
July 31, 2006 
 
 
TO:  Phillip L. Nelson, City Manager 
 
FROM: Brian P. Murphy, Assistant City Manager/Services 
  Jeanette Bennett, Purchasing Director 
  Timothy L. Richnak, Public Works Director  
 
SUBJECT: Agenda Item:  Rescind Bid Award/Re-award Contract – Hauling and 

Disposal of Dirt and Debris 
 
RECOMMENDATION 
 
City management recommends that City Council rescind the award with prejudice to 
Enviro-Vac Services, Inc. of Troy, MI, for hauling and disposal of dirt and debris, 
Items B & C, broken asphalt and fill dirt respectively (Resolution #2006-03-153-E-4a) 
that was contingent upon submission of “…properly executed bid documents, 
including insurance certificates and all other specified requirements”.  Staff also 
recommends re-awarding the contract to the next lowest acceptable bidder, Luke’s 
Trucking and Excavating LLC, at an estimated total cost of $40,250.00.  Luke’s bid 
includes a fuel surcharge but their price would continue to be low and in the City’s 
best interest until diesel fuel prices increased to over $3.50 / gallon at which time 
Luke’s bid would tie another bidder’s price for Item C, fill dirt.  Luke’s Trucking and 
Excavating LLC - has submitted the specified insurance.      
 
BACKGROUND 
 
On March 27, 2006, Enviro-Vac Services, Inc. was awarded a one-year contract with 
the option to renew for one additional year to provide hauling and disposal of dirt and 
debris for broken asphalt (Item B) and fill dirt (Item C).  On May 17, 2006, Enviro-
Vac Services, Inc. was given written notice to provide the specified insurance within 
48 hours or be held in default of contract.  They failed to respond to the request.  
The next low bidder, Osburn Industries was contacted to haul broken asphalt but 
declined.   
 
Staff is recommending rescinding the award with prejudice that will suspend  
Enviro-Vac Services, Inc. from being awarded City contracts for three (3) years.  If 
they request to be readmitted after this time, Administrative Memorandum guides the 
process for re-entry.   
 
BUDGET 
 
Funds are available from the Water and Street Departments’ operating budgets.   
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