
TO: Members of the Troy City Council 
FROM: Lori Grigg Bluhm, City Attorney 

Christopher J. Forsyth, Assistant City Attorney 
DATE: November 2, 2006 

  
  

SUBJECT: Hooters of Troy Inc. v City of Troy 
 

 

Attached please find a copy of a second lawsuit filed by Hooters of Troy against 
the City of Troy. This lawsuit was filed on November 2, 2006 in Federal District Court and 
was assigned to Judge Julian A. Cook.   In the first case, Hooters has appealed the state 
court decision of Oakland County Circuit Court Judge John McDonald.  The appellate 
briefs have been filed, and the parties are waiting for the Court of Appeals to set a date 
for oral argument.  It is likely that appellate oral argument will not be scheduled for some 
time, since Hooters’ motion for immediate relief was denied by the Court of Appeals.  
Absent such extraordinary relief, most appellate cases take several months to conclude.     

 
In the interim, Hooters has filed this federal court action, again alleging that the 

Troy City Council acted arbitrarily and capriciously in denying the requested transfer of 
the Class C liquor license and entertainment permit from the Sign of the Beefcarver (The 
Wagon Wheel) to Hooters of Troy, Inc..  Hooters also repeats the argument already 
raised in the state court lawsuit that Troy has allegedly violated their equal protection and 
due process rights that are guaranteed by the United States Constitution.  Hooters has 
also added one additional claim to their new federal court lawsuit.  They argue in Count I 
that the Troy City Council has violated their guaranteed First Amendment right of free 
expression.  Hooters has requested damages in the amount of one million dollars. These 
damages, according to allegations in the new lawsuit, were incurred by the delay in 
moving their operations from the John R location to the new location on Rochester Road, 
and also include attorney fees and costs.     

 
Absent objections, the City Attorney’s Office will represent the City’s interest in 

this case.  If you have any questions concerning the above, please let us know.  
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