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CCIITTYY  CCOOUUNNCCIILL  AAGGEENNDDAA  IITTEEMM  
 

 
Date:  March 27, 2012                             
To:   John Szerlag, City Manager     
From:  Thomas Darling, Acting Director of Financial & Administrative Services 
Subject: General Obligation – Limited Tax Refunding Bonds 
 
Background 
 
After reviewing the City’s outstanding bonds with our financial advisor, we have determined that it 
would be in the best interest of the City to refinance the callable maturities of the Municipal Building 
Authority of Troy Golf Course Bonds, Series 2002. The bonds to be refunded bear interest rates in 
the 4.40% to 5.00% range. The refunding bonds are estimated to generate savings, as attached.     
 
The process entails purchasing governmental securities that tie to the call dates of the refunded 
bonds. The securities and interest earnings will then be used to pay the principal and interest on the 
refunded bonds call date.  The City, which has already pledged its full faith and credit, would issue 
the new bonds, instead of the Municipal Building Authority.    
 
Financial Considerations 
 
It is estimated that the net present value benefit of this transaction to the City will be approximately 
$542,497 in saved interest costs, after paying the cost of completing this transaction. 
 
Legal Considerations 
 
Bond Counsel Terry Donnelly of Dickinson Wright PLLC. has reviewed and approved the documents 
concerning the proposed refunding, and has prepared the attached required resolution. He will be 
present at the meeting to address any questions from City Council.        
 
Policy Considerations 
 
Refunding the Municipal Building Authority of Troy Golf Course Bonds, Series 2002 relates to Goal II 
“Minimize the cost and increase the efficiency and effectiveness of City government”, by upholding 
fiscal integrity. 
 
Recommendation 
 
It is recommended that City Council approve the attached resolution to authorize the issuance of 
general obligation limited tax refunding bonds. 
 
City Attorney’s Review as to Form and Legality 
 
_______________________________ 
Lori Grigg Bluhm, City Attorney 
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City of Troy 
Golf Course Refunding Bonds, Series 2012 

(Limited Tax - General Obligation) 
[Refund All Bonds] 

Refunding Summary 

 Dated 05/15/2012 |  Delivered 05/15/2012

Sources Of Funds 
Par Amount of Bonds............................................................................................................................................................................. $10,505,000.00
Reoffering Premium............................................................................................................................................................................... 885,224.55
 
Total Sources............................................................................................................................................................................... $11,390,224.55
 
Uses Of Funds 
Total Underwriter's Discount  (0.900%).............................................................................................................................................. 94,545.00
Costs of Issuance..................................................................................................................................................................................... 75,000.00
Deposit to Net Cash Escrow Fund......................................................................................................................................................... 11,216,377.72
Rounding Amount.................................................................................................................................................................................. 4,301.83
 
Total Uses..................................................................................................................................................................................... $11,390,224.55
 
 
Flow of Funds Detail 
 
State and Local Government Series (SLGS) rates for........................................................................................................................... 3/06/2012
Date of OMP Candidates........................................................................................................................................................................
 
Net Cash Escrow Fund Solution Method.............................................................................................................................................. Net Funded
Total Cost of Investments....................................................................................................................................................................... $11,216,377.72
Interest Earnings @ 0.321%.................................................................................................................................................................. 82,572.28
Total Draws............................................................................................................................................................................................. $11,298,950.00
 
 
Issues Refunded And Call Dates 
 
Series 2002 (Golf Course)..................................................................................................................................................................... 12/01/2014
 
 
PV Analysis Summary (Net to Net) 
 
Net PV Cashflow Savings @  2.470%(Bond Yield).............................................................................................................................. 538,195.26
Contingency or Rounding Amount....................................................................................................................................................... 4,301.83
Net Present Value Benefit....................................................................................................................................................................... $542,497.09
 
Net PV Benefit /  $9,900,000 Refunded Principal.............................................................................................................................. 5.480%
 
Bond Statistics 
 
Average Life............................................................................................................................................................................................ 8.848 Years
Average Coupon..................................................................................................................................................................................... 3.6709412%
 
Net Interest Cost (NIC)........................................................................................................................................................................... 2.8202395%
Bond Yield for Arbitrage Purposes........................................................................................................................................................ 2.4699283%
True Interest Cost (TIC)......................................................................................................................................................................... 2.6877902%
All Inclusive Cost (AIC).......................................................................................................................................................................... 2.7775678%
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