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Troy

Agenda

Employees’ Retirement System
Board Meeting

May 9, 2012 at 1:30 PM
Conference Room C

Troy City Hall

500 West Big Beaver

Troy, Michigan 48084
(248) 524-3330

Roll Call

Minutes from the April 11, 2012 Meeting

Retirement Requests

Name Mary Williams
Pension Program ||DC
Retirement Date May 1, 2012
Department Finance

Service Time

Other Business

Investments
Quarterly Report- UBS Presentation

Public Comment

Adjourn

G: MY DOCUMENTS\Retirement Board\2012105.09.12

Don’t forget John Szerlag's going
away lunch at 11:30 am!

It will be held at Picano’s.
3775 Rochester Road







EMPLOYEES’ RETIREMENT SYSTEM BOARD OF TRUSTEES MINUTES — Draft April 11, 2012

A meeting of the Employees’ Retirement System Board of Trustees was held on
Wednesday, April 11, 2012 at Troy City Hall, 500 W. Big Beaver Road, Troy, Ml 48084.

The meeting was called to order at 12:07 p.m.

Trustees Present: Mark Calice
Wade Fleming
Thomas J. Gordon, Il
Steve Pallotta
Milton Stansbury (arrived at 12:58 pm)
John Szerlag
William R. Need (Ex-Officio)

Trustees Absent:

Also Present: Thomas Darling, CPA
Justin Breyer
Monica Irelan

Minutes

Resolution # ER - 2012-05-07
Moved by Pallotta

Seconded by Gordon

RESOLVED, That the Amended Minutes of the March 14, 2012 meeting be approved.

Yeas: All-5
Absent: Stansbury

Other Business -Statement of Investment Objectives and Policy Guidelines

The board discussed reviewing the investment police and broker relations report at the
June Regular Meeting.

Investments-

Resolution # ER — 2012-05-08
Moved by Szerlag
Seconded by Gordon

RESOLVED, That the board sell the following:

Sell: 5,000 Shares of Green Mountain
Buy: 6,000 shares of DirecTV
5,000 shares of Boeing
Yeas: All-5
Absent: Stansbury



EMPLOYEES’ RETIREMENT SYSTEM BOARD OF TRUSTEES MINUTES — Draft April 11, 2012

Other Business -Change of Time for the May Meeting

Resolution # ER — 2012-05-08
Moved by Calise
Seconded by Pallotta

RESOLVED, That the board move the Regular Meeting for May from 12:00 pm to 1:30 pm.

Yeas: All-6
Absent:

Public Comment
None.

The next meeting is May 9, 2012 at 1:30 p.m. at Troy City Hall, Conference Room C, 500
W. Big Beaver Road, Troy, Ml 48084.

The meeting adjourned at 1:03 p.m.



STOCKS TO WATCH:

1) Possible Buys
a. Bank of Nova Scotia (December 8, 2011)
b. Caterpillar (December 8, 2011)
¢. FedEx (December 8, 2011)
d. COSTCO (December 8, 2011)
e. Flower Foods (March 8, 2012)
f. Starbucks (March 8, 2012)
g. Priceline {April 11, 2012)
h. Copa (April 11, 2012)

2) Possible Sells
a. ALCOA (December 8, 2011}

3) Monitor

a. DEO (December 8, 2011)
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@ OLD MISSION INVESTMENT Co.

O/ld Mission Investment Company
880 Munson Ave, Suite B
Traverse City, ML 49686

T 231-929-4100
F 231-929-4190
T 866-587-4100

wwvOMICO.met

Rober: W. Stibbs, CPA, CFP
Kurt A. Schuler
Christopher M. Lamb, CIMA, CTFA.

Jeffiey .. Johnson May 2, 2012

Daniel O, McNamat:, CFF, CTFA

Momnica Irelan

City of Troy Retirement Plan Board
500 W Big Beaver Rd

Troy, MI 48084

Dear Monica,

We are currently recommending two purchases:

Purchase Price Dividend Yield
Western Union Company (WU) $18.40 $.40 2.17%
Lear Corporation (LEA) $41.87 $.56 1.30%

Please find the attached summary of our rationale for the above
tecommendations. Fee] free to call if you have 2ny questions or would like
additional information.

Thank you for the opportunity to provide you with our financial services.

Sincetely,

HTEHE ™ Lt
Robert W. Stibbs, CPA, CFP Daniel McNamara, MBA, CFP
Principal Financial Advisor

Encls. (2)

WwwW.omico.net



@ OLD MISSION INVESTMENT Co.

Qid Mission Invesimerit Compan
880 Munson Ave, Suite B
Traverse City, MI 49686

T 231-929-4100
F 231-929-4190
T 866-587-4100

www.OMICO.net

Robert W Stibbs, CPA, CEP

Kt A. Schuler

Christopher M. Lamb, CTMA, CTFA
Jeffrey A, Johnson

Dhatsel O. MeNamax:, CFP, CTFA

May 1, 2012

Investtnent Recommendation

Purchase
Western Union Company (WU)
Price §18.40 Annual Dividend §$.40 Yield 2.17%

Western Union is a leader in global payment services. Western Union payment services
provide consumers and businesses with fast, reliable and convenient ways to send and
teceive money around the world, to send payments and to putchase money ordess.
Setvices are offered through a network of approximately 500,000 agent locations in 200
countries and territories. In 2011, the company completed 226 million consumer to
consumet transactions wotldwide, moving $81 billion of principal between consumers,
and completed 425 million business payments.

When immigrants flow from poorer to wealthier countries, seeking better opportunities,
they often leave behind family members who need support. To send money back home
they often use money transmitters like Western Union, whose brand is the most widely
recognized in the industry. With the addition of each Western Union agent it becomes
incrementally more convenient for customers. In April, when the company announced
its 500,000% agent location, CEQ Hikmet Ersek said “Our vision is to establish one
millio® Western Union touch points.”

Operating margins in the first quarter of 2012 came in at 23.9%, down from 26.3% in
2011, excluding restructuring expenses in the priot period. The company projects
operating expense for the full year 2012 at 25%. We feel that once the benefits from the
company’s 2011 restructuring are fully in place and once the integration of the 2011
Travelex Global Business Payments acquisition is complete, improving margins will
boost earnings growth.

In the first quarter ended March 31, 2012, Western Union reported revenue growth of
5% in its core consumer to consumer segment, which represents 81% of total revenue.
Earnings per shate in the first quarter were $.40 compared to §.35 in the prior year.
Analysts’ consensus estimates for the calendar years 2012 and 2013 are currently $1.70
and $1.94, respectively, which would represent 14% year over year growth. We feel that
Western Union represents a good value at less than 11 times 2012 earnings estimates.
Also, we like that the company has been allocating a portion of its substantial free cash
flow to buy back shares and recently increased its dividend by 25%.

WWwW.omico.net



Stock Report | April 28, 2012 | NYS Symbol: WU [ WU is in the S&P 500 ﬁNDARD
Western Union Co &POOR’S
S&P Recommendation Price 12-Mo. Target Price Investment Style

$18.57 {ascf Apr27,2012) $21.00

UPDATE: PLEASE SEE THE ANALYST'S LATEST RESEARCH NOTE IN THE COMPANY MEWS SECTIDA

Large-Cap Blend

GICS Sector Information Technology
Sub-Industry Data Processing & Qutsourced Services

MMWMMMMM)

Summary Spun off from First Data in September 2006, Western Union is & leading
independent provider of consumer money transfer services.

52-Wk Range $21.48-1455 S&P Oper. EPS 2012E 1.70  Market Capitalization{B} $11.528 Beta 139
Trailing 12-Month EPS $1.84 S&P Oper. EPS 2013E NA Yield {%) 215 S&P 3-Yr. Proj. EPS CAGR(%) 7
Trailing 12-Month F/E 101  P/E on S&P Oper. EPS 2012E 108 Dividend Rate/Share $0.40 S&P Credit Rating A-
$10K Invested 5 Yrs Ago $8947 Common Shares Qutstg. (M} 6203  Institutiona! Ownership (%) 92

Price Petformange Qualitative Risk Assessment

30-Week Mav. Avg.

12-Mo. Target Price == Relative Strength — & Up ¥ Down P» No Change

10-Week Mov. Avg.~ - GAAP Earnings vs. Previous Year Volume Above Avg. il STARS

BdowAvg.Hﬂ tl_

Our risk assessment reflects the sluggish global
aconomy, which we expect will impact
transaction volumes, offset by what we see as
relatively high barriers to entry in WU's

husinesses.
o Weas ' S&P Quality Ranking NR
M, 114 - |D|CIB-|B|B+IA'|A|A+|
45
20
Relative Strength Rank STRONG
: ot |||I|l|||||‘|.||||||||]l|h||IL_, o
sk s | AL '.4.* S g R [ -2 LOWEST o 1 HIGHEST =88
1 | e e 2 SR B - &
DJFMAMJJASONDIJFMAMJJASONDJ FMAMJ JASONDJFMAMJD J RWonuc[Elrninquuta
2009 2010 2011 2012 ]
. Revenue (Million $)
Options: ASE, CBOE, P, Ph 10 20 30 40 Year
Analysis prepared by Equity Analyst Scott Kessler on Mar 27, 2012, when the stock traded at $18.12. 2011 1283 1366 1411 1431 5491
TR = = 2010 1,233 1,273 1,330 1,357 5,193
Highlights Uirepstinatiatonniaisy 2009 1201 1254 1314 1314 5084
» We project that revenues will rise 5% in 2012, » We expect transaction velumes to recover in 2008 1266 1347 1377 1,292 5282
We think much of the global remittance mar- many of WU's key regions, in light of a gradual 2007 1,181 1,203 1,257 1,309 4,900
kets servaed by WU have stabilized, although improvement in the global economy. We see 2006 1,043 1,114 1,140 1373 4470
some disruptions are te be expected in light of WU benefiting from a relatively recent restruc-
geopofitical events. In consumer money trans- turing, but we expect it to invest in technology, Earnings Per Share ($)
fer, we expect modest growth from the Americ- marketing and pricing initiatives ahead of an 2011 032 04 038 D073 1.8
as, but think Asia should show greater re- anticipated recovery in demand. We view fa- 2010 030 033 036 037 136
silience and growth. Finally, we see Global vorably agreements by which WU provides 2009 0.32 0.31 0.26 0.32 1.21
Business Payments segment growth limited by consumer money transfer services through 2008 027 0 033 0.3 1.24
somewhat restrained volumas of U.S. consumer banks, thus expanding the distribution of its 2007 025 02 028 032 11
bill payments tied to consumer credit, including services, and we think the company stands to 2006 029 029 034 028 1.19

mortgages, auto loans and credit cards. benefit from the increasing opportunity we see

in prepeid cards and online payments.

Fiscal year anded Dac. 31. Naxt earnings report expacted: NA. EPS
Estimates based on S&P Oparating Earnings; historical GAAP
BRrNings are as raported.

» We expect annual operating margins to widen
to 27% in 2012, from 25% in 2010 and 2011, as
restructuring efforts and improvements related
to 2011 acquisitions should yield some benefits
in 2012. However, we expect investment in sup-
port of & new payments initiative to temper this
aeffect somewhat.

» Wo estimate EPS before charges of $1.70 in
2012. We expect share buybacks to aid EPS and
note that WU had over $515 million in repur-
chase authorizations available as of December
2011,

» We derive our 12-month target price of $21 by

» Risks to our recommendation and target price

include potential worsening global economic Dividend Dath {Dates. oyl ayman 0 st moniddlr)

trends, accelerating consumer adoption of digi- Amount Date Ex-Div. Stk.of Payment
tal alternatives to WU's money transfer offer- s Decl. Dats Racord Date
ings, and competition from traditional financial 0.080 09/15 09/22 09/26 10/07/11
institutions and money transfer peers. .080 12/08 1215 12119 1230/

0.700 02/07 0314 0316 03/30/12

Dividends have heen paid since 2008. Source: Company raports.

applying a 12X multiple to our 2012 EPS esti-
mate, at the low end of the historical average
range for the shares of 12X-16X and compara-
ble te the recent mean for data processing and
outsourced services peers.

Please read the Required Disclosures and Analyst Certification on the last page of this report.
Redistributian or reproduction is prohibited without written parmission. Copyright ©2012 Tha McGraw-Hill Companies, Inc.
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Stock Report | April 28,2012 | NYS Symbol: WU
Western Union Co

STANDARD
&POOR’S

Business Summary March 27, 2012

CORPORATE OVERVIEW. Western Union is a leading independent provider of consumer money transfer
sarvices. WU offers its services through a network of about 485,000 agent locations [as of December 31,
2071} spanning more than 200 countries and territories. The company provides its services globally, mainly
under the Western Union brand name and also under the Orlandi Valuta and Vigo brands. WU derives the
majority of revenues from fees that consumers pay when they send money. The company's main segments
include consumer-to-consumer (84% of revenues in 2010 and 2011) and Global Business Payments {14%,
14%). In November 2011, WU acquired the business-to-business payment unit of Travelex Holdings, known
as Travelex Global Business Payments.

WU's core consumer services allow customers to transfer money to other individuals, The majority of
these transfers are criginated in cash at Western Union agent locations, although consumers can also
send money via the Internet, telephone, cradit or debit card and, in some cases, through bank debits. In
2011, these transactions increased 6%, to approximately 226 million, while related transaction fees grew
about 4%. In 2010, volumes rose 9%, to 214 millicn, and transaction fees rose 2%.

Through its Global Business Payments segment, consumers or businesses can make payments to busi-
nesses electronically, over the telephone, via the Internet, or at one of WU's agent locations. The company
has long-standing relationships with billers such as utilities, auto finance companies, mortgage servicers,
financial service providers and government agencies that accept such payments. In 2011, Global Business
Payment transactions rose 5%, to 425 million, while transaction fees rose 2%. In 2010, volumes declined by
2% and fees fell 5%.

CORPORATE STRATEGY. The pursuit of growth through intarnational expansion is a key tenet of WU's
growth strategy. The company believes that a majority of its consumer transactions involve at least one
non-U.S. location. Qutside the United States, WU's revenue base is well diversified geographically, in our
view. Building on and maintaining its well-recognized consumer brand is another key element to the com-
pany's strategy. WU spent between 4% and 5% of revenues on marketing, advertising and developing cus-
tomer loyalty programs from 2009 through 2011.

COMPETITIVE LANDSCAPE. WU's core consumer money transfer business faces competition from global
and regional money transfer providers, banks and post-banks, informal networks, e-commearce, and alter-
native channels such as mail and commercial courier services, money transfers using mobile phones, and
card-based options including ATM cards and stored-value cards. Many of these competitors have industry
or regional specialization. WU believes the most significant competitive factors in consumer-to-gonsumar
remittances relate to brand recognition, trust and reliability, the related distribution netwark and channel
options, and consumer experience. Pricing remains competitive in the money transfer industry, in our
view, and, while WU is genarally not the price leader, it has experienced annual revenue declines in re-
cent years in its consumer business. WU has the broadest market reach among independent providers of
consumer money transfer services,

FINANCIAL TRENDS. WU's revenues incraased at a compound annual growth rate {CAGR) of 2% from 2007
to 2011, reflecting consumer-to-consumer revenues that accounted for a majority of revenues and grew at
roughly the same pace. Annual operating margins have hovered around 25% since 2009.

Nonetheless, WU genarates notable cash flows, and repurchased $3.8 billion of shares from 2007 to 2011,
Additionally, the company pays a dividend and committed $787 million to related otligations in 2011. The
stock's recent yield exceeded those of the S&P 500 Information Technelogy Sector and the S&P 500 Index.
As of December 2011, WU had $1.4 billion in cash and investments and $3.6 billion in debt.

The company has alse committed notable capital to M&A. As previously mentioned, WU bought Travelex
Global Business Paymants in November 2011 for $368 million. The company aiso purchased two of its
largest agents in 2011 -- Angalo Costa for $136 million and Finint for $139 million.

Corporate Information

Investor Contact
G. Kohn {720-332-8276)

Office

12500 East Belford Avenue, Englewoad, CO 80112

Telephons

720-332-1000.

Fax

302-636-5454.

Website

hitp://www.westernunion.com

Officers

Chrmn EVP, Secy & General

J.M. Greenberg Counsel
JR. Dye

Pres & CEO

H. Ersek SVF, Chief Acctg
Officer & Cntlr

C00, EVP & CFO A.T. Schenkel

S.T. Scheirman

Board Members
D. §. Devitre

H. Ersek

R. A, Gootdman
J. M. Greenbarg
B. D. Holden

L F. Levinson

R. Mendoza

M. A. Miles, Jr.
D. Stevenson
W. von Schimmelmann

Domicile
Delaware

Founded
1851

Employees
8,000

Stockholders
4,356

Redistribution or reproduetion is prahibited without written parmission. Copyright ©2012 The McGrew-Hill Companies, Inc.
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Stock Report | April 28,2012 | NYS Symbol: WU STANDARD
Western Union Co &POOR’S
Quantitative Evaluations Expanded Rafia Auntysls
S&P Fair Value 5+ 1 2 3 a 2011 2010 2009 2008
Rank |anssr | l | ﬁ Price/Sales 21 239 280 2.00
Based on $&P's proprietary quantitative medal, stocks are ranked PricefEBITDA 7.13 8.09 9.20 7.06
from most overvalued (1} to mest undervalued {5). Price/Pretax Income 9.09 10.85 1158 8.55
P/E Ratio 9.94 13.65 1557 11.52
Fair Value $22.00 ﬁﬂ:.:‘(i':&fﬂfﬂi'ﬁz::!L?fﬁ:fm'i:’lf:fﬂfﬁi :;;Pgﬁw Avg. Diluted Shares Qutstg {M) §34.2 668.9 701.0 738.2
Calculation 18.5%. Figures based on calendar year-end price
Investability I | Key Growth Ratos and Averages
Duotient LOWEST =1 HIGHEST = 108
Perceontile WU scored lower than 54% of all comparies for which an S&P Past Growth Rate (%) 1 Year 3 Years 5 Years 9 Years
flsport i¢ available. Sales 5.75 1.39 3.38 NA
: Net Income 28.08 8.14 383 NA
Volatility Low AVERAGE Heh |
Ratio Analysis (Annual Avg.)
Technical NEUTRAL Since April, 2012, the technical indicators for WU heve been Net Margin (%} 21.22 18.48 18.07 19.04
Evaluation NEUTRAL. % LT Debt to Capitalization 80.02 84.86 86.83 88.34
Return on Equity (%) 157.75 281.21 901.79 NA
Insider Activity NEUTRAL | FAVORABLE |
Company Financials fiscal Yoar Ended Dec. 31
Per Share Data ($) 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002
Tangible Book Value NM NM NM NM NM NM NM NA NA NA
Cash Flow 214 1.62 143 1.33 1.17 1.32 NA NA NA NA
Earnings 184 1.36 121 1.24 1.1 1.19 0.96 NA NA NA
S&P Core Earnings 1.79 1.37 1.29 1.22 1.1 1.18 1.10 0.85 NA NA
Dividends 0.23 0.25 0.06 0.04 0.04 0.01 NA NA NA NA
Payout Ratic 12% 18% 5% 3% 1% 1% NA NA NA NA
Prices:High 2203 20.26 2064 23.62 24.83 24.14 NA NA NA NA
Prices:Low 14.55 14.65 10.05 10.48 15.00 16.35 NA NA NA NA
P/E Ratio:High 12 15 7 23 2 20 NA NA NA NA
P/E Ratio:Low 8 1" 8 8 14 14 NA NA NA NA
Income Statement Analysis (Million $)
Revenue 5,491 5,193 5,084 5,282 4,900 4470 3988 352 3121 NA
Operating Income 1,624 1,536 1437 1,500 1,393 1,415 NA 1,168 1,051 NA
Depreciation 193 176 154 617 49.1 104 NA 79.2 784 NA
Interest Expense 182 170 158 1m 189 53.0 202 6.40 NA NA
Pretax Income 1,275 1,145 1132 1,238 1,222 1,335 1,063 1,008 870 NA
Effective Tax Rate 8.57% 20.6% 25.0% 25.8% 29.9% 31.5% 295% 31.5% 34.1% NA
Net Income 1,165 910 849 919 857 914 749 752 639 NA
S&P Core Earnings 1,136 914 904 908 857 913 859 734 NA NA
Balance Sheet & Other Financiai Data (Million $)
Cash 1,3N 2,157 1,685 1,29 2,030 1422 1,186 470 NA NA
Current Assets 1,31 2,157 1,985 1,850 1,959 1,631 NA 1,520 NA NA
Total Assets 9,070 7,929 7,353 5,578 5,784 532 4,659 3307 NA NA
Current Liabilities 837 877 1,020 1,350 1,468 882 NA 218 NA NA
Long Term Debt 3,583 3290 3,049 2561 2,500 2,996 3,500 9.90 NA NA
Common Equity 895 583 354 -8.10 50.7 -315 -687 1,908 NA NA
Total Capital 4478 3873 3402 2823 2814 2,681 2183 1919 NA NA
Capital Expenditures 52.8 53.3 59.7 534 835 64.0 NA 265 238 NA
Cash Flow 1,358 1,086 1,003 981 906 1,018 NA 831 17 NA
Current Ratio 1.6 25 1.7 21 13 19 NA 70 NA NA
% Long Term Debt of Capitalization 80.0 85.0 89.6 9.7 838 1120 160.3 0.5 Nil NA
% Net Income of Revenue 212 115 16.7 174 115 204 188 N3 205 NA
% Return on Assets 13.7 139 131 16.2 154 18.3 NA NA NA NA
% Return on Equity 157.8 194.4 NM NM NM NM NA NA NA NA

Data as orig reptd.; bef. results of disc opers/spec. items. Por share deta adj. for stk. divs.; EPS dilutad. Pro forma data in 2005; balance sheet and ook velus 8s of Jun. 30, 2006. E-Estimatad. NA-Not Available. NM-Neot

Meaaningful. NR-Not Renked. UR-Under Review.

Radistribution or reproduction is prohibited without written parmisgion. Copyright ©2012 The McGraw-Hill Companies, In¢,
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Stock Report | April 28,2012 | NYS Symbol: WU
Western Union Co

STANDARD
&POOR’S

Sub-Industry Qutlook

Stock Performance

Our fundamental outlook for the data processing &
outsourced services sub-industry is neutral. We
expect providers of these services to post earnings
growth in 2012, benefiting from growth of
outsourcing, the prevalence of electronic
transactions, and entry into international markets.
However, we remain concerned that consolidation,
increased regulation and anticipated revenue loss
for clients in major end markets like financial
services could result in business delay or price
erosion.

As sconomic conditions recover, we see
transaction volumes for credit and debit cards and
other payment methods dependent on consumar
spending improving. Persistent unemployment and
other economic difficuities {including the struggles
in Europe} may dampen growth for payrall
processors.

We view diversification into overseas regions
favorabiy, particularly as an offset to the slower
growth in the mature domestic market. Qur
enthusiasm for international growth is tempered
somewhat by rising competition that we ses,
particularly as companies compete for acquisitions
and ather means of entry.

Woe believe that many data processars garner
recurring revenues, generate free cash flow, and
generally have haalthy balance sheets. Wa also
think these stocks provide an opportunity to
participate in the IT sector without the risk
associated with unproven business models. There
remains patential for consclidation among market
participants, in our view, as we have seen interest in
the sub-industry from buyout firms in the past.

We think companies will continue to outsource to

third parties to focus on core competencies and to
seek graater profitability. Globally, companies spent
an estimated $151 billion on business outsourging in
2011, and IDC, & market research firm, forecasts that
this will rise to $187 billion by 2015. Also, we expect
the proportion of alectronic payments to rise at the
expense of paper-based payments. We believe
these trends bode well for data processors,
although we think regulatory changes remain a
CONCEN.

The S&P Data Processing & Outsourced Services
Index rose 14.0% year to date through April 13, while
the S&P 1500 was up 9.0%. In 2011, it was up 19.8%
versus the S&P 1500's 0.3% decline. We note that
recurring revenues, long-term ¢ontracts, and cash
flows that many in the group have offer support in
turbulent times.

--Dylan Cathers

GICS Sector: Information Technelogy
Sub-Industry: Data Pracessing & Qutsourced
Services

Based on S&P 1500 Indexes
Month-end Price Performance as of 03/30/12

40— —
20— -1
0 1 1 1 1 !
2008 2009 2010 2011 2012
Sub-Industry Sector S&P 1500

NOTE: All Sactor & Sub-Industry information is based on the
Global Industry Classification Standard (GICS)

Sub-Industry : Data Processing & Qutsourced Services Peer Group*: Payment Processors & Services

Stock
Peer Group Symbol
Western Union wu
Aliiance Data Systems ADS
Cass Information Systems CASS
Euronet Worldwide EEFT
Global Payments GPN
MasterCard [n¢'A’ MA
MoneyGram Intl MG
Total Systern Sves TS

NA-Not Available NM-Not Meaningful NR-Not Rated. *For Pear Groups with more than 15 comp

StkkMkt.  Recent 52
Cap. Stock Week Yield
{Mil.§} Price{$} High/Low($} Beta (%}
11,520 1857 2149145 139 22
6,520 13028  130.66/80.38 1.51 Nil
431 4148  41.89/27.05 0.54 18
1,087 2151 2250M13.55 159 Nil
3670 4872 53.93/38.26 0.93 0.2
55,521 45758  462.34/258.34 0.93 03
979 16.92 32.40/15.85 142 Nil
4,490 a7 23.88/15.80 0.99 17
ias or stocks,

Fair S&P Retumon [TDto

P/E Value QOuality 10  Revenue Cap
Ratio  Calc{$} Ranking %ile {%} %}
10 200 NR 46 N2 80.0
23 16040 B+ 40 894 96.9
19 NA A 93 216 NA
30 2120 B- 20 32 18.8
15 5730 A 95 123 127
kI 53190 NR 95 284 NA
NM 080 C 1" 48 115.7
21 2160 B+ 9% 123 25

of iss5ues Is based on market capitalization.

Source: S&P.

Redistribution or raproduction is prohibited without writtan permission. Copyright ©2012 The McBGraw-Hill Companies,Inc.
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Stock Report | April 28,2012 | NYS Symbol: WU
Western Union Co

STANDARD
&POOR’S

S&P Analyst Research Notes and other Company News

April 24, 2012

03:41 pm ET ... S&P MAINTAINS HOLD OPINION ON SHARES OF WESTERN
UNIDN CO. (WU 18.06"**): WU posts Q1 EPS of $0.40, vs. operating EPS of $0.35,
$0.02 above our estimate. We look for revenue growth of nearly 6.0% in 2012,
aided by November acquisition of Travelex Global Business Payments and good
gains in the North America consumer-to-consumer business, partially offset by
weakness in Europe and Russia. Digital money transfer should continue to show
solid growth, but remains a small portion of total revenue. We think operating
margins will be about flat this year, and we keep our 2012 EPS estimate of $1.70
and our 12-month target price of $21. /S. Kessler, /D. Cathers

March 1, 2012

On February 24, 2012, Dennis Stevenson advised The Western Union Company
that he does not intend to stand for re-election as a director at the company's
2012 Annual Mesting of Stockhelders. Mr. Stevenson's decision not to stand for
re-election was a personal decision and was not the result of any disagreement
with the company or the Board.

February 15, 2012

Western Union Co. announced that it has named Daniela Budurea its country
director for Romania and Bulgaria. Budurea is replacing Alexandru Badulescu,
who has taken over the position of regional vice president of Western Union for
Eastern Europe and the Commonwealth of Independent States. Budurea
previously served as group country manager of financial services company
Angelo Costa Romania.

February 8, 2012

04:55 pm ET .., S&P REITERATES HOLD OPINION ON SHARES OF WESTERN
UNION (WU 17.73***): WU announces adjusted 04 EPS of $0.43, vs. $0.38, above
our estimate of $0.38, aided by a notable tax benefit announced in December.
Revenues rose 6%, reflecting the acquisition of Travelex Global Business
Payments. While WU continues to execute relatively well, in our view, we see
questions regarding international demand and forex and challenges related to
competition. We are trimming our '12 EPS estimate to $1.70 from $1.75 and leaving
intact our target price of $21, implying a P/E of 12X that estimate. WU announced
a dividend increase, and the new indicated yield is 2.3%. /8. Kessler

February 8, 2012
WU posts $0.40 vs. $0.38 04 adj. EPS on 5% revenue rise. Sees $1.70-$1.75 '12 adj.
EPS vs. Capital 10 consensus forecast of $1.79.

February 8, 2012

11:11 am ET ... WESTERN UNION CO. (WU 18.00) DOWN 1.7, WESTERN UNION
{WUj REPORTS 04. CREDIT SUISSE CUTS ESTIMATES, MAINTAINS NEUTRAL...
Analyst James Kissane tells salesforce WU reported 04 adj. EPS of $0.40 {incl.
$0.02 from 1x valuation adjustments}, below his $0.42 ast. Says revenue also
helow his est. due to deceleration across several important corridors. While had
been concerned with potential siowdown in Europe, was surprised by weakness
in China, Russia, U.S.-Mexico. Due to softer revenue, stepped up investment in
digital channels, higher capex, expects margin expansion over next couple of
years to be less than previously expected. Cuts $1.79 12 EPS est. to $1.75, $2.00
'13 to $1.95. M.Marrow

January 4, 2012

Western Union Co. announced that Richard A. Goodman has besn appointed to
the company's Board of Directors, effective January 1, 2012. Mr. Goodman will
serve on the audit committee of the Board until the next annual election of
diractors. The appointment of Mr. Goodmen Increases the number of directors
from 9to 10. Mr. Goodman joined PepsiCo in 1992 and held a variety of senior
financial positions within the company, including serving as chief financial
officer. From 2010 to 2011, he was executive vice president, global operations. He
retired from PspsiCo at the and of 2011. Earlier, he was with W.R. Grace & Co.ina
variety of senior financial positions.

October 25, 2011

12:00 pm ET ... S&P REITERATES HOLD OPINION ON SHARES OF WESTERN
UNION {WU 16.96***} WU posts adjusted 03 EPS of $0.50 vs. $0.37, $0.02 ahove
our forecast and $0.01 better than the consensus estimate from Capital 10Q.
Revenues rose 6%, above our projection, with cutperformance across all major

revenue segments. We note C2C growth in Asia Pacific of 11% and WU Business
Solutions gains of 30%. We are raising our EPS estimates to $1.55 from $1.52 for
"11 and to $1.75 from $1.73 for 12, reflecting trends we view as intact. However,
based on revised P/E and P/E-to-growth analyses, we are lowering our 12-month
target to $21 from $26. WU's indicated yield is 1.8%. /S. Kessler

July 26, 2011
UP 1.01 1o 20.25... WU posts $0.42 vs. $0.36 02 non-GAAP EPS on 7% sales rise.
$&P maintains hold. ...

July 26, 2011

11:06 am ET ... S&P MAINTAINS HOLD OPINION ON SHARES OF WESTERN
UNION {WU 20.45%**): 02 non-GAAP EPS of $0.42, vs. $0.36, is $0.07 above our
estimate. Seles, above our model, rose 7% while operating margins widened
ahead of our view. Transaction trends are improving in WU's consumer and bill
pay business. We keep our 4% sales growth projection for '11 as WU expands
distribution to new partners and ¢channels. We see modestly wider operating
margins in "11 than we earlier did, and raise our EPS forecast $0.03 to $1.55,
reflecting the earnings beat; we also lift '12's by $0.03 to $1.73. We also up our
12-month target price by $1 to $26. /2. Bokhari, C-Montevirgen

July 5, 2011

DOWN 0.67 to 18.57... WU says it has agreed to acquire the Travelex Global
Business Payments division of Travelex Holdings Ltd. for 606M pounds in cash.
The acquisition, set to close late this year, is expected to be dilutive to WU's
GAAP EPS by ~80.02 in 2011 and ~$0.04 in 2012 due to deal and integration costs
and non-cash amortization expense. The acquisition is expected to be accretive
to WU's 2013 GAAP EPS by ~$0.04.

Juiy 5, 2011

10:20 am ET ... S&P MAINTAINS HOLD OPINION ON SHARES OF WESTERN
UNION (WU 19.64™**): WU agrees to acquire Travelex Global Business Payments,
a division of Travelex Heldings Limited, for raughly $980M in cash. WU expects
the acquisition, pending approvals, to ¢lose in late 2011 and be dilutive to 11 and
12's GAAP EPS by $0.02 and $0.04, respectively. Although we view the deal as
expensive, we believe that it will strengthen WU's business payments segment
and help overall growth in the long-term. We think WU will successfully grow
revenuas for the combined businesses at a 10% CAGR and widen margins
following expected synergies. We keep our target price of $25. /C.Montevirgen

April 27, 2011

08:45 am ET ... S&P MAINTAINS HOLD RECCMMENDATION ON SHARES OF
WESTERN UNION (WU 21.53***): Q1 non-GAAP EPS of $0.35, vs $0.30, is $0.02
above our estimate. Sales rose an in line 4% while operating margins widened
slightly ahead of our outlook. Transaction trends are improving in WU's consumer
business while declines have moderated in its bill pay segment. We keap our 4%
sales growth view for '11 as WU expands distribution to new partners and
channels. We see modestly wider operating margins in "11 than we earlier did,
and raise our EPS estimate $0.03 to $1.52, aided by share buybacks; we lift'12's
by $0.06 to $1.70 and up our target price by $3 to $25. /Z, Bokhari

Source: S&P.

The McGraw Hill ¢
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Gompanies Offering Coverage

Qver 30 firms follow this stock; not all firms are

displayed.
Barclays

Barrington Research Associates, Inc.

BofA Merrill Lynch

Citigroup inc

Credit Agricole Securities (USA) Inc.
Credit Suisse

D.A. Davidson & Co.

Deutsche Bank
Duncan-Williams, Inc.

Feltl and Company, Inc.

First Analysis Securities Corporation
Goldman Sachs

JMP Securities

JP Margan

Janney Montgomery Scott LLC
Jefferies & Company, Inc.
Lazard Capital Markets
Macquarie Research
Moody?s

Morgan Keegan & Company
Morgan Stanley

Morningstar Inc.

Nomura Securities Co. Ltd.
Northcoast Research
Oppenheimer & Co. Inc.

Piper Jaffray Companies

RBC Capital Markets

Raymond James & Associates
S&P Equity Research

Signal Hill Capital Group LLC

Wall Street Consensys vs. Performance

For fiscal year 2012, analysts estimate that WU
will earn $1.70. For fiscal year 2013, analysts
estimate that WU's earnings per share will grow

by 14% to $1.94.

M 4 J A 8 o] N D M A M J J A B o] N D J F M A
2010 2011 2012
0Of the total 36 companies following WU, 30 analysts currently publish recommendations.
No.of Ratings % of Total 1Mo, Prior 3 Mos. Prior
Buy 10 3 n 1
Buy/Hold 7 23 & 7
Hold 12 40 12 1
Weak Hold 1 3 1 0
Sell 0 0 0 i
No Opinion 0 0 0 0
Total 0 100 30 29
Wail Street Consensus Estimates
Estimates 2011 =—— 2012 203 ==== [ 2011 Actual §1.84
225
g B ol e
B iatae e S e
oS B - S
15 p J F M A 1 J A [ [ N D J F M A
2011 2012

Fiscal Years Avg Est. High Est. Low Est. # of Est. Est. PfE
013 1.94 205 1.80 27 9.6
2012 1.0 1.70 .70 1 109
2013 vs. 2012 A14% AN% A 6% A 2500% ¥ -12%
113 0.45 0.48 042 17 413
Q12 0.40 042 037 77 46.4
01'13vs. 01°12 A12% A19% A14% ¥ -37% ¥ -11%

A company’s eamings outlook plays a majar part in any investment decision. Standard & Poor's organizes the eamings estimates of over 2,300
Wall Straet analysts, and provides their consansus of earnings over the next twa years. This graph shows the trend in analyst estimatas aver

the past 15 months.

Source: S&F, Capital 10 Estimates, Inc.
Redistribution or reproduction is prohibited without written permission. Copyright ©2012 The MeGraw-Hill Companies,Inc.
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Glossary
S&P STARS
Since January 1, 1987, Standard and Poor's Equity
Ressarch Services has ranked a universe of commen
stocks based on a given steck’s potential for future
performance. Undar proprietary STARS {STock
Appreciation Ranking System), S&P equity analysts rank
stocks according to their individual forecast of a stock's
future total return potential versus the expected total
raturn of a relevant banchmark (e.g., a ragional index
{S&P Asia 50 Index, S&P Europe 350 Index or S&P 500
Index]}, based on a 12-month time horizon. STARS was
designed to meet the needs of investors looking to put
their investment decisions in perspective. Data used to
assist in determining the STARS ranking may be the
result of the analyst's own models as well as internal
proprietary models resukting from dynamic data inputs.

S&P 12-Month Target Price

The S&P equity analyst's projection of the market price a
given sacurity will command 12 months hence, based on
a combination of intrinsic, relative, and private market
valuation metrics, including S&P Fair Valua.

Investment Style Classification

Characterizes the stock as Growth or Valus, and
indicates its capitalization level. Growth is evaluated
along three dimensions {earnings, sales and internal
growth], whila Value is evaluated along four dimensions
{book-to-price, cash flow-to-price, dividend yield and
sale-to-price). Growth stocks score higher than the
market average on growth dimensions and lower on
value dimansions. The revarsa is true for Value stocks.
Certain stocks are classified as Blend, indicating a
mixture of growth and value characteristics and cannot
be classified as purely growth or valua.

S&P EPS Estimates

Standard & Poor's earnings per share [EPS} estimates
reflect analyst projections of future EPS from continuing
operations, and gensrally exclude various items that are
viewed a8 special, non-recurring, or extraordinary. Alsg,
S&P EPS aestimates reflect either forecasts of S&P aquity
analysts; or, the consensus {average} EPS aestimate,
which are independently compiled by Capitel |0, a data
provider to Standard & Poor's Equity Research. Among
the items typically excluded fram EPS astimates ars
asset sale gains; impairment, restructuring or
merger-related charges; legal and insurance
settiements; in process research and developmant
expenses; gains or losses on the extinguishmaent of dabt;
the cumulative effect of accounting changes; and
earnings related to operations that have been classified
by the company as discontinued. The inclusion of some
items, such as stock option expense and recurring types
of ather charges, may vary, and depend on such factors
a3 industry practice, analyst judgment, and the extent to
which some types of data is disclosed by companies.

S&P Core Eamings

Standerd & Poor’s Core Earnings is a uniform
methodelogy for adjusting operating eamings by
focusing on a company's after-tax earnings generated
fromits principel businesses. Included in the Standard &
Poor's definition ars employee stock optian grant
expenses, pansion costs, restructuring charges from
angoing operations, write-downs of depreciable or
amortizable operating assets, purchasad research and
devefopment, M8&A related expenses and unrealized
gains/losses from hadging activities. Excluded from the
definition are pension gains, impairment of goodwill
charges, gains or losses from assat salas, revarsal of
prior-year charges and provision from litigation or
insurance setdsments.

Qualitative Risk Assessmant

The S&P equity analyst's view of a given company's
operaticnal risk, or the risk of a firm's ability to continue
as an ongeing cancern. The Qualitative Risk Assessment

is a relative ranking to the S&P U.S. STARS universe, and
should ba reflective of risk factors related to a
company's operations, as opposad to risk and volatility
measures associated with shara pricas.

Quantitative Evaluations

In contrast to our qualitative STARS recommendations,
which ara assigned by S&F analysts, the quantitative
avaluations described below are derived from
proprietary arithmetic models. These computer-driven
evaluations may attimes contradict an analyst’s
qualitative assessment of a stock. One primary reason
for this is that different measures are used to determine
sach. For instance, when designating STARS, S&P
analysts assess many factors that cannot be reflected in
a model, such as risks and opportunities, management
changes, recent competitive shifts, patent expiration,
litigation risk, atc.

S&P Quality Ranking

Growth and stability of earnings and dividends are
deemed kay elements in establishing S&P's Quality
Rankings for common stocks, which are designed to
capsulize the nature of this regord in a single symbol. It
should be noted, howevaer, that the process akso takes
into consideration certain adjustments and modifications
deemed dasirable in establishing such rankings, The
final score for each stock is measured against a scoring
matrix determined by analysis of the scores of a larga
and representative sample of stocks. The range of
scores in the array of this sampla has baen aligned with
the follewing ladder of rankings:

A+ Highest B  Below Average
A High B- Lower
A- Above Average C lowest
B+ Average D InReorganization

NR Not Ranked

S&P Fair Value Rank

Using S&P's exclusive proprietary quantitative model,
stocks are ranked in one of five groups, ranging from
Group 5, listing the most undervalued stocks, to Group 1,
the most overvalued issues. Group 5 stocks are expected
to generally outperform all others. A positive (+) or
negative (-} Timing Index is placed next to the Fair Value
ranking to further aid the selection process. A stock with
a (+) added to the Fair Valua Rank simply maans that this
stock has a somewhat better chance to outperform other
stocks with the same Fair Valre Rank. A stock with a {-}
has a somewhat lessar chance to outperform other
stocks with the same Fair Valua Rank. The Fair Value
rankings imply the following: 5-Stock is significantly
undervalued; 4-Stock is modarately undervalued; 3-Stock
is fairly valued; 2-Stock is modestly avervalued; 1-Stock
is significantly overvalued.

S&P Fair Value Calgulation

The price at which a stock should trade at, according to
S&P's proprietary quantitative model that incorporates
both actual and estimated variables {as opposad to only
actual variables in the case of S&P Quality Ranking).
Relying heavily on a company's actual return on equity,
the S&P Fair Value model places a valus on a security
based on placing a formula-derived price-ta-book
multiple on a company's consensus earnings per share
astimate.

Insider Activity

Gives an insight as to insider sentiment by showing
whather directors, officers and key emplayees who have
proprietary information not available to the general
public, are buying or selling the company’s stock during
the most recent six months.

Funds From Operations FFO

FFO is Funds from Operations and equal to a REIT's net
income, excluding gains or losses from sales of property,
plus real estate depreciation.

Investability Quotient (10}
The IQis a measurs of invastment desirability. It serves

as an indicator of potential medium-to-long term return
and &s a caution against downside risk. The measure
takes into account variables such as technical
indicators, earnings estimatas, liquidity, financial ratios
and selected S&P propriatary measures.

S&P's 1Q Rationale:
Woastern Union

Raw Score Max Value
Proprietary S&P Measures 22 115
Technical Indicators 22 40
Liquidity/Volatility Measures 16 20
Quantitative Measures 24 75
12 Total 86 =0
Volatility

Rates the volatility of the stock's price over the past year.

Technical Evaluation

In rasearching the past market history of prices and
trading volume for each company, S&P's computer
models apply special technical mathods and formulas to
identify and project price trends for the stock.

Relative Strongth Rank

Shows, on a scale of 1to 99, how the stock has
performed versus all other companies in S&P's universe
on a rolling 13-week basis.

Global Industry Classification Standard {GICS)

An industry classification standard, developed by
Standard & Poor's in collaboration with Morgan Stanley
Capital International (MSCI). GICS is currently comprised
of 10 Sectors, 24 Industry Groups, 68 Industries, and 154
Sub-Industries.

S&P Izsuer Cradit Rating

A Standard & Poor's Issuer Credit Rating is a current
opinien of an obligor's overall financial capacity [its
creditworthiness) to pay its financial obligations. This
opinien focusas on the obliger's capacity and willingness
to meat its financial commitments as they come dus. It
does not apply to any spacific financial obligation, as it
does not taks into account tha nature of and provisions
of the abligation, its standing in bankruptcy or liquidation,
statutory preferences, or the [egality and enforceability
of the obligation. In addition, it does not take into
atcount the creditworthiness of the guarantgrs, insurers,
or other forms of credit enhancement on the obligation.
The Issuer Cradit Rating is not a recommend ation to
purchase, sell, or hald a financial pbligation issued hy an
abligor, as it does not comment on markat price ar
suitability for a particular investor. Issuer Credit Ratings
are based on current information furnished by obligors or
obtained by Standard & Poor's from other sources it
considers reliable. Standard & Poer's doas not perform
an audit in connection with eny Issuer Credit Rating and
may, on occasion, rely on unaudited financial
information. Issuer Credit Ratings may be changed,
suspended, or withdrawn as a result of changes in, or
unavailability of, such information, or based on other
cireumstances.

Exchange Type

ASE - American Stock Exchanga; Al - Australia Stock
Exchange; BB - Bulletin Board; NGM - Nasdaq Global
Market, NNM - Nasdaq Global Select Markat; NSC -
Nasdaq Capital Market; NYS - New York Stock
Exchange; OTN - Other OTC {Over the Counter); OTG -
Over the Counter; 0B - OTCOB; QX - 0TCOX; TS - Torgnto
Stock Exchange; TXV - TSX Ventura Exchangae; NEX -
NEX Exchange.

S&P Equity Research Services

Standard & Poor's Equity Research Sarvices U.S.
includes Standard & Poor's Investment Advisory
Services LLC; Standard & Poor's Equity Research
Services Europe includes McGraw-Hill Financial
Research Europe Limited trading as Standard & Poor's;
Standard & Poor's Equity Research Services Asia
ineludes McGraw-Hill Financial Singapora Pta. Limited's

Redistribution or reproduction is prohibited without written permission. Copyright € 2012 Standard & Poor's Financial Sarvices LLC.
STANDARD & POOR'S, S&FP, S&P 500, S&P Europe 350 and STARS are registered trademarks of Standard & Poor's Financial Services LLC.
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offices in Singapore, Standard & Poor’s Investment
Advisory Sarvicas (HK} Limitad in Hong Kong, Standard &
Poor's Malaysia Sdn Bhd, and Standard & Poar's
Information Services {Australia) Pty Ltd.

Abbraviations Used in S&P Equity Research Reports
CAGR- Compound Annual Growth Rate; CAPEX- Capital
Expenditures; G¥- Calandar Yaar; DGF- Discounted Cash
Flowr, EBIT- Earnings Before Intarest and Taxes; EBITDA-
Earnings Before Interest, Taxas, Depreciation and
Amortization; EPS- Earnings Per Share; EV- Entarprise
Valua; FGF- Free Cash Flow; FFO- Funds From Operations;
FY- Fiscal Yaar; PfE- Prica/Earnings ; PEG Ratio-
P/E-to-Growth Ratio; PY- Present Value; R&D- Resaarch
& Developmant; ROE- Return on Equity; ROI- Return on
Investment; ROIC- Return on Invested Capital; ROA-
Return on Assets; SG&A- Selling, General &
Administrative Expenses; WACE- Weighted Average
Cost of Capital

Dividends on American Depository Receipts (ADRs) and
Amorican Dapository Shares (ADSs} are net of taxes
{paid in the country of origin).

In contrast to the qualitative STARS racommendations
covered in this report, which are determined and
assigned by S&P equity analysts, S&P's quantitative
evaluations are derived from S&P’s proprietary Fair
Value quantitative model. In particular, the Fair Value
Ranking mathodology is a relative ranking methodology,
whereas the STARS methodology is not. Because the
Fair Valua model and the STARS methodology reflect
different criteria, assumptions and analytical methods,
quantitative evaluations may at timas differ fram {or aven
cantradict) an aquity analyst's STARS recammeandations.
As a quantitative model, Fair Value relias on history and
consensus estimates and doas not introduce an slement
of subjectivity as can be the case with aquity analysts in
assigning STARS recommendations.

S&P Global STARS Distribution

In North Ameriea: As of March 30, 2012, research
analysts at Standard & Poor's Equity Research Services
North America racommended 34.5% of issuers with buy
recommendations, 57.9% with hold racommend ations
and 7.6% with sell racommendations.

In Europe: As of March 30, 2012, research analysts at
Standard & Poor's Equity Research Services Europe
recommend ed 30.1% of issuers with buy
recammendations, 49.4% with hold recommendations
and 20.5% with sell racommendations.

In Asia: As of March 30, 201Z, research analysts at
Standard & Poor's Equity Research Services Asia
ragommended 35.9% of issuers with buy
recommendations, 54.3% with hold recommendations
and 9.8% with sell recommendations.

Globally: As of March 30, 2012, research analysts at
Standard & Peor's Equity Research Services globally
recommendad 34.0% of issuers with buy
recommandations, 56.3% with hold recommendations
and 9.7% with sell recommandations.

o dodede 5-STARS {Strong Buy): Total return is
expected to autparform the total return of a relevant
banchmark, by a wide margin over the coming 12
months, with shares rising in price on an absolute basis.

Jrdkddr  4-STARS {Buy): Total return is expected to
outperform the total raturn of a relevant benchmark over
the coming 12 months, with shares rising in price on an
absolute basis.

b 8.8, 3-STARS (Hold): Total return is expected to
closely approximate the total retum of a relevant
benchmark over the coming 12 months, with sharas
generally rising in price on an absoluta basis.

L3 4 2-STARS (Sell): Total return is expected to

underperform the total retum of & relevant benchmark
over the coming 12 months, and the share price not
anticipated to show a gain.

* 1-STARS (Strong Sali): Total return is
expected to underperform the total return of a relevant
benchmark by a wide margin over the coming 12 months,
with shares falling in price on an absolute basis.

Relevant benchmarks: in North America the ralevant
benchmark is the S&P 500 Index, in Europa and in Asia,
the relevant benchmarks are generally the S&P Europe
350 Index and the S&P Asie 50 Index.

For All Regions: All of the views axpressed in this
research report accurately reflect the research analyst's
parsonal views regarding any and all of the subject
securities or issuers. No part of analyst compensation
was, is, or will be directly or indirectly, related to the
specific recommendations or views expressed in this
resaarch report.

S&P Global Quantitative Recommendations Distribution

In Europe: As of March 30, 2012, Standard & Poor's
Quantitative Services Europe recommanded 49.0% of
issuars with buy recommendations, 20.0% with hald
racommendations and 30.0% with sell recommendations.

In Asia: As of March 30, 2012, Standard & Poor's
Quantitative Services Asia recommended 35.9% of
issuers with buy recommandations, 21.0% with hold
recommendations and 30.0% with sell recommendations.

Globally: As of March 30, 2012, Standard & Poor's
Quantitative Services globally recommended 46.6% of
issuers with buy recommendations, 20.0% with hold
recommendations and 33.0% with sell recommendations.

Additional information is available upon request.

Other Disciosures

This report has been prepared and issued by Standard &
Poor's and/or one of its affiliates. In the United States,
research raports are prepared by Standard & Poor's
Invastmant Advisory Sarvicas LLC ("SPIAS"). Inthe
United States, resaarch reports are issued by Standard
& Poor's ("S&P"}; in tha United Kingdom by McGraw-Hill
Financial Research Europe Limitad, which is authorized
and ragulated by the Financial Services Authority and
trades as Standard & Poor's; in Hong Kong by Standard
& Poor's Invastment Advisory Services [HK) Limited,
which is regulated by the Hong Kong Securities Fitures
Commission; in Singapers by MeGraw-Hill Financial
Singapore Pte. Limited {MHFSPL), which is reguiated by
the Monetary Authority of Singapore; in Malaysia by
Standerd & Poor's Malaysia Sdn Bhd ["S&PM"), which is
regulatad by the Sacurities Commission; in Australia by
Standard & Poor's Information Services [Australia) Pty
Ltd {"SPIS"), which is regulated by the Australian
Securities & Investments Commission; and in Korea by
SPIAS, which is also registerad in Korea as a
cross-border investmant advisory company.

The resaarch and analytical services performed by
SPIAS, McGraw-Hill Financial Research Europe Limited,
MHFSPL, S&PM, and SPIS are each conducted
separately from any other analytical activity of Standard
& Poor's.

Standard & Poor's or an affiliate may licanse certain
inteflectual property or provide pricing or other servicas
to, or otherwisa have a financial interest in, certain
issuars of sagurities, including exchange-traded
invastments whose investment cbjective is to
substantially replicate the returns of a proprietary
Standard & Poor's index, such as the S&P 500. In cases
where Standard & Poor's or an affiliate is paid fees that
are tied t0 the amount of assets that are invested in the
fund or the valume of trading activity in the fund,
investment in the fund will generally result in Standard &

Poor's or an affiliate earning compansation in addition to
the subscription fess or other compensation for services
rendered by Standard & Poor's. A refaranga to a
particular investmant or security by Standard & Poor's
and one of its affiliates is not a recommendation to buy,
sall, or hold such investmant or sacurity, nor is it
considerad to be investmant advice.

Indexes are unmanaged, statistical composites and their
raturns do not include payment of any sales charges or
fees an investor would pay to purchase the securities
they represent. Such costs would lower performance. It
is not possible to invest directly in an index.

Standard & Poor's and its affiliates provide a wide range
of services to, or relating to, many organizations,
including issuers of securities, investment advisers,
broker-dealers, investment banks, other financial
institutions and financial intermediaries, and accordingly
may raceive fees or other economic benefits from those
organizations, including organizations whose securities
or services they may racommend, rate, include in model
portfolios, evaluate or gtherwise address.

S&P Cagpital [0 and/or one of its affilistes has performed
services for and received compensation from this
company during the past twelve months.

Disclaimsrs

With respect to reports issued to clients in Japan and in
the case of inconsistencies betwaan the English and
Japanass version of a report, the English version
prevails. With raspect to reports issued to clients in
German and in the casa of inconsistencias between the
English and German version of a report, tha English
varsion pravails. Neither S&P naor its affiliates guarantae
the accuracy of the translation. Assumptions, opinions
and estimates constitute our judgment as of the date of
this material and are subject te change without notice.
Past performance is not necessarly indicative of future
results.

Standard & Poor's, its affiliates, and any third-party
providers, as well as their directors, officars,
shareholders, employees, er agents (collactively S&P
Parties) do not guarantes the accuracy, completeness or
adequacy of this material, and S&P Parties shall have no
liability for any errors, omissions, or intarruptions therein,
ragardless of the cause, or for the results abtained from
the use of the information provided by the S&P Parties.
S&P PARTIES DISCLAIM ANY AND ALL EXPRESS QR
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY,
SUITABILITY OR ATNESS FOR A PARTICULAR PURFQSE
OR USE. In no event shall S&P Parties ba liable to any
party for any direct, indirect, incidental, exemplary,
compensatary, punitive, special or consequential
damages, costs, expenses, legal fees, or lnsses
{ineluding, without limitation, lostincome or lost profits
and opportunity costs) in connection with any use of the
information contained in this document even if advised of
the possibility of such damages. Capital 1Q is a business
of Standard & Poor's.

Ratings from Standard & Poor's Ratings Services are
statomants of opinion as of the date they are exprassed
and not statements of fact or recommendations to
purchase, hold, or sell any securities or to make any
investment decisions. Standard & Poor's assumes ng
obligation to update its opinions following publication in
any form or format. Standard & Poor's ratings should not
be relied o and are not substitutes for the skilf,
judgment and experience of the user, its managemant,
employeas, advisars and/or clients when making
investmant and other business decisions. Standard &
Paor’s rating opinions do not address the suitability of
any security. Standard & Poor's does notactas a
fiduciary. While Standard & Poor's has obtained
information from sources it believes to be reliabls,

Redistribution or reproduction is prohibited withaut written permission. Copyright & 2012 Standard & Poor's Financial $ervices LLC.
STANDARD & POOR'S, S&F, SBP 500, S&P Europe 350 and STARS are registered trademarks of Standard & Poor's Financial Services LLC.
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Standard & Poor's does not parform an audit and
undertakes no duty of due diligence ar independent
verification of any information it receives,

Standard & Poor's keeps cartain activities of its business
units separate from each other in order to preserve the
independence and objectivity of their respactive
activities. As a result, certain business units of Standard
& Poor's may have infarmation that is not available to
other Standard & Poor's business units, Standard &
Poar‘s has established policies and procedures to
maintain the confidentiality of certain non-public
information received in connaection with each analytical
process.

Standard & Poor's Ratings Services did not participate in
the development of this report. Standard & Poor's may
receive compensation for its ratings and certain
credit-related analyses, normally from issuers or
underwriters of securities or from obligors. Standard &
Poor's reserves the right to disseminate its opinions and
analyses. Standard & Poor's public ratings and analyses
are made available on its Wab sites,
www.standardandpoors.com {fres of charge), and
wwwratingsdirect.com and www.globalereditportal.com
{subscription), and may be distributed through other
means, including via Standard & Poor's publications and
third-party radistributors. Additional information about
our ratings fees is availabla at
wwwv.standardandpoors.com/usratingsfees,

This material is not intended as &n offer or solicitation for
the purchase or sala of any security or other financial
instrument. Securities, financial instruments or
strategies mentioned hersin may not be suitabla for all
invastors. Any opinions expressed herein are given in
good faith, are subject to change without notice, and are
only current as of the steted date of their issue. Prices,
values, or incoma from any securities or investments
mentionad in this repart may fall against the interasts of
thae investor and the investar may get back less than the
amount invested. Whera an investment is described as
being likely ta yield income, please nota that the amount
ofincome that the investor will receive from such an
investment may fluctuste. Whare an invastment or
security is denominated in a diffarent currency to the
investor's currency of reference, changes in rates of
exchange may have en adverss effect on the value, price
or incoma of or from that invastment to the investor. The
information containad in this report does not constituta
advice on the tax consequences of making any particular
invastment decision. This material is not intended for any
specific investor and does not take inte account your
particular investment objectives, financial situations or
needs and is notintended a5 a recommendation of
particular sacurities, financial instruments or strategies
to you. Before acting on any recommendation in this
material, you should censider whether it is suitable for
your particular circumstancas and, if nacessary, seek
profassional advice.

This document does not constitute an offer of servicas in
jurisdictions where Standard & Poor's orits affiliates do
not have the nacessary licanses.

For residents of the UK. - This reportis only directad at
and should only be relied on by persons outside of the
United Kingdom or persans who are inside the United
Kingdom and who have profassional experience in
matters relating to investments or who are high net
waorth persons, as defined in Article 195} or Article 4%{2)
{a) to {d} of the Financial Services and Markets Act 2000
{Financial Promation) Order 2005, respectively.

For residents of Singapore - Anything herein that may be
construed as a recommendation is intended for general

circulagon and does nottake into account the spacifie
investment objectives, financial situation or particular
neads of any particular persen. Advice should be sought
from a financial adviser regarding the suitability of an
investment, taking into account the specific investment
objectives, financial situation or particular needs of any
person in raceipt of the recommendation, before the
persen makes a commitment to purchasa the investment
product.

For residents of Malaysia - All queries in relation to this
report should ba refarred to Ching Wah Tam.

For residents of Indonesia - This research report does
not constitute &n offering document and it should not he
construed as an offer of sacurities in Indonasia, and that
any such securities will only be offered or seld through a
financial institution.

For residents of the Philippines - The securities being
offered or sold have nat been registered with the
Securities and Exchange Commission under the
Securities Regulation Code of the Philippines. Any future
offer or sale thereof Is subject to registration
requirements undar the Code unlass such offer or sale
qualifies as an exempt transaction.

1.S. STARS Cumulative Model Performance
Hypothetical Growth Due to Price Appreciation of $100
For the Period 12/31/1986 through 03/31/2012
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The parformance above represents only the results of
Standsrd & Poor's model portfolios. Model performance
has inherent limitations. Standard & Poor's maintains the
modals and calculates tha model performance shown,
but does not manage actual assets. The U.3. STARS
maodel performance chartis enly an illustration of
Standard & Poor's {S&P} research; it shows how U.S.
common stocks, ADRs (American Depositary Receipts)
and ADSs (American Dapositary Sharas}, collectively
“equities”, that received particular STARS rankings
performed. STARS categories are modals only; they are
not collective investment funds. The STARS performance
does not show how any actual portfolio has parformed.
STARS madel performance does not represent the
rasults of actual trading of investor asssets. Thus, the
model performance shown does not reflect the impact
that material economic and market factors might have
had on decision-making if actual investor money had
been managed. Performance is calculatad using a
time-weighted rate of return. While model parformance
for some or all STARS catagorias performed better than
the S&P 500 for the period shown, the performance
during any shorter period may not have, and there is no
assurance that they will perform better than the S&P 500
in the future. STARS does not take into account any
particular investment objective, financial situation or
nead and is not intended as &n investment
recommendation or strategy. Investments based an the
STARS mathodology may lose money. High returns are
not nacessarily the norm and there is no assurance that
they can be sustained. Past model performance of
STARS is no guarantee of future performance.

For model performance calculation purposas, the

equities within each STARS category at Dacember 31,
1988 were equally weighted. Thereafter, additions to the
composition of the equities in each STARS category are
made atthe evarage value of the STARS category atthe
preceding month end with no rebalancing. Deletions are
made atthe clesing price of the day that the deletion is
made. Parformance was calculated from inception
through March 31, 2003 on a monthly basis. Thereaftar,
performance is calculated daily. Equities in ach STARS
category will change over time, and some or all of the
equities that received STARS rankings during the tima
period shown may not have maintained their STARS
ranking during the entire pariod.

The modal performance does not consider taxes and
brokerage commissions, nor does it reflect the deduction
of any advisory or other fees charged by advisors or
other parties that investors will incur when their
accounts are managed in accordance with the models.
The imposition of these fees and charges would cause
actual performancea to be lower than the performance
shown. For example, if a model returned 10 percenton a
$100,000 investment for 8 12-month period {or $10,000}
and an annual asset-based fee of 1.5 percent wara
imposed atthe end of the period {or $1,850), the net
return would be 8.35 parcent (or $8,350) for the year.
Dver 3 years, an annual 1.5% fae taken at year end with
an assumed 10% return per year would result in a
cumulative gross return of 33.1%, a total fee of $5,375
and a cumulative net raturn of 27.2% [ar $27,200). Fees
deductad on a frequency other than annual would result
in a different cumulative net return in the preceding
sxampla,

The Standard & Poor's 500 index is the benchmark for
U.8. STARS. The S&P 500 index is calculated in U.S.
dollars and does not take inte account the reinvestmeant
of dividends. Indexes are unmanaged, statistical
composites and their returns do not include payment of
any sales charges or fees an investor would pay to
purchase the securities thay rapresent. Such costs
would lower performance. It is not possible to invest
directly in an index. The S&P 500 index includes a
different number of constituents and has different risk
characteristics than the STARS aquities. Some of the
STARS equities may have been included in the S&P 500
index for some (but not necessarily all) of the periad
coverad in the chart, and soma such equities may not
have been included st all. The S&P 500 excludes ADRs
and ADSs. The mathodology for calculating the return of
the S&P 500 index differs from the methodology of
caleulating the return for STARS. Past performance of
the S&P 500 index is no guarantes of future
performance.

An investment based upon the models should only be
made after consulting with a financial advisor and with
an understanding of the risks associated with any
investment in securitias, including, but not limited to,
market risk, currency risk, political and credit risks, tha
risk of aconomic recession and the risk that issuers of
sacurities or general stock market conditions may
worsen, over time. Foreign investing invalves cartain
risks, including currency fluctuations and controls,
rastrictions on foreign investmenis, less governmental
supervision and regulation, less liquidity and the
potential for market volatility and political instability. As
with any investment, investment returns and principal
value will fluctuate, so that when redesmed, an
investor's shares may be worth more or less than their
original cost,

Far residents of Australia — This report is distributed by
Stendard & Poor's Information Services {Australia) Pty
Ltd {"SPIS") in Australia. The antirety of this report is
approved by Charles Baumann, who has reviewed and
autherised its content as at the date of publication.

Any exprass or implied opinion contained in this report is
limited to “General Advice® and based solely an

consid eration of the investment marits of the financial
productis) alone. The information in this report has not

fledistribution or reproduction is prohibited without writtan permission. Capyright ® 2012 Standard & Poor's Financial $ervices LLC.
STANDARD & POOR'S, S&P. S&F 500, S&P Europe 350 and STARS are registerad trademarks of Standard & Poor's Financial Services LLC.
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baen prepared for use by retail investors and has been
prepared without taking account of any particular
person's financial or investment objectives, financial
situation or needs. Before acting on any advica, any
parson using the advice should consider its
appropriateness having ragard te their own or thair
chients' objectives, financial situation and needs. You
should obtain a Product Disclosure Statement relating to
the product and consider the statement bafore making
any decision or recommendation about whether to
acquire the product. Each opinion must be waighad
solely as ona factor in any investment dacision made by
or on behalf of any adviser and any such adviser must
accordingly make their own assessment taking inte
account an individual's particular circumstances.

SPIS holds an Australian Financial Services Licance
Number 258896. Please refer to the SPIS Financial
Services Guide for mare information at
www.fundsinsights.com.au.

Redistribution or raproduction is prohibited without written permission. Gopyright ® 2012 Standard & Peor's Financial Services LLC.
STANDARD & POOR'S, S&F, S&P 500, S&F Europe 350 and STARS are registared trademarks of Standard & Poor's Financial Services LLE,
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Investment Recommendation

Purchase

Lear Corporation (LEA)

Price §41.87 Annual Dividend §.56 Yield 1.30%

Lear Corporation is a tier 1 supplier to the global automotive industry. It designs,
manufactures, assembles, and supplies automotive seat systems, electrical distribution
systems, and related components primarily to automotive original equipment manufacturers.
It operates in two segments, Seating and Electrical Power Management Systems (EPMS).
The company is based in Southfield Michigan and currently employs over 90,000 people
worldwide.

In 2009 Lear Corporation emerged from bankruptey protection. Through the reorganization
process we believe the company has taken the necessary actions to remain a leader in their
product categories, Since 2009 the company has increased market share, increased operating
margins, executed a $700 million share repurchase program and in the first quarter of this
year the company increased the dividend by 12%. We are also encouraged by the company’s
focus on emerging matkets like China and Brazil.

The stock is currently trading 25% below its 52 week high of §54.90. For the full year 2011
the company reported revenues of $14.1 billion and eamings per share of §5.08 which
represents a 17.5% and 25% increase respectively over 2010. Average estimates for 2012
earninge and revenue are §5.14 and $14.5 billion. The stock 1s currently trading at just 8
times earnings estimates, which we believe represents a significant value.

Qur recommendation is based on the belief that global demand for cars and trucks will
continue to grow. Emerging market demand will be a significant driver for Lear well into the
future. In North America the macro outlook continues to improve and pent-up demand has
been created from the economic crisis of 2008. The average vehicle age in North America is
10.4 years which is a historic record. Lear is well positioned to enjoy what should be a wind
at their back for many vears to come. At the current valuation we feel shares are poised to
move higher.

WWW.omico.net
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S&P Recommendation

Price
$42.82 tas of Apr 27, 2012)

12-Mo. Target Price
$45.00

GICS Sector Consumar Discretionary
Sub-Industry Auto Parts & Eguipment

52-Wk Ranga $54.90- 3560 S&P Oper. EPS 2012E 502 WMarket Capitalization(B)
Trailing 12-Month EPS $508 S&P Oper. EPS 2013E 542 Yield (%)

Trailing 12-Month P/E 8.4 P/Eon S&P Oper. EPS 2012E 85 Dividend Rate/Share

$10K Invested 5 Yrs Ago NA Common Shares Outstg. {M) 1005 |Institutional Ownarship {%)

Price Performance

Summary This company is a leading supplier of automotive seating and electric power
management systems for global vehicle manufacturers.

30-Weak Mov. Avg. ==~ 10-Week Mov. Avg.— ~ GAAP Eamings vs. Previous Year Volume Above Avg. llllu STARS

12-Mo. Target Price == Ralativa Strength — A Up W Down P> No Change

Below Avg. LT} 5_

$4301 Bats 136
131  S&P 3-Yr. Proj. EPS CAGR{%) 8
$056 S&P Credit Rating BB
9%

Qualitetive Risk Assossment

w1 weoum

Our risk assessment for LEA reflacts the highly
cyclical nature of its markets, partly offset by our
S . view of increasing demand in emerging markets.
40 i
Qyantitative Evaluations

30
- S&P Quality Ranking NR

biclelsinlalaln]

Vol.

"“; Relative Strength Rank WEAK
: 2] ]
3 || | I“Ml.l LOWEST =1 HIBHEST = 59
0
5 .

Revenue/Earnings Data
DJFMAM. JASONDJFMAM) JASOND[JFMAMJI JASOND[JFMAMIY Revenue {Million §)

2009 2010 2011 2012 (1] 20 30 a0  Year

2m 3512 3676 3,480 3509 14,157

. , . 2010 2939 3039 2820 3,157 1195

Analysis prepared by Equity Analyst Efraim Levy, CFA on Apr 11, 2012, when the stock traded at $43.98. 2008 2168 2281 2548 2742 9740

- - 2008 3858 3979 3,13¢ 2600 13571

In ! 'y i iy

Highlights reatien e 07 4406 4155 3575 3,850 15895

» Global automotive sales should improve in 2012, » The company's bankruptcy reorganization left it 2006 4679 43810 4070 4281 17833
by our analysis, with expansion in the U.S., Chi- in an improved financial position. Lear had

na and Brazil, while the important European about $1.8 billion in cash at year-end 2011, an Earnings Per Share {§)

market should contract. We estimate L1.S. in- unusually favorable position at this stage in a 2011 144 165 085 103 508

dustry light vehicle sales will rise more than recovery cycle, in our view. These funds should 2010 061 148 088 108 405

§%. Lear should also banefit from its exposura allow it to focus on modest, strategic, non- 2009 A7 112 018 1249 579

to Japanese customers recovering from the transformational acquisitions to enhance its 2008 0.50 012 064 -445 -447

crises of 2011. We estimate TRW revenues will growth. We expect continued return of capital 2007 0.32 0.79 0.26 0.18 1.55

advance 3.1% in 2012 and 7.6% in 2013. to sharehalders, including a recent dividend in- 2006 011 005 055 -445 518

Y

Seating segment margins will likely be penal-
izad early in the year by new launches, com-
madity price increases and customer price
concessions, but improve as the year progress-
es. Electronic power management systams
should see wider margins, as the segment ban-
efits from restructuring actions and enhanced
focus. We expect greater profit contributions
from joint ventures.

» We believe capital spending will rise as LEA
funds new plants and other growth initiatives.
Wae are modeling a 23% tax rate in 2012, but an
increase to 30% in 2013, as we expect the com-
pany to release tax valuation allowances
around the end of 2012. We expect EPS of $5.02
ir: 2012, increasing to $5.42 in 2013

crease and share buybacks under current au-
thorizations.

¥

Risks to our racommendation and target price
include lower-than-expacted demand for vehi-
cles and Lear parts due to cyclical economic
fluctuations and economic challanges in Eu-
rope. Unfavorable exchange rate fluctuations
could also hurt salas and profits. A declina in
the discount rate could cause pension expense
to be higherthan we project

Y

We apply a P/E multiple of about 9X to our 2012
EPS$ estimate of $5.02, based on peer and his-
torical P/E multiples, resulting in our 12-month
target price of $45. Our target multiple is in the
middle of the recent historical range and a dis-
tount to peers. The $0.56 annual cash dividend
adds to total return potential,

Fiscal year ended Dec. 31. Next eamings report expected: Earfy
May. EPS Estimatas hasad on S&P Operating Earnings; historical
GAAP eamings are as reported.

Dividond Data (Dates: s Paymant Dete: merié?ry)

Amount Date Ex-Div. Stk.of Payment
[E]] Decl. Date Record Date
0.125 05/12 06/01 06/03 06/22/11
0.125 08/10  08/31  09/02 09/21/11
0.125 110 11/30  12/02 1221/
0.140 02/09 0228 03/02 Q321112

Dividends have been paid since 2011. Source: Campany reports.

Please read the Required Disclosures and Analyst Certification on the last page of this report.

1or reprod

is prohibitad without written permission. Copyright ®2012 The McGrow-Hill Companies, Inc.
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Busicess Summary Apnl 11, 2012 Corporate Information

CORPORATE OVERVIEW. Lear Corp. is among the world's largast suppliers of automotive and components Investor Contact

to global vehicle manufacturers. The company is primarily a Tier-1 supplier.

The company has two operating segments: seating and electrical power management systems (EFMS).
The seating segment includes seat system and related components, such as seat frames, recline mecha-
nisms, sest tracks, seat trim covers, headrests and seat foam. The EPMS segment includes electrical dis-
tribution systems for traditional powartrain vehicles, as well as for hybrid and electric vehicles.

The thres largest customars, Valkswagen AG, Ford and General Mators, accountad for 48% of 2011 rev-
anues.

Sales in North America accounted for 32% of 2011 revenues, with Europe providing 49%, Asia 14%, and the
rest of the world 5%.

CORPORATE STRATEGY. Laar has acted to position its businass to deliver superior-long-term shareholder
value while maintaining a strong and flaxible balance sheet. It is focused on expanding and enhancing tha
competitiveness of its two core busingsses: seating and EPMS. As a result, it divested its automotive inte-
riors business and exited certain non-core product line in its EPMS segment. The company is focusing on
its cors capabilities, leveraging its global presence for scale and low-cost capabilities, and diversifying its
customer base.

IMPACT OF MAJOR DEVELOPMENTS. In 2009, the Obama administration provided funding to Ganeral Mo-
tors and privately ownad Chrysler LLC to keep their manufacturing and other facilities operating until thay
were approved for the commitment of additional funds needed to survive the period’s downturn and to re-
structure toward ongoing viability via their respective bankruptey filings and subsequent emergence from
Chapter 11. We helieve the November 2010 IPQ of General Motors further demonstrated the success of
this support and bodes well for future sales to GM.

In 2008, Lear itself smerged from bankruptey protection. The reorganization allowed the company to im-
prove its financial position and work toward its strategic goals.

MARKET PROFILE. Our fundamental outlook for the auto parts and equipmant sub-industry is positive, re-
flacting our expectations for rising demand in the U.8. and abroad, partly offset by slowing economic
growth, increased raw material and oil and gasoline prices, and other operational challenges. We believe
profits in 2012 should benefit from higher U.S. and international vehicie production.

We estimate an increase to 13.8 million units in U.S. light vehicle sales for 2012, from 12.7 million in 2011, as
well as gains in most cther regions. Rising prosperity in emerging markets, led by China, should drive glob-
al damand growth, despite slowing regional economic growth, and debt problems that should reduca Eu-
ropean demand. While U.S. demand will likely remain low by historical standards, we think higher voluma
in the U.S. and abroad versus 2011 will help corporate profits and cash flows. Positive factors we see in
the U.S. for 2012 include pent-up consumer and business demand and improved access to credit for con-
sumers. The average vehicle age is now about 11 years old, an industry record. Cost cutting should alse
help margins, although high gasaline prices are a risk. Also, any easing of high raw material costs would
benefit profit margins.

We foracast higher global vehicle production in 2012, with production trends varying by country. U.S. new
light vahicle production should increase. European production should decrease. We project higher pro-
duction in Asia, including gains in a post-crisis Japan, and expectimproved U.S. automotive replacement
parts market demand.

Many auto parts suppliers, including Lear, are increasing thair revenues generated outside the U.5.
Emerging markets are becoming more attractive to parts manufacturers due to lower labor costs for man-
ufacturing and engineering and/or due to growing demand in local and regional markets. Over time, wa ex-
pect domestic parts suppliers to increase penstration of import brands, which are shifting more of their
production to the U.S.

FINANCIAL TRENDS. In February, Lear reiterated its financial axpectations for 2012. The company expects
rovanues of betwean $13.85 billion and $14.35 billion, with pretax income befare restructuring costs and
other spacial items in the range of $685 million and $735 million. Adjusted net income attributable to Lear
was projected at betwaan 5490 million and $520 million.

M. Simoncini (800-413-5327}

Office
21557 Telegraph Road, Southfield, MI 48033,

Telephone
248-447-1500.

Fax
248-447-1772.

Email
investor@lear.com

Website
httpy/fwaww.lear.com

Officers

Chrmn Chief Acctg Officer &
H.D. Wallaca Cndr
W.L Foss
Pres & CED
M.J. Simongini Treas
S.L. Burgess
SVP& CFO
J.H. Vanneste

Board Members
T.P.Capo

C. J. Clawson

J. F Foster

C. L Mallett, Jr.
D. L. Runkle

M. J. Simoncini
G. C. Smith

H. D. Wallace

Deomicile
Delaware

Founded
1987

Employees
97,830

Stackholders
106

Redistribution or repreduction is prehibited without writtan parmissian. Copyright ©2012 The McGraw-Hill Comparies, Ine,

T Moo Hill Cartipirnes




Stock Report | April 28, 2012 | NYS Symbol: LEA STANDARD

Lear Corp &POOR’S
Quantitative Evatuations Expanded Ratio Analysis
S&P Fair Value NR | t [ 2 [ 3 I s | 5 | 2011 2010 2009 2008
Rank LOWEST HIGHEST Price/Sales 0.30 0.45 024 Nil
Basad on S&P's proprietary quantitative modsl, stocks are rankad Price/EBITDA 4.54 6.92 7.06 Nil
fram most avervalued (1}to most underveluad {5). Price/Pretax Income 662 108 281 Nil
P/E Ratio 7142 12.18 287 Nil
Fair Value NA Avg. Diluted Shares Qutstg (M) 108.3 108.1 69.1 154.5
Calculation Figures based on celendar year-and price
Investability Koy Growth Rates asd Avcrages
Ouotient LOWEST =1 HIGHEST = 100
Porcentile LEA scored higher then 81% of all companies for which an S&P Past Growth Rate (%) 1 Yoar 2 Yoars 5 Yoars 9 Years
Aaports auailatle. Sales 18.42 337 652 338
T Net Income 30.14 NM NM NM

Vo T oo ST

Ratio Analysis {Annual Avg.)

Technicel BEARISH  Since April, 2112, the technical indicators for LEA heve bean Net Margin (%) 4.03 5.35 250 0.59
Evaluation BEARISH. % LT Debt to Capitalization 21.35 2413 44.41 50.18
Return on Equity (%) n7n 37.26 6.66 NM

Insider Activity NA | unravORABLE |  NEUTRAL FAVORABLE |

Company Financials Fiscal Year Ended Dec. 31

Per Share Data {$) 20M 2010 2009 2008 2007 2006 2005 2004 2003 2002
Tangible Book Valua 17.95 17.55 14.34 NM NA NA NA NA NA NA
Cash Flow 7.68 6.45 7.66 -2.53 3.4 -2.32 -1.36 5.20 5.13 457
Earnings 5.08 4.05 5.79 -4.497 1.55 -5.18 -10.29 2.89 2.78 2.33
S&P Core Earnings 480 4.05 1.09 -2.48 1.65 -1.85 -2.26 2.87 2.7 217
Dividends 0.50 Nil Nil Nil NA NA NA NA NA NA
Payout Ratio 10% Nil Nil Nil NA NA NA NA NA NA
Prices:High 57.03 50.51 35.25 NA NA NA NA NA NA NA
Prices:Low 35.60 29.00 25.25 NA NA NA NA NA NA NA
P/E Ratio:High n 13 B NM NA NA NA NA NA NA
P/E Ratio:Law 7 7 4 NM NA NA NA NA NA NA
Income Statement Analysis (Million $)

Ravenug 14,157 11,955 9,740 13,571 15,935 17,839 17,089 16,980 15,747 14,425
Dperating Income 932 m 33 78 1,088 788 726 1,131 1,120 1,193
Degpreciation 245 238 264 299 207 392 393 355 322 1]

Interest Expense 397 55.4 163 190 1499 210 183 166 187 m

Pretax Income 639 486 832 -519 357 -637 -1,180 567 543 482
Effective Tax Rate 10.8% 5.50% 0.60% NM 26.2% NM NM 22.6% 283% 326%
Net Income 570 438 814 -690 242 110 -1,382 422 381 312
S&P Core Earnings 512 407 46 -388 258 -253 -303 419 3 290
Balance Sheet & Other Financial Date [Million $)

Cash 1,754 1,654 1,554 1,592 601 503 208 585 169 9nz
Current Assets 4,762 4386 3,787 3,674 3718 3,890 3,846 4372 3375 2,508
Total Assets 701 6,621 6,073 6,873 7.800 7,891 8,288 9,944 8,571 7483
Current Liabilities 3064 2,819 2401 4,610 3,604 3,887 4107 4,648 3,582 3,045
Long Term Debt 695 685 927 1,303 2345 2,435 2,243 1,867 2,057 2,133
Commaon Equity 2,561 2,569 2,182 199 1,001 602 111 2,730 2,258 1,662
Total Capital 3,257 3,264 nz 1,555 3,558 3,062 3,364 5,230 4,319 379
Capital Expenditures 330 193 19 168 202 348 568 429 376 73
Cash Flow 817 697 1,078 -39% 538 -318 -988 T 702 §12
Current Ratio 1.6 16 1.6 0.8 14 1.0 09 08 049 08
% Long Term Debt of Capitalization 214 73 297 838 65.9 795 6.7 35.7 476 56.1

% Net Income of Revenue 4.0 37 8.4 NM 1.5 NM NM 25 24 22
% Return on Assets 84 6.9 126 NM 31 NM NM 46 47 4.1

% Return an Equity 227 20.6 68.4 NM 28.5 NM NM 169 19.4 19.3

Data as orig reptd.; bef. results of disz opers/spec. items. Per share data adj. for stk. divs.; EPS diluted. E-Estimated. NA-Not Available. NM-Not Meaningful. NR-Not Ranked. UR-Undsr Review.

Redistribution ar reproduction is prokibited without written permission. Copyright ®2012 The MeGraw-Hill Companies, Inc.

T e tarawe M Chisdanes




Stock Report | April 28, 2012 | NYS Symbal: LEA SﬁNDARD
Lear Corp &POOR’S
Sub-Industry Outlook Stock Performance

Qur fundamental outiook for the auto parts and
aquipment sub-industry is positive, reflecting our
expectations for rising demand in the U.S. and
abroad, partly offset by slowing economic growth,
increased raw material and oil and gasoline prices,
and othar operational challenges. Wo believe profits
in 2012 should benefit from highar U.S. and
international vehicle production.

Wa estimate an increase to 14.3 million units in U.S.
light vehicle sales for 2012, from 12.7 million in 2017,
as well as gains in most other regions. Rising
prosperity in emerging marksts, led by China, should
driva global demand growth, despite slowing
regional economic growth, and debt problems that
should reduce Europaan demand. While U.S.
demand will likely remain low by histarical
standards, overall, we think higher volume in the
1.8, and abroad versus 2011 will help corporate
profits and cash flows. Positive factors we see in
the U.S. for 2012 include pent-up consumer and
businass demand and improved access to credit for
consumers. The averaga vehicle age is now about
11 years old, an industry record. Cost cutting should
also help margins, a'though high gasoline prices are
a risk. Also, any easing of high raw material costs
would bensfit profit margins.

Wa foracast highar global vehicle preduction in
2012, with production trends varying by country. U.S.
new light vehicle preduction should increase.
European production should decrease. We project
higher production in Asia, including gainsin a
post-crisis Japan, and expect improved U.S.
automotive replacement parts market demand. We
think damand for new commercial {heavy) trucks
will rise again in 2012.

Many auto parts suppliers are increasing their
ravenues generated outside the U.S. Emerging

markets are becoming more attractive to parts
manufacturers due to lower labor costs for
manufacturing and engineering and/or due to
growing demand in local and regional markets. Over
time, we expect domestic parts suppliers to
increase penetration of import brands, which are
shifting more of their production to the U.S.

Year to date through April 13, the $&P Auto Parts &
Equipment Index advanced 6.3%, versus a 9.0% gain
for the S&P 1500 Index. In 2011, the sub-industry
index dropped 14.3% versus a 0.3% dip for the S&P
1500.

--Efraim Levy, CFA

GICS Sector: Consumer Discretionary
Sub-Industry; Auto Parts & Equipment

Based on S&P 1500 Indexes
Meonth-end Price Performance as of 03/30/12

20— !

2008 2009 2010 2011 2012

Sub-Industry Sector S&P 1500

NDTE: All Sector & Sub-Industry information is based on the
Global Industry Classification Standard {GICS}

Sub-Industry : Auto Parts & Equipment Peer Group*: Based on market capitalizations within GICS Sub-Industry

Stock
Peer Group Symbol
Lear Gorp LEA
Allison Transmission Hidgs ALSN
China Automotive Sys CAAS
China XD Plastics (w11
Dana Holdings DAN
Federal-Mogul'A’ FOML
Icahn Enterprises LP. IEP
LigTech Intl Lt
Martinrea Intl MRE.C
SORL Auto Parts SORL
Save The World Air ZERD
Tower Intsrnational TOWR
UOM Technologies vom
Vistaon Corp Ve
Wescast Industries "A' WCSTF

StMkt.  Recent 52
Cap. Stock Week Yield
{Mil.§) Price($) High/Lowd$) Beta %}
4301 4282  54.90/35.60 136 13
3,380 2138 B2y NA Ni!
161 5.1 10.18/3.23 225 Nil
240 5.05 5.82/3.10 -2.08 Nil
2,166 14.68 19.00/9.45 NM 1.4
1316 1331 26.6212.87 205 Nil
4909 4920 498973501 0.99 08
70 2.89 4.95/2.60 NA Nil
800 453 10.89/6.01 NA Nit
68 3.54 6.24/2.28 169 Nil
55 045 0.73/0.18 D.65 Nii
23 .78 18.33/9.45 NA Nil
a7 1.30 2.96/1.10 1.82 Nil
2,647 51.54  71.00/38.32 NA Nil
48 6.54 13.00/6.00 147 Nil

Fair 5&P Rswrnon LTDto

PE Value Quality 1@  Revenue Gap
Ratio  Calc{$) Ranking %ile %) %)
8 NA NR 61 40 214
32 NA NR NA 48 799
8 NA NR 10 04 9.8

4 NA NR 54 159 NA
4 50 NR 22 28 309
NM NA  NR 4 NM 70.7
] NA NR 56 6.2 45.3
48 NA NR 78 47 47
3k NA NR NA NA 123
4 NA NR 18 84 NA
NM NA NR NA NA NA
2 NA NR 95 0.3 69.4
NM NA C 10 NA NA
kK NA NR 13 10 204
82 NA C 7 NA NA

NA-Not Avellable NM-Not Meaningful NR-Not Rated. *For Peer Groups with mora than 15 companies or stocks, selaction of issues is based on markst capitalization.

Source: S&P.

Redistribution or reproduction is prohibited without written permission. Copyright ©2012 The McGraw-Hill CompaniesInc.
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S&P Analyst Research Notes and other Company News

April 11, 2012

05:06 pm ET ... S&P INITIATES ANALYTICAL COVERAGE ON SHARES OF LEAR
WITH A HOLD OPINION {LEA 43.98***): We are initiating analytical coveraga on
shares of Lear, a leading global aute parts manufacturer. Based on rising LS.
and global demand, we expect revenues of $§14.6B in 12 and $15.7B in "13.
Improving margins in the slectrical power management systems segment should
rival those in the larger seating segment. Assuming a reversal of tax valuation
allowances occurs around ysar end, we model taxes at about 23% in '12 and 30%
in '13, leading to EPS of $5.02in 12 and $5.42in '13, Basad on historical and paer
P/E analysis, our target price is $45, or 9.0X our "12 EPS estimate. /E. Levy, CFA

February 21, 2012

Lear Carp. announced that Jeffrey H. Vanneste has been appointed Senior Vice
President and Chief Financial Gfficer effactive March 15, 2012. Venneste most
recently served as Executive Vice President and Chief Financial Officer for
International Automotive Companents Group {IAC). Jeff joinad IAC in March 2007
as Chief Financial Officer for Narth America. In January 2011, he was elevated to
EVP and CFO of 1AC's global operations. Prior to joining IAC, Mr. Vannests was
with Lear Corporation in positicns of increasing responsibility over 15 plus years
including: Vice President of Finance, European Oparations, Vice President of
Corporate Business Planning and Analysis, Vice Prasident of Finance, Seating
and Vice President of Finange for the Ford and GM Divisions.

February 10, 2012
DOWN 0.49 to 44.66... LEA raises its quarterly cash dividend by 12% to $0.14 par
share from $0.125.

October 31, 2011

On Dctober 24, 2011, Raymond E. Scott was appointed as Senior Vice President
and President, Seating of Lear Corp. and Frank C. Orsini were appointad as
Interim Prasident, Electrical Power Management Systems of the company, in
each case, effective immediately. Mr. Orsini shall serve in this interim position
while the company conducts a search for a permanent succassor as President,
EPMS. Mr. Scott, most recently served as the company's Senior Vice President
and President, EPMS since February 2008. Mr. Orsini, most recently served as the
company's Vice President, Operations, EPMS$ since 2009.

Sepiember 27, 2011

Lear Corporation's Senior Vice Prasident and President, Seating Division, Louis R.
Salvatore, will be leaving Lear effective as of September 30, 2011, Senior
management in Lear's Seating Division will report diractly to Matthew J.
Simoncini, Lear's President and Chief Executive Officer, until the Company
appeints a parmanent SUCCESSON.

September 2, 2011

Lear Corp. appointed Jason M. Cardew as the Interim Chief Financial Officer of
the company, sffective Septammber#1, 2011. Mr. Cardew shall serve in this position
while the Company continues its previously announced search for a parmanent
successor as Chief Financial Officer. Mr#Cardew, age 41, has served as the
Company's Vice President, Financial Planning & Analysis since May#2010.
Previously, he sarved in other positions at the Company, including as Vice
President, Finance, Seating sirce August#2003 and prior to 2003 in various
financial management positions at the Company. In addition, on Septembarf1,
2011, Wendy L. Foss was appointad as the Chief Accounting Officer of the
Company, effective Septamber#1, 2011, Ms.#Foss previously served as the
Company's Vice President and Corporate Controller since Movember#2007, Vice
President and Chief Compliance Officer from January#2007 until February#2009,
Vice President, Audit Services since September#2007, Vice President, Finance
and Administration and Corporate Secretary since May#2007, Vice President,
Finanece and Administration and Deputy Cerporate Secretary since
September#2006, Vice President, Accounting since July#2006, Assistant
Corporate Controller since Juna#2003 and prior to 2003, in various financial
management positions for both the Company and UT Automotive Inc. (#UT
Automotive#), which was acquired by the Company in 1998,

January 26, 2011

On January 21, 2011, Mr. Philip F. Murtaugh, a director of Lear Corp. notified the
company that because of the expected time and other requirements of his new
position as Chief Executive Officer of Coda Automotive, he must ragrattably
resign as a director of the Company, effective immediately.

October 28, 2010

LEA posts $1.76 vs. $0.32 03 EPS on 11% revenue rise, Says in 03, global industry
production improved 13% fro a year ago, reflecting primarily industry racovery in
North Amsrica and continuad growth in emerging markets. Raisas '10 outlook for
sales, core op. earnings and free cash flow: sees sales of about $11.7B, cora op.
eamings of $550M-3600M, up $100M from prior outlook, frea cash flow is
expected to be about $350M.

Source: S&P.
Redistribution or

production is prohib

ik MeGraw-Hill Compan:es
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Anplysts' Recommendafions e Wﬂll Stoot Consonsns Gpinion
Moanithiy Average Trend Buy  BuyHold  Hold  WeakHold  Ssll  No Oplnlon—— LEA Trend =; BUY/HOLD
- . i B e (S
Wall Strast Aversgs Companies dﬁoring Coverage
Barclays

Number of Analysts Following Btock

T
] L

M J J A 8 © N

o J F

M A M J4 J A S8 O

N O J F M A

2010

2011

Of the total 19 companies following LEA, 18 analysts currently publish recommendations.

No. of Ratings % of Total

1 Ma. Prior 3 Mos. Prior

Buy 9 5 9 ]
Buy/Hold 4 22 4 3
Hold 4 2 1 4
Weak Hold 0 0 0 ]
Sell 1 6 1 1
No Opinion 0 0 0 0
Total 18 100 18 17
Wali Street Consonsus Estimates
Estimates 2012 - 2013 ====
85
& - _,.P." " --n.-... ..-..
55 B
S
S'p | 4 F M A M J J A 8 @ N D] J F M A
2011 2012
Fiscal Years Avg Est. High Est. Low Est. # of Est. Est. P/E
2013 5.5 8.70 490 18 1.7
2012 5.02 502 5.02 i 8.5
213 vs. 2012 ANM% A 33% V2% A 1700% ¥-9%

A company's eamings outlook plays 2 major part in any investment decision, Standard & Poor's

of aver 2,300

the
Wall Street analysts, and provides their cansansus of eamings over tha next two years. This graph shows the trand in  analyst estimates over

the past 15 months.

BofA Merrill Lynch

Buckingham Research Group Inc.

CRT Capital Group LLC
Citigroup Inc

Credit Suisse

Deutsche Bank

Goldman Sachs

JP Morgan

Jefferias & Company, Inc.
KeyBang Capital Markets Inc.
Moody?s

Morgan Stanley

RBC Capital Markets

Sidoti & Company, LLC
Solail Securities Group, Inc.
Starne Agea & Leach Inc.
Ticonderoga Securities LLC
UBS Investment Bank

‘Wall Strest Conseasus vs, Performence

For fiscal year 2012, analysts estimate that LEA
wili earn $5.02. For fiscal year 2013, analysts
astimats that LEA's earnings per share will grow

by 11% to $5.55.

Sourca: S&P, Capital |0 Estimazes, Inc.

Redistribution or reproduction is prohibited without written parmission. Capyright ®2012 The
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Glossary

S&EP STARS

Since January 1, 1887, Standard and Peor's Equity
Research Services has ranked a universe of common
stocks based on a given stock's potential for future
performance. Under propristary STARS {STock
Appreciation Ranking Systam|, S&P equity analysts rank
stocks according to their individual forecast of & stock’s
future total return potential versus the expected total
return of a relevant benchmark {8.g., a regional index
{S&P Asia 50 Index, S&P Europa 350 Index or S&P 500
Index)), based on a 12-month tima horizon. STARS was
designed to meat the needs of investors looking to put
thair investment decisions in parspactive. Data used to
assist in determining the STARS ranking may be the
rasult of the analyst's own models as well as internal
proprietary models resulting from dynamic data inputs.

S&P 12-Month Target Price

The $&P equity analyst's projection of the market price &
given security will command 12 months hence, based on
a cambination of intrinsic, relative, and private market
valuation metrics, including S&P Fair Value.

Investment Style Classification

Characterizes the stock as Growth or Valus, and
indicates its capitalization level. Grawth is evaluated
alang three dimensions (earnings, seles and internal
growth), while Value is evaluated along four dimensions
{book-to-price, cash flow-to-price, dividend yield and
sale-to-price). Growth stocks score higher than the
markst average on growth dimensions and lower on
value dimensions. The reverse is true for Value stocks.
Certain stocks are classified as Blend, indicating a
mixture of growth and value characteristics and cannot
ba classified as purely growth or value.

S&P EPS Estimates

Standard & Poor's earnings per share (EPS) estimates
reflect analyst projections of future EPS from continuing
operations, and ganerally exclude various items that are
viewed as special, non-recurring, or extracrdinary. Also,
S&P EPS estimates reflact either foracasts of S&P equity
analysts; or, tha consensus (average) EPS estimate,
which are indepandently compiled by Capital 10, a data
provider to Standard & Poor's Equity Resaarch. Among
the items typically excluded from EPS estimatas are
asset sale gains; impairment, restructuring or
merger-ralated charges; legal and insurance
settlements; in process research and development
expenses; gains or losses on the extinguishment of debt;
the cumulative effect of accounting changes; and
aarnings related to operations that hava baen classified
by the company as digcontinued. The inclusion of some
items, such as stock option expense and recurring types
of other charges, may vary, and depand on such factors
as industry practice, analyst judgment, and the extent te
which some types of data is disclosed by companies.

S&P Core Earnings

Standard & Poor's Core Earnings is a uniform
methodology for adjusting operating earnings by
focusing on @ company's after-tax samings generated
from its principal businesses. Included in the Standard &
Poor's definition are employee stock option grant
expenses, pension costs, restructuring charges from
ongoing operations, write-downs of depreciable or
amortizable operating assets, purchased research and
development, M&A related expanses and unrealized
gains/losses from hedging activities. Excluded from the
definition are pension gains, impairment of goodwil
chargas, gains or losses from asset sales, reversal of
prior-year charges end provision from litigation or
insurance settiamants.

Qualitative Risk Assassment

The S&P equity analyst's view of a given company's
operational risk, or the risk of a firm's ability to continue
as an ongoing concern. The Qualitative Risk Assessment

is a relative ranking to the S&P U.S. STARS universe, and
should be reflectiva of risk factors relatad to a
company's operations, as opposed 1o risk and volatility
measuras associated with share prices,

Ouantitative Evalustions

In contrast to our qualitative STARS recommendations,
which are assigned by S&P analysts, the quantitative
svaluations described below are derived from
proprigtary arithmetic models. These computer-driven
avaluations may at times contradict an analyst's
qualitative assassment of a stock. One primary reason
for this is that different measures are used to detarmine
each, For instance, when designating STARS, S&P
analysts assass many factors that cannat ba reflactad in
a model, such as risks and opportunities, management
changes, racent competitive shifts, patent expiration,
liigation risk, etc.

S&P NQuality Ranking

Growth and stability of eamings and dividends are
deemed key elements in establishing S&P's Quality
Rankings for comman stocks, which are designed to
capsufize the nature of this record in a single symbo!. It
should be noted, howaver, that the process a!so takes
into consideration certain adjustments and medifications
deemed desirable in establishing such rankings. The
final score for each stock is measured against a scoring
matrix determined by analysie of the scores of a large
and representative sample of stecks. The range of
scores in the array of this sample has been aligned with
the following ladder of rankings:

A+ Highaest B  Below Averaga
A High B-  Lower
A-  Ahove Average C  Lowest
B+ Average D InReorganization

NR Not Ranked

S&P Fair Value Rank

Using S&P's exclusiva propristary quantitativa modal,
stocks are ranked in one of five groups, ranging from
Group 5, listing the mast undervalued stocks, to Group 1,
the most avervalued issues. Group 5 stocks are expected
1o generally outperform all others. A positive {+) or
negative (-} Timing Index Is placed next to the Fair Value
ranking to further aid the selection process. A stock with
a (+) added ta the Fair Value Rank simply means that this
stock has a somewhat better chance to outperform other
stocks with the same Fair Value Rank. A stock with a (-}
has a somewhat lesser chance to outperform other
stocks with the sama Fair Value Rank. The Fair Value
rankings imply the foliowing: 5-Stock is significanty
undervalued; 4-Stock is moderately undervalued; 3-Stock
is fairly valued; 2-Stock is modestly cvervalved; 1-Stock
is significantly overvalued.

$&P Fair Valua Caleulation

The price atwhich a stock should trade at, according to
S&P's praprietary quantitative model that incorporates
both actual and estimated variables [as opposed to only
actual variables in the case of S&P Quality Ranking).
Relying heavily on a company's actual return on equity,
the S&P Fair Vaiue model places a value on a security
based on placing a formula-derived price-to-baok
multiple on 8 company's consensus eamings per share
astimate.

Insider Activity

Gives an insight as to insider sentiment by showing
whether diractors, officars and key employaes who have
proprietary infermation not availabie to the ganeral
public, are buying or salling the company's stock during
the most recent six months.

Funds From Operations FFO

FFO is Funds from Operations and equal to a RE!T's net
income, excluding gains or losses from sales of property,
plus real estate depreciation.

Investability Ouatient (10)
The IQis a measure of investment desirability. It serves

as an indicator of potential medium-to-long term return
and as a caution against downside risk. The measure
takes into account variables such as tachnical
indicators, earnings astimates, liquidity, financial ratios
and selected S&P proprigtary measuras.

5&P's 10 Rationale:
Lear Carp

Raw Score Max Valua
Proprietary S&P Measures 9 15
Technical Indicators 5 4
Liguidity/Volatility Measures 17 280
Quantitative Measuras 59 75
1Q Total 90 250
Volatility
Rates the volatility of the stock's price over the past year.
Technical Evaluation

In researching the past market history of prices and
trading voluma for each company, S&P's computer
models apply spacial technical mathods and formules to
identify and project price trends for the stock,

Relative Strength Rank

Shows, on a scale of 1 to 99, how the stock has
parformed versus all other companies in S&P's universe
on a rolling 13-week basis.

Global Industry Classification Standard {GICS)

An industry classification standard, developed by
Standard & Poar's in collaboration with Morgan Stanley
Capital International {MSCI). GICS is currently comprised
of 10 Sectors, 24 Industry Groups, 68 Industries, and 154
Sub-Industries.

$&P Issuer Credit Rating

A Standard & Poor's Issuer Credit Rating is a current
opinion of an obligar's overall financial capacity {its
croditworthiness) to pay its financial cbligations, This
opinion focuses on the obligor's capacity and willingness
to meet its financial commitments as they come due. It
doas not apply to any specific financial obligation, as it
doas not take into account the nature of and provisions
of tha obligation, its standing in bankruptey or liquidetion,
statutory preferences, or the legality and enforceability
of the obligation. In addition, it dees not take into
account the creditworthiness of the guarantors, insurers,
or other forms of credit enhancemant on the obligation,
The Issuer Credit Rating is net a recommendation to
purchase, sell, or hold a financial obligation issued by an
obligor, as it does nat comment on market price or
suitability for 8 particular invastor. |ssuer Credit Ratings
ara basad on current information fumished by obligors or
ohtained by Standard & Poor's from other sources it
considers reliable. Standard & Poor's doss not perform
an audit in connection with any Issuer Cradit Rating and
may, on occasion, rely on unsudited financial
information. Issuer Credit Ratings may be changed,
suspanded, or withdrawn as a result of changes in, or
unavailability of, such information, or based on other
circumstances.

Exchange Type

ASE - American Stock Exchange; AU - Australia Stock
Exchange; BB - Bulletin Board; NGM - Nasdaq Global
Markat; NNM - Nasdaq Global Select Market; MSC -
Nasdaq Capital Market; NYS - New York Stock
Exchange; OTN - Other OTC {Qver the Counter); OTC -
QOver the Counter: 0B - 0TCQB; 0X - OTCOX; TS - Toronto
Stock Exchange; TXV - TSX Venture Exchange; NEX -
NEX Exchange.

$&P Equity Research Services

Standard & Poor's Equity Research Services U.S.
includes Standard & Poor's Investment Advisory
Services LLC; Standard & Poor's Equity Research
Services Europe includes McGraw-Hill Financial
Research Europa Limited trading &s Standard & Poor's;
Standard & Poor’s Equity Research Sarvicas Asia
includes McGraw-Hill Financial Singapore Pte. Limitad's

Redistribution or reproduction is prohibited without written permission, Copyright ® 2012 Standard & Poor's Financial Services LLL.
STANDARD & POOR'S, S&P, S&P 500, S&P Europe 350 and STARS are registered trademarks of Standard & Paor's Financial Services LLC.
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offices in Singapore, Standard & Poor's Investment
Advisory Sarvices (HK) Limited in Hong Kong, Standard &
Poor's Malaysia Sdn Bhd, and Standard & Poor's
Information Services (Australia) Pty Ltd.

Abbreviations Used in S&P Equity Resaarch Reports
CAGR- Compound Annual Growth Rate; CAPEX- Capital
Expenditures; GY- Calendar Yoar; DCF- Discounted Cash
Flow; EBIT- Earnings Befora Interast and Taxes; EBITDA-
Earnings Bafore Interest, Taxes, Depreciation and
Amortization; EP8- Earnings Per Share; EV- Entarprise
Value; FCF- Free Cash Flow: FFO- Funds From Operations;
FY- Fiscal Year; P/E- Price/Earnings ; PEG Ratin-
P/E-to-Growth Ratio; PV- Present Value; R&D- Research
& Development; ROE- Return on Equity; ROI- Retum on
Investment; ROIC- Return on Invested Capital; ROA-
Retum on Assets; S6&A- Selling, General &
Administrative Expensas; WACGC- Weighted Average
Cost of Capital

Dividends on American Depository Receipts (ADRs} and
American Depository Shares [ADSs) are net of taxes
{paid in the country of origin).

Required Disciosures

In contrast to the qualitative STARS recommendations
covered in this report, which are determined and
assigned by S&P equity analysts, S&P's quantitative
evaluations ere derived from S&P's proprietary Fair
Value quantitative model. [n particular, the Fair Value
Ranking mathedology is a relative ranking methodolagy,
whereas the STARS methodology is not. Because the
Fair Valus model and the STARS methodology reflect
differant criteria, assumptions and analytical methods,
quantitative evaluations may attimes differ from [or even
contradict) an equity analysts STARS recommandations.
As & quantitative medel, Fair Value relies on history and
consensus estimates and does not introduce an element
of subjectivity as can be the case with equity analysts in
assigning STARS recommendations.

S&P Global STARS Distribution

In North America: As of March 30, 2012, research
analysts at Standard & Poor’s Equity Research Services
North Amgrica racommended 34.5% of issuers with buy
recommendations, 57.9% with hold recommandations
and 7.§% with sall recommendations.

In Eurape: As of March 30, 2012, research analysts at
Standard & Poor's Equity Research Services Europe
recommended 30.1% of issuers with buy
recommendations, 43.4% with held recommendations
and 20.5% with sell recommendatiens.

In Agia; As of BMarch 30, 2012, research analysts at
Standard & Poor's Equity Research Services Asia
recommended 35.9% of issuers with buy
recommandations, 54.3% with hold recommendations
and .8% with sell recommendstions.

Blabally: As of March 30, 2012, rasparch analysts at
Standard & Poor's Equity Research Sarvices globally
recommended 34.0% of issuers with buy
recommendations, 56.3% with hold recommendations
and 9.7% with sell recommendations.

sk dededk 5-STARS (Strong Buy): Total return is
expected to cutperform the total return of a relevant
benchmark, by a wide margin over the coming 12
months, with shares rising in price on an absolute basis.

Yk 4-STARS (Buy): Total return is expected to
outperform the total return of a relevant benchmark over
ths coming 12 months, with shares rising in price on an
absolute basis.

ki 3-STARS {Hold): Total return is expected 1o
closely approximate the total return of a relavant
benchmark over the coming 12 months, with shares
generally rising in price on an absolute basis.

Yok 2-STARS {Sell}: Total return is expected to

underparform ths total return of a relevant benchmark
over the coming 12 months, and the share price not
anticipated to show a gain.

* 1-STARS {Strong Sell}: Total return is
sxpectad to underperform the total return of a relevant
banchmark by a wide margin over the coming 12 months,
with shares falling in price on an absolute basis.

Relevant benchmarks: In North America the relevant
benchmark is the S&P 500 Index, in Europe and in Asia,
the relevant benchmarks are generally the S&P Europe
350 Index and the S&P Asia 50 Index.

For All Ragions: All of the views expressed in this
research report accurately reflact the research analyst's
personal views regarding any and all of the subject
securities or issuers. No part of analyst compensation
was, is, or will be directly or indirectly, relatad to the
specific recommendations or views expressad in this
research report.

S&P Global Quantitative Recommendations Distribution

In Europe: As of March 30, 2012, Standard & Poor's
Ouantitative Services Europe racommended 49.0% of
issuars with buy recommendations, 20.0% with hold
recommendations and 30.0% with sell recommendations.

In Asia: As of March 30, 2012, Standard & Poor's
Quantitative Services Asia recommended 35.9% of
issuers with buy racommandations, 21.0% with hold
recommendations and 30.0% with sell racommendations.

Globally: As of March 30, 2012, Standard & Poor's
Quantitative Sarvices globally recommended 46.0% of
issuers with buy recommendations, 20.0% with hold
racommandations and 33.0% with sell recommendations.

Additional information is available upon request

Other Disclosures

This raport has been prepared and issued by Standard &
Poor's and/or one of its affiliates. In the United States,
research raports are propared by Standard & Poor's
Investmant Advisory Services LLC ("SPIAS"). In the
United States, research reports are issued by Standard
& Poar's ("S&F}; in tha United Kingdom by McGraw-Hill
Financial Research Europe Limited, which is authorized
and regulated by the Financial Services Authority and
trades as Standard & Poor's; in Hong Kong by Standard
& Poor's Investment Advisory Services (HK) Limited,
which is regulated by the Hong Kong Securities Futures
Commission; in Singapore by MeGraw-Hill Financial
Singapore Pte. Limited (MHFSPL), which is regulated by
the Monatary Authority of Singapors; in Malaysia by
Standard & Poor’s Malaysia Sdn Bhd {"S&PN'), which is
regulated by the Securities Commission; in Australia by
Standard & Poor's Information Services {Australia) Pty
Ltd {"SPIS’], which is regulated by the Australian
Securities & [nvestments Commission; and in Korea by
SPIAS, which is also registered in Korea as a
cross-harder investment advisory company.

The research and analytical services performed by
SPIAS, McGraw-Hill Financiai Research Europe Limited,
MHFSPL, S&PM, and SPIS are each conducted
saparatsly from any ather analytical activity of Stenderd
& Poor's.

Standard & Poor's or an affiliate may license certain
intellactusl proparty or provide pricing or other services
to, or otherwise have a financial interast in, certain
issuers of securities, including exchange-traded
investments whose investment objactive is to
substantially replicate the returns of a proprietary
Standard & Poor's index, such as the &P 500. In cases
where Standard & Poor's or an affiliate is paid fees that
ara tiad to the amount of aseets that are invested in the
fund or the volume of trading activity in the fund,
invastment in the fund will gensrally result in Standard &

Poor's or an affiliate aaming compensation in addition to
the subscription fees or other compensation for services
rendered by Standard & Poor's. Arefarence to a
particular investment ar security by Standard & Poor's
and one of its affiliates is not a recommendation to buy,
sell, or hold such investment ar security, nor is it
considered to be investment advice,

Indexes are unmanaged, statistical composites and their
returns do not include payment of any sales charges ar
fees an investor would pay to purchase the securities
they reprasant. Such costs would lewer performance. It
is not possible to invest directly in an index.

Standard & Poor's and its affiliates provide & wide range
of services to, or relating to, many organizations,
including issuers of securities, investment advisers,
broker-dealers, investment banks, other financial
institutions and financial intermediaries, and accordingly
may receiva feas or gther economic benefits from thosa
organizations, inctuding organizations whose securities
or services they may recommend, rate, include in model
portfolios, evaluate or otherwise address.

Discinimers

With respect to reports issued te ¢lients in Japan and in
the case of inconsistencias between the English and
Japanese varsion of a report, the English version
pravails. With respect to reports issued to clisnts in
Berman and in the case of inconsistencies betwean the
English and German version of a repert, the English
version prevails. Neither S&P nor its affiliates guarantee
the accuracy of the translation. Assumptions, opinions
and estimates constitute our judgment as of the date of
this material and are subject to change without netice.
Past performancs is not necessarily indicative of futura
rasults.

Stendard & Poor's, its affiliates, and any third-party
providers, as well as their directors, officers,
shareholdars, employses, or egents {collectivaly SAP
Parties) do not guarantee the accuracy, complatenass or
adequacy of this material, and S&P Parties shall have no
liability for any errors, omissions, ar interruptions therein,
regardless of the cause, or for the results obtained from
the use of the infarmatian provided by the S&F Parties.
S&P PARTIES DISCLAIM ANY AND ALL £EXPRESS OR
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TG0, ANY WARRANTIES OF MERCHANTABILITY,
SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P Parties be liable to any
party for any direct, indiract, incidental, examplary,
compensatory, punitive, special or consequantial
damages, costs, expensas, |egal fees, or losses
{including, withaut limitation, lost income or lost profits
and opportunity costs in connection with any use of the
information contained in this document even if advised of
the possibility of such damages. Capital |Q is a business
of Standard & Poor's.

Ratings from Standard & Poor’s Ratings Services are
stataments of opinion as of the date they are expressed
and not statements of fact or reacommendations to
purchasa, hold, or sefl any securities or to make any
investment decisions. Standard & Poor's assumes no
obligation o update fts opinions following publication in
any form er format. Standard & Poor's ratings should not
be relied on and are not substitutes for the skill,
judgmant and experienca of the user, its managemant,
amployees, advisors and/or clients when making
investment and ather business decisions. Standard &
Poor's rating opinions do not address the suitability of
any security, Standard & Poor's does notactas a
fiduciary. While Standard & Poor’s has obtained
infermation from sources it believes to be reliable,
Standard & Poor's doas not parform an audit and
undertakes no duty of due diligence or independent
verification of any information it receives.

Redistribution or reproduction is prohibited without writtens parmission. Copyright ® 2012 Standard & Poor's Financial Services LLC.
STANDARD & FOOR'S, S&P. S&P 500, $&P Europe 350 and STARS are registered trademarks of Standard & Poor's Finencial Services LLC.




Stock Report | April 28,2012 | NYS Symbol: LEA

Lear Corp

STANDARD
&POOR’S

Standard & Poor's keeps certain activities of its business
units separate from sach other in order to preserva the
independence and objectivity of their respectiva
activities. As a result, certain business units of Standard
& Poor's may have information that is not available to
other Standard & Poor's business units. Standard &
Poor's has established policies and procedures to
maintain the confidentiality of certain nan-public
infarmation raceived in connection with each analytical
process.

Standard & Poor's Ratings Services did not participate in
the development of this report. Standard & Poor's may
receive compaensation for its ratings and cartain
credit-related analyses, normally from issuers or
underwriters of securities or from obligors. Standard &
Poor's reserves tha right to disseminate its opinions and
analyses. Standard & Poor's public ratings and analyses
ara made available on its Wab sites,
www.standardandpoors.com {free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com
|subscription}, and may be distributed through other
means, including via Standard & Poor's publications and
third-party redistributors. Additicnal information about
our ratings faes is availabla at
www.standardandpoors.com/usretingsfees.

This material is not intended as an offer or solicitation for
the purchase or sale of any security or other financial
instrument. Securities, financial instruments or
strategies mentioned herain may not be suitable for all
investors. Any opinions expressed herein are givenin
good faith, are subjectto change without natice, and are
only currant as of the stated date of their issue. Prices,
values, or intoma from any securities or invastments
mentioned in this report may fali against the interests of
the investor and the investor may get hack less than the
amount invested. Whare an investment is described as
being likaly te yiald income, please note that the amount
of incoma that the investor will receive from such an
investment may fluctuate. Where an investmant or
security is denominated in a different currency te the
investar's currency of raference, changes in rates of
exchange may have an adverse sffact on the valus, price
or income of or from that investment to the investor. The
information containad in this report does not constitute
advice on the tax consequences of making any particular
investment decision, This material is not intanded for any
specific investor and does not take into account your
particular investment objectives, financial situations or
needs and is not intended as a recommandation of
particular securities, financial instruments or sirategies
to you. Before acting on any recommendation in this
material, you should considar whether itis suitable for
your particular circumstances and, if nacessary, seek
professional advice.

This document does not constitute an offor of sarvices in
jurisdictions where Standard & Poor's or its affiliates do
not have the necessary licenses.

For residents of the LLK. - This report is only directed at
and should only be relied on by persons outside of the
United Kingdom or parsens whe are inside the United
Kimgdom and who have profassional experience in
matters relating te investments or who are high net
worth persons, as defined in Article 19(5) or Article 48{2)
{a) to (d} of the Financial Services and Markets Act 2000
[Fnancial Promotion) Order 2005, respactively.

For rasidents of Singapore - Anything herein that may be
construed as a recommendation is intended for general
circulation and does not take into account the spacific
investmant chjectives, financial sitvation or particular
neads of any particular person. Advice should be sought
from a financial adviser regarding the suitability of an
investmant, teking into account the spacific investment

objectives, financial situation or particular needs of any
person in receipt of the recommendation, before the
person makes a commitment to purchase the investment
product.

For residents of Malaysia - All queries in relation to this
report should be referrad to Ching Wah Tam.

For residents of Indgnesia - This research report does
not constitute an offering document and it should not ba
construed as an offer of securitiss in Indonesia, end that
any such securities will only be offered or sold through &
finaneial institution.

For residents of the Philippines - The securities being
offered or sold have not been ragistered with the
Securities and Exchanga Commission under the
Securities Regulstion Code of the Philippines. Any future
offer or sale thereof is subjsct to ragistration
requirements under the Code uniess such offer or sale
qualifies as an exempt transaction.

U.S. STARS Cumulative Model Performance
Hypothetical Growth Due to Price Appreciation of $100
For the Period 12/31/1986 through 03/31/2012
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Ths performance above represents only tha results of
Standard & Poor's model portfolios. Medel performance
has inharant limitations. Standard & Poor's maintains the
modsls and calculates the model performance shown,
but does not manage actual assets. The U.S. STARS
model parformance chart is only an illustration of
Standard & Poor's (S&P) research; it shows how U.S.
common stocks, ADRs (American Depositary Receipts)
and ADSs {American Dapositary Shares), collectively
“equities”, that received particular STARS rankings
performed. STARS categories are models only; they are
not collactiva investment funds. The STARS performance
does not show how any actual portfolio has parformed.
STARS model parformancae does net represent the
results of actual trading of investor assets. Thus, the
model performance shown doss not reflact the impact
that material economic and market factors might have
had on decision-making if actual investor meney had
baan managed. Performance is calculated using &
time-weighted rate of return. While medel parformance
for some or all STARS categories performed bettar than
the S&P 500 for the period shown, the performance
during any shorter period may not have, and there is no
assurance that they will perform better than the S&P 500
in the future. STARS does not take into account any
particular investmert objective, financial situation or
need and is not intended as an investment
racommendation or strategy. Investments based an the
STARS mathodology may lose monay. High returns are
not necessarily the norm and there is no assurance that
they can be sustained. Past model performanca of
STARS is no guarantee of future performance.

For model parformance calculation purposes, the
equitias within each STARS category at Decembar 31,
1986 wera equally weightad. Thereafter, additions to the
composition of the equities in sach STARS category are
made at the average value of the STARS category at the
precading month end with no rebalancing. Deletions are

mada at the closing price of the day that the deletion is
made. Performance was calcutatad from inception
through March 31, 2003 on a monthly basis. Thereafter,
performance is calculatad daily. Equities in each STARS
category will change over time, and some or all of the
squitias that received STARS rankings during the time
period shown may not have maintained their STARS
ranking during the entire period.

The model perfermance does not consider taxas and
brokerage commissions, nor does it reflact the deduction
of any advisory or other fees charged by advisors or
other parties that investors will incur when their
accounts are managed in accordance with the models,
The imposition of these fees and charges would cause
actual performancs to be lower than the performance
shown. For example, if a model retumed 10 percenton a
$100,000 investment for & 12-month period {or $10,000)
and an annual asset-based fae of 1.5 percent were
imposed at the end of the period {or $1,650}, the net
return would be 8.35 percent {or $8,350) for the year.
Over 3 years, an annual 1.5% fee taken at year end with
an assumed 10% return per year would resultin a
curnulative gross retum of 33.1%, a total fae of $5,375
and a cumulativa net retum of 27.2% {or $27,200). Feas
deducted on a frequency other than annual would result
in a different cumutative net return in the preceding
example.

The Standard & Poor's 500 index is the benchmark for
1J.8, STARS. The S&P 500 index is calculated in U.S.
dolars and does not take into account the reinvestrnent
of dividends. Indexes are unmanaged, statistical
composites and their returns do notinclude payment of
any sales charges or fees an investor would pay to
purchass the securities they represent. Such costs
would lower perfarmance. It is not possible to invest
directly in an index. The S&P 500 index includes a
different number of constituents and has different risk
characteristics than the STARS equities. Soma of the
STARS equities may have been included in the S&P 500
index for some (but not necessarily all) of the peried
covarad in the chart, and some such equities may not
have been included at all. The S&P 500 excludes ADRs
and ADSs. The methadology for calculating the return of
the S&P 500 index differs from the methodology of
calculating the return for STARS. Past performance of
the S&P 500 index is no guarantee of future
performance.

An investment based upon the models should only be
made after consulting with a financial advisor and with
an understanding of the risks asscciated with any
investment in securities, including, but not limited to,
market risk, currency risk, political and cradit rigks, the
risk of econemic recessian and the risk that issuers of
sacurities or general stock market conditions may
worsan, over time. Foreign investing involves certain
risks, including currency fluctuations and controls,
restrigtions on foreign investmants, less govarnmental
supervision and regulation, less liquidity and the
potential for market volatility and political instability. As
with any investment, invastment returns and principal
value will fluctuate, so that when redesmed, an
investor's sharas may be worth more or lass than their
original cost.

For residents of Australia — This report is distributed by
Standard & Poor's Information Services (Australia) Pty
Ltd {"SP18"} in Australia. The entirety of this report is
approvad by Peter Willsan, who has raviewed and
autharised its content as atthe date of publication.

Any exprass or implied opinion contained in this report is
limitad to "General Advice™ and based saolely on
consideration of the investment merits of the financial
product{s) alena. The information in this report has not
been prepared for use by retail investors and has been
prepared without taking account of any particular
persen's financial or investment objectives, financial
situation or needs. Before acting on any advice, any
person using the advice should considerits

Redistribution or raproduction ia prehibited without written permission, Copyright ® 2012 Standard & Poor's Financial Services LLC.
STANDARD & PDOR'S, S&F. S&P 500, S&P Europe 350 and STARS are registered trademarks of Standard & Poor's Financial Services LLC.
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appropriateness having regerd to their own or their
clients’ ohjectives, financial situation and needs. You
should obtain a Product Disclosure Statement relating to
tha praduct and consider the statement before making
any decision or recommendation about whether to
acquire the product. Each opinion must be waighed
solely as one factor in any inves'ment decision mads by
or on behalf of any adviser and any such adviser must
accordingly make their own assassment taking into
gccount an individual's particular circumstances.

SPI15 holds an Australian Financial Services Licance
Numbar 258896. Pleasa refer to the SPIS Financial
Services Guide for more information at
www.fundsinsights.com.au.

Redistribution or reprodustion is prehibited without written permission. Eupvnglrt@!ﬂﬂ Standard & Poor's Financiel Services LLC.
STANDARD & POOR'S, S&P, S&P 50, S&P Europe 350 and STARS are of Standard & Poor's Financial Services LLG.
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Portfolio

Value
Ticker .. Shares Cost Basis Cuote/Price

Large Cap Stocks *

M COMPANY MMM 5,000 443,493.23 87.56
ABBOTT LABORATCRIES ABT 23,000 441,421.41 62.60
AFLAC INC AFL 25,000 360,357.96 43.59
ALCOA INC AA 10,000 129,882.87 9.21e
AMERICAN TOWER CORP SBI AMT 5,000 318,090.87 67.75
AMGEN INC AMGN 5,100 263,677.38 70.70
APPLE INC AAPL 8,500 2,296,880.09 568.18
AT&T INC COM T 20,000 467,191.29 33.04
AUTOMATIC DATA PROCESSING INC, ... ADP 3,000 114,228.86 53.69e
AVON PRODUCTS INC AVP 5,000 167,594.56 19.77
BANK OF AMER CORP BAC 10,000 168,536.26 7.79
BARD CR INC BCR 5,000 401,462.03 100.71
BED BATH & BEYOND INC BBBY 5,000 269,190.67 68.23
BOEING CO BA 5,000 364,115.95 75.40
C S XCORP CSX 26,000 394,706.68 21.99
Caterpillar Inc CAT 5,000 359,277.67 96.49
CELGENE CORP CELG 4,000 225,746.44 70.77
CHESAPEAKE ENERGY CORP CHK 12,000 431,511.51 16.83 e
CHEVRON CORP CVvX 16,900 952,506.84 102.84
CHEVRON CORP NEW CVvX 8,000 284,761.85 102.84
CISCO SYS INC CSCO 20,000 640,103.11 18.71
CIT GROUP INC cIT 9,162 435,487.64 37.30
CIT GROUP INC NEW COM NEW CIT 3,047 - 37.30
CLIFFS NAT RESOURCES INC CLF 12,000 406,067.53 56.76
COCACOLACO KO 12,000 478,871.63 7714
COLGATE-PALMOLIVE CO CL 10,000 421,673.47 99.18
CORNING INC GLW 10,000 99,139.24 13.36
CUMMINS INC CMI 2,000 194,811.59 106.89 e
DANAHER CORP DHR 12,000 259,890.35 54.17
DIRECTV COMCL A DTV 10,080 327,281.62* 48.03
DISCOVERY COMMUNICATIONS DISCK 520 7,491.05 47.16 e
DISCOVERY COMMUNICATIONS 25470... DISCA 520 8,343.07 5080 e
DOMINION RESOURCES INC. 8.375% DRU 10,000 250,000.00 29.09e
DOVER CORP DOV 9,000 336,204.77 58.72
DOW CHEMICAL CO DOW 15,000 465,165.62 32.11e
DUKE ENERGY CORP NEW COM DUK 9,600 200,832.00 21.55
DUKE ENERGY HOLDING CORP DUK 400 3,518.56 21.65
E M C CORP MASS EMC 2,000 27,723.00 27.37

Market Value

75,793,768.23
437,800.00
1,438,800.00
1,089,750.00
92,100.00
338,750.00
360,570.00
4,829,530.00
660,800.00
161,070.00
98,850.00
77,900.00
503,550.00
341,150.00
377,000.00
571,740.00
482,450.00
283,080.00
203,160.00
1,737,896.00
822,720.00
374,200.00
341,742.60
113,663.10
681,120.00
925,680.00
991,800.00
133,600.00
213,780.00
650,040.00
484,142.40
24,523.20
26,416.00
290,900.00
528,480.00
481,650.00
206,880.00
8,620.00
54,740.00

Page 1
Gain/Loss  Gain/Los... 52-Week Ra... P/E ratio
-5,693.23 -1.28 68.63-98.19 14.45
998,378.59 226.17 46.29-63.20 19.38
729,392.04 202.41 31.25-55.23 8.67
-37,782.87 -29.09 8.45-17.62 25.58
20,659.13 6.49 46.04-68.52 68.43
96,892 62 36.75 47.66-72.00 16.40
2,632,649.91 110.26 310.50-644.00 13.85
193,608.71 41.44 27.29-33.33 48.59
46,841.14 41.01 44.72-57.10 19.31
-68,744.56 -41.02 16.09-30.63 21.73
-90,636.26 -53.78  4.92-12.43 N/E
102,087.97 25.43 80.80-113.84 26.50
71,959.33 26.73 48.75-72.75 16.81
12,884.05 3.54 56.01-80.42 13.07
177,033.32 4485 17.69-27.06 12.57
123,172.33 34.28 67.54-116.95 12.18
57,333.56 25.40 51.70-80.42 22.05
-228,351.51 -52.92 16.55-35.75 6.97
785,489.16 82.47 86.68-112.28 755
537,958.15 188.92 86.68-112.28 7.55
-265,903.11 -41.54 13.30-21.30 14.50
-93,745.04 -21.53 27.68-44.88 N/E
* * 27.68-44.88 N/E
275,062.47 67.74 47.31-102.00 5.11
446,808.37 93.30 63.34-77.82 20.52
570,126.53 135.21 78.62-100.81 19.80
34,460.76 3476 11.51-21.14 8.40
18,968.41 9.74 79.53-129.51 10.49
390,149.65 150.12 39.34-56.45 18.74
* *  39.82-53.40 13.84

17,032.15 227.37 31.63-50.71
18,072.93 216.62 34.75-55.35 18.14

40,900.00 16.36 24.34-29.74
192,275.23 5719 43.64-70.15 12.71
16,484.38 3.54 2061-41.05 17.26
6,048.00 301 1687-2212 16.84
5,101.44 14499 16.87-22.12 16.84
27,017.00 97.45 19.84-30.00 23.59



Portfolio

Value

Name Ticker ... Shares Cost Basis Quote/Price Market Value GainfLoss  GainfLos... 52-Week Ra...
EBAY INC EBAY 5,000 138,547.45 4019 e 200,950.00 62,402.55 45.04 26.86-41.96
EMC CORP MASS X EMC 17,000 209,532.02 27.37 465,290.00 255,757.98 122.06 19.84-30.00
EMERSON ELECTRIC CO EMR 4,000 161,023.63 49.16 196,640.00 35,616.37 2212 39.50-58.47
EXPRESS SCRIPTS HLDG CO COM .. ESRX 4,050 0.00 55.25 223,762.50 223,762.50 0.00 34.47-60.89
EXXON MOBIL CORP X XOM 4,000 4,724.61 84.02 336,080.00 331,355.39 7,013.39 67.03-87.94
FACTSET RESEARCH SYSTEMS INC FDS 1,500 26,270.06 104.70 157,050.00 130,779.94 497.83 78.25-112.40
FACTSET RESH SYSTEMS INC FDS 2,000 62,713.03 104.70 209,400.00 146,686.97 233.90 78.25-112.40
FASTENAL CO FAST 12,000 239,191.69 43.84 526,080.00 286,888.31 119.94 29.14-55.05
FIDELITY NATIONAL INFORMATION SE... FIS 1,000 6,493.26 32.24 32,240.00 25,746.74 396.51 22.53-34.15
FISERV INC X FISV 8,000 317,883.66 66.54 532,320.00 214,436.34 67.46 48.75-71.74
FLUOR CORP NEW FLR 5,000 266,815.15 55.20 276,000.00 9,184.85 3.44 44.16-73.18
FORD MTR CC DEL COM X F 10,000 167,073.80 10.61 106,100.00 -60,973.80 -36.50 9.05-15.35
FRANKLIN RES INC BEN 3,000 303,299.19 115.44 346,320.00 43,020.81 14.18 87.71-137.56
FREEPORT-MCMORAN COPPER &... FCX 20,000 344,809.31 35.62 712,400.00 367,590.69 106.61 2B.85-56.78
GENERAL DYNAMICS CRP X GD 4,000 292.920.00 67.53 270,120.00 -22,800.00 -7.78 53.95-75.93
GENERAL ELECTRIC CO X GE 16,000 47,910.68 19.25 308,000.00 260,089.32 542.86 14.02-21.00
GENERAL MOTORS CO GM 2,037 228,544.97 22.23 45,282 51 -183,262.46 -80.19 19.00-32.08
GENERAL MOTORS COMPANY GM 6,997 394,100.00 22.23 155,543.31 -238,556.69 -60.53 19.00-32.08
GENL ELECTRIC CO X GE 10,000 357,402.80 19.25 192,500.00 -164,902.80 -46.14 14,02-21.00
GENL MILLS INC X GIS 5,000 190,632.65 38.82 194,100.00 3,467.35 1.82 34.64-41.06
GENUINE PARTS CO GPC 5,000 316,434.00 65.13 325,650.00 9,216.00 291 46.10-66.50
GILEAD SCIENCES INC GILD 10,000 323,035.51 4946 o 494,600.00 171,564.49 53.11 34.45-56.50
GOOGLE INC CL A X GOOG 3,000 1,640,952.14 612.79 1,838,370.00 197,417.86 12.03 473.02-670.25
GREEN MTN COFFEE ROASTE... GMCR 12,000 162,077.74 26.38 316,560.00 164,482.26 108.16 24.03-115.98
HALLIBURTON CO HOLDING CO FRML... HAL 10,000 90,007.95* 32.69 326,900.00 : *  27.21-57.77
HARTFORD FINCL SERVICES GRO... HIG 5,000 337,662.20 19.70 98,500.00 -239,162.20 -70.83 14.56-28.15
HARTFORD FINL SVCS GROUP INC HIG 10,000 345,071.37 19.70 197,000.00 -148,071.37 -42.91 14.56-28.15
HEALTH CARE REIT INC X HCN 7,000 184,525.41 5590 e 391,300.00 206,774.59 112.068 41.03-57.95
HESS CORP HES 2,000 112,204.73 49,85 99,700.00 -12,504.73 -11.14 46.66-80.29
HONEYWELL INTL INC X HON 14,172 720,472.29 59.37 841,391.64 120,919.35 16.78 41.22-62.01
INTEL CORP X INTC 8,000 170,016.84 27.37 218,960.00 48,943.16 28.79 19.16-29.27
INTERNATIONAL GAME TECHNOLOGY... IGT 20,000 469,182.13 1494 e 298,800.00 -170,382.13 -36.31 13.38-19.15
INTUITIVE SURGICAL INC ISRG 5,000 516,251.62 557 e 2,785,000.00 2,268,748.38 439.47 320.00-594.89
JOHNSON CTLS INC JCI 6,000 52,142.82 31.77 190,620.00 138,477.18 265.57 24.29-42.92
JPMORGAN CHASE & CO X JPM 5,000 113,623.16 41.38 206,900.00 03,376.84 8225 27.85-46.49
KRAFT FOODS INC CLASS A X KFT 5,000 154,406.59 39.47e 195,850.00 41,443.41 26.84 31.88-39.99
LIBERTY MEDIA CORP X LMCA 183 5,030.35 86.02¢ 15,741.66 10,711.31 21293 58.51-104.34
LKQ CORP LKQX 3,000 33,844.21 3497 104,910.00 71,065.79 209.98 20.38-35.02
MCDONALDS CORP X MCD 21,100 988,961.81 93.55 1,973,905.00 984,943.19 99.59 79.08-102.22

Page 2
P/E ratio
15.82
23.59
15.76
21.84
10.15
27.63
2763
33.98
19.90
18.59
16.24
215
13.31
8.88
9.83
15.65
4.85
4.85
15.65
16.59
17.51
14.81
18.58
13.53
9.64
25.26
25.26
93.17
12.88
2347
11.60
16.98
42.10
13.07
9.18
19.68
6.53
22.27
17.45
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Value Page 3
Name Ticker ... Shares Cost Basis Quote/Price Market Value Gain/Loss  Gain/Los... 52-Wesk Ra... P/E ratio

MCKESSON CORP MCK 5,000 393,168.79 89.77 448,850.00 55,681.21 14.16 66.61-92.69 16.06
MERCK & CO INC NEW COM X MRK 16,147 0.00 38.63 623,758.61 623,758.61 0.00 29.47-39.50 1717
METTLER-TOLEDO INTL MTD 5,000 386,376.45 170.14 850,700.00 464,323.55 120.17 126.10-190.02 20.18
MICROSOFT CORP X MSFT 22,546 805,324.31 30.50 e 687,653.00 -117,671.31 -14.61 23.65-32.95 11.13
MORGAN STANLEY X MS 8,340 101,081.02 15.84 132,105.60 31,024.58 3069 11.58-25.68 29.33
NORFOLK SOUTHERN CORP X NSC 8,000 449,719.06 70.23 e 561,840.00 112,120.94 2493 57.57-78.50 12.11
O REILLY AUTOMOTIVE INC NEW COM  ORLY 4,000 94,174.23 102.29 409,160.00 314,985.77 334.47 56.25-107.13 2465
OMNICOM GROUP X oMC 2,000 79,140.93 51.12 102,240.00 23,099.07 29.19 35.27-52.19 15.21
OMNICOM GROQUP INC X OMC 8,000 274,205.25 51.12 408,960.00 134,754.75 49.14 35.27-52.19 15.21
ONEOQK INC NEW OKE 17,000 503,753.20 85.80 1,458,600.00 954,846.80 189.55 58.61-89.63 27.07
ORACLE CORP ORCL 10,000 13177217 27.93 279,300.00 147,627.83 111.96 24.72-35.92 14.62
ORACLE CORPORATION ORCL 15,000 169,473.85 27.93 418,950.00 249,476.15 147.21 24.72-35.92 14.62
PANERA BREAD COCL A PNRA 10,000 677,619.70 153.65e 1,536,500.00 858,880.30 126.75 96.68-165.99 31.62
PEABODY ENERGY CORP BTU 5,000 378,864.58 29.05 145,250.00 -233,614.58 -61.66 27.11-64.42 1.77
PEPSICO INC X PEP 35,000 1,224,345.80 66.52 2,328,200.00 1,103,854.20 90.16 58.50-71.89 16.55
PERRIGO CO X PRGO 8,000 290,240.24 100 800,000.00 509,759.76 175.63 75.89-108.60 27.03
PERRIGO COMPANY X PRGO 5,000 497,217.21 100 500,000.00 2,782.79 0.56 75.89-108.60 27.03
PFIZER INC X PFE 7,000 63,480.04 22.42 166,940.00 93,459.96 147.23 16.63-23.30 20.76
PNC FINANCIAL SCVS GRP 6.125% FIX... PNUFL 5,000 125,000.00 2527 e 126,350.00 1,350.00 1.08 24.29-100.25

PRAXAIR INC X PX 6,000 249,987.48 114.37 686,220.00 436,232.52 17450 88.64-116.93 20.64
PROCTER & GAMBLE CO X PG 22,625 224,489.81 64.16 1,451,620.00 1,227,130.19 546.63 57.56-67.95 19.74
PROGRESS ENERGY INC PGN 8,000 346,785.36 54.24 433,920.00 87,134.64 25.13 42.05-56.39 30.30
PROGRESS ENERGY INC. PGN 10,000 352,992.97 54.24 542,400.00 189,407.03 53.66 42.05-56.39 30.30
RAYMOND JAMES FIN INC 6.90% RJD 1,200 30,000.00 2591 e 31,092.00 1,092.00 3.64 25.20-28.14

REINSURANCE GROUP OF AMERICA RGA 5,000 230,659.06 54.58 e 272,900.00 42,240.94 18.31 44.51-64.32 7.20
REPUBLIC SERVICES INC CL A RSG 5,000 136,304.01 26.82 134,100.00 -2,204.01 -1.62 24.72-33.10 17.53
RESMED INC RMD 5,000 157,157.54 3342e 167,100.00 9,942 46 6.33 23.37-35.32 21.42
ROPER INDS INC ROP 16,000 511,363.96 101.13 1,618,080.00 1,106,716.04 216.42 64.90-103.50 22.37
SCANA CORP NEW X SCG 9,000 262,381.12 45.69 411,210.00 148,828.88 56.72 34.64-46.64 15.81
SCHLUMBERGER LIMITED COM STK U... SLB 24,000 417,120.56 70.39 1,689,360.00 1,272,239.44 305.01 54.79-95.53

SIGMA ALDRICH CORP SIAL 8,000 46,954.88 69.81 558,480.00 511,525.12 1,089.40 56.18-76.16 18.87
SMUCKER J M CO NEW SJM 4,000 241,085.93 76.16 304,640.00 63,554.07 26.36 66.43-81.97 19.28
SPECTRA ENERGY CORP X SE 5,200 104,737.84 30.36 157,872.00 53,134.16 50.73 22.80-32.27 17.15
SPECTRA ENERGY CORP COM X SE 13,800 0.00 30.36 418,968.00 418,968.00 0.00 2280-32.27 17.15
ST JUDE MEDICAL INC X STJ 5,000 167,454.45 37.96 189,800.00 22,345.55 1334 32.13-53.94 15.37
STAPLES INC X SPLS 5,000 110,520.10 15 75,000.00 -35,520.10 -32.14 11.94-20.55 10.71
STRYKER CORP SYK 20,000 05,643.89 54.15¢ 1,083,000.00 987,356.11 1,032.33 43.73-64.61 15.13
SYSCO CORP SYY 30,000 354,906.91 28.02 840,600.00 485,693.09 136.85 25.09-32.76 14.37
T ROWE PRICE GROUP INC TROW 5,000 251,288.72 60e 300,000.00 48,711.28 19.38 44.68-66.00 20.41
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TARGET CORP X TGT 5,000 257,157.95 55.55 277,750.00 20,592.05 8.01 45.28-58.95 12.98
TEVA PHARMACEUTICAL INDS LTD AD... TEVA 2,000 68,320.60 44.47 88,940.00 20,619.40 30.18 35.00-51.15 16.00
TEVA PHARMACEUTICALS IND LTD ... TEVA 9,000 275,754.65 44.47 400,230.00 124,475.35 45.14 35.00-51.15 16.00
TEXTRON INC TXT 8,000 0.00 2468 e 197,440.00 197,440.00 0.00 14.66-29.18 22.23
THE DIRECTV GROUP CL A X DTV 4,920 236,667.51 48.03 236,307.60 -359.91 -0.15 39.82-53.40 13.84
THE GOLDMAN SACHS GROUP INC PF... GSF 10,000 250,000.00 25.168 ¢ 251,680.00 1,680.00 0.67 22.00-25.82

TOTAL S.A SPONS ADR TOT 5,000 396,646.85 4583 6 229,150.00 -167,496.85 -42.23 40.00-60.59

TRACTOR SUPPLY COMPANY TSCO 4,000 81,375.30 95.82 383,280.00 301,904.70 371.00 49.02-101.20 28.86
TRANSQOCEAN LTD SWITZERLAND NEW RIG 20,050 1,146,568.24 4722 ¢ 946,761.00  -199,807.24 -17.43 38.21-70.77

UNION PACIFIC CORP UNP 5,000 232,104.24 113.08 565,400.00 333,295.76 143.60 77.73-117.40 15.68
UNITED PARCEL SERVICE CL B UPS 10,000 618,507.38 7766 e 776,600.00 158,092.62 2556 60.74-81.79 19.56
UNITED TECHNOLOGIES CORP X UTX 17,000 572,110.61 78.82 1,339,940.00 767,829.39 134.21 66.87-91.83 13.83
URBAN QUTFITTERS INC URBN 5,000 77,065.25 27.65 138,250.00 61,184.75 79.39 21.47-33.90 23.24
US BANCORP 6.00% SERIES G UBDLP 5,000 * 258899 ¢ 129,449.50 * *  24.47-26.16

VARIAN MEDICAL SYSTEMS INC .. VAR 5,000 176,963.75 63.47 ¢ 317,350.00 140,386.25 79.33 48.72-71.95 18.08
VERIZON COMMUNICATIONS X VZ 15,420 373,967.92 40.55 e 625,281.00 251,313.08 67.20 32.28-40.84 43.14
VISAINCCLA X Vv 5,000 471,283.83 118.14 590,700.00 119,416.17 25.34 73.11-125.35 27.60
VISA INC COMCL A X v 5,000 394,366.14 118.14 590,700.00 196,333.86 49,78 73.11-125.35 27.60
WALGREEN CO X WAG 5,000 196,513.07 34.09 170,450.00 -26,083.07 -13.26 30.34-45.34 11.63
WALGREEN CO NEW X WAG 10,000 339,582.10 34.09 340,900.00 1,317.90 0.39 30.34-45.34 11.63
WALMART STORES INC X WMT 10,000 538,761.04 59.05 590,500.00 51,738.96 9.60 48.31-62.63 13.01
WALT DISNEY CO X DIS 10,000 152,049.30 4430 e 443,000.00 290,950.70 191.35 28.19-44.50 16.72
WASTE MANAGEMENT INC WM 10,000 162,506.96 33.98 339,800.00 177,293.04 109.10 27.75-39.43 16.74
WASTE MGMT INC NEW WM 5,000 161,333.13 33.98 169,900.00 8,566.87 531 27.75-39.43 16.74
WATERS CORP X WAT 10,000 739,217.91 8450 e 845,000.00 105,782.09 14.31 70.88-99.94 18.13
WATSCO INC X WSO 5,000 306,014.09 73.94 369,700.00 63,685.91 20.81 50.45-75.64 26.99
WEATHERFORD INTERNATIONAL LIMI... WFT 5,000 97,405.56 13.45 67,250.00 -30,155.56 -30.96 10.85-22.76

WELLS FARGO & CO NEW X WFC 5,000 27,288.16 33.15 165,750.00 138,461.84 507.41 22.58-34.59 11.43
YUM! BRANDS INC YUM 42,000 424 888.35 71.81 3,018,020.00 2,591,131.65 609.84 47.15-74.44 2272
Small Cap Stocks 6,250,404.28 7,917,215.50 1,666,811.22 26.67

ALMOST FAMILY INC AFAM 5,000 200,124.66 23.99 119,950.00 -80,174.66 -40.06 12.50-33.38 10.81
AMERICAN SCIENCE & ENGINE... ASEI 5,000 432,659.89 67.81 339,050.00 -93,609.89 -21.64 54.67-90.03 21.06
ARES CAPITAL CORP COM STK USDO0.... ARCC 5,000 79,468.68 15.51 77,550.00 -1,918.68 241 12,7517.34 9.94
BIO-REFERENCE LABS INC NEW BRLI 5,000 110,670.39 2165¢e 108,250.00 -2,420.39 -2.19 11.41-25.99 17.05
BRADY CORP CL A BRC 4,000 64,506.67 31.28 125,120.00 60,613.33 93.96 24.44-38.73 53.02
BROADRIDGE FINANCIAL SOLUTI... BR 4,500 90,752.72 21.85 98,325.00 7,572.28 8.34 19.01-24.94 16.43
BRUKER CORP X BRKR 5,000 78,022.84 15.52 77,600.00 -422.84 -0.54 11.48-21.30 27.23

CATALYST HEALTH SOLUTIONS INC CHSI 5,000 118,588.81 86.74 ¢ 433,700.00 315,111.19 265.72 45.35-92.62 62.40
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Name
CLEAN ENERGY FUELS CORP X
COGNEX CORP

COPANO ENERGY LLC COM UNIT...

CULLEN FROST BANKERS INC
DARLING INTL INC X
DECKERS OQUTDQOR CORP
DIAMOND FQODS INC
DIEBOLD INC X

Flowers Foods Inc

GAMESTOP CORP NEW (HOLDI...

GAMESTOP CORP NEW CL A

GFI GROUP INC

GLOBAL PAYMENTS INC
HILLENBRAND INC X

IDEX CORP X

IDEX CORPORATION X
JOS A BANK CLOTHIERS INC
LENDER PROCESSING SVCS INC COM
LENNOX INTL INC

MANITOWOC INC

MEDNAX INC X

NEUSTAR INC CL A
PENGROWTH ENERGY CORP
PERKINELMER INC

PORTFOLIO RECOVERY ASSOC  INC
QUALITY SYSTEMS INC X
SOUTH JERSEY IND INC X
SYNNEX CORP X

SYNTEL INC

TESORO LOGISTICS LP
THORATEC CORP NEW

TRUE RELIGION APPAREL INC

International Stocks

BAIDU INC SPONS ADS REPR 0.10 OR...

BP PLC SPONS ADR

DIAGEQ PLC NEW GB SPON ADR ..

GENPACT LTD X
RENESOLALTD

Ticker ..

CLNE
CGNX
CPNO
CFR
DAR
DECK
DMND
DBD
FLO
GME
GME
GFIG
GPN
H!
IEX
IEX
JOSB
LPS
LI
MTW
MD
NSR
PGH
PKI
PRAA
Qs
SJl
SNX
SYNT
TLLP
THOR
TRLG

BIDU
BP
DEO

SOL
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5,000 101,643.37 16.71 83,550.00 -18,093.37 -17.80 9.02-24.75 N/E
5,000 169,104.43 36.60e 183,000.00 13,895.57 8.22 24.91-44.80 22.45
10,000 298,179.02 35.21 352,100.00 53,920.98 18.08 26.08-38.03 N/E
5,000 240,511.85 5891e 294,550.00 54,038.15 2247 43.57-61.11 15.96
10,000 66,595.12 16.07 160,700.00 94,104.88 141.31 11.24-19.62 10.93
20,000 241,857.01 52.13 1,042,600.00 800,742.99 331.08 50.18-118.90 10.91
5,000 391,490.70 2340 e 117,000.00 -274,490.70 -70.11  20.01-96.13 10.54
5,000 228 ,607.62 3789e 189,450.00 -39,157.62 -17.13  24.70-42.93 13.02
7,500 127,229.34 19.93 149,475.00 22,245.66 17.48 17.79-23.13 22.14
1,000 24,452 .66 21.11 21,110.00 -3,342.66 -13.67 18.34-28.66 8.76
5,000 126,433.80 21.11 105,550.00 -20,883.80 -16.52 18.34-28.66 8.76
5,000 38,710.45 3.16 15,800.00 -22,910.45 -59.18  2,98-4.99 N/E
8,000 349,288.46 43.97 351,760.00 2,471.54 0.71 38.26-53.93 14.56
5,000 97,745.28 20.42 102,100.00 4,354.72 4.46 16.33-24.20 11.54
10,500 215,255.25 4217 442 785.00 227,529.75 105.70 29.29-47.28 17.79
2,250 29,507.37 42.17 94,882.50 65,375.13 22156 29.29-47.28 17.79
5,000 107,474.47 46.76 233,800.00 126,325.53 117.54 40.46-57.14 13.40
500 5,045.66 24.06 12,030.00 6,984.34 13842 12.91-29.55 15.32
5,000 210,437.94 43.11 215,550.00 5,112.06 2.43 24.37-49.65 24.22
10,000 150,593.40 12.48 124,800.00 -25,793.40 -17.13 5.76-19.64 37.82
5,000 361,070.85 65.18e 325,900.00 -35,170.85 -0.74 58.48-75.86 14.45
5,000 132,566.45 34.84 174,200.00 41,633.55 31.41 22.24-38.69 20.26
10,000 203,637.46 841e 84,100.00 -119,537.46 -58.70 7.99-13.60
5,000 140,405.95 27.37 136,850.00 -3,555.95 -253 17.45-28.60 N/E
5,000 240,392.99 73.48 367,400.00 127,007.01 52.83 56.76-89.67 12.56
5,000 36,690.60 3099 e 154,950.00 118,259.40 322.32 30.54-50.70 22.79
5,000 187,934.87 47.76 238,800.00 50,865.13 27.07 42.85-57.99 15.97
5,000 179,012.80 35.85 179,250.00 237.20 0.13 2256-44.25 8.34
5,000 167,334.95 56.99 284,950.00 117,615.05 70.29 38.10-63.48 17.17
100 2,100.00 33.78¢ 3,378.00 1,278.00 60.86 21.07-37.33 30.43
5,000 148,140.05 32.48 162,400.00 14,259.95 9.63 27.84-38.07 24.06
5,000 56,159.45 26.58 132,900.00 76,740.55 136.656 24.71-37.82 14.77
2,207,188.72 2,834,767.50 627,578.78 28.43
5,000 590,629.90 127.31 636,550.00 45,920.10 7.77 100.95-165.96 128.60
5,000 276,165.38 3994 ¢ 199,700.00 -76,465.38 2769 32.62-48.34 5.95
2,000 128,034.73 100.44 200,880.00 72,845.27 56.89 72.27-104.67
5,000 79,583.73 16.09 e 80,450.00 866.27 1.09 13.37-18.16
5,000 117,135.18 1.77 e 8,850.00 -108,285.18 -9244  1.45-8.94



Value
Name

RESEARCH IN MOTION LTD-CAD
RIO TINTO PLC SPON ADR
SHIRE PLC ADR X

TAIWAN SEMICONDUCTOR MANUFAC...
TYCO INTERNATIONAL LTD(SWITZERL.

Cash
Cash

Other

ENTERGY MISSISSIPPI INC. 6.20%
ENTERGY TEXAS INC 7.875%
QWEST CORPORATION 7.00%
SODASTREAM INTL LTD ORD

Unclassified
Asset Mixture
AMER FUNDS CAPITAL

COLUMBIA SELIGMAN COMMU...
EATON VANCE FLOATING RATE ...
INVESCO EUROPEAN GROWT...

LORD ABBET FLOATING RATE
MAINSTAY CONVERTIBLE CLASS A

MFS DIVERSIFIED INCOME FUND ...
PIMCO TOTAL RETURN FUND  CLA...
PIMCO UNCONSTRAINED BOND  FU...

THORNBURG INTERNATIONAL

Totals:

5/9/2012
File: Aggregate Accounts

WORLD ...
BLACKROCK ALL-CAP ENERGY & RES...
CLEARBRIDGE ENERGY MLP OPFORT...

FUN...

VAL...

Ticker ...

RIMM
RIO
SHPGY
TSM

.. TYC

EFM
EDT
CTX
SODA

CWGIX
BACAX
EMO
SLMCX
EVBLX
AEDAX
LFRAX
MCOAX
DIFAX
PTTAX
PUBAX
TGVAX

Portfolio

Shares Cost Basis Quote/Price Market Value
5,000 327,854.86 12.01 e 60,050.00
20,000 214,799.21 50.94 1,018,800.00
5,000 351,945.37 97.05e 485,250.00
5,000 55,263.45 15.16 75,800.00
1,250 65,766.91 54.75 68,437.50
4,371,184.05 4,371,184.05
4,371,184.05 4,371,184.05
1,047,089.59 910,199.00
10,000 250,000.00 2805 e 280,500.00
10,000 250,000.00 292199 e 292,199.00
7,500 187,500.00 25.54 e 191,550.00
5,000 359,589.59 2919 ¢ 145,950.00
i 22.452,239,25
* 16,725,991.58
19,727.816 696,048.41 34.40 678,636.87
47,921.441 * 12.74 e 610,519.16
10,527.5771 3,418.08* 1994 e 209,919.89
57,895635 1,725,626.68 46.27 2,678,831.03
111,262.202  1,044,987.81 9.35 1,040,301.59
25,760,924 979,857.77 30.55 786,996.23
340,080.48 3,189,122.06 9.30 3,162,748.46
78,972.235 5,244 52* 14.82 1,170,368.52
99,361.821 1,047,339.33 11.22 1,114,839.63
199,962,337 2,146,961.48 11.27 2,253,575.54
184,273.605 2,052,230.90 11.27 2,076,763.53
36,888.107 1,012,129.58 25.55 942.491.13

A=avg cost 78,502,858.7...

Gain/Loss

-267,814.86
804,000.79
133,304.63

20,538.55
2,670.59

0.00

-136,890.59
30,500.00
42,199.00

4,050.00

-213,639.59

*

g

-17,411.54

L4

953,204.35
-4,686.22
-192,861.54
-26,373.60

67,500.30
106,614.06
24,532.63
-69,638.45

131,005,365.11 52,502,506.4...

Page 6
Gain/Los... 52-Week Ra... PJ/E ratio
-81.68 11.67-456.91 217
374.30 40.50-74.00
37.88 85.99-108.79 N/E
37.16 10.75-16.15
406 37.39-57.75 2423
0.0
-13.07
12.20 25.88-30.00
16.88 26.50-30.18
216 25.00-25.69
-69.41  27.60-79.72
*
-2.50 29.54-38.32
* 11.3117.73
*  15.00-20.60
55.24 37.62-50.45
-0.45  B8.86-9.41
-19.68 26.92-34.26
-0.83 8.72-9.41
* 13.43-17.22
644 9.77-11.30
497 10.69-11.27
120 10.84-11.27
-6.88 22.45-30.13
66.88*
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Get Quotes and Research BNS

’ 3 UBS
Home Accounts Cagh Markets Res=arch Planning and
| Management Insights
| Contact My Financlal Advisor
! Markets Today  Detalled Quote  News & Events  Tools
Get Quotes
Bank of Nova Scotia ews:nvse
| Sector:  Industry: |  Large Cap Stock UBS Investment Research
Last Price Today's Chanpe Bidrsize AskiSize High/Laow Volume Buy (B
$53.06 0.00 (0.00%) $51.93z00  $52.771300 $0.00s50.00
| Ag of 04:04PM ET Markel data Is delaysd by st least 15 minutes.
$ign up for Real Time Quotes
Surnmnary  News&Events  Charts = Profile  InsiderTrading  Financials  Options Historieal Quotes
1Day gDay 1Momh aMonth 6Month 1Vemr zYear 5Yeer Opan $0.00
Previous Day's Close $53.08
1 Year Performance -10.55% Pividend Last $0.55
Dividend TTM $2.11
Dividend Yield TTM 4.21%
Dividend Ex-Date 313052012
Dividend Pay Date 412612012
Day Range
t %0.00 50,00
8:30em 4pm
"74 52 Week Range
$45.79 $61.83
. . e . ¥ 112s1 051711
BNS's price parformancs Is up +8.52% YTD
As of 04:04PM ET Market dala is dalaye by al leasl 15 minutes. Company PrOﬁle
. - Industry Comparis
Recent Headlines TBS Perspective yConsisen
Eaminge per Share $4.65
Strong results at US banks a good sign for For Individual  For Institution (TTe)
Canada's Reulers 4/20/2012 12:43:28 PM PJE Rafio {TTH) 11,38
* Strong U.S. market revenue a good eign for Canadian WMR currently does not cover this company.
banks Cash Flow (TTh} -
= Ganadian fenders dealing with slower loan growth
* 11,8, bank stocks liksly to eanfinua fo ... Gross Margin (MRG) -
Seotiabank seeks growt:h I Asla, Brazll, Chile Reulors EBITDA (TTH) -M
4'412012 7:48:45 Al Net Incoma (TR} $5,000M

UPDATE 1-§cotinbank CEQ cantious cn housing, no
| plans to leave Reuters 4//2012 5:34:40 PM

INTERVIEW-Scotiabank CEQ Waugh in no hurry to
step down Reuters 4/3/2012 2:22:13 PM

BANKOFNOVASCOTIA/BRIEF (URGENT) Revters
413/2012 2:55:30 PM.
Commentary & Reports

Scotiabank CEO cautions, not pessimistic, on
housing Reuters 4/3/2012 1.09:23 PM

Seatiabank CEQ Waugh was paid C$10.6 min last
Year Reulam 2/27/2012 12:49:47 P

More News

“Thera are owrently no commentary and reperts,

BNS's Eatings pet Share ke greater than 87% of its
paers in the industry which Is & measure of how profitable
8 company ks relative to is pears.

Company Description

The Bank of Neva Scolia {the Bank) 1s a diverstfied
financial inetitution. As of Oolober 31, 2011, the Bank.
offered & nngaofpmdm arxt sarvicas, Including retall,
hanking to more
than 18.6 millien u.umrm in more than 50 countrles
around the world. The Bank has four business ines:
Canadian Banking, Imtemational Banking, Bcotia Capital
and Global Wealth Management. In January 2012, the
Company cioeed s acquistion of 51% of Banca
Colpatria. In Aprll 2012, tha Company through Scotla
Capital Inc. acquiresd Howard Well Incorparated,

| MRO = Most Recent Quarter, MRFY = Most Recent Flscal Year, FYF = Flscal Year Forwerd, TTM = Tratling Twelve

Months, NM = Not Meaningful, T = Trillions, B = Billiens, M = Millions, K = Thousands
0 Thomson Reutars Limitad. Click for restrictions,

| Waedneaday, May 9, 2012

© UBS 2011. Alf right= reserved. Wealth Management servicas In the United States are provided by UBS Financal Services Inc.,  registerad broker/de:fer,

offering trading, and valated
Imp. Legal Information | Lean Discloaure | Cllent Prlvncy Natlce & Security | Notice for Non-U.5.

and services. Member SIPC. Cartaln products and services described herain may not be avallable to af cFents or Ih all Juredicions.

3 E 8t

https://onlineservices.ubs.com/OLS/jsp/HomePage.jsp?ag=a

| Abaut Your Relstonship With Us | Advisory & Brokerage Servicas

| Be.
For asslstance, contact UBS Cllsnt Serviers USA at 1-8B8-270-3343 from within the U.&., from outside the U.8. call collect et 1-201-352-5257, ar sand an o-mallto onlineservices@ubs. cam
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Get Quotes and Regearch CPA

Hatha Accounts Cash Markats Resaarch Planning and
Management Insights
Contact My Financial Advisor
Markets Today  Detalled Quote  Naws & Events  Teols
Get Quotes
Copa Holdings SA cranvse
Sector: Industrials Industry: Airlines | Mid Cap Stock UBS Investment Research
Neutral-Short Term Buy (N-STE]
Last Frice Tovays Change Bidisize AskiSizo HighiLow Violume vy ( )
$76.63 0.00 (0.00%) $74.9%z200  $83.181200 $0.00150.00
As of 04:03PM ET Markst dals is delayad by al leasl 15 minutas.
Sign up for Real Tims Quotes
Summary News&Events Charts  Profile  InsiderTrading  Financials  Options  Historical Quotes
1Dy 5Dm  1Month 3aMonth 6Month 1Year 2Year gYear Opsn §0.00
Previous Day's Closa $7a.83
1 Yeor PErformance +22 08" Dividend Laat $1.84
" Dividend TTM St
Dividend Yield TTM 240%
Dividend Ex-Date &/26/2011
Dividend Pay Date 6162011
_ DayRange
7 S0 $0.00
8:30am 4pm
52 Woek Range
$55.80 ELER ]
£ qomane 05/0312
g [FS H . 2,
CPA's price performance Is up +34.02% YTD
As of 04:00PM ET Market data is delayed by al leaat 15 minules. Company PTOﬁle
. Industry Comparison
Recent Headlines UBS Perspective ry Comp:
) Esmings per Share .
Copa Airlines and Copa Airlines Colombia Expands Its For Individual  For institution ™)
Glebal Sales Network Through Discover The World PR P/E Ratia (TTV) 1121
Newswire 5/8/2012 §:26:00 AMGCOTTEDALE, Ariz., May B, WMR cumently dora niat cover this company.
2012 Copa Airlinea and Copa Alrfines Colombie have Cash Flow (TTH) $8.72
enxpanded lts sales network thraugh Discover the World
Marketing as ks sales represeniotive in Haly and the United Gross Margin (MRQ) 70.911%
Kingdom effective Immediately. "Discover has produced
resufts for us In other markets around the globe, sc it was a EBITDA (TTH} $460M
natursl decision fo award tham the new repre santation in Haly
end the UK," eald Joseph Mch Net Incoma {TTH) $310M

Copa Heldings Annonnces First (uarter Financlal
Results Release Schedule PR Newawlre 424/2012 B:52:00 AM

(April 17)-U.8, RESEARCH ROUND-UP: Equifax,
Correcticns Corp Of America PR Newswite 4/16/2012
10:58:29 AM

Copa Heldings 5.4, Files Annual Report on Form 20-

Commentary & Reports
F PR Newawira 4/16/2012 8:23:00 PM

Th

¥
U.§. RESEARCH ROUND-UP: A1G, Wells Fargo,
Mac)'s FR Newswire 4/ 012012 B:18;10 PM

Copa Holdings Announces Monthly Traffic Statistics for
March 2012 PR Newswire 4/2/2012 8:38,00 AM

11.5. RESEARCH ROUND-UP: Dell, Safeway, Baker
Hughes PR Nawawire 326/2012 1:37:20 PM

More News

y and raparts,

CPA's Eamings par Share ie graster than 100% of its
peers in tha Aifines industry which |s a measure of how
profitable a company Is relative to ts pears.

Company Description

Copa Holdings, S.A. (Copa b Is & Latin Amerlcan
provider of airltine passengar and camo senvics through
its two principal cperating subskilaries, Copa Alrines and
Copa Colombia, Copa Alfines operahu from ta position

In the Rep Panama, ard Copa C:
service within Colombia and intamational flights fmm
varlous clties in C to Panama,

Ecuador, Mexioo, Cuba, Guatemala and Cosata Rica. Aa
of Dacamber 31, 2011, tha Company

26 Embraer 180 alromft. As of Deosmber 31, 2011, 1
offared y 265 daily fights amang
50 destinations in 28 countries In North, Central end
rs“;:m Amerisa and the Caribbeat from s Panama Clty

WMRC = Most Recent Quarter, MRFY = Most Racent Fiscal Year, FYF = Fiscal Year Forward, TTM = Trailing Twelve

Months, NM = Not Mearingful, T = Trillicns, B = Bllllons, M = Millions, K = Thousands
© Thomsok Reuters Lirlted, Click for reslriclong,

Wedneaday, May 9, 2012

@ UBS 2011. All ights reserved. Wealth Management services in the Unkted Statea are provided by UBS Financial Servicea Inc., a registered brokecidealer,

offering sacuritiss, treding, brokerage and related producte and sesvices. Member SIPC. Cartaln products and services dasu‘lzsd herain may not be avallabla o all clients nr In all]uﬂsdlnﬁnm
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Contact My Financial Advisar

Me-kets Teday  Detalied Quote

FedEx Corp rox:nvse

Lest Price Today's Change Bid/Siza
$88.96 0.00 {0.00%) $87.4Bn00
Aa of 04:03PM ET Market dala [s delayed by a! lsast 15 minutas.
Sign up for Real Time Quotes

Summary

1 Year Performantce -6.27%

FDX's price performance is up +8.53% YTD
As of 04:03PM ET Marel data ig delayed by at leaat 15 minules,

Recent Headlines

UPDATE 2-Asia helps Deutsche Post beat (1

| expectations Reulsrs 6/872012 3:58:41 AM

* Revenues, opermting profit, net profit beyt conmengus
* Eamings driven by express, supply chaln in Asia

* Q1 EBIT 821 minh euros va poll avg 656 min e...

PedE=, NASCAR Driver Denny Hamlin and The
Salvation Army Welcome Home Tuscaloosa-Area Family
after Home Was Destroved Reuters 5/3/2012 £;00:00 AN,

FedEx Office Supparts Small Business Menth with
Twitter Chat Series Reulers 5/2/2012 11:00:00 AM

UPDATE 4-UPS profit misses view, international
ags Reuters 4/2612012 12:28:54 PM

On-the-Go Clond Printing with FedEx Office Reulers
4126/201 2 11:00:00 AM

FedEx Special Dellvery Helps Orphaned e Otter Pug
Find New Hame at Pittsburgh Zoo & PPG
AQuarium Feuters 4/25/2012 10:30:00 AM

Easy, Op-Demand Print Solutlons with FcdEx Office
and Google Cland Print Reulers 4/18/2012 1:15:00 PM

Deals of the day -- mergers and acquisitions Reutsrs
|| AAT/2012 3:50:34 PM

UPDATE 2-Fedex in talks ta buy France's TATEX Reuters
| AHT2012 2:32:55 PM

Mare News

Wadnesday, May 8, 2012

Accounts

Sector; Industrials Industry: Air Freight & Courier Services

News&Events  Charts  Profile

Imp. Legal Information | Loen Disclosure | Chent Privacy Nolice & Sacurity | Notice for Nan-U.B. | Bast
For asslstanes, contact UBS Cllent Services USA at 1-888-270-3343 from within tha U.S., from outslde tha U.8. eaf) callect at 1

Maflhox | Profile Settings [ Contact Us | Help | Logout

News & Events  Teols

Cash Maskets Research
Management
Large Cap Stock
Askislze HighfLow Velume
$88.13z00 $0.00150.00 0
Insider Trading  Financials  Options

1Day §Day 1Month 3zMonth GMonth 1Year imn gVear

UBS Perspective
For Individual For Institution
iJS Equities In¢lnstrials : Monthly - Good 1Q12 results

1ifi the bar for 2012
May 05, 2012

I8 Tap 25 Stock List : May Update
May 01, 2012

U5 Equities Industrials : Erratum: Monthl; - Finching
begins, adds pressure
Apr 03, 2012

More

Commentary & Reports

UPDATE 4-UPS profit misses view, international
lags Reulers 12:28 PM 4126/2012

US STOCKS-Wall 5t retreats but bull market stilt
alive Reuters 435 PM 3222012

U8 STOCKS-Dovz, S&F drop for grd day on global growth
worries  Reulers 1:10 PM 32272012

MARKET PULSE-FedE:, Chevron, ExactTarget Rsuiers
12:4B PM 32212012

US STOCKS-Global growth concerns veigh on Wall
Street  Reutera 11:34 AM 3/22/2012

MRQ = Most Racent Quaner, MRFY = Mas! Recent Fiscal Year, FYF = Fiscal Year Foward, TTM = Traliing Twelve
Months, NM = Not Meaningful, T = Trillions, B = Billions, M = Millions,
© Thomson Reutars Linfted. Click for resbriciions,

= Thousands

P v
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Get Quotes and Research FEDX

Planning and
Insights

Gat Quotes

UBS Wealth Management Research

Market Perform (DOWNGRADE on Dec 23, 2011)

UBS Investment Ressarch

Buy (B}

Historical Quotes
Open $0.00
Pravious Day'’s Close $88.98
Dividend Last $0.43
Dividend IAD $0.52
Dividend Yield 1AD 0.58%
Dividend Ex-Date /2012
Dividend Pay Dete 41212012
Day Range
$0.00 $0.00
9:30am 4pm
62 Weak Range
$edor $948.66
10/04711 O7/07/11
Company Profile
Industry Comparison
Eamings per Share
™) $6.42
P/E Ratio (TTM) 132.85
Cash Flow (TTM} $12.08
Grmzs Marghn (MRQ) 25.25%
EBITDA (TTW) $5,287M
Net Income (TTM) $2,098M

FDX's Eaminga per Share Is greatar than 100% of s
peers jn the Alr Frelght & Courler Sarvices Industry which
& a mes3ura of how profitable a company s relative to s
Pears.

Company Description
FedEx Corperetion (FedEx), ks 8 helding company. &
# of and

3 a P

buslnesa sanvices under the FedEx brand, The Compary
operates in four segments: FedEx Express, FedEx
Ground, FedFx, Freight and FedEx Services. Fedaral
Express Corporation {FedEx Exprass) i an axpress
traheporiation compery, offering time-carttin delivery
within one te thres business days and serving mariets,
FedEx Ground Package System, Inc, (FedEx Ground) ks
A provider of smal-package ground defivery service.
FadEx Freight Inc {FedEx Freight) is a provider of lees-
than-trucklcad (LTL) fraight. FedEx Corporate Services,
Inc. (FedEx ices) providas its othar les with
salex, and Infi i gy suppart. On
February 22, 2011, & completed the acqulsiton ef the
Indian lopletics, 1@ express b of
AFL Py Lid. ard its afifiste Unifreight India Pyt Ltd.

© UBS 2011. All rights reserved. Wealth Management sarvice inthe United States are provided by UBS Financlal Serviess Inc., a registered broker/dealer,

offering securifies, trading, brokerage and miwted products and senvioss. Member 3IPC. Coitaln proxducts and services described herein may not be uv-_hbln 1o aR clients or In all jurisdictons.

Stats

https://onlineservices.ubs.com/OLS/jsp/HomePage.jsp?ag=a

| About Yaur

ip With Us [ Advisory & Brokemage Senvces
-201-352-5257, or send an e-mall & onfineservices@ubs.com
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V'S STOCKS-Futares down cgain on Europe

CONRCELNS Reulera 5012012 8:14:47 AM

* 8palnto demand banka aot aside $45 bin-sources * Disney
profit beats expectations * Yahoo director to step dewn *
Futures off: Dow 72 p...

STOCKS NEWS US-Earnings and economic diary for
M5 9 Reulers /672012 7:26:36 AM

US STOCKS-Spanish Lank fears push futures
lower Reuters 5/8/2072 7:26:38 AM

US trader in "free-riding” fraud case admits guilt Revtera
51812012 B:26:20 PM

U.5. RESEARCH ROUND-LIP; Pepsico, Priceline,
Nvidia Reutera 5702012 3:33:46 PM

MAREET PULSE-US stocks to watch: PepsiCo,
Cognizant, Vertex Reulers 5/7/2012 12:58:18 PM

STOCKS NEWS US-Credit Svisse looks at option
earnings signals Reuters 5/7/2012 11:10:22 AM

MARKET PULSE-US stocks to watch: PepsiCo, Micran,
Cognizant Reulers 5/7/2012 11:05:1 6 AM

MARKET PULSE-US stacks to watch: AIG, ATGT,
Priceline Reuters 5/7/2012 8:02:13 AM

More News

Mailbox | Profile Settings | Contact Us | Help | Logout

Home Accounts Cash Markats Research
Management
Contacl My Finencial Advisor
Markets Today  Detalled Quote  News & Events  Tools
Priceline.com In¢ pcunnasoaa
Sector: Cyrlical Consumer Geods & Services Industry: Leisure & Recreation | Large Cap Stock
Last Price Today's Change BidiSize AskiSize High/Low Volume
$718.20 0.00 (0.00%) $706.23mc0  $709.98100  $0.00s0.00 3
As ol 04:00PM ET Market data i deleyed by al laast 15 minules
Sign up for Real Time Quotes .
Summary News&Events Charts Profile  Insider Trading  Financials  Options
1Day 5Day  1Mopth zMonth 6 Month i Yesr imr 5 Year
1 Year Performance £ 35.34%¢
IR far dag r
PCLN's price performance is up +57.13% Y10
Ap of 04:00PM ET Markel daie i delaysd by ai lsagl 14 mrsiaz
Recent Headlines UBS Perspective

For Individual For Institution

WMR cumently coss not cover this company.

Commantary & Reports

US STOCKS-Fitures down again on Eurgpe
CONGErnS  Raulers B:14 AM 5/8/2012

STOCKS NEWS US-Earnings and economic diary for May
9 Routars 7:26 AM 5/0/2012

US STOCKS-Spanish bank fears push futitres
loer Reuviers 7:26 AM 5/9/2012

BTOCKS NEWS US-Credit Suisse looks at option earnines
signals  Reulers 11:1C AM 5712012

EXCLUSIVE-UPDATE 1-Travelzoc mulls sale, secks advis
-50UrCES Rsuters 9:31 AM 41112012

MRG = Most Recent Quarte , MRFY = Mozt Recent Fiscal Year, FYF = Fizcal Year Forward, TTM = Trailing Twelve
Months, NM = Not Meaningful, T = Trilions, B = Bilions, M = Millions, K = Thousands
€ Thomeon Rewters Limfted, Cliok for restriclians

Wednasday, May 8, 2012

Flanning and
Insights

Get Quotes

Page 1 of 1

Get Quotes and Research  PCLN

UBS Investment Research

Neutral {N}

Historical Quotes

Open $0.00
Praviaus Day's Glosa $7i8.20
Dividend Lagt -
Dhidend -
Dividend Yiek -
Dividend Ex-Data -
Dividend Pay Date -
Day Rangs

$0.00 50,00

B:3Cam
52 Woek Range
$411.28

4pm

$774.98

10/04/11 04110412

Company Profile
Industry Comparlson

Et_il_r;r;;rgu per Shara $20.85

)

PfE Ratia {TTH) M.e0

$21.70

70.83%
$1,453M
31,0568
PCLN's Eamings per Sham is greater than 100% of In
paers [nthe Leisure & Recre.ation Industry which Is &

measure of how profitable 8 company is relative 1o its
peers.

Cash Flow (TTra)
Grose Margin (MRQ)
EBITDA {TTH}

Net Incoms {TTM)

Company Description

pricaline.com Incorporatad is an online travel company
theil offers its customers hotel room reservations st over
210,000 hotels worldwida through the Beoking.com,
pricsline.com and Ageda brands. In the Unked States,
the Company elec offers [{s reaervations for
car reninls, eirline dickets, vacation packages, destination
&ervices and ontass through the priceline.com brand. it
offers ear rental reservations worldwide through
rantslcars.com. tn the United States, the Campany also
affers the abifity to hase ather travel
servioes, Including aline tickets, rental car days,
vacations packages, destination services and crulses
through both a traditional, price-diselosed retall manner,
and through s demend-collection aystem known as
Name Your Own Price, Duing the year ended December
31, 2014, i re-branded Travelligsaw as rentalcars.com
through com, It offers retail price-disclosed
rental car reservations workdwide.

eT

& LIBS 2011, All righta reserved. YWealth Management services n the United States ara provided by UBS Financia! Serviees Inc,, a reglstared brokendeater,
offcril rities, trad

and relsted and

Imp. Legal Information | L.' an Disclosure [ Cllent Pr;i\mcy Matloe & Seeurity | Notice for Non

-U.B. Invesiors | Best Exacution Stalement

Wember SIPC. Certain preducts and services describad herain may not be avallable 8 R slients o In all jurisdictons,
| About Your Relationship Wilh Us | Advisory & Brokermge Services

For aesistance, contact UBS Glient Sarvices USA at 1-865-276-3343 from within the WU.8., from outside the U.8, call eallect at 1-201-352-5257, or send an e-mafl to onlineservices@ubs.com
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Get Quotes and Research  ALGOA

Home Accounts Cagh Mirkets Research Planning and
Management Inglghts
Gontact My Finencial Advisor
Markets Today — Detailed Quote  Mews & Events  Tools
Get Quotas
Alcoa Inc aanvse
Sector: Baric Materials Industry: Aluminum | Large Cap Stock Ssge?:ﬂz::(r::ﬁﬁzgt;egzzr;{ 2008)
Last Price Today's Change BicsTza Asgkisiza HighLew Valume
$9.21 000 (0.00%)  $9.06moc  $9.07noc  $0.00s000 112,088 Nesirat (g o
Az of D4:00PM ET Markel daia is delaysd by at lsast 15 minutes.
Sign up for Real Time Quotes
Summary  News & Events Charts Profile ingider Trading Financialts {Options Historical Quotes
1Day 5Day 1Month 3Month 6Month 1Year zYear 5Year Opan s0.00
Previoum Day's Cloas $9.21
| 1 Year Performance ~47.46%% Dividend Last $0.03
i T Dividend IAD $0.12
Dividend Ylekd IAD 1.30%
*'" Dividend Ex-Date 5HU2012
Dividend Pay Date 512512012
B Dey Range
$0.00 $0.00
L
9:30am 4pin
- £2 Week Range
‘ $BAE $17.82
. : . 10/04/11 Q541011
AA's prics performance |3 up +8.47% YTD
As of 04:00PM ET Market dala Is defayed by at leeat 15 minutes. Company Profile
N . Industry Comparison
Recent Headlines UBS Perspective try Comp:
Eamings per Shame $0.36
Alcon Named One of Chinah€™s Tap 100 Green For Individual  For Institution {TTh)
Compsnies BusinessWirs 5/7/2012 3:36:00 PMAlcoaA has - PIE Ratio [TTH) 26.62
bean named cne of China#€™s Top 100 Gresen Compenies US Equities Materials ; Alcoa lnc.
by G;aun Company Magazine in is armual ranking of Apr 49, 2012 Cash Flow {TTM§ $1.78
ity practioes. The ranking wes initisted
by Grean Cempany Magazine, Chinese Er . Groes Margin (MRQ) 16.64%
Association and Dacnang Center far Enteeprise, m lsading US Equities }aterinls : Monthly - Look past 1(12E,
Ghinese think tank on developing entrepreneurship, Alcca look at 4Q12E EBITDA {TTH) $2,6T9M
w3 recognized for iz endeaver o drive sustainabilty Apr 18, 2012
through t Net Income (TTH)} $TM
i o - L5 Equities Materials : Alcoa Ine. AA's Eamings per Shars ls grantar than 84% of its
g::-naﬁn Dividend 51372012 5:06:00 P e I the Aluminum irdusiry which fs & me ssure of mr‘"
profitable a company is relative ts s pears,
Aleoa Will Host Webcast of Annual Meeting of More
Shareholders Businesawire 4/30/2012 10:00:00 AM Company Description
Alcoa Inc. (Alcos) ks engaged in the uotian and
RPT-INTERVIEW-Alcoa finds gold in its engineering & of p)rl'mmy i
segment BusinessWirs 4/3042012 5:00:08 AM Commentary & Reports and slumina through s vin

TEXT-8&P affirms Alumina Ltd. rtgs; off watch; cutleak
s negalive BualnesaVWire 4/30/2012 2:53:15 AM

Apple, Goegle could join Dow index -
Barron's BusinesaWire 4/28/2012 4:41:38 PM

INTERVIEW -Alcoa finds gold in its engineering
segment BusinessWire 42272012 6:12:18 FM

UPDATE 1-N.America wire makers buy foreign rod on
Alma outage Business\Wire 4/25/2012 3:17:43 PM

N.America wirs makers buy foreign red on Alma,
outage HuslnessWira 4/25/2012 12:18:10 PM

Wednasday, May B, 2012

offering securities, tmding, broke:

rege
imp. Legal Infomatlon | Loan Disclosure | Client Privacy Notice & Security | Notice for Non-LL.S.

Apple, Google could join Dow index -Barron's Reuters 4:41
PM 4/26/2012

UPDATE 1-Wall St Wk . head: Stocks to track earnings with
cve on Europe Reuters $1:06 AM 41572012

Wall 8t Week Ahead: Stocks ta track earnings with an (ye
on Europe Roulers B:34 PM 4/13:2012

GLOBAL MARKETS-Stocks, euro sag as China GDP spooks
investors Reulers 4:25 PM 4132012

GLOBAL MARKETS-Stocks, euro, oil sag as China rene.wvs
growth fears Reuters 2:32 PM 41132012

More

MRQ = Most Recent Quarter, MRFY = Mocst Recent Fiscal Year, FYF = Flscal Year Forward, TTM = Trailing Twelve
Months, NM = Not Meaningful, T = Trillicns, B = Biliiens, M = Millions, K = Thousands
© Thamsor Reuters Limited, Dok for restrictions.

tachnalogy, mining, refining, amedting, fabricating, and
recyclihg. Alcoa's pmdud.s are used worldwide in elrereft,

ibuilding and conatruction, oll and gas, defense, consumear
electronics, and industrial applioations. Alcoa is a global
company cparating in 31 countries. Alcoa's operations
consist of four workiwide reporteble segments: Alumina,
Primary Metals, Flst-Rolled Praducts, and Enginoered
Preducts and Sclulions. On March 9, 2011, Alcoa
completed an acquisiiion of the aarospacs festener
business of TrensDigm Group Inc,

© UBS 2011, Al rights reservad, Wealth Management sarvices [ the Unlted States are provided by UBS Financial Services Ino., & registersd brokaridealer,
mred related produucts and services. Member SIPC. Certaln products ard sarviess dsu-ihed hersin may not be avallabls to all clients or In all jurisdictions.

nt | About Your Relati ip With Us | Adviscry & Brokerage Sendces
Lom

| Best E!
For asslstanca, contact UBS Clant Servicss USA, gt 1-888-279-3343 from whthin the U.6., from outside the U.S. call collect et 1-201-352-5257, or send an e-mall to onlineservices@ubs:

https://onlineservices.ubs.com/OLS/jsp/HomePage.jsp?ag=a
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DOptions Report

QUANTITY
CALL AFLAC 19-May  $52.50 (20.00)
CALL ROPER 19-May  $90.00 (20.00)
CALL COPANO 19-May  $37.00 {10.00)
CALL FREEPORT 19-May  $55.00 {30.00)
CALL GLOBAL 19-May  $55.00 (10.00)
CALL CATERPILLER  19-May $115.00 (20.00)
CALL HONEYWELL 16-Jun  $55.00 (20.00)
CALL DANAHER 16-lun  $57.50 (30.00)
CALL MCDONALDS  16-Jun  $100.00 (11.00)
CALL VISA 16-Jun  $115.00 (10.00)
CALL CHEVRON 16-Jun  $120.00 (19.00)
CALL AMGEN 21-Jul  $60.00 {20.00)
CALL DARLING 21-Jul  $17.50 (10.00)
CALL SIGMA 21Jul  $75.00 (10.00)
CALL SMUCKER 21-Jul  $85.00 (10.00)
CALL PERRIFO 18-Aug  $115.00 (20.00)
CALL WATSCO 18-Aug  $80.00 (20.00)
CALL DIRECTV 22-Sep  $52.50 (10.00)
CALL FISERV 22-Sep  $75.00 (20.00)
PUT EMERSON 19-May  $50.00 {20.00)
PUT GREEN MTN 16-Jun  $30.00 (10.00)
PUT DECKER 22-Sep  $42.50 (20.00)
PUT FISERV 22-Sep  $60.00 (10.00)

PUT CHEVRON 19-Jan $75.00 (30.00)
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@OLD MISSION INVESTMENT Co.

FAX

Odd Mission Irvermznt Compazy
880 Munson Ave, Suite B
Tmverse City, MJ 49686

T 231-929-4100
F 2319294190
T 866-587-4100

wwwOMICO.net

Robert W, Sibbs, CPA, CFP
Kurt A, Scimler
Chriswpher M. Lamb, CIMA, CTEA
Jeffrey A. Jobmsen

Daniel O. McMamarg, CFE, CTEA
Jo Ann B, Hudson

CCO Reviewed/Approved

To: ﬂpﬁ//éﬂ ﬁﬁ%/\/

Fax Number: 0}75‘) ERS-0o07S(
Date: \g‘/f/;-,__

L. uul

FROM: ﬂt’)é 5" 78 3)"
Number of Pages (incl. cover): ;

Regarding:
ﬂ spd> DF FER ﬂf/ 7

This message is intended oniy for the user, individual or entity 1o which it is addressed and may cortain information that
--is privileged and confiderttial. i the reader of this message is not the intended recipient of the employee or agent-- - - -

responsible for defivering the message 1o the intended recipient, you are hereby notified that any dissemination, -

distribution, or copying of this communication is strictly prohibited. If you have received this communication in error;

please notify us immediately by ‘telephone at 866-587-4100, and return the original message to us at the above

referenced address via the U.S. Postal Service, Thank you.
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Wells Fargo
UBS-Grant
UBS-Jones
UBS-J-M
Fidelity
Smith Barney
Due to GF
Total Cash

Cash
Balance

426,729.93
11,354,147.96
734,918.59
1,183,121.68
2,640,295.05
4,343,289.53

(7,893,810.00)

12,788,692.74
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Rebecca S. Serensen, CPA/PFS, CFP, CIMA, AIF

Senior Vice President — Investments
Private Wealth Advisor

UBS FINANCIAL SERVICES, INC.
325 North Old Woodward, Suite 200
Birmingham, MI 48009
(248) 645-4945 - (888) 703-3312

Rebecca.Sorensen@ubs.com

Rebecca is a Senior Vice President of Investments and Wealth Advisor with UBS Financial Services’
Birmingham MI office. Rebecca joined the firm in June of 2001 and has over 25 years investment
industry experience. Rebecca is a CPA, Certified Financial Planner, Personal Financial Specialist,
Accredited Investment Fiduciary, and Certified Investiment Management Analyst. Additionally, she
has completed the Wharton School's IMCA program on Alternative Investments.

Rebecca received the 2009 UBS Exceptional Client Experience Award which recognizes a financial
advisor's commitment to excellence within the firm. Rebecca holds the designation of Wealth Advisor
within UBS Financial Services. This designation requires highly specialized knowledge in the area of
personal finance, and most specifically in the areas of asset management, concentrated wealth, and
trust and estate planning.

Rebecca is also a member of the UBS Defined Contribution (DC) Advisory program, eligible to
advisors who demonstrate extensive experience and knowledge related to Defined Contribution
Retirement Plans. UBS advisors within this program are subject to the Investment Advisers Act of
1940 (The Act) including the fiduciary standards of conduct set forth in the Act.

Rebecca is a 1994 graduate of Leadership Oakland. She is a graduate of Walsh College with a
Bachelor’s Degree in Accountancy. Rebecca is a member of the Investment Management Consultants'
Association, a member of the Financial Planning Association, and a member of the MACPASs and the
AICPAs.

A specialist in Financial and Retirement Planning, Rebecca assists clients with asset allocation,
investment selection, and performance monitoring. Clients include individuals, foundations,
endowments, and corporate and municipal retirement plans. Rebecca has lectured frequently on the
subject of Retirement Planning, having given presentations to the Michigan Association of CPA’s,
hourly and salaried employees of Ford and Chrysler - as well as many other companies in Michigan,
and to members of various business groups.

Rebecea served on the Foundation Board of Walsh College, is past Chair and current Board Member
of the Oakland County Economic Development Corporation, is past Chair and past Board Member of
Lighthouse PATH of Qakland County, and serves on the Board and Planned Giving Committee for the
Community House in Birmingham, M1. Rebecca is also a member of the Distinguished Clown Corps
supporting The Parade Company.

In 2001, Leadership Oakland recognized Rebecca as one of its 2001 Distinguished Leadership Award
recipients in the individual category. The Distinguished Leadership awards recognize individuals,
non-profit, and corporate leaders who exemplify Leadership Oakland’s mission to develop leadership
skills, explore key issues affecting the region, and enable participants to reach their full potential
personally, professionally, and in the community.

Rebecca is a recipient of The 2003 State of Michigan Governor’s Award for Volunteerism for her work
with Lighthouse PATH.




The Zatkin Group
of Wells Fargo Advisors

Wells Fargo Advisors, LLC

255 East Brown Street, Suite 400
Birmingham, MI 48005

Fax: 24B8-433-8575
800-521-9483

Member FINRA/SIPC

CITY OF TROY
MEMBERS OF THE BOARD

MAY 2012

We recommend adding the foliowing position to our equity portfolio:

Niska Gas Partn LLC

Industry:
Economic Sector:
Exchange:

P/E = N/A¥*

Ratings:
Wells Fargo Securities

ValuEngine:

(NKA...$13.00)*

Oil & Gas Storage & Transportation

Energy
NYSE

Yield = 10.769%*

Market Perform
Buy

We appreciate your continued support and consideration.

Sincerely,

Dou r
Financial Consultant

Enclosures

* as of May 1, 2012

Steven F. Zatkin )
Managing Director - Investments
Tel: 248-433-8534
stevenfzatkin@wladvisors.com

Douglas C. Wegner

Finanecial Consultant

Tel: 248-433-8507

douglas.c. wegner@wiadvisors.com

Marisol Arroyo

Client Associate

Tel: 248-433-8511
marisol.arroyo@wiadvisors.com



The Zatkin Group
of Wells Fargo Advisors

Wells Fargo Advisors, LLC

255 East Brown Street, Suite 400
Birmingham, MI 48009

Fax: 248-433-8575
800-521-9463

Member FINRA/SIPC

May 2, 2012

Dear City of Troy - Members of the Board:

This investment research is provided to us under licenses from various third party
Investment Research Providers. Please direct any questions regarding this information
to me and not to the Investment Research Provider, its analysts or other representatives.
Investment Research Providers prepare research reports for their clients. The
information in these reports is NOT personalized investment advice and is not infended
as an offer or solicitation for the purchase or sale of any financial instrument. Securities,
financial insiruments, or strategies mentioned in these reports may not be suitable for all
investors, Information and opinions regarding specific securities do not take into
account individual circumstances, objectives, or needs and are not intended as
recommendations of particular securifies, financial instfruments, or strategies. You
should evaluate this report in light of your own circumstances. Opinions and estimates
constitute the Investment Research Provider's judgment as of the date of these reports
and are subject to change without notice. These reports may have been made
available to the Investment Research Provider's clients before being made available
to our clients. We are solely responsible for the distribution and use of these reports.

To review important information about certain relationships and potential conflicts of
interest that may exist beltween Wells Fargo Adpvisors, its affiliates, and the company
that is the subject of this report, please visit the Research Disclosure page of
wellsfargoadvisors.com or call your Financial Advisor.
http://www.wellsfargoadvisors.com/researchdisclosures

Sincerely,

Dolid Wegdrier
Financial Consultant

Steven F. Zatldn Douglas C, Wegner Marisol Arroyo
Managing Director - Investments Financial Consultant Client Associate
Tel: 248-433-8534 Tel: 248-433-8507 Tel: 248-433-8511

steven.fzatkin@wfadvisors.com douglas.cwegner@wiadvisors.com marisol.arroyo@wiadvisors.com



April 24, 2012

Equity Research
Niska Gas Storage Partners, LLC

NKA: Upgrading To Market Perform--Increasing 20:3 Estimates
Inmiproving 20:2/2013 Spzeads Should Support Current Distribatica

¢ Key Takeaways. We are upgrading our rating on NKA to Market Perform from
Underperform given the improvement in storage spreads for the z018/2013
winter season. Our valuation range increases to $9-12/unit from $6-g/unit. We
expect NKA to provide improved EBITDA guidance for FY2013, which
potentially (1) reduces the likelihood of a near-term distribution reduction or
recapitalization and (2) improves Niska’s fixed charged coverage ratios. As such,
we expect the current distribution level can be maintained for the remainder of
CY2012. We are raising our FY2013 DCF and EPU estimates to $1.47 and $0.86,
respectively, from $0.87 and $0.39, to reflect higher seasonal spreads for the

WELLS

FARGD | SECURITIES!

Market Perform / V

Sector: Small Cap Pipeline MLPs

year. To note, we do not view the widening of near-term spreads as a turning

point in natural gas sterage fundamentals. We believe the improvement in
2012/2013 storage spreads is a shori-term phenomenon related to high storage
levels (which are pressuring front month prices) and not due to an improvement
in demand.

*» 2012/2013 Seasonal Spreads Have Improved. Since NKA’s FQ3 earnings
call on 2/2/12, the winter summer spread for 2012/2013 has increased to

Overweight
Rating Change
2011A 2012E 2013E
Q1 (June) $0.22  $0.30A NC $0.23 0.6
Q=2 (Sep.) 0.26 D16 A NC 0.23 019
Q3 (Dec.) 0.58 (012)A NC 043 0.25
Q4 (Mar.) 0.54 0.46 NC 058 o027
FY $1.60 $0.81 NC $1.47 o087
CcY $0.88 $1.35 $1.25
FYP/DCF 72X 143X 7.9%
Rev.(MM) $275 $a7z $a52

Source: Compary Data, Wells Fargo Securities, LLC astimates, and Revters
NA = Not Augilable, NC = No Change, NE = No Estirnafe, NM = Not Meaningfil
V = Volatils, % = Company is on the Priority Stock List

roughly $1.22/MMBtu from $0.91/MMBtu. In addition, volatility (as measured
by park and loan opportunities) for the quarter ended March 31 increased to
30% of trading days from 12% of trading days in the comparable year-ago period.
As areminder, NKA is targeting 55-60% of capacity for long-term firm contracts,
10% for shori-term firm contracts and 30% for proprietary optimization
activities.

‘Why Not Outperform? If management maintains the distribution for the
balance of the year, this would imply a potential return of about 12% (based
solely on NKA's yield). However, spreads beyond the 2013 winter season remain
anemic suggesting that natural gas storage fundamentals could remain
challenging for 2 prolonged period of time. We still see a possibility for a
restructuring of the company’s balance sheet although management should have
more flexibility as to when and how to accomplish a potential recapitalization.
Thus, risk/reward appears balanced, in our view.

Valuation Range: $9.00 to $12.00 from $6.00 to $9.00

The high end of our valuation range is based on our three-stage distribution
discount model, which reflects a 11% required rate of return and a long-term
growth rate of 1.25%. The low end of our valuation range is based on a liquidation
value for the partnership assuming storage fundamentals remain challenging. Risks
to the units trading below our range include (1) delays/cost overruns on expansion
projects, (2) an overbuild of natural gas storage, and (3) reduced gas price volatility.

Investment Thesis:

Our Market Perform rating reflects our expectation that Niska will be able to
continue to pay the current distribution to common unitholders through FY'13.
However, absent an improvement in storage spreads beyond FY'13, we still believe
NKA will likely need to reduce its distribution in order to sustain payments to all
unitholders. Approximately 80% of Niska's distribution is tax deferred.

Please see page 8 for rating definitions, important disclosures
and required analyst certifications

Wells Fargo Securities, LLC does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that
the firm may have a conflict of interest that could affect the objectivity of the
report and investors should consider this report as only a single factor in |
making their investment decision.

Ticker NKA
Price (04/23/2012) $11.58
52-Week Range: $8-22
Shares Outstanding: (MM) 67.6
Market Cap.: (MM) $782.8
S&P 500: 1,366.94
Avg, Daily Vol.: 240,076
Dividend/Yield: $1.40/12.1%
LT Debt: (MM) $762.8
LT Debt/Total Cap.: 46.0%
ROE: 11.0%
3-5 Yr. Est. Growth Rate: 0.0%
CY 2012 Est. P/DCF/unit-to- NM
Growth:
Last Reporting Date: 02/02/2012
Before Open

Source: Cormpany Date, Wells Farge Securities, LLC estimates, and Rewders

Michael Blum, Senior Analyst

(212) 214-5037 /
riichacl.j.blum@vrellsfargo.coni

Sharon Lui, CPA, Senior Analyst

{r12) 214-5035 / sharon.lui@wellsfargo.com
Eric 8hiu, Associate Analyst

(2:2) 214-5038 / eric.shiu@wellzfargo.com
Praneeth Satish, Associate Analyst

{212) 213-8056 /

sraneeth.satish @wellsfargo.com

Together we'll go far
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Company Description:

Niska Gas Storage Pariners, LLC is a publicly traded MLP involved in the acquisition, development, and
operation of natural gas storage facilities. The partnership owns and coniracts for 204.5 Bef of depleted
reservoir natural gas storage capacity in Alberta, Canada (148.0 Bcf), northern California (35.0 Bcf), and the
Mid-Continent region (21.5 Bef) of the U.S. The general partner of Niska Gas Storage Partners, LLC is
primarily owned by Carlyle/Riverstone Funds, which is affiliated with Riverstone Holdings, a leading energy
and power-focused private equity firm.

Upgrading To Market Perform From Underperform

We're upgrading NKA to Market Perform from Underperform given the improvement in storage spreads for
the 2012/2013 winter season. Our valuation range increases to $9-12/unit from $6-9/unit. We expect NKA to
provide improved EBITDA guidance for FY2013, which potentially (1) reduces the likelihood of a near-term
recapitalization, (2) strengthens Niska’s fixed charged coverage ratios, and (3) suggests the current quarterly
distribution is likely to be paid for the remainder of CY2012.

In essence, we believe the near-term improvement in spreads has given Niska more time to evalnate its
strategic options vis-4-vis its debt levels and distributions. Absent an improvement in storage spreads beyond
CY2012, we still believe Niska would likely need to reduce its distribution in order to sustain payments to both
common and subordinated unitholders and maintain appropriate debt metrics.

We have made the following adjustments to our model to reflect the improvement in 2012/2013 storage
spreads:

¢ We've increased our FY2013 EBITDA estimate to $166.3MM from $130.2MM to reflect the recent
improvement in storage spreads. Specifically, we are modeling a realized winter summer spread of
$1.00/MMBtu versus $0.65/MMBtu previously.

e«  We now forecast the parinership to pay the current quarterly distribution of $0.35/unit toc common units
($1.40/unit annualized) for the remainder of Niska's FY2013.

e Our model assumes Niska continues to suspend distribution payments to subordinated unitholders for the
remainder of FY2013. The excess cash flow generated of $53MM (versus a previous forecast of $39MM) is
used to reduce debt outstanding (i.e. repurchase senior notes).

¢ We continue to forecast weaker storage spreads for FY=2014 and FY2o015 of $0.65/MMBtu and
$0.675/MMBtu, respectively, which results in forecasted EBITDA of $135.8MM and $141.2MM,
respectively. As such, our model assumes Niska will reset the quarterly distribution to a sustainable level
of $0.20/unit (or $0.80/unit annualized).

* At our forecasted distribution reset of $0.80/unit, Niska can pay both common and subordinated units
assuming a distribution coverage ratio of approximately 1.25x (based on an average for FY2014-2017).
Given the reduction in debt in FY2013, Niska would not be in violation of its FCCR covenants even at our
forecasted EBITDA levels,

¢ We removed our forecast for a $165MM equity infusion in FY2013 given the potential near-term
improvement in EBITDA.




WELLS FARGO SECURITIES, LL.C

Niska Gas Storage Partners, LL.C EQUITY RESEARCH DEPARTMENT
Figure 1. Summary Of Changes To Modeling Assumptions

$ in millions FY'12E _ FY'13E_ FY'l4E __ FY'I5E__ FY'16E __ FY'17E _
REVISED Estimates:

Total debt $769.3 $641.3 $622.0 $612.0 $596.4 $581.4
Interest expense $68.4 $57.4 $57.2 $56.5 $54.7 $52.4
Adjusted EBITDA $129.7 $166.3 $135.8 $141.2 $146.2 $151.0
Debt-to-EBITDA 5.9x 3.9x 4.6x 4.3x 4.1% 3.9x
FCCR 1.90x 2.90x 2.37x 2.50x 2.68x 2.88x
Repurchase of senior notes $164.8 $115.0 - -- - -
Equity infusion - - - - - -
Pistribution per unit $1.40 $1.40 $0.80 $0.85 $0.96 $1.05
Coverage ratio {common only) 0.89x 2.08x 2.39x 2.40x 2.26% 2.22x%
Coverage ratio (all units) 0.64x 1.05x 1.29x 1.29% 1.22x 1.20x
PREVIOUS Estimates:

Total debt $769.3 $525.8 $526.6 $516.6 $499.7 $481.7
Interest expense $68.4 $45.3 $44.8 $42.4 $40.5 $38.2
Adjusted EBITDA $129.8 $130.2 $130.9 $138.9 $146.0 $152.7
Debt-to-EBITDA 5.9x 4.0x 4.0x 3.7x 3.4x 3.2x
FCCR 1.90x 2.87x 2.92x 3.28x 3.60x 3.99x
Repurchase of senlor notes $164.8 $70.0 == = = ==
Equity Infusion - $165.0

Distribution per unit $1.40 $0.70 $0.70 $0.75 $0.87 $0.95
Coverage ratio {common only) 0.89x 2.00x 1.94x 2.00x 1.90x 1.89x
Coverage ratlo (all units) 0.65x 1.24x 1.24x 1.28x 1.21x 1.21x

Note 1: Revised estimates assume quarterly distribution is reduced te $0.20/unit (or $0.80/unit anoualized) in FQ1'14
versus our previous forecast of a reduction to $0.175/unit {or $0.70/unit annualized) in FQ1'13

Note 2: Revised estimates assume FY'13 senior notes repurchase of $115MM versus $70MM previously

Note 3: Interest expense estimates are based on the respective fiscal year’s Q4 run-rate

Source; Wells Fargo Securities, LLC estimates

2012 Seasonal Storage Spreads Improve, But 2013+ Remains Relatively Weak

At the end of March, the implied winter/summer spreads for 2012, 2013, and 2014 approximated $1.22 per
MMBtu, $0.68 per MMBtu, and $0.54 per MMBiu, respectively, compared $0.98 per MMBtu, $0.59 per
MMBtu, and $0.51 per MMBtu at the end of February. The aforementioned figures are based on the difference
between maximum NYMEX futures monthly pricing for the winter (November to April) and minimum
NYMEX futures monthly pricing for the summer (May to October) in 2012, 2013, and 2014. Future seasonal
spread expectations remain below the five-year historical average (i.e., 2006-2010) of $1.25 per MMBtu,

Asg a reminder, the winter to summer spread represents the effective value of storage in any given year because
a user of storage can buy natural gas in the summer {when prices are seasonally low due to less demand), injeet
it into storage, and sell forward on the NYMEX at the higher winter price, locking in a margin.
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Figure 2, Historical And Forecasted Winter Summer Spread Based On NYMEX Futures
$2.50 ——————— ——— ————— — —_—— - -

'E $2.00

E o~

aé

~F $150

% % $1.25 $1.20 $1.22

H et 2000-10

u § .00 L S e |

-

fw

$0.55
E

g 8
8 8
:‘6

N

2000 2001 2002 2003 2004 2005 2006 2007 2008 2003 2010 2011 2012E 2013E 2014E
Storage Seasons

Note: Figures are based on natural gas storage seasons.
Source: Bloomberg and FactSet

Park And Loan Opportunities Improved In March

Intra-month storage spreads (i.e., the basis for hub services revenue and park and loan opportunities)
improved from the prior month. Thus, we estimate there was an increase in the number of opportunities for
storage operators to conduct park and loan activities. However, barring a significant change in weather
conditions or disruption in supplies, we expect intra-month storage spreads (i.e., short-term firm or cash-
prompt) could weaken from current levels.

As shown in Figure 3, when the difference between cash Henry Hub pricing and prompt month futures pricing
exceeds $0.20 per MMBtu (i.e., represents variable costs), storage operators can take advantage of park (cash
is less than prompt) and loan (cash is greater than prompt) opportunities.

Figure 3. Prompt Month Versus Spot Gas Prices
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Source: Bloomberg, FactSet, and Wells Fargo Securities, LLC estimates

For Q1'12, we estimate 30% of trading days provided storage operators with sufficient spreads to conduct park
and loan activities. This is a significant increase from 12% in the comparable prior year period, but down
sequentially from the prior quarter (of 41%).
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Figure 4. Percentage Of Days With Park And Loan Opportunities (By Quarter)
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Source: Bloomberg, FactSet, and Wells Fargo Securities, LLC estimates
Increasing FY2013 Estimates On Improved 2012/2013 Seasonal Spreads
We are increasing our FY2013 DCF/unit and EPU estimates to $1.47 and $0.86, respectively, from $0.87 and

$0.39 previously, to reflect the improvement in 2012 seasonal storage spreads. There is no change to our
FY2012 estimates.
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Figure 5. NKA Estimate Change Summary

FY2012 Estimates

FY2013 Estimates

(¢ in millions, except for per unit data) Revised Previous Var($) Var (%) Estimates Previous Var($) Var (%)
Revenue:
LTF service 11214 112.1 (0.1) (0.1%) 137.7 112.4 25.2 22.4%
STF service 275 27.5 0.0 0.0% 413 40.3 1.0 2.4%
Proprietary optimization 684 68.4 0.0 0.0% 726 62.4 10.2 16.3%
Mark-te-market gain/(loss) 63.7 63.7 0.0 0.0% 00 0.0 0.0 NM
Total revenue 271.6 271.7 {0.1) (0.0%) 251.5 215.1 36.3 16.9%
Expenses:
Operating costs 47.0 47.0 0.0 0.0% 5.0 49.7 0.2 0.5%
General and administrative 1.2 31.2 0.0 0.0% 353 35.3 0.0 0.0%
Depreciation - PP&E 44 5 44.5 0.0 0.0% 449 44.9 0.0 0.0%
Total expenses 122.6 122.6 0.0 0.0% 130.2 129.9 0.2 0.2%
EBIT 149.0 149.0 (0.1) {0.0%) 121.3 85.2 36.1 42.4%
Interest expense, net 747 74.7 0.0 0.0% 617 49.6 12.1 24.4%
Foreign exchange loss / {gain) 09 0.9 0.0 NM 0.0 0.0 0.0 NM
Total income income taxes / (benefit) (11.1) (11.1) 0.0 0.0% 0.0 0.0 0.0 NM
Net income 78.4 78.5 (0.1) {0.1%) 59.6 35.6 24.0 67.4%
EPU | $1.13 $1.13 | ($0.00) (0.1%) | $0.86 $0.39 | $0.46 117.9%
Average total units outstanding 68.0 68.0 0.0 0.0% 68.3 88.9 (20.6) (23.2%)
Adjusted EBITDA | 129.7 1208 | (0.1) (oo%) | 166.3 1302 | 36.1 27.7%
Maintenance capex 147 1.7 0.0 0.0% +3 1.8 0.5 27.7%
Available cash flow 56.1 56.1 0.1) {0.1%) 102.2 78.8 23.5 29.8%
GP interest 12 1.2 0.0 0.0% 2.0 1.3 0.7 53.6%
Distributable cash flow {DCF) 54.9 54.9 (0.1) {0.1%) 100.3 77.5 22.8 29.4%
DCF per unit | s0.81  so.81 | ($0.00) (0.1%) | $1.47 $0.87 | $0.60 68.5%
Distribution declared per unit | $1.40 $1.40 | $0.00 0.0% | $1.40 $0.70 | $0.70 100.0%
To Common Onlv:
Distribution coverage ratio 0.89x 0.89x (0.00x) (0.1%) 2.08x 2.00x 0.07x 3.7%
Excess cash flow (6.8) (6.7) (0.1) 0.8% 530 394 13.6 NM
To All Unitholders:
Distribution coverage ratio 0.64x 0.65x (0.00x) (0.1%) 1.05x 1.24x {0.19x) (15.5%)
Excess cash flow (30.9} {30.9) (0.1) 0.2% 47 15.2 (10.6) (69.3%)
Source: Wells Fargo Securities, LLC estimates
Raising Our Valuation Range To $9-12 Per Unit From $6-9 Per Unit
Our valuation range is predicated on a combination of a dividend discount model (high end) and break up
value (low end). Our DDM yields a valuation of $12/unit, assuming a required rate of return of 11% and a long-
term distribution growth rate of 1.25%. The high-end of our valuation range also reflects a modest
improvement in fundamentals over time with NKA gradually increasing the distribution from our forecasted
reset level. The low-end of our valuation range is based on 2 breakup value for the partnership assuming a 9-
10x EBITDA multiple for the business.
NKA currently yields 12.1% and trades at CY2012E and CY2013E price-to-distributable cash flow multiples of
8.6x and 9.3x, respectively. This compares to the small-cap MLP pipeline peer group median of 7.3%, 11.0x and
10.5x, respectively.
Figure 6. NKA Versus The Peer Group
Current Current Price/DCF Distrib. Growth Est. P/DCF To
Ticker Price Yield 2012E 2013E 1-Year 3-Year 5-Year Growth Ratio
Niska Gas Storage Partners, LLC NKA $11.58 12.1% 8.6x 9.3x 0.0% NM NM NM
PAA Natural Gas Storage, L.P. PNG $18.61 7.7% 12.1x 11.4x 1.8% 2.8% 3.2% 4.0%
Small Cap Pipeline MLP Medlan 7.3% 11.0x 10.5x 3.0% 3.4% 3.6% 2.9%

Source: FactSet and Wells Fargo Securities, LLC estimates
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Niska Gas Storage Partners, LLC (NKA)

FY End ala Q2a Q3A Q4E FY End Q1E Q2E Q3E Q4E FYEnd FYEnd FYEnd FYEnd FYEnd
3 In millions, except per unit dafa Mar-118  Jun-11 Sep-11 Dec-11 Mar-12  Mar-12E  Jun-12 Sep-12  Dac-12 Mar-13  Mar-13E Mar14E Mar15E Mar-f6E  Mar-17E
LTF Revenue 1186 208 295 290 24.0 1121 4.3 34.5 34.3 345 1377 119.9 135.5 140.2 1440
% of total 44% 65% 39% 2% 40% 41% 65% 5% 51% 44% B5% B3% 5% 58% 58%
STF Revanue o 58 57 82 79 275 8.8 88 11.8 M8 1.3 40.2 3s5.8 38.7 s
% of total 15% 12% 8% 9% 13% 0% 17% 17% 18% 15% 8% 18% 5% 15% 15%
Proprietary Gptimization 1143 214 1686 {8.1) 394 8.4 98 8.6 210 324 726 64.8 1.8 825 3.2
% of total 42% 47% 22% {10%) 65% 25% 18% 18% 31% 1% 20% 29% 28% 28% 8%
Mark-to-market gain/(ioss) 0.0 {10.8) 238 617 {11.0) 83.7 0.0 0.0 0.0 [eX+] 0.0 0.0 0.0 0.0 0.0
% of total % (24%) 31% 69% (18%) 23% 0% 0% 0% 0% % 0% 0% 0% 0%
Total Revenue $274.9 $45.8 §75.7 $80.9 $60,3 §271.8 §52.7 $52.9 $67.2 $78.8 $251.5 $224.9 $232.8 $238.4  $2447
Revenue per Mef of storage capacity
Long-term contract $1.14 $1.02 $1.08 $0.88 $0.89 $0.92 $0.95
Short-term contract $1.18 $0.80 $1.18 $1.14 $1.17 $1.20 $1.23
Reaslized optimization 777 10 $1.2¢ $1.34 3143 $1.45 $1.47
Blended rate $1.38 $1.01 $1.14 $1.01 $1.03 $1.08 $1.09
Base EBITDA 1855 38.8 0.2 125 48.5 129.7 27 323 459 56.4 166.3 135.8 1.2 148.2 161.0
EBITDA from assumed acqu'sitions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 Q.G 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total EBITDA $195.5 $38.6 $30.2 $125 $48.5 $129.7 $a27 §$323 §46.9 $66.4 $166.3 $1335.8 §141.2 §145.2 $161.0
Net Incame per unit (EPU) $1.47 $0.407 $0.40 $0.52 $0.14 $1.12 $0.08 $0.08 $0.25 $0.44 $0.36 $0.49 $0.55 $0.83 $0.73
Average Units Outstanding &7.6 676 68.0 68.3 68.3 880 583 68.3 683 68.3 68.3 883 68.3 68.3 68.3
Distributable Cash Flow (DCF):
Adjusted EBITDA 183.5 385 302 125 48.5 120.7 27 323 459 554 166.3 136.8 141.2 148.2 151.0
(-} Interest expense 76.5 176 184 186 18.3 0.8 163 158 15.3 144 81.7 56.9 S71.7 57.2 55.0
(-) Cash Income taxes 04 03 a5 0.4 0.0 11 0.0 0.0 0.0 2.0 0.0 0.0 (] 0.0 0.0
(=) Maintenance capex 18 0.0 0.2 1.3 0.3 1.7 0.4 04 0.8 0.8 23 1.9 1.8 20 21
(8] Canadian g 1ax 1.0 00 ¢o 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
(-} Other {0.4) (0.0) (0.0} (0.0) 0.0 (0.0) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Available Cash Flow §110.4 520.7 1.2 37.8) §31.2 $586.1 $15.9 $16.1 $30.0 $40.3  $102.2 $77.0 $81.6 $87.0 $83.9
(-) Cash paid to GP 1.8 0.5 02 0.2 0.2 1.2 0.5 0.5 0.5 0.5 2.0 1.1 12 13 1.5
Distributable Cash Flow $108.5 $20.2 $11.0 ($8.0} $31.7 $54.9 3154 $15.6 $29.5 $39.8 $100.2 £75.9 $80.4 $85.7 §92.4
DCF Per Unit $1.60 $0.30 $0.16 {$0.12) $0.46 $0.81 $0.23 $0.23 $0.43 $0.58 $1.47 $1.11 114 $1.25 $1.35
Distribution Declared Per Unlt $1.40 $0.35 $0.35 $0.235 $0.36 $1.40 $0.35 $0.35 $0.35 $0.35 $1.40 $0.80 $0.85 $0.86 $1.06
% year/vesr change 0.0% 0.0% 00% 0.0% a.0% 0.0% 0.9% 0.0% 0.0% 0.0%  {42.9%) 5.6% 13.3% &7%
Common Units Only:
Distribution Coverage 1.14x 0.80x 0.81x {0.63x) 2.68x 0.88x 1.28x 131 2.44% 327 2.08x 2,30 240x 2.26x 2.22x
Excass Cash Flow (Deficit) $13.8 {$6.2) $1.1) ($20.1) $19.6 {66.8) 3.6 $3.8 $17.7 $279 $63.0 $44.0 $4TE $40.5 $51.7
All Unlta:
Distribution Coverage 1.14x 1.50x 0.46x {0.32) 1.31x 0.84x 0.85x% 0.88x 1.23x% 1.65x 1.05x 1.28x 1.28x% 1.22x 1.20x
Excess Cash Flow (Deficit) $138 8.9 ($13.2) ($32.2) §7.5 $30.9) (38.9) {56.3) $6.8 5159 $4.7 $17.2 $18.4 $155 $16.6
Capltal Expenditures:
Maintenance Capex 16 0.0 02 1.3 0.3 1.7 0.4 0.4 06 08 23 19 1.9 20 21
(% of EBITDA} 0.8% 0.0% 0.5% 160.2% 0.5% 1.3% 1.4% 1.4% 14% 1.4% 1.4% 1.4% 1.4% 1.4% 1.4%
Acquiaition Capsx 0.0 0.0 0.0 [eX4] 0.0 2.0 Q.0 2.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Growth Cagex 324 10.9 18.8 14.5 228 B85.0 0.0 0.0 0.0 0.0 0.0 10.0 10.0 0.0 0.0
Tatal Capex $24.0 $10.9 $16.9 $15.8 $23.1 $86.7 $0.4 $0.4 $0.6 §0.8 $2.3 $11.9 $12.0 $2.0 $2.1
Financing & Credit Metrica:
Equity [ssuance V1a Secondaries L] [+] 0 L] [} [} 1] 1] 0 0 0 0 ] ] 0
Long-Term Debt |ssuance o [+] (31) {94) (40) {165) (35) (35) {23} {23) 115} 0 [} a 1]
Tetal Deit Outstanding a0 800 768 679 788 T8 T8 682 662 641 41 822 812 596 581
Total Dabt Quistanding, nat 682 780 743 B84 727 727 681 656 617 569 568 530 488 435 33
Debt-to-TTM EBITDA 4.1x 4.0x 4.1x 4.8x 6.8x% 5.9x 5.8x 5.4% 4.2% 3.8x 2.9x 4.6x 4.3% 4.1x 3.9x
Debt-to-EBITDA run-rate 4.1x 5.2x 6.4x 13.6x 4.0x 5.9x 5.5x 5.3x 3.6% 2.9% 3.9 4.6x 4.3x 4.1x A8x
Debt-to-capitalization 47% 4% 48% 50% 60% 59% 55% 51% 50% 51% 3% 65% 5% 5% 9%
Fixed charge coverage ratlo 2.6x 2.7 25x 1.8x 1.8x 1.8x 1.9x 2.0x 2.6% 2.8x 2.9 2.4x 2.5x 27 2.9x

Source: Partnership reporis and Wells Farge Securities, LLC estimates
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Date Pubilcation Price {$) RatingCode | Val.Rng. Low | Val.Rng. High | Close Price ($)
] 5H2/2010 IPO at $20.50
6/30/2010 Blum
[ 7172010 18.56 2 19.00 21.00 18.29
[ ] 71672010 11 2 20.00 22.00 19.00
L] 5/20/2011 B0 2 19.00 21.00 9.75
L] TA372011 7.12 2 18.00 2600 7.05
® 811572011 11.84 2 900 13.00 1.90
® 17232012 9.64 2 7.00 11.00 9.80
re 2802012 10.24 3 6.00 9.00 10.29
Source: Wells Fago Sacuritiss, LLC estimales and Reuters data
Symbol Key Rating Code Key
¥  Raing Downgrade 4% Inliation, Resumption, Drop or Suspend 1 Ouiperform/Buy SR Susperded
& Raiing Upgrade B Analyst Change 2 MarketPerormHold  NR  NotRated
&  Valuation Range Change 0O Split Adjustment 3 Underperform/Sell ME  NoEstimate

Additional Information Available Upon Request

I certify that:

1) All views expressed in this research report accurately reflect my personal views about any and all of the subject securities or
issuers discussed; and

2) No part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed
by me in this research report.

= Wells Fargo Securities, LLC maintains a market in the common stock of Niska Gas Storage Partners, LLC.

= Wells Fargo Securities, LLC or its affiliates intends to seek or expects to receive compensation for investment banking services in
the next three months from Niska Gas Storage Partners, LLC.

= ‘Wells Fargo Securities, LLC or its affiliates may have a significant financial interest in Niska Gas Storage Partners, LLC.

NKA: Risks to the units trading below our range include (1) delays/cost overruns on expansion projects, (2) an overbuild of natural
gas storage, and (3) reduced gas price volatility.
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Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions.
Wells Fargo Securities, LLC’s research analysts receive compensation that is based upen and impacted by the overall profitability
and revenue of the firm, which includes, but is not limited to investment banking revenue.

STOCK RATING

1=0utperform: The stock appears atiractively valued, and we believe the stock's total return will exceed that of the market over the
next 12 months. BUY

2=Market Perform: The stock appears appropriately valued, and we believe the stock's total return will be in line with the market
over the next 12 months. HOLD

3=Underperform: The stock appears overvalued, and we believe the stock's total return will be below the market over the next 12
months. SELL

SECTOR RATING

0O=0verweight: Industry expected to outperform the relevant broad market benchmark over the next 12 months.

M=Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the next 12 months.
U=Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12 months.

VOLATILITY RATING
V = A stock is defined as volatile if the stock price has fluctuated by +/-20% or greater in at least 8 of the past 24 months or if the
analyst expects significant volatility. All IPO stocks are automatically rated volatile within the first 24 months of trading.

As of: April 24, 2012
48% of companies covered by Wells Fargo Securities, LLC Wells Fargo Securities, LLC has provided investment banking

Equity Research are rated Outperform. services for 43% of its Equity Research Outperform-rated
companies.

50% of companies covered by Wells Fargo Securities, LLC Wells Fargo Securities, LLC has provided investment banking

Equity Research are rated Market Perform. services for 32% of its Equity Research Market Perform-rated
companies.

3% of companies covered by Wells Fargo Securities, LLC Wells Fargo Securities, LLC has provided investment banking

Equity Research are rated Underperform. services for 24% of its Equity Research Underperform-rated
companies.

Important Disclosure for International Clients

EEA - The securities and related financial instruments deseribed herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. For recipients in the EEA, this report is distributed by Wells Fargo Securities International Limited
(“WFSIL"). WFSIL is a U.K. incorporated investment firm authorized and regulated by the Financial Services Authority. For the
purposes of Section 21 of the UK Financial Services and Markets Act 2000 (“the Act”), the content of this report has been approved
by WFSIL a regulated person under the Act, WFSIL does not deal with retail clients as defined in the Markets in Financial
Instruments Directive 2007. The FSA rules made under the Financial Services and Markets Act 2000 for the protection of retail
clients will therefore not apply, nor will the Financial Services Compensation Scheme be available. This report is not intended for,
and should not be relied upon by, retail clients.

Australia — Wells Fargo Securities, LLC is exempt from the requirements to hold an Australian financial services license in respect
of the financial services it provides to wholesale clients in Australia. Wells Fargo Securities, LLC is regulated under U.S. laws which
differ from Australian laws. Any offer or documentation provided to Australian recipients by Wells Fargo Securities, LLC in the
course of providing the financial services will be prepared in accordance with the laws of the United States and not Australian laws.

Hong Kong — This report is issued and distributed in Hong Kong by Wells Fargo Securities Asia Limited (“WFSAL”), a Hong Kong
ineorporated investment firm licensed and regulated by the Securities and Futures Commission to carry on types 1, 4, 6 and 9
regulated activities (as defined in the Securities and Futures Ordinance, “the SFO”). This report is not intended for, and should not
be relied on by, any person other than professional investors (as defined in the SFO). Any securities and related financial
instruments described herein are not intended for sale, nor will be sold, to any person other than professional investors (as defined
in the SFO).

Japan - This report is distributed in Japan by Wells Fargo Securities (Japan) Co., Ltd, registered with the Kanto Local Finance
Bureau to conduct broking and dealing of type 1 and type 2 financial instruments and agency or intermediary service for entry into
investment advisory or discretionary investment coniracts. This report is intended for distribution only to professional investors
{Tokutei Toushika) and is not intended for, and should not be relied upon by, ordinary customers (Ippan Toushika),
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The ratings stated on the document are not provided by rating agencies registered with the Financial Services Agency of Japan
(JFSA) but by group companies of JFSA-registered rating agencies. These group companies may include Moody’s Investors Services
Inc, Standard & Poor’s Rating Services and/or Fitch Ratings. Any decisions to invest in securities or transactions should be made
after reviewing policies and methodologies used for assigning credit ratings and assumptions, significance and limitations of the
credit ratings stated on the respective rating agencies’ websites.

About Wells Fargo Securities, LL.C
Wells Fargo Securities, LLC is a U.S. broker-dealer registered with the U.S, Securities and Exchange Commission and a member of
the New York Stock Exchange, the Financial Industry Regulatory Authority and the Securities Investor Protection Corp.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments
named or described in this report. Interested parties are advised to contact the entity with which they deal, or the entity that
provided this report to them, if they desire further information. The information in this report has been cobtained or derived from
sources believed by Wells Fargo Securities, LLC, to be reliable, but Wells Fargo Securities, LL.C, does not represent that this
information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of
Wells Fargo Securities, LLC, at this time, and are subject to change without notice. For the purposes of the U.K. Financial Services
Authority's rules, this report constitutes impartial investment research. Each of Wells Fargo Securities, LLC, and
Wells Fargo Securities International Limited is a separate legal entity and distinct from affiliated banks. Copyright © 2012
Wells Fargo Securities, LLC.
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1-Yr Target Price $13.56
1-Yr Forecast Rtn 6.74%
Last Trade $12.7
Trade Date 04/30/12

BASIC INFORMATION

Last 1-Yr Rtn -34.67%
1-¥r Forecast Rtn Rank top 16%
Market Cap(billlon) $0 438048
Trailing 4 Qtrs P/E 9,91
Forward 4 Qtrs P/IE 40.59
PEG Ratio n/a
PS8 Ratio 1.59
Est 5-Yr EPS Growth 3.00%
Annual Dividand $1.40
Dividend Yield 11.02%
LT Debt/Equity 1.82
Beta 1.03
5-Yr Avg Annual Rtn na
Sactor Qils-anergy
Industry Qil & Gas-prod/pipeline
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issuer of the securities that are the
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contact your Financial Advisor.

Contact ValuEngine:

ValuEngine, Inc.

PO Box 399

Malboumne, FL 32902
(800} 381-5576
support@ValuEngine.com
www_ValuEngine com
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VALUENGINE RECOMMENDATION

ValuEngine has issued a BUY recommendation for NISKA GAS STRG on May.
01, 2012. Based on the information we have gathered and our resulting
research, we feel that NISKA GAS STRG has the probability to
OUTPERFORM average market performance for the next year. The company
exhibits ATTRACTIVE P/E Ratio and Book Market Ratio.

FORECASTED TARGET PRICES

The predictive variables used in ValuEngine's forecast target price models
include both proprietary and well-established forecasting variables derived from
credible financial research studies and publications. The ValuEngine Forecast
Model relies on a variety of predictive variables including the ValuEngine Fair
Value for the equity calculated by the ValuEngine Valuation Model, the
Price/Earnings ratio, the stock's Momentum-based on the Last 12 Month
Retum, the company's Market Capitalization, Earnings Growth, and Eamings
Revision. Our forecasting models capture, among other things, several
important tendencies that stock prices consistently exhibit: Short-term price
reversals, Intermediate-term momentum continuation, and Long-term price
reversals. We use a distinct forecasting model for each time horizon and for
every industry. We then apply advanced statistical/feconomefric techniques to
ensure that our stock retumn forecasts are as reliable as possibie. Click HERE
for additional information on ValuEngine's research.

RECOMMENDATION OVERVIEW

ValuEngine's stock recommendations are based on the proprietary ValuEngine
one-year forecast return (1YFR) model output for each individual equity. A
stock is rated Strong Buy, Buy, Hold, Sell, Strong Sell based on the Forecast
One Year Return. The breakdown for each rating is as follows:

+ Strong Buy: Better than +12% 1YFR

* Buy: Between +5% and +12% 1YFR

+ Hold: Between -5% and +5% 1YFR

+ Sell: Between -12% and -5% 1YFR

+ Strong Sell: Worse than -12% 1YFR

ValuEngine's Strong Buy-rated stocks have an averaged annual return of 19%
since 2001. For more details on the ValuEngine One Year Forecast Target
price and its components, please go HERE.
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NISKA GAS STRG(NKA)

ANNUAL/QUARTERLY FINANCIALS - BALANCE SHEET {miilions}

201103 201003 4Q2011 302011 202011 1Q2011
ASSETS
Cash 117.74 131.55 14.59 26.67 19.52 117.74
Marketable Securities 0 0 0 0 0 0
Receivables 4772 66.41 55.28 33.81 65.97 47.72
Inventory 133.57 120.39 259.12 358.36 209.07 133.57
Raw Materials 133.57 129.39 289.12 358.36 209.07 133.57
Notes Receivable 0 0 0 ] 0 o
Other Current Assets 144.65 102.57 117.92 115.59 98.55 144.65
Total Current Assets 443.69 429.93 446.93 534.44 393.12 443.59
Net Property, Plant & Equipment 964.14 983.01 982.18 975.85 969.49 964.14
Investment & Advances 4] 0 0 0 0 0
Other non-current Assets 21.49 34.81 49.71 21.71 20.71 2148
Deferred Charges 22.21 24.25 16.77 19.54 21.18 2221
Intangibles 594.45 617.54 33428 587.71 591.13 594.45
Deposits & Other Assets 15.26 15.26 16.85 16.84 16.94 15.26
TOTAL ASSETS 2061.27 2104 82 1846.73 2156.07 2012.61 2061.27
LIABILITIES & SHAREHOLDER'S EQUITY
Not]esﬂ P-z-alyal-ale 0 0 0 0 0 0
Accounts Payable 24 214 0.06 1.68 3.48 24
Current Portion of Long-term Debt 0 0 84 89 10.07 0
Current Portion of Capital Leases 0 0 0 0 0 0
Accrued Expenses 86.66 61.35 116.01 142.31 60.20 86.66
Income Taxes Payable 29.02 57.1 26.45 26.37 23.52 28.02
Other Current Liabilities 53.45 59.54 83.68 54.21 49.54 53.45
Total Current Liabilities 171.54 180.15 3o.21 313.59 146.92 171.54
Mortgages 0 0 0 0 0 0
Deferred Charges (taxes/income) 148,51 158.7 135.38 140.53 148.58 148.51
Convertible Debt 0 0 0 0 0 0
Leng Term Debt 800 800 678.79 769.34 800 800
Non-Current Capital Leases 0 0 0 1] 0 0
Other Long-Term Liabilities 24.23 36.18 34.61 23.85 23.32 24.23
Minority Interest (liabilities) 0 0 0 0 0 0
Total Liabilities 1144.29 1175.03 1159 1247.32 1118.83 1144.29
Preferred Stock 0 0 0 0 0 0
Common Stock, Net 510.27 0 396.61 512.01 498.91 510.27
Capital Surplus 0 849.99 0 1] 0 0
Retained Earnings 0 79.79 0 0 0 0
Treasury Stock 0 0 0 0 0 0
Other Equity 406.69 0 291,12 396.73 394.87 406.69
Total Shareholders’ Equity 916.97 929.78 687.73 908.74 893.78 916.97
Total Liabilites & Sharehelders Equity 2081.27 2104.82 1846.73 2156.07 2012.61 2061.27
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NISKA GAS STRG(NKA}
VALUENGINE'S METHODOLOGY

ValuEngine's research combines advanced academic concepts with real world Wall Street practice. The result is state-of-the-
art fair market valuation and price forecasting technologies.

VE'S FAIR VALUE MODEL:

ValuEngine's stock valuation model employs a sophisticated, three-factor approach. Fundamental variables, such as a
company's trailing 12-month Eamings-Per-Share (EPS), the analyst consensus estimates of the company’s future 12-month
EPS, and correlations to the 30-year Treasury yield, are all used to create a more accurate reflection of a company's fair
value. Together with eleven additicnal variables, ValuEngine paints a detailed picture of a company’s fair value, representing
the VE 'model price'. This is the price that ValuEngine believes the equity should trade at, if the market were perfectly
efficient.

The VE Fair Value for NISKA GAS STRG is currently: $0.00

The VE Fair Value is only the first of many steps in ValuEngine's full analysis. VE believes that just because a stock is
undervalued today, does not mean that the market will recognize the true value immediately. Different stocks in different
sectors can take a wide range of time frames to return to fair value. In some cases, other data may indicate that even though
the stock is undervalued, it may continue to drop in price due to such things as strong short term momentum or overall
market conditions. The opposite can also occur with overvalued stocks continuing to rise in value.

VE'S FORECAST TARGET PRICE MODEL:

The VE one year forecast target prices uses the VE Fair Value as the base data point. In addition, VE's stock forecasts
examine short-term price reversals, intermadiate-term momentum continuation, and long-term price reversals over six time
horizons for every industry to ensure forecasts are established relative to a stock's proper peer groups. Advanced
statistical/feconometric techniques are used to run thousands of simulations estimating the probability of meeting and
exceeding any given stock investment target. All of this is laid on top of the VE Fair Value to compute an actual price target
one year from date of this report.

VE RECOMMENDATION:

The recommendaticn is an assessment of its overall attractiveness, according to VE. It is based on the cne year forecast
target price, which is the final evolution of the two step process listed above (fair value computation, with additional
momentum, price reversal and other market indicators). On average, only 2 percent of ValuEngine's 5,500 stocks under
coverage achieve a strong buy rating at a given time, but this can vary depending upon market conditions.

For additional information about ValuEngine's financial research and financial modeling on over 5,500 companies, please
click HERE.

Definitions:

Sharpe Ratio: measures the risk-return tradeoff offered by the stock, and it is named after the Nobel Prize winner William
Sharpe. It is the stock’s average annual return {over the recent 5 years) divided by its annualized volatility over the same 5
years. High quality stocks are usually associated with high Sharpe ratios.

Momentum Rank: as defined before, it is the relative return performance of the stock over the recent 12 months. Cn a
scale of 1 to 100, the higher the momentum rank, the stronger the stock has performed in the recent 12 months.

Abbreviations:
» 1YRF: ValuEngine 1 Year Forecast Target Price
» Avg: Average
»LT: Long Term
» MB: Market Book
= P/E: Price to Earnings
* P/S: Price to Sales
 Qtrs: Quarters
* Rtn: Return
*Yr: Year

ValuEngine DISCLOSURES
ValuEngine offers equity recommendations and related return estimates to investors and their advisors. It uses a five-class
Strong Buy/Buy/Hold/Sell/Strong Sell rating system.
STOCK RATINGS: The terms below are used to rate a stock's 12-month performance:
» Strong Buy: Better than +12% One Year Forecast
» Buy: Between +5% and +12% One Year Forecast
= Hold: Between -5% and +5% One Year Forecast
» Sell: Between -5% and -12% One Year Forecast
- Strong Sell: Worse than -12% One Year Forecast

Quotes provided by Zacks Investment Research{www.zacks.com). ValuEngine's full DISCLAIMER can be viewed HERE.
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