
 

 
 
February 20, 2012  
 
TO:     John Szerlag, City Manager 
 
FROM:   Nino Licari, City Assessor 
 
SUBJECT:   Agenda Item – Public Hearing – Michigan NextEnergy Exemption 
 
 
 
Background: 
 
 The Michigan Next Energy Authority (MNEA) was created by Public Act 549 of 2002.  The 

Authority is charged with certifying alternative energy businesses, and alternative energy Personal 
Property. 

 
Under provisions of the Act, alternative energy Personal Property (as certified by the local 
Assessor) purchased between 2002 and 2011 (since amended to extend to December 31, 2012) 
may be exempt from taxation through the process of eliminating all, or some, of the millages 
levied against its Taxable Value. 
 
The Act provides that the local taxing authorities may ‘opt out’ of the exemption process by failure 
to pass a resolution approving the exemption at a public hearing, within sixty (60) days of receipt 
of the MNEA certifying resolution.  (Local taxing authorities include:  Transportation Authority, 
County, Zoo, Intermediate Schools, Community College, City {township, village}, and Local 
Schools). 
 
Compact Power (now known as LG Chem, Inc.) has received certification from MNEA as an 
alternative energy company.  They have current Next Energy exemptions in Troy.  They have 
applied for further exemptions of 2012 Personal Property totaling $2,458,258 in Market Value. 
 
LG Chem, Inc. is located at 1857 Technology Drive. 

 
 
Financial Considerations: 
 
 As shown on the attached chart, the City of Troy’s total exempted taxes for the two (2) years 

available to the companies is estimated at $22,201.22, including administration fees.  This 
amounts to $11,100.61 per year, on average. 
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Along with United Solar Ovonics, these companies have exemptions dating back to the 2005 
assessment year.  All exempted taxes for the City of Troy, through 2013 now total $227,695.59.  
($22,201.22 in 2012, $43,682.72 in 2011, $60,321.36 in 2010; $19,529.60 in 2009; $21,573.34 in 
2008;  $13,018.96 in 2007;  $35,368.39 in 2006;  and $12,000.00 in 2005).  

 
Legal Considerations: 
 
 There are no legal considerations attached to this item. 
 
Policy Considerations: 
 
 This item is in keeping with City Council Goals: 

 
U.  Utilize available economic development tools and partnerships in order to compete for quality 
businesses 
 
W.  Develop “green” philosophies to reduce demand on natural resources 
 

 
Options: 
 
 City Council may continue to participate in the MNEA program by passing the suggested 

resolution, or City Council may ‘opt out’ of this exemption process by its failure to pass the 
suggested resolution. 
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Taxing Authority Millage 
Rates

Estimated 
Exempt 
Taxes 
2012

Estimated 
Exempt 
Taxes 
2013

Totals

City of TROY 10.1900 11,272.34 10,145.11 21,417.45
Admin Fee Warren 0.3729 412.51 371.26 783.77

Transportation 0.5900 652.67 587.40 1,240.07
Oakland County 4.6461 5,139.59 4,625.63 9,765.22
County Zoo Tax 0.1000 110.62 99.56 210.18

Macomb Intermediate 2.9430 3,255.59 2,930.03 6,185.63
Community College 1.5844 1,752.69 1,577.42 3,330.11
Warren School Debt 2.4400 2,699.17 2,429.25 5,128.42

Warren Hold Harmless 7.4057 8,192.30 7,373.07 15,565.38
Warren Sinking Fund 0.9964 1,102.23 992.01 2,094.24

School Operating Warren 0.0000 0.00 0.00 0.00
State Education 0.0000 0.00 0.00 0.00

Totals by Year 34,589.72 31,130.75 65,720.46

Est'd Taxable Value Warren SD 1,229,129 1,106,216 995,594

Market Value Exempted Warren 2,458,258 2,212,432 1,991,189

Total Troy Exempted Taxes 2 Years 22,201.22

City of Troy - Assessing Department
Estimated NextEnergy Exempted Tax Calculation - 2012
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LG Chem Power is a North American subsidiary of LG Chem, Ltd., one of the worlds largest producers of lithium-ion batteries.  LG Chem Power, Inc. headquartered in Troy, MI is an easily accessible source for the research, development, engineering design and packaging of lithium-ion batteries for automotive and industrial applications
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