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CCIITTYY  CCOOUUNNCCIILL  AAGGEENNDDAA  IITTEEMM  
 

 
Date:            December 17, 2012                 
 
To:   Brian Kischnick, City Manager     
  
From:  Tom Darling, Director of Financial Services  

Timothy Richnak, Public Works Director  
  Rick Shepler, Water and Sewer Superintendent 
 
Subject: Scheduled Contract Reopener with Detroit Water and Sewerage Department (Year 5) 
 
 
Background 
 

• The 2008 wholesale water contract between DWSD and the City of Troy is a 30 year contract 
with reopeners scheduled at the end of the 2nd and 5th year and every 5 years there after 
through the life of the contract. This is the 5th year reopener. 

• The primary purpose for the reopeners is to make adjustment to the peak hour, max day, and 
annual usage factors as they are affected by economic conditions and technological 
advancements. These items play an important role into the rates developed annually by DWSD 
and to minimize volatility and create equity among wholesale customers. 

• These reopeners also give opportunity to have minor clarifications of contract language. 
• Troy’s adoption of an ordinance that limits outdoor automated underground irrigation systems to 

between 11P.M. to 5 A.M. has successfully shifted our peak hour in each of the first five years of 
this contract (see attached graph). 

• The City of Troy continues to invest in community education and capital improvement programs 
as part of our commitment to this contract. 

• The proposed amendment #2 to the water contract between DWSD and the City of Troy is 
attached for City Council review and consideration. 

               
 
Recommendation 
 
City Management recommends City Council approval of changes in this amendment #2 to the 2008 
water contract between DWSD and the City of Troy. 
 
City Attorney’s Review as to Form and Legality 
  
Approved as to Form and Legality:   _________________________ 

Lori Grigg Bluhm, City Attorney 
 
 
TR/S: Richnak Agenda Items/ Agenda 12.17.12 - Scheduled Contract Reopener with Detroit Water and Sewerage 
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