
 
  December 16, 2005 
 
 
TO:  John Szerlag, City Manager 
 
FROM: John M. Lamerato, Assistant City Manager/Finance & Administration 
  Jeanette Bennett, Purchasing Director 
 
SUBJECT: Agenda Item: Standard Purchasing Resolution 3: Exercise Renewal Option – 

MITN Cooperative Gasoline And Diesel Fuel  
 
RECOMMENDATION 
 
On January 5, 2004, the City Council approved two (2) year contracts for Gasoline and 
Diesel Fuel with Mansfield Oil Company and Atlas Oil Company, which included an option 
to renew for two (2) additional years (Res# 2004-01-006-E-05).  The Purchasing 
Department recommends accepting the two-year option exercised by the host city, Sterling 
Heights, for the MITN (Michigan Intergovernmental Trade Network) Cooperative of which 
Troy is a member city.  The contracts will expire on January 31, 2008 under the same 
terms and conditions.  The factors originally bid will remain the same and are as follows: 
 
Mansfield Oil Company Truck Transport Delivery 
Type           Factor 
Unleaded Gasoline  $.0069/gal 
Unleaded Mid-Grade $.0021/gal 
Unleaded Premium (-) $.00181/gal 
Premium Diesel #1 $.0196/gal 
Premium Diesel #2 (-) $.0004/gal 
Diesel #2 $.0121/gal 
 
Atlas Oil Company Tank Wagon Delivery  
                                         (Minimum:  250 gallons / drop) 
Type Factor 
Unleaded Gasoline $.14/gal 
Unleaded Mid-Grade $.14/gal 
Unleaded Premium $.14/gal 
Premium Diesel #1 $.14/gal 
Premium Diesel #2 $.14/gal 
Diesel #2 $.14/gal 
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TERMINOLOGY 
OPIS Average  OPIS is a benchmark price used to fix the price of a gallon of gas 

on the day of delivery.  The factor and MUSTFA charge are 
added to the OPIS price to determine the final gallon cost. 

 
Truck Transport Delivery Minimum:  9,000 gallons / drop with short load charges for 

deliveries between 5,000 gallons and 9,000 gallons 
 
MUSTFA  MUSTFA is the Michigan Underground Storage Tank Financial 

Assurance Fund and is a State of Michigan uniform charge per 
gallon of gas sold that is used to assist owners and operators of 
underground storage tanks remove leaking tanks. 

 
Troy Usage: Truck Transport – Approximately 227,000 gallons Mid-grade 

Unleaded, 74,000 gallons Premium #2 Diesel; Tank Wagon – 
Approximately 4,000 gallons Mid-grade Unleaded, 4,000 gallons 
Premium Diesel #2 although the City is implementing measures to 
economize gasoline usage. 

SUMMARY 
The City of Sterling Heights has based the award on the lowest factor quoted per type of 
fuel delivery plus the OPIS average and MUSTFA surcharge which, when extended by the 
total number of gallons, yields the estimated total annual cost.  Since gasoline prices 
cannot be held firm for any length of time, this method allows both parties to enter into an 
adjustable contract for a lengthy period of time. 
 
MARKET SURVEY 
A market survey is not deemed necessary for the following reasons:  1) As stated in the 
Agenda Statement letter submitted by Sterling Heights, the MITN Cooperative has 
requested Mansfield Oil Company to provide a contingency letter that declares Mansfield 
Oil Company as a “Critical Vendor” by the refineries which will reinforce uninterrupted 
deliveries during a natural disaster.  2) As of November 18, 2005, Cooperative cities 
are paying approximately $.50 per gallon less than current consumer pump prices.  
3) Both vendors have worked out very well over the last two years. 
 
BUDGET 
Funds for this contract are available in the Motor Pool and Parks and Recreation  
Operating Budgets. 
 
JB/jb 


































