
 

 

              CCIITTYY  CCOOUUNNCCIILL  RREEPPOORRTT  
 

 
October 23, 2006 
 
 
TO:    Phillip L. Nelson, City Manager 
 
FROM: John M. Lamerato, Assistant City Manager/Finance & Administration 

Jeanette Bennett, Purchasing Director 
 
SUBJECT: Final Reporting – BidNet On-Line Auction and Mid-Thumb 

Auctioneering, LLC – September 2006 
 
Background: 
 
� Included in the specifications for the auction contract is the ability of our auctioneer to 

take the City’s auction items to other auction locations. Mid-Thumb Auctioneering, 
LLC suggested using Waterford Township Civic Center Area, Waterford, Michigan.  
All transportation, reporting, and advertising are included in the auction fee.   

 
� Resolution #2004-02-075 established the auction fee of 5% and provided 

approval to use BidCorp with the provision that other on-line auction service 
options would be considered.  BidNet moved forward and implemented the on-line 
surplus auction service for MITN (Michigan Inter-governmental Trade Network), 
which can be accessed through the City of Troy home web page.  MITN is 
Purchasing’s official e-procurement website used for posting bids, tabulations, 
quotations, and award information. It was a Purchasing goal that one e-
procurement site would be operational for all functions. 

 
Financial Considerations: 
 
� In compliance with Resolution #2004-02-075, final reporting is being presented 

for one (1) computer, six (6) or more workstations from the Rochester Road 
House, four (4) or more workstations from the Crooks House, two (2) typewriters, 
one (1) heater, fax paper, thirteen (13) toner cartridges, and two (2) rolodex files 
which were auctioned on-line through BidNet, the City’s e-procurement website, 
on September 5, 2006 and closed on September 25, 2006.   

 
� Eight (8) vehicles were also auctioned through Mid-Thumb Auctions on 

September 23, 2006. 
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October 23, 2006 
 
To: Phillip Nelson, City Manager 
Re: Final Reporting – BidNet On-Line Auction and Mid-Thumb Auctioneering, LLC –  
           September 2006 
 
 
Financial Considerations: - continued 
 
Final sale amounts and fees are listed below:     
DESCRIPTION PROCEEDS   SUB-TOTAL NET INCOME 
1 Computer, 2 typewriters, 10+ Workstations & Misc. 270.75  
8 Vehicles and Misc. 21,038.50  
                                                              SUB-TOTAL:      $21,309.25  
    

 FEES:   
6% on Vehicles & Misc. Items (1,262.31)   
5%  (Computer, typewriters, & Workstations) & Fee  (13.54)   
   
    

                                                             SUB-TOTAL:     ($1,275.85)  
Sales Tax - +6% (Computers & Workstations): 16.24   
Sales Tax (None on Vehicles):           0.00   
    

                                                             SUB-TOTAL:             $16.24  
                                                      $20,049.64
 
Legal Considerations: 
 
� Farmington Hills, Michigan was the lead agency for the bid process for an on-line 

auction website.  Resolution #2004-02-075. 
 
Policy Considerations: 
 
� All bidders were given the opportunity to respond with their level of interest in the on-

line auction and regular auction for the City of Troy. (Goal 1).  
 
Options: 
 
� To report final results of September 2006 Auctions to the City management. 
 
� No action required 
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