C-03

January 28, 2006
To: John Szerlag, City Manager

From: John Lamerato, Assistant City Manager — Finance/Administration
Nino Licari, City Assessor

Re: Agenda [tem — Public Hearitg for Michigan NextEnergy Exemption of
alternative energy Personal Property at 1100 W Maple, Troy MI.

Recommendation:

Staff recommends that you present the attached Resolution to City Council affirming a
Michigan NextEnergy Exemption for alternative energy Personal Property located at
1100 W. Maple, Troy, MI.

Detail:

The Michigan NextEnergy Authority (MNEA) was created by Public Act 549 of 2002.
They are charged with certifying alternative energy businesses, and alternative energy
Personal Property.

Under provisions of the Act, alternative energy personal property (as certified by the
local Assessor) purchased between 2002 and 2011 (since amended to extend to 2013)
may be exempt from taxation through the process of eliminating some, or all, millages

from being levied against the property.

The Act provides that local taxing authorities may ‘opt out’ of the exemption process by
passing a resolution to ‘opt out’ within 60 days of receipt of the MNEA certifying
resolution. (Local taxing authorities include city, township, village, county, community
college, intermediate schools, local schools, transportation authority, etc.)

United Solar Ovonic Corporation has received certification from MNEA as an alternative
energy company, and have applied for an exemption of Personal Property not to exceed
$78,960.17 at their location at 1100 W. Maple in Troy.

The not to exceed number is due to the fact that not all of their purchases were

_complete, and delivered as of the MNEA application deadline in October 2005, for the

hearing in December. The City Assessor will verify by the 2006 Personal Property return
if any, or all of the purchases were complete as of December 31, 2005.

As shown on the attached chart, the total City exemption over the 8 years of the
exemption would be approximately $1,989.73 (including administration fees).
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MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

January 9, 2006

Leger A. Licari
Assessor

City of Troy

500 W. Big Beaver
Troy, Michigan 48084

Dear Mr. Licari:

The Michigan NextEnergy Authority (MNEA) is charged by law (Public Act 593 of
2002) with the certification of alternative energy technology businesses and
alternative energy personal property (Public Act 549 of 2002). The MNEA is also
charged with notifying the assessors and freasurers of the local tax collecting unit and
the secretary of the school district, in which the property is located, of such
certification.

The enclosed resolution, certifying the attached list of personal property of United
Solar Ovonic Corporation as Alternative Energy Personal Property exempt from
certain property taxes, was adopted at a meeting of the MNEA held on December 20,
2005. As indicated in the enclosed resolution, the maximum value of the exempted
property located in Troy is $78,960 and is subject to the assessor's concurrence.

The City of Troy has sixty days from receipt of this letter in which to adopt a resolution
to opt-out of the exemption of the alternative energy personal property from local
personal property taxes.

The Troy Public Schools also have sixty days from receipt of this letter in which to
adopt a resolution to opt out of specific school-related taxes levied against the

personal property.

Personal property acquired by United Solar Ovonic Corporation prior to January 1,
2013 may be eligible for certification as Alternative Energy Personal Property by the
MNEA in future years. The City of Troy and Troy Public Schools will be notified of
any future certification and will have sixty days in which to adopt a resolution to
opt-out of the exemption on that personal property.

If you have questions, please contact me at 517-335-4418.
Sincerely,

Karen Ammarman
Secretary to the MNEA Board
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MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

Michigan NextEnergy Authority (MNEA)
Certificate

Resolution 2005-09
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Resolution 2005-09
Michigan NextEnergy Authority

United Solar Ovonic Corporation

At the meeting of the Michigan NextEnergy Authority (MNEA) held on
December 20, 2005 in Lansing, Michigan.

WHEREAS, United Solar Ovenic Corp. (the “Company”), EIN 38-2940103, is
a business entity located at 3800 Lapeer Road, Auburn Hills, Michigan 483286, that
also has property located at 1100 W. Maple, Troy, Michigan 48084,

WHEREAS, on December 16, 2003, the Company was certified as an
Alternative Energy Technology Business under the Michigan NextEnergy Authority

Act, 2002 PA 593,

WHEREAS, an officer of the Company has certified in writing that the
Company continues to be engaged solely in the research, development or
manufacturing of the alternative energy technology described as the process of
generating and putting into usable form the energy generated by an alternative

energy system,

WHEREAS, the alternative energy technology is related to the altemnative
energy system known as a photovoltaic energy system,

- WHEREAS, all personal property of an Alternative Energy Technology
Business that has not previously been subject to collection of taxes, and has not
previously been exempted from taxes, under the general property tax act is eligible

for certification,

WHEREAS, the Company has provided lists of such property acquired, or to
be acquired, at each of its locations in calendar year 2005, valued at a total of

$226,137 that are attached to this resolution,

BE IT RESOLVED that the personal property listed on the attached schedules
is certified as Alternative Energy Personal Property and is exempt from taxes levied
before January 1, 2013, provided that the local Assessors determine that the

property listed:

1) is properly classified as personal rather than real property
2) has not been previously subject to taxation under the general property
tax act, and

3) has not previously been exempted from taxes under the general
property tax act.



BE IT FURTHER RESOLVED that notices of these certifications will be
forwarded to the Company, the secretaries of the local school districts, and the
treasurers and assessors of the local tax collecting units in which the Company and
the Altemative Energy Personal Property are located.

ADOPTED

AYES: Bo Garcia, David Hollister, Michael Kapp (acting for and on behalf
of Gloria Jeff, authorization attached), Sande Macl.ecd, Faye
Nelson (by telephone), Sandy Ring (acting for and on behalf of Jim
Epolito, authorization attached), Scott Schrager (acting for and on
behalf of Jay Rising, authorization attached).

NAYS: None.

December 20, 2005
Lansing, Michigan
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January 13, 2006

To: John Szerlag, City Manager

From: John Lamerato, Assistant City Manager — Finance/Administration
Nino Licari, City Assessor '

Re: Agenda ltem — Announcement of Public Hearing, NextEnergy
Exemptions

Recommendation:
Staff requests the scheduling of Public Hearings for three (3) Michigan
NextEnergy Exemptions on February 20, 2006.

Detail:

The Michigan NextEnergy Authority (MNEA) has certified three companies as
Alternative Energy Technology Businesses. They have approved Personal
Property Exemptions for these companies, subject to verification of the Personal
Property by the local Assessor, and subject to City Council approval.

The companies are Compact Power, Inc., at 1857 Technology, Ovonic Battery
Company at 1414 Combermere, and United Solar Ovonic Corporation at 1100 W

Maple (who has an existing exemption).

Public Hearings must be scheduled within 60 days of the MNEA action for City
Council action. The announcement at this time will allow public notification
requirements to be met.
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CITY OF TROY
NOTICE OF PUBLIC HEARING

A Public Hearing will be held by and before the City Council of the City of Troy at City
Hall, 500 W. Big Beaver, Troy, Michigan on Monday, February 20, 2006, at 7:30 p.m., or
as soon thereafter as the agenda will permit, to consider Altemative Energy Personal
Property Exemptions approved by the Michigan NextEnergy Authority for the following

three location in the City of Troy:

T2N, R11E, Section 28

1100 W Maple, Troy, Michigan United Solar Ovonic Corp.

T2N, R11E, Section 34
1414 Combermere, Troy, Michigan Ovonic Battery Company

T2N, R11E, Section 35
1857 Technology, Troy, Michigan Compact Power, Inc.

This hearing is held in compliance with Act 198, Public Acts of 1974, as amended.

You may express your comments regarding this matter by e-mail to X3OXXXXX, by
writing to this office, or by attending the Public Hearing.

Tonni Bartholomew, MMC
City Clerk

NOTICE: People with disabilities needing accommodaltions for effective participation in this
meeting should contact the City Clerk (248) 524-3317 at least two working days in advance of
the meeting. An attempt will be made o make reasonable accommodations.



OVONIC MEDIALLC
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RESOLUTION TO SET PUBLIC HEARING FOR MICHIGAN NEXTENERGY
EXEMPTIONS

Resolution #2006-
Moved by:
Seconded by:

RESOLVED, that Public Hearings be established for February 20,
2008, to consider three (3) Michigan NextEnergy Exemption
proposals for alternative energy Personal Property located at 1857
Technology, 1414 Combermere, and 1100 W Maple, all located in

the City of Troy.

Yes:
No:
Absent:



Estimated NextEnergy Exempted Tax Calculation

City of Troy - Assessing Department

United Solar Ovonic Corp., 1100 W Maple 88-20-28-303-036

Estimated Estimated Estimated Estimated Estimated Estimated Estimated Estimated
Taxing Authority Mills Exempt Exempt  Exempt Exempt Exempt  Exempt Exempt  Exempt Total Taxing Authority
Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes
2006 2007 2008 2009 2010 2011 2012 2013
City of TROY 9.4500 335.76 302.21 271.97 244.76 220.28 198.26 178.42 160.56 1,912.21 City of TROY
Administration Fee 0.3831 13.61 12.25 11.03 9.92 8.93 8.04 7.23 6.51 77.52 Administration Fee
Transportation 0.5950 21.14 19.03 17.12 15.41 13.87 12.48 11.23 10.11 120.40 Transportation
Qakland County 4.6461 165.08 148.58 133.71 120.33 108.30 07.48 87.72 78.94 940.14 Oakland County
Oakland Intermediate 3.3690 119.70 107.74 96.96 87.26 78.53 70.68 63.61 57.24 681,72 Qakland Intermediate
Community College 1.5844 56.29 50.67 45.60 41.04 36.93 33.24 29.91 26.92 320.60 Community College
Troy School Debt 4.1300 146.74 132.08 118.86 106.97 96.27 86.65 77.97 7017 835.71 Troy School Debt
School Operating 18.0000 639.54 575.64 518.04 466.20 419.58 377.64 339.84 305.82 3,642.30 School Operating
State Education Tax 6.0000 213.18 191.88 172.68 155,40 139.86 125.88 113.28 101.94 1,214.10 State Education Tax
Totals by Year 1,711.04  1,540.08 1,385.98 124728 1,12255 1,010.35 909,22 818.20 9,744.69 Grand Total
Estimated Taxable Value 35,530 31,980 28,780 25,900 23,310 20,980 18,880 16,980
2006 2007 2008 2009 2010 2011 2012 2013

Market Value Exempted

78,960.17

01/13/06





