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Date: October 26, 2012
To: Michael W. Culpepper, Acting City Manager
From: Gary Mayer, Chief of Police

Lieutenant Thomas Gordor/ -
Sergeant George Zielinskigz/ﬁzm

Subject: Application regarding SDM and Class C Quota Liquor Licenses for Sakura of Troy, Inc.

Background

Sakura of Troy, Inc. requests a new Class C Quota License “above all others” and new SDM license
with new Sunday Sales Permit(PM), and new Sunday Sales Permit(AM) to be located at 3635
Rochester Road, Troy, Ml 48098 {MLCC Request #665656}. The proposed name for the business is
Sakura Japanese Steakhouse.

On September 10, 2012, Joseph Shallal, attorney for applicant, and applicants Ho Yin Yip and Li
Zhang, were present to answer questions from the Liquor Advisory Committee. Mr. Shallal advised
the Committee that the applicants currently own the Golden Harvest Restaurant in Warren. They
have 20 years of experience in the Asian food business. They plan to open a Japanese hibachi-style
steak house utilizing the “teppanyaki’ cooking method. As is the practice in the Warren restaurant,
there will be monthly staff meetings to reinforce all liquor license laws. The restaurant will be open
seven days a week, from 11:00 a.m. to 10:00 p.m.

Mr. Shallal stated that the applicants would be willing to agree in advance to return the Class C
license to the city’s quota system if they fail at their endeavor and a restaurant is not operated at this
location.

The Police Department located two incidents that occurred at the Golden Harvest Restaurant in
Warren in March of 2000 and July of 2000 involving Li Zhang. Both incidents involved contact with
the Warren Police Department, no citations were issued, and they do not appear on the records of the
Michigan Liquor Control Commission.

The investigation conducted by the Police Department did not reveal any issues that would cause us
to recommend against this request based upon the guidelines outlined by the MLCC and the Troy
City Ordinance Chapter 101. In addition, the Liquor Advisory Committee approved the request
“above all others” pending approval of all final inspections and with a request to City Council to
consider applicant’s offer to return liquor license to the city’s quota system if they fail at their endeavor
and a restaurant is not operated at this location

The request complies with all applicable Troy City Ordinances and Michigan Liquor Control
Commission Rules.

Recommendation

Recommend approval of Sakura’s request, pending final inspections by the Fire Department, Building
Department, and Health Department. The property taxes are all paid up.
Prepared by: Jeff Oberski
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LIQUOR ADVISORY COMMITTEE MINUTES — DRAFT SEPTEMBER 10, 2012

A regular meeting of the Liquor Advisory Committee was held on Monday, September 10,
2012 in the Lower Level Conference Room of Troy City Hall, 500 West Big Beaver Road.
Chairman Max K. Ehlert called the meeting to order at 7:05 p.m.

ROLL CALL:
PRESENT: Max K. Ehlert, Chairman
Patrick C. Hall
Andrew Kaltsounis
Bohdan L. Ukrainec
ABSENT: W. Stan Godlewski

David S. Ogg
Timothy P. Payne

ALSO PRESENT: Julie Dufrane, Assistant City Attorney
Jeffrey Oberski, Analyst/Planner
Jesse Pappas, Student Representative
Pat Gladysz

Resolution to Excuse Committee Members Godlewski, Ogg, Payne

Resolution #.C2012-09-021
Moved by Hall
Seconded by Kaltsounis

RESOLVED, That the absence of Committee members Godlewski, Ogg, and Payne at the
Liquor Advisory Committee meeting of September 10, 2012 be EXCUSED.

Yes: 4
No: 0
Absent: Godlewski, Ogg, Payne

Resolution to Approve Minutes of August 13, 2012 Meeting

Resolution #L.C2012-09-022
Moved by Hall
Seconded by Ukrainec

RESOLVED, That the Minutes of the August 13, 2012 meeting of the Liquor Advisory
Committee be APPROVED.
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LIQUOR ADVISORY COMMITTEE MINUTES — DRAFT SEPTEMBER 10, 2012

Yes: 4
No: 0
Absent: Godlewski, Ogg, Payne

Agenda ltems

1. 7-Eleven, Inc. requests a new SDM liquor license with Sunday Sales (AM) Permit, to
be located at 4060 Rochester Road, Troy, Ml 48084. This is at the northeast corner
of Rochester Road and Wattles.

Present to answer questions from the Committee were Jason Canvasser, attorney for
applicant, and Jim Carline, field consultant for applicant.

Applicant’s representatives advised the Committee that this will be the fifth 7-Eleven store in
Troy. There has been one violation in the past four years. Applicant’s parent company has
a comprehensive, computer-based alcohol training program that all employees must
complete with a 100% score. All employees must repeat this training on an annual basis.
This location is currently a corporate store, but will eventually be franchised. The liquor
license will be in the corporation’s name with the franchisee as the co-licensee.

The Police Department had no adverse findings to report.

Resolution #L.C2012-09-023
Moved by Hall
Seconded by Kaltsounis

RESOLVED, That the Liquor Advisory Committee recommends that the request of 7-Eleven,
Inc. for a new SDM liquor license with Sunday Sales (AM) Permit, to be located at 4060
Rochester Road, Troy, Ml 48084 be APPROVED, pending approval of all final inspections.

Yes: 4

No: 0

Absent: Godlewski, Ogg, Payne

2. Sakura of Troy, Inc. requests a new Class C Quota License “above all others”

and new SDM license with new Sunday Sales Permit (PM), and new Sunday Sales
Permit (AM) to be located at 3635 Rochester Road, Troy, Ml 48098.
This is just north of Colebrook Street.

Present to answer questions from the Committee were Joseph Shallal, attorney for
applicant, and applicants Ho Yin Yip and Li Zhang.
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LIQUOR ADVISORY COMMITTEE MINUTES — DRAFT SEPTEMBER 10, 2012

Mr. Shallal advised the Committee that the applicants currently own the Golden Harvest
Restaurant in Warren. They have 20 years of experience in the Asian food business. They
plan to open a Japanese hibachi-style steak house utilizing the “teppanyaki”’ cooking
method. As is the practice in the Warren restaurant, there will be monthly staff meetings to
reinforce all liquor license laws. The restaurant will be open seven days a week, from 11:00
a.m. to 10:00 p.m.

Building permits have been issued for interior renovations. The fagade on the south side will
be removed which will add parking spaces. However, the entire building will not be utilized
for the restaurant since there would not be enough parking spaces for the square footage.

Mr. Shallal stated that the applicants would be willing to agree in advance to return the
Class C license to the city’s quota system if they fail at their endeavor and a restaurant is
not operated at this location. Assistant City Attorney Dufrane stated that she is unfamiliar
with such an agreement and would research the concept.

Mr. Ukrainec expressed concerns about the inability to view plans for exterior improvements
prior to making a decision. The Committee briefly discussed this issue in view of the fact
that the applicants state that they will be investing a considerable amount of money in the
facade on the south side of the building.

The Police Department reports that there are unpaid personal property taxes. There have
been no final inspections.

Also, the Police Department located two incidents that occurred at the Golden Harvest
Restaurant in Warren in March of 2000 and July of 2000 involving Li Zhang. Both incidents
involved contact with the Warren Police Department, no citations were issued, and they do
not appear on the records of the Michigan Liquor Control Commission.

Resolution #LC2012-09-024
Moved by Hall
Seconded by Kaltsounis

RESOLVED, That the Liquor Advisory Committee recommends that the request of Sakura
of Troy, Inc. for a new Class C Quota License “above all others” and new SDM license with
new Sunday Sales Permit (PM), and new Sunday Sales Permit (AM) to be located at 3635
Rochester Road, Troy, Ml 48098 be APPROVED pending approval of all final inspections
and with a request to City Council to consider applicant’s offer to return liquor license to the
city’s quota system if they fail at their endeavor and a restaurant is not operated at this

location.

Yes: Ehlert, Hall, Kaltsounis
No: Ukrainec
Absent: Godlewski, Ogg, Payne
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LIQUOR ADVISORY COMMITTEE MINUTES - DRAFT SEPTEMBER 10, 2012

Assistant City Attorney Dufrane advised the Committee that on September 20, 2012 a
meeting will be held of the Michigan Association of Municipal Attorneys. One of the topics of
discussion will be the changes of the MLCC regulations. She will report findings after that

meeting.

The meeting adjourned at 8:20 p.m.

Max K. Ehlert, Chairman

Patricia A. Gladysz, Secretary I
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AGREEMENT REGARDING LIQUOR LICENSE REQUEST

Re: Applicant: Sakura of Troy, Inc. Date:
Address: 3635 Rochester Road Type of License/s:  Class C/sDM
City/State/Zip: _ Troy, MI 480 MLCC Request ID: &6LSELs 6

This Agreement, made by and between the CITY OF TROY, MICHIGAN, a municipal corporation, with offices located at 500 W.
Big Beaver Road, Troy, Michigan, 48084, hereinafter known as THE CITY, and the Applicant as indicated above, hereinafter
known as APPLICANT.

1. The City Council of the City of Troy, for and in consideration of the following covenants and conditions, agrees to
recommend to the Michigan Liquor Control Commission Approval of the requested Liquor License to be located as
indicated above in Troy Michigan.

2. Inconsideration of the City of Troy’s recommendation for approval of the request, the applicant hereby agrees that:

(a) It has read and is aware of the provisions of City of Troy Ordinances, Chapter No. 67, Chapter No. 68,
Chapter No. 98 and Chapter No. 101, and agrees that it shall be deemed to have knowledge of any
subsequent amendments to said Chapters which may become effective during the term of this agreement.

(b) It agrees to observe and comply with all laws, statutes, ordinances, rules, regulations or resolutions of the
United States government, State of Michigan, and the City of Troy, or any department or agency of the
governmental entities, as well as the rules and regulations of the Michigan Liquor Control Commission as
they pertain to the operation of a liquor licensed business in the City of Troy.

(c) It agrees to immediately require all employees who serve/sell alcohol to attend a recognized alcohol
awareness program, and forward the names of each certified employee to the Troy Police Department.
The alcohol awareness program must either be recognized by the Troy Police Department (i.e.
TIPS, TAMS), or the program must be reviewed by the Troy Police Department to insure that the program is
comparable to the recognized programs.

3. Applicant agrees that the recommendation for Approval agreed upon by the City Council is not a property right and is
approved upon the express and continuing condition that no violation as set forth in paragraph 2 of this agreement shall
occur.

4. Applicant agrees that the recommendation for Approval agreed upon by the City Council is approved upon the express
and continuing condition that the physical characteristics (including but not limited to the inside layout, building design
and engineering, seating capacity, parking space allocations, fire exits, and other physical attributes); and also the
nature and type of business intended to be conducted remain virtually the same.

5. Applicant agrees that upon such violation, after full investigation and an opportunity for said applicant to be heard, upon
a finding by the City Council that a violation as set forth in paragraph 2 of this agreement has occurred, the City Council
shall have just cause for revocation of said recommendation for approval.

{ LICENSEE AUTHORIZED REPRESENTATIVE _, |

Witnesses: ., (% %W By: / / M /H% —
7 %W/’

Subscribed and siydrn to before me this ~ _12th day of July 204 |1Z-
Notary Public, Oakland County, Ml KRIETEN E. DAV
Acting in the County of  Oakland NOTARY PUBLIC, STATE OF M
My ¢ sion e 09/23/201 COUNTY OF OAKLAND
Caiih o
ACTING IN COUNTY OF
[ CITY OF TROY
Witnesses: By:
By:
Subscribed and sworn to before me this day of 200
Notary Public, County, Mi

Acting in the County of Oakland
My commission expires:




Michigan Department of Licensing and Regulatory Affairs Business ID:
Liguor Control Commission (MLCC)

7150 Harris Drive, P.0. Box 30005 - Lansing, Michigan 48909-7505

Toll Free (866) 813-0011 « www.michigan.gov/Icc : (For MLCC use only)

Request ID:

Instructions; This application must be completed and returned with all inspection and base licensing fees before it can be considered.
Make all checks or money orders payable to the State of Michigan.

1. Applicant Information

Name of entity/person that will hold the license: ~ Sakura of Troy, Inc.
e Corporations/Limited Liability Company(s) - Name should be stated exactly how it was filed with the corporation division.

° Ifyour company is not filed in the State of Michigan, you must submit a copy of a filed certificate of authority to transact business in Michigan along with

your application.

Street address of proposed licensed establishment: 3635 Rochester Road Zip Code: 48,098

City, Village: Troy Township: County: Oakland
Contact person for your company: Li Zhen Zhang

Business Phone: 248-526-0908 Cell Phone: ' E-mail address:

Do you have an attorney that you would like us to contact? (:No (8 Yes - See below:

Attorney name and address:

Joseph A. Shallal, 255 S. Old Woodward Avenue, Suite 310, Birmingham, Michigan 48009

Office Phone: 248-223-9830 Cell Phone: . E-mail address.

2. Transaction Information: Check boxes below (as applicable)

New license [ Transfer stock/interest [ ] Add/Drop space [[] Transferlocation  [] Transfer classification [] Change status (self incorporation)

[] New permit  [] Transfer ownership [] Add/Drop partner [ ] Transfer limited partnership interest [[] other

Name(s) of current licensee:

Current licensed address:

3. Check type of licenses and permits requested with your application

License Types: Permit Types:
[] sbp SDM [] Aircraft [] outdoor Service [ ] Dance [] other:
ClassC  [T] Brewpub  [] Train [[] Entertainment  [] Beer & Wine Sampling [[] catering Permit ["] Topless Activity
[] Tavem  [] Club [] watercraft Sunday Sales Permit - Check type below: [] Banquet Facility
[ 6 []e62 Camy C1PM) (@ (Both) [] Additional Bar(s) (Indicate #):

D A-Hotel (beer & wine) L___] B-Hotel (beer, wine & spirits) D Specific Purpose Permit (Indicate activity requested)

(Examples: Before and after hours sales for food, golf registration, bowling, etc.)

Resort and other Types:

[] Resort SDD [] ResortClass C What are the hours needed for this permit?
[[] Resort B-Hotel [ ] Resort Tavern
Permissions:;
[] Resort G-1 [[] Resort G-2 [[] off-Premise Storage [] On-Premise Seating [] Gas Pumps
] New DDA License - Check type below: ["] Direct Connection(s) D Living Quarters

(CCassC  {yB-Hotel {Tavern

| certify that the Information contained in this form is true and accurate to the best of my knowledge and belief. | agree to comply with all requirements of the Michigan Liquor Control
e Liquor Control Code pursuant to

Code and Administrative Rules. | also understand that submitting false or incomplete information is cause for denial of the license and Is a violation of th
MCL 436.2003. /7 _’m
06/19/2012 Li Zhen Zhang // A K
[N <i :

Date Print name of applicant Signature % S
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