
 

 
January 12, 2007 
 
TO:     Phillip L. Nelson, City Manager 
 
FROM:   Brian P. Murphy, Assistant City Manager/Services 
    Jeanette Bennett, Purchasing Director 
    Timothy L. Richnak, Public Works Director  
 
SUBJECT:   Standard Purchasing Resolution 3:  Exercise Renewal Option –  
    Liquid Calcium Chloride 
 
Background: 
 
� One-year requirement of Liquid Calcium Chloride with an option to renew for one additional year was 

approved by Troy City Council on March 20, 2006. (Resolution #2006-03-143-E-4b) 
� Liquid Calcium Chloride is purchased on an as needed basis throughout the year for dust and ice control. 
� A 1% discount is allowed if invoices are paid within ten days. 
� Purchasing has conducted a market survey and determined the City would not benefit from soliciting 

additional bids. 
 
Financial Considerations: 
 
� Funds are available in the operating budgets of the Drains and Streets Division for snow and ice control for 

local, major and county roads along and in local roads surface maintenance gravel.   
 

Legal Considerations: 
 
� ITB-COT 06-01, one-year requirement of Liquid Calcium Chloride with an option to renew for one additional 

year was competitively bid and opened on February 28, 2006, in accordance with Chapter 7 of the City 
Code. 

 
Policy Considerations: 
 
� All bidders were given the opportunity to respond with their level of interest in supplying services for the 

City of Troy. (Goal I) 
 
Options: 
 
� City management recommends exercising the option to renew for one additional year with South Huron 

Industrial Inc., of Flat Rock, MI at an estimated cost of $36,575.00, under the same prices, terms and 
conditions expiring March 31, 2008. 
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