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February 20, 2012

TO: John Szerlag, City Manager
FROM: Nino Licari, City Assessor
SUBJECT: Agenda Item — Public Hearing — Michigan NextEnergy Exemption

Background:

The Michigan Next Energy Authority (MNEA) was created by Public Act 549 of 2002. The
Authority is charged with certifying alternative energy businesses, and alternative energy Personal
Property.

Under provisions of the Act, alternative energy Personal Property (as certified by the local
Assessor) purchased between 2002 and 2011 (since amended to extend to December 31, 2012)
may be exempt from taxation through the process of eliminating all, or some, of the millages
levied against its Taxable Value.

The Act provides that the local taxing authorities may ‘opt out’ of the exemption process by failure
to pass a resolution approving the exemption at a public hearing, within sixty (60) days of receipt
of the MNEA certifying resolution. (Local taxing authorities include: Transportation Authority,
County, Zoo, Intermediate Schools, Community College, City {township, village}, and Local
Schools).

Compact Power (now known as LG Chem, Inc.) has received certification from MNEA as an
alternative energy company. They have current Next Energy exemptions in Troy. They have
applied for further exemptions of 2012 Personal Property totaling $2,458,258 in Market Value.

LG Chem, Inc. is located at 1857 Technology Drive.

Financial Considerations:

As shown on the attached chart, the City of Troy’s total exempted taxes for the two (2) years
available to the companies is estimated at $22,201.22, including administration fees. This
amounts to $11,100.61 per year, on average.
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Along with United Solar Ovonics, these companies have exemptions dating back to the 2005
assessment year. All exempted taxes for the City of Troy, through 2013 now total $227,695.59.
($22,201.22 in 2012, $43,682.72 in 2011, $60,321.36 in 2010; $19,529.60 in 2009; $21,573.34 in
2008; $13,018.96 in 2007; $35,368.39 in 2006; and $12,000.00 in 2005).

Legal Considerations:

= There are no legal considerations attached to this item.

Policy Considerations:

= This item is in keeping with City Council Goals:

U. Utilize available economic development tools and partnerships in order to compete for quality
businesses

W. Develop “green” philosophies to reduce demand on natural resources

Options:
= City Council may continue to participate in the MNEA program by passing the suggested

resolution, or City Council may ‘opt out’ of this exemption process by its failure to pass the
suggested resolution.
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City of Troy - Assessing Department
Estimated NextEnergy Exempted Tax Calculation - 2012

Estimated Estimated
Millage Exempt Exempt

Taxing Authority Rates Taxes Taxes Totals
2012 2013

City of TROY 10.1900 11,272.34 10,145.11 21,417.45
Admin Fee Warren 0.3729 412.51 371.26 783.77
Transportation 0.5900 652.67 587.40 1,240.07
Oakland County 4.6461  5139.59  4,625.63 9.765.22
County Zoo Tax 0.1000 110.62 99.56 210.18
Macomb Intermediate 2.9430  3,255.59  2,930.03 6,185.63
Community College 1.5844  1,752.69  1,577.42 3,330.11
Warren School Debt 2.4400  2,699.17  2,429.25 5,128.42
Warren Hold Harmless 7.4057  8,192.30 7,373.07 15,565.38
Warren Sinking Fund 0.9964  1,102.23 992.01 2,094.24
School Operating Warren 0.0000 0.00 0.00 0.00
State Education 0.0000 0.00 0.00 0.00
Totals by Year 34,589.72 31,130.75  65,720.46

Est'd Taxable Value Warren SD 1,229,129 1,106,216 995,594

Market Value Exempted Warren 2,458,258 2,212,432 1,991,189
Total Troy Exempted Taxes 2 Years 22,201.22
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January 5, 2012

Mr. Leger A. Licari, Assessor
500 West Big Beaver
Troy, Ml 48084

Dear Mr. Licari;

The Michigan NextEnergy Authority (MNEA) is charged by law, Public Act 593 of 2002, with the
certification of alternative energy technology businesses and alternative energy personal
property, Public Act 549 of 2002. The MNEA is also charged with notifying the assessors and
treasurers of the local tax collecting unit and the secretary of the school district, in which the
property is located, of the annual certification.

The enclosed resolution, certifying the attached list of personal property of LG Chem Power,
Inc. as Alternative Energy Personal Property exempt from certain property taxes, was adopted
at a meeting of the MNEA held on December 13, 2011. As indicated in the enclosed resolution,
the maximum value of the exempted property located in the City of Troy is $2,499,513 and is
subject to the assessor’s concurrence.

The City of Troy has sixty days from receipt of this ietter in which to adopt a resolution to opt-out
of the exemption of the alternative energy personal property from local perscnal property taxes.

Troy Public Schools also have sixty days from receipt of this letter in which to adopt a resoiution
to opt out of specific school-related taxes levied against the personal property.

Personal property acquired by LG Chem Power, Inc. prior to January 1, 2013 may be eligible for
certification as Alternative Energy Personal Property by the MNEA in future years. The City of
Troy and Troy Public Schools will be notified of any future certification and will have sixty days
in which to adopt a resolution to opt-out of the exemption on that personai property.

If you have questions, please contact Jessica Gomez at 517.241.4810.

s 1 L

Karla K. Campbell
Secretary to the MNEA Board

Enclosures
RECEIVED
JAN 13 2012

CITY OF TROY
ASSESSING DEPT.

Michigan Economic Development Corporation
300 North Washington Square | Lansing, Ml 48913 | 888.522.0103 | MichiganAdvantage.org | michigan.org



Michigan NextEnergy Authority
Resolution 2011-138

LG Chem Power, Inc.

WHEREAS, LG Chem Power, Inc. (the “Company™), is a business entity located at 1857 Technology
Drive, Troy, Michigan 48083;

WHEREAS, on December {4, 2010, the Company was certified as an Alternative Energy
Technology Business under the Michigan NextEnergy Authority Act, 2002 PA 593;

WHEREAS, an officer of the Company has certified in writing that the Company is engaged
primarily in the research, development or manufacturing of the alternative energy technology described as the
research, development, and manufacturing of an alternative energy vehicle system;

WHEREAS, the alternative energy technology is related to the alternative energy vehicle system
known as a battery cell energy system;

WHEREAS, all personal property of an Alternative Energy Technology Business that has not
previously been subject to collection of taxes, and has not previously been exempted from taxes, under the
general property tax act is eligible for certification; :

WHEREAS, the Company has provided a list of such property for 2011 valued at $2 513 that is

attached to this resolution; and 2/ 6/5‘&/ ﬂfﬁ @( ///&-//;\

WHEREAS, the Michigan Economic Development Corporation provides administrative services to
the MNEA, and has reviewed the application and recommends approval of the certification by the MNEA
Board.

NOW, THEREFORE, BE IT RESOQOLVED, that the MNEA certifies that LG Chem Power, Inc.’s
personal property listed on the attached schedule is certified as Alternative Energy Personal Property and is
exempt from taxes levied before January 1, 2013, provided that the local Assessor determines that the property
listed:

1) is properly classified as personal rather than real property;
2) has not been previously subject to taxation under the general property tax act, and
3) has not previously been exempted from taxes under the general property tax act.
BE IT FURTHER RESOLVED, that notice of these certifications will be forwarded to the

Company, the secretary of the local school district, and the treasurer and assessor of the local tax collecting
unit in which the Company and the Alternative Energy Personal Property are located.

ADOPTED
Ayes: Tim Herman, Mike Jackson, Andrew Lockwood {acting for and on behalf of Andy
Dillon, designation attached], Bill Martin, Mark Morante [acting for and on behalf of
Michael Finney, designation attached]
Nays; None
Recused: None

December 13, 2011
Lansing, Michigan



Property Only Company ldentification informaiton

Name of Company making application
Address of facility

City, State, Zip Code

Primary NAICS code

EIN >

Describe the type of business or principle preduct at this
facility.

Name of employee completing this application

Title of emplyee completing this appiication

Phone number of employee completing this application
Email address of employee completing this application

Narre of officer authorized to approve this application
Title of officer authorized to approve this application
Phone number of officer approving this application
Email address of officer approving this application

Enter the tax year for this Listing

LG Chem Power, Inc
1857 Technology
Troy, MI 48083

[27-3260918

LG Chem Power is a North American
subsidiary of LG Chem, Ltd., one of the
worlds largest producers of lithium-ion
batteries. LG Chem Power, Inc.
headquartered in Troy, Ml is an easily
accessible source for the research,
development, engineering design and
packaging of lithium-ion batteries for
automotive and industrial applications

Hyunju Siskosky
Accounting Manager
248 654-3149
hsiskosky@lgcpi.com

Hyunju Siskosky
Accounting Manager
248 654-3149
hsiskosky@Igcpi.com

[2011

Please Enter the Name and Address where you would like the MEDC to return your Tax Certificate

Name of Company/Consulting Firm/ Accounting Firm|LG Chem Power, Inc.

To the Attention of
Address

Address

City

State

Zip Code

ot f’w&ﬁf’ 1 (
A, 499,513.00 @ro%

M ST

Hyunju Siskosky
1857 Technology

Troy
MI
48083

¥, 500,00
32,765.00
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Concurance with the decision of the Michigan NextEnergy Authority Board by local taxing authorities and school districts
is required. As part of the Authorities responsibility, it sends cerlified notices to the Treasurer, Assessor. and Secretary

Michigan Next Energy Authority

of the Schoal Soard for each tocation where property issued an exermption by the board is located.

Below please supply the requested information ebout your local jurisdictions for each location. If you have more than

three locations, please contact the Autharity administrator for assistance with the form.

Location of
Praperty #3

Treasurer

Agsessof

Schaol Board

Addrass 1

Addrass 2
City/Village/Township
Zip Code

Name

Address 1

Address 2
CityiVillage/Township
Zip Code

Name

Address 1

Address 2
CityiVillage/Township
Zip Code

Name

Address 1

Address 2
CityVillage/Township
Zip Cade

1857 Technology

Troy
48083

Sandra Kasperek
500 W Big Beaver

Troy
48084

Leger A. (Nino) Licari
500 W Big Beaver

Troy
48084

Wendy Underwood
4400 Livernois

Location of
Properly #2

Treasurer

Assessor

School Beard

Address 1

Address 2
City/Village/Township
Zip Code

Name

Address 1

Address 2
City/Viltage/Towniship
Zip Cude:

MName

Address i

Address 2
City\illage/Township
Zip Code

Name

Address 1

Address 2
City/Village/Township
Zip Code

Ty
i z‘:x:ﬁ? 2

e

Locaticn of
Property £3

Treasurer

Assessor

School Board

Address 1

Address 2
City/VillageiTownshig
Zip Code

Mame

Acddress 1

Address 2
City/Village/Township
Zip Code

Mame

Address 1

Address 2
City/Village/Towmshio
Zip Code

Name

Address 1

Address 2
City/Village/Township
Zip Code
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Michigan Next Energy Authority

Alternative Energy Technology Business Property Listing Form

Qriginal Cost,
Date Aquired Description of Property Location Seral # or Asset | Newor |Installed, Including
# Used” Sales Tax and
Freight
107252011 |HVAC Unit (AC & Heating) LG Chem Power 130000062 New 8,500.00
Total Structure 8,500.00

X wov Feesfhop A
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Michigan Next Energy Authority

Alternative Energy Technology Business Propesty Listing Form

Qriginal Cost,
Date Aquired Description of Property Location Serial # or New or Instalied, including

Asset # Used* Sales Tax and

Freight

2/28/2011}MES LG Chem Power 140000148 |New 25,744.52
2128/2011[Cell WIP Tab Bend LG Chem Power 140000149 |New 12,188.77
228,201 1| Module Stcking LG Chem Power 140000150 |New 4.801.12
2/28/2011|WeldVerficatiStation LG Chem Power 140000151 |[New 33,458.00
2/28/2011|ECL TestingStations LG Chem Power 140000152 {New §,325.00
2128201 1 | QualityltemsPack/Cmchk -~ LG Chem Power 140000153 New 31,523.00
2{28/2011 [Facility Modification 4 LG Chem Power 140000154 | New 16,533.74

8/26/2011)Tenma 72-7695 Power Supply for 1064 i LG Chem Power 140000156 [New 1,{90.
9/14/2011}ESD Simulator Gun for WC LG Chem Power 140009158 [New 9,500.00
10/6/2011|Back up Generator for Server Rogm LG Chem Power 140000157 |New 9,800.00
152,762,56

Total Equipments

(= LHI, ok Af
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Michigan Next Energy Authority

Allernative Energy Technology Business Property Listing Form

Qriginat Cost,
Date Aguired Description of Property Location Serial # or New or | Installed, Including

Asset # Used* Sales Tax and

" Freight =
1/31/2011 | Tooling for Eaton (CPI Owned)SunMcrStm Tech 88K LG Chem Power 160000057 |New 88,256.24
2/23/2011]Tps2024 Oscilloscope Newark 3.6K Michael Staszek LG Chem Power 160000026 New 5,522.35
2/25/2011| Tooling for ST-000613 Bracke! Module LG Chem Power 160000055]New 10,925.00
3/7/2011|Power Supply_Acicuab_Aerai Ghiorghis LG Chem Power 160000025 New 1,905.60
3/7/2011| Temperature 20K Thermontron,_Georgelea_41030 LG Chem Power 160000027 | Naw 21,582.11
3/21/201 1] Vector_TestLabCance_14.6K LG Chem Power 160000063 New 14,680.00
3/30/2011|EliteGO Temp chamber Russelis_41.2K_Franklin M LG Chem Power 160000028 New 41,995.00
3/31/2011{High Voltage Power Supply LG Chem Power 16006020 New 2,590.00
4/8/201 1| KikusuitiViltage Pwy supply 3K LG Chem Power 160000062 New 3,160.00
4/21/2011| Compunetics _1.5K_EE Test Box LG Chem Power 160000065 [New 623,425.00
4/26/2011| Tooling-Wire Assembly Boards LG Chem Power 160000075 [New 22,000.00
4/26/2011]|ASM-000564 LG Chem Power 160000076 [New 32,350.00
4/27/201 1! Battery Pack Simu GRE GFE DongYong 38.5K AChewer .G Chem Power 160000022 | New 40,100.00
4/27/2011 Battery Pack Simu HW DeviTest DongYongAChewer 37K |L.G Chem Power 160000023 [New 42,520.00
4/2712011}Batiery Pack Simu SW DeviTest DongYongAChewer 37K |LG Chem Power 160000024 |New 43,340.00
4/28/2011|Pacametric Board Tester #2 DMC_207K_(Greg Bober LG Chem Power 160000021 |New 207,795.95
4/28/2011|Master Board  Eaton LGIT137K_MGrimes LG Chem Power 160000058 New 149,069.90
4/28/2011|Dual Slave #1_Eaton LGIT 44K MGrimes LG Chem Power 160000059 |New 74.264.53
4/28/2011|Dual Slave #2_Eaton_LGIT 44K _MGrimes LG Chem Power 160000060 |New 51,248.16
4/28/20111JIGS for Master, Slave 182 Eaton LGIT 10K MGrimes [LG Chem Power 160000061 |New 10,227.27
5/6/2011]Omega_ECN D007 19 New BDU ASMO01088 26K LG Chem Power 160000073 [New 26,744.00
5/9¢/2011} Simylaior _dspace 56K each for 2_Stephane Fosso .G Chem Power 160000028 | New 56,862.75
5/912011]|Simulator _dspace 56K each for 2_Stephane Fosso LG Chermn Power 160000030 | New 56,862.75
5/972011|Omega_P20 Injection Tool ASM-001172 20K LG Chem Power 1600000701 Naw 20,180.00
5/8/2011|Omega_Alumnum Injection ASM 001188 8K LG Chem Power 160000071 {New 8,280.00
5/8/2011|Northam Plastics ECN 000758 ASM-001114 8K LG Chern Powet 160000072 {New 8.357.00
5/26/2011[Compunetics_1.5K_EE Test Box LG Chern Power 150000064 {New 2,375.00
552772011 [ASM-000488-AD ECN-000688 {Quote 10707} LG Chem Power 160000079 New 5.900.00
5/2712011]ASM-D00563-AF ECN-000616 1.G Chem Power 160000080 New 35,750.00
6/8/2011|Compunetics_1.5K_EE Test Box LG Chem Power 166000668 New 1,525.00
6/16/2011|Opti-Temp Chiller/Heater -Volvo -A Arena-7.7K L Chem Power 160000077 New 7,795.00
6/30/2011|Compunetics_1.5K_EE Test Box .G Chem Power 160000066 [ New 1,525.40
7/8/2011|SunMicroStampingTooling HV020149 3.4K LG Chem Power 160000078 New 3,450.00
7/13/2011{Tekscan Pressure Sensing Pad LG Chem Power 160000084 | New 21,875.00
71181201 1| SunMicroStamping Tooling ASMD01252 ECN 000814 8.5K {LG Chem Power 160000082 | New 9,500.00
7/28/201 1 [Morthern Plastics_tooling ASM 000581 ECR 000079 6K [LG Chem Power 160000081 |New 6,214.00
7/28/2011|Omega_Bracket Wiring ASMOQ1088, inspec PPAP_21K [LG Chem Power 160000083 | New 21,585.00
B/5/2011{Compunetics_1.5K_EE Test Bex LG Chem Power 160000067 | Mew 1,525.00




Michigan Next Energy Authority

Alternative Energy Technology Business Property Listing Form

Criginal Cost,
Date Aguired Description of Property Location Serial # of New of Installed, including

Asset ¥ Used® Sales Tax and

_ Freight

9/61201 T{FLUKEPV350 LG Chem Power 160000057 INew 694.72
9/6/2011{DATA Acquisition from Agilent Technologies LG Chem Power 160000088 | New 1,617.15
9/8/2011|Flex-Cable_HV-000140-AC_$3K LG Chem Power 160000074 |New 3.100.00
916201 1| KIKUSUI Power Supplies LG Chem Power 160000085 |New 3.160.0G
9/16/201 1{Newark_Pwr sply bench 35v 560w b&k prevision_1.3K LG Chem Power 160000083 |New 1.294.20
16/13/201 1{Proto Rolling Tool Chest for GREGFE LG Chem Power 160000085 New 435.35
10/%8/2011|One Source_Chroma 63804 Ken Oswands! LG Chemn Power 160000090 |New 16,700.00
11/2/2011Manus Power Mowers _Ariens stiowblower 200 LG Chem Power 180000092 |New 869.20
Q4 2011|Tooling changes required for Eaton LG Chem Power JTBD New 25,000.00
Q4 2011|Kostal Tooling LG Chem FPower |TBD New 80,000.00
Totai Toolings (1600} 1,826,056.23




Michigan Next Energy Authority

Alternative Energy Technolegy Business Property Listing Form

Original Cost,
Date Aquired Description of Properiy Location Serial # or New or Installed, Including

Asset # Used* Sales Tax and

Freight

1/24/201 1 | NetAppDualEnclosureFAS3240 $120K LG Chem Power 171600183 [New 118,852.71
112712011 {HPFC22428R PCIExpress HBA, 1.5K. app1/24, COW LG Chem Power 1710006184 |New 1.548.52
3/22/2011 [Furniture_YoonJong Moon 2K_Journai Entry LG Chem Power 170000015{New 1,773.00
4/11/2011[HP Procurve Swich_S2ZK LG Chem Power 171000220 |New 2,435.21
4/20/2011 [Michigan Storage _ parts crib wall_$2K LG Chem Power 170000016 |New 2,128.28
5127/2011|HP procurve switch 5400z1-24 port Poe CCR _2.7K LG Chem Power 171000221 | New 2.812.39
6/21/2011 | Newark_Agilent_Tech WaveformARB20MHZ 2K LG Chem Power 171000222 |New 1.947.00
71151201 1| Axis- Security Camera System LG Chem Power 172000015 New 10,463.75
8/10/2011{Dell Power Edge R4 10 Server Chassis-$2300 LG Chem Power 171000223 INew 2.269.08
9/14/2011[D54243-0724-24A-QS5-R5 LG Chem Power 170000018 1New 21,938.99
10/3/2011|CDW_Emulex Dual PT 4GB Pcie HRA EMU-Lpe110002-¢ [LG Chem Power 171000225 New 2,565.00
1010201115 Ton A/C Unit {1857 Bldg)-$33K .G Chem Power 17000001 7| New [ 32,755.00
10112011 |Grainger Safety cabinet #1YNES_Jeff Strawsine LG Chem Power 170000020 New 860.00
10/25/201 1 |Grainger_StrorageCabinet, par 4BB71_ESVLab 27610 |LG Chem Power 170000019 New 2,480.00
{4 2011 |Replace old HP VM Servers LG Chem Power [TED New 21.000.00
Q4 2011 [New Phone system LG Chem Power [TBD New 25,000.00
Q4 2011{Wireless Improverments LG Chem Power |TBD New 11,000.00
Q4 2011|Backup scftware LG Chem Power |TBD New 15,000.00
Q4 2041|Server Room LG Chem Power |TBD New 6,000.00
Q4 2011 ]|Additional Security Cameras LG Chem Power {TBD New 5,000.00
Q4 2011]Oracle EC Client and DB Upgrade LG Chem Power [TBD New . 6.000.00
Q4 2011{Core Blade LG Chem Power |TBD New 3,500.60
4 2011 |Requirements Management LG Chem Power |TBD New 40,000.60
Q4 2811 | Security - RFID LG Chem Power |TBD New 10,000.00
24 201 1{Web/network maonitoring impravements LG Chem Power |TBD New 10,000.00
Q4 2011 |Comcast ISP Packet Shaping LG Chem Power |TBD New 3.000.00
360,339.94

Total Furnitures/Cffice Equipments/Computers
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Michigan Next Energy Authority

Alternative Energy Technology Business Property Listing Form

Qriginal Cost,
Date Aquired Description of Property Location Serial # or New or | Installed, Including

Assef # Used” Sales Tax and

Freight

3/16/2011] Backuptools Orachle Agile PLM Cluster2KCOW Bob M |LG Chem Power 460000023 [New 2,307 .85
4/19/2011|VO0DO0 on hoard SW_Mecel_OrigPo4500281508(28K) [LG Chem Power 460000025 New 20),775.00
€/27/201 1 [WindRiverProbe_remote pack debugging 1.4K LG Chem Power 460000027 [New 1,425.00
6/27/2011|WindRiverPrabe_remote pack debugging 14K LG Chem Power 460000028 [New 1,425.00
6/27/2011|WindRiverProbe_remote pack debugging 1.4K LG Chem Power 460000029 [New 1,425.00
6/27/2011|WindRiverProbe_remote pack debugging 1.4K LG Chem Power 460000030 [New 1,425.00
6/27/2011 [WindRiverProbe _remote pack debugging _1.4K .G Chem Power 460000031 New 1,425.00
9/28/2011|Vector CANTECH- upgrade canalyzers for flashing LG Chem Powet 460000032 | New 4,366.00
10/12/2011]Intrepid Control Systems 8.7K Dathoon Lee LG Chem Power 460000033 | New 8,780.00
04 2611 {VECTORSPY with ASAP2 LG Chem Power |TBD New 7.500.00
50,853.85

Totat Engineering Softwares




Michigan Next Energy Authority

Altemative Energy Technology Business (AETE)
NO CHANGE IN STATUS CERTIFICATION

Compilete this certification if the business has received the "Alternative Energy Technology Business” designaticn by
the autharity in any previous year.

Nameof Firn (LG Chem Power, Inc. |
Name of —
Authoized  [Hyunju Siskosky |

I Hyunju Siskosky hearby certify that

LG Chem Power, Inc. ative Energy Technology Business by the Michigan
NextEnergy Authority in December of {select year—#} , and that it coatinues to be engaged

solely in the business of the research, developmedlt, and manufactuning of an Allemative Energy Technology.

Signature ot
Authorized
Representalive

(Please sign this page after the entire workbgok is printed.) /
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Michigan Next Energy Authority

Signature and Authorization Section

| am authorized by the company to complete and transmit this Personal Property Tax Exemption Request.

1 certify that to the best of my knowledge information contained in this transmission is complete and accurate.

1 agiree that this electronic transmission may be used in lieu of a paper transmission.

The company acknowledges that any material misrepresentation of company infarmation on this listing may
render the company ineligible for a tax credit or exemption or result in the revocation of any crg dit ar exemption
agreement executed in reliance on the information contaned herein.

| understand that the MEDC and MNEA may audit this listing and its supporting data under t

Certification and Authorization process,

& terms of the MNEA

Signature of employee or paid tax services provider whe completed this application :
form. '

Date of Signature Above

Signature of officer authorized by the company to apply for MNEA Tax Credit
Certificates.

Date of Signature Above : o/ /






