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RESOLUTION IN SUPPORT OF FULL REPLACEMENT FUNDING FOR REVENUE LOSS
RESULTING FROM ELIMINATION OF THE PERSONAL PROPERTY TAX IN THE
STATE OF MICHIGAN

WHEREAS, Personal Property Tax has traditionally been a steady and stable source of revenue for
municipalities, which is currently almost $9 million or 15 percent of Southfield’s total tax revenues; and

WHEREAS, Personal Property is generally defined as machines and equipment that is owned by a
business and used for operations to generate income; and

WHEREAS, the City of Southfield is opposed to the State Legislature’s current proposal to eliminate
Personal Property Tax on all businesses with a combined personal property taxable value of less than $40,000
— resulting in a nearly $750,000 reduction to the City — without providing tangible replacement revenues; and

WHEREAS, the State’s current plan to provide replacement revenues is both nebulous and
insufficient — leaving Southfield and municipalities across the state with ever-dwindling tax resources; and

WHEREAS, Southfield’s total property tax base has already declined by more than 30 percent in just
the past three years; and

WHEREAS, these proposed cuts to Personal Property Tax follow other significant cuts to funds
already imposed by the State upon Southfield such as the City’s State Shared Revenues, Southfield’s second
largest single source of revenues after property taxes, which have declined 46 percent or $4.5 million when
compared to levels of just 10 years ago; and

WHEREAS, the City of Southfield’s Act 51 state road funding is also down 2.5 percent from the
levels of 10 years, while the cost of reconstructing a typical lane mile of roadway has increased by more than
60 percent in the same period; and

WHEREAS, the City of Southfield fully supports and endorses the Michigan Municipal League’s
position on replacement revenues: “Replace Don’t Erase” when considering the elimination of these vital
funds to Michigan municipalities without adequate replacement revenues; and

NOW, THEREFORE, BE IT RESOLVED, that we, the Mayor and Council of the City of
Southfield, County of Qakland, State of Michigan, do hereby formally petition that steady and stable
replacement revenues be ensured for Southfield and other Michigan municipalities due to the elimination of
Personal Property Tax Revenues.

BE IT FINALLY RESOLVED that the City Clerk is directed to deliver a copy of this resolution to
Governor Rick Snyder, State Senator Vincent Gregory, State Representative Rudy Hobbs, County
Commissioner Janet Jackson, County Commissioner Nancy Quarles, County Commissioner Helaine Zack,
Oakland County Communities, the Michigan Municipal League and Bill Zaagman, Governmental Consultant
Services, Inc.

I, Nancy L. M. Banks, the duly elected and qualified City Clerk of the City of Southfield, County of Oakland,
State of Michigan, do hereby certify that the foregoing resolution was adopted by the Southfield City Council
at a Regular Meeting held on Monday, May 14, 2012 in the Council Chambers of the Municipal Building,
26000 Evergreen Road, Southfield, Michigan.

Dated: May 18, 2012 Q n OU\\AW\ P) Q/

ancyL M. Banks, City Clerk
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