
 

 
 
January 12, 2007 
 
 
TO:    Phillip L. Nelson, City Manager 
 
FROM:  Brian P. Murphy, Assistant City Manager/Economic Development Services 
   Jeanette Bennett, Purchasing Director 
   Timothy L. Richnak, Public Works Director 
 
SUBJECT: Standard Purchasing Resolution 3 – Exercise Renewal Option –                         
   Printing/Distribution of Water & Sewer Bills 
 
 
Background: 
 
� On March 21, 2005 a one- year contract to provide Laser Printing and Distribution of the City of 

Troy Water and Sewer Bills was approved with an option to renew for three (3) additional one (1) 
year periods to the lowest bidder meeting specifications, Automated Computer Methods Inc. of 
McHenry, IL. (Council Resolution #2005-03-123-E-5).   

 
 

DESCRIPTION UNIT PRICE 
CUSTOMER BILLING SUMMARY:  
  Laser Print, Water/Sewer Bill $.050 
  Fold, Insert, Sort & Mail $.020 
  Printing - #9 Reply Envelope $.017 
  Printing - #10 Envelope $.0185 
  
COST PER BILL: $.1055 

 
 
� On February 6, 2006, City Council approved the first of three one-year renewal options of the 

contract. (Council Resolution #2006-02-037-E-4b).   
    
� A market survey conducted by the Purchasing Department indicates the materials market for 

paper products will continue to increase in the coming year and concurs with the recommendation 
to exercise the option to renew for one additional year.   

 
Financial Considerations: 
 
� Funds are available from the Water Department operating budgets.  
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January 12, 2007 
 
To:  Phillip L. Nelson, City Manager 
Re:  Renewal Option - Printing/Distribution of Water & Sewer Bills 
 
 
Legal Considerations: 
 
� ITB-COT 04-62 for the production, printing and distribution of the City of Troy Water and Sewer 

bills was competitively bid in accordance with Chapter 7 of the City Code.   
 
Policy Considerations: 
 
� Printing and distribution of the City of Troy Water and Sewer bills, accurately within our processing 

time requirements, and then delivered to the post office.  (Goal I & III). 
 
Options: 
 
� City management recommends the City exercise the option to renew for the second additional 

option year with Automated Computer Methods for an estimated total cost of $11,616.00, plus the 
actual cost of first class postage, under the same prices, terms and conditions, to expire April 30, 
2008. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
AT\ S:Murphy’s Review/Agenda 01.22.07 – SR3 – WaterBilling 
































