a gallon 
of gas on the day of delivery, and then adding the bid factor. 

Example: OPIS average for unleaded gas on November 22nd   $2.5196 
Bid factor           .0078   
        $2.5274 per gallon 

 Comparative Consumer Retail Price on 11/22/11:  $3.0500 
 
Prices charged to municipalities through the bid will fluctuate based on market conditions, but are considerably 
lower than the consumer pump prices as indicated above.  Since gasoline prices cannot be held firm, this 
method allows both parties to enter into an adjustable contract for a lengthy period of time.  Funds for this 
contract are available in the Motor Pool Operating Budget. 
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January 3, 2012 
 
To: John Szerlag, City Manager 
Re: MITN Cooperative Award – Gasoline and Diesel Fuel 
 
 
Policy Considerations 
By aggregating our gasoline consumption with neighboring communities, Troy utilizes economies of scale to 
add value and reduce costs to the City.  
 
Recommendation 
City management recommends the award of the lowest factors to the following acceptable bidders: 
 

Petroleum Traders Corp for Truck Transport Delivery (minimum 5,000 gals) 
TYPE FACTOR  (per gal) OPTIONAL FACTOR  (per gal) 
Unleaded Regular +.0078 Biodiesel B-5 +.0431 
Unleaded Mid-Grade +.0030 Biodiesel B-10 +.0431 
Unleaded Premium +.0025 Biodiesel B-20 +.0431 
ULS Premium Diesel #2 +.0307 E85 Ethanol +.0283 
ULS Diesel #1 +.0168   
ULS Diesel #2 +.0107   
Short Load Charges                                                         $50.00 
Split Order Charge                                                           $40.00 
 
  RKA Petroleum Companies for Truck Transport Delivery (minimum 5,000 gals) 
TYPE FACTOR  (per gal) OPTIONAL FACTOR  (per gal) 
Unleaded Regular +.0102 Biodiesel B-5 +.0167 
Unleaded Mid-Grade +.0210 Biodiesel B-10 (.0027) 
Unleaded Premium +.0363 Biodiesel B-20 (.0198) 
ULS Premium Diesel #2 +.0200 E85 Ethanol N/B 
ULS Diesel #1 +.0168   
ULS Diesel #2 +.0027   
Short Load Charges                                                         $50.00 
Split Order Charge                                                           $35.00 
 
  Atlas Oil Company for Tank Wagon Delivery (less than 5,000 gals) 
TYPE FACTOR  (per gal) OPTIONAL FACTOR  (per gal) 
Unleaded Regular +.1100 ULS Diesel #1 Dyed +.00000 
Unleaded Mid-Grade +.1100 Biodiesel B-5 +.00000 
ULS Premium Diesel #2 +.1100 Biodiesel B-10 +.00000 
ULS Diesel #2 +.1100 Biodiesel B-20 +.00000 
ULS Diesel #2 Dyed +.1100 E85 Ethanol N/B 
Minimum Delivery Qty                                                       200 gallons 
Split Order Charge                                                            $35.00 
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