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January 12, 2007

TO: Phillip L. Nelson, City Manager

FROM: Brian P. Murphy, Assistant City Manager/Services
Jeanette Bennett, Purchasing Director
Timothy L. Richnak, Public Works Director

SUBJECT: Standard Purchasing Resolution 3: Exercise Renewal Option —
Liquid Calcium Chloride

Background:

= One-year requirement of Liquid Calcium Chloride with an option to renew for one additional year was
approved by Troy City Council on March 20, 2006. (Resolution #2006-03-143-E-4b)

= Liquid Calcium Chloride is purchased on an as needed basis throughout the year for dust and ice control.

= A 1% discount is allowed if invoices are paid within ten days.

=  Purchasing has conducted a market survey and determined the City would not benefit from soliciting
additional bids.

Financial Considerations:

= Funds are available in the operating budgets of the Drains and Streets Division for snow and ice control for
local, major and county roads along and in local roads surface maintenance gravel.

Legal Considerations:

= |TB-COT 06-01, one-year requirement of Liquid Calcium Chloride with an option to renew for one additional
year was competitively bid and opened on February 28, 2006, in accordance with Chapter 7 of the City
Code.

Policy Considerations:

= All bidders were given the opportunity to respond with their level of interest in supplying services for the
City of Troy. (Goal I)

Options:

= City management recommends exercising the option to renew for one additional year with South Huron
Industrial Inc., of Flat Rock, MI at an estimated cost of $36,575.00, under the same prices, terms and
conditions expiring March 31, 2008.
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January 11, 2007

TO: Susan Leirstein
Purchasing Systems Administrator

FROM:  Julie Hamilton

Buyer
RE: MARKET SURVEY - LIQUID CALCIUM CHLORIDE
MICHIGAN CHLORIDE SALES (800) 286-7312

Spoke to Bob Mayes and he stated that Dow, their supplier of liquid calcium chloride,
has raised their price over the last year. He estimated that the cost per gallon for
product and application to be around the $0.50 range. Mr. Mayes also stated that effect
March 1, 2007 Michigan Chloride Sales will no longer be supplying the chloride product
specified by the City. Their new product (a mineral well brine) will be half the strength of
the Dow product, requiring treating areas more often or using double the product during
each treatment. The price range for the new product will be in the $0.21 range for

product and application.

Based upon the above comments, | respectfully recommend that the City accept the
offer to renew the contract for Liquid Calcium Chloride based on product availability and

price.

CC: Jeanette Bennett
File
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December 19, 2006

Aitn: Mr. Ray Fifelski
South Huren Industrial, Inc.,
Prone: 734-782-9B40
Fax:  734-782-5614

Dear Mr. Fifelski:

On April 1, 2006, the City of Troy entered into contract #20500726 OB with South
Huron {ndustrial, Inc. to provide one-year requirements of Liquid Calcium Chloride.
This contract contained an option to renew for one additional year at the same

prices, terms, and conditions as the original contract.

Please fax this letter back indicating if South Huron Industrial, Inc. wishes to renew
this contract untit March 31, 2008. Qur fax number is (248) 524-3520. It shouid be
understood that this request to renew the contract is subject to a favorable market
survey. A request by City staff to determine the successful bidder's interest in
renewing the contract in no way obligates the City. The option cannot be exercised
without Troy City Council approval and a blanket purchase order issued. :

If you have any questions please call me at (248) 524-3501.

CHECK ONE:

South Huron Industrial, Ine. is interested in renewing the
Contract under the same prices, terms, and conditions: 1)

South Huron Industrial, Inc. is not interested
in renewing the contract: ()

XMQ/L
Signed: Authorized Company Representative

Date:  /Z2-2C -2 O0Cf

Thank you,
Emily Frontera
Departrment of Public Works, City of Troy



CITY COUNCIL MINUTES - Final March 20, 2006

E-2 Approval of City Council Minutes

Resolution #2006-03-143-E-2

RESOLVED, That the Minutes of the 7:30 PM Regular City Council Meeting of March 6, 2006
be APPROVED as submitted.

E-3 City of Troy Proclamations:

Resolution #2006-03-143-E-3

RESOLVED, That the following City of Troy Proclamations be APPROVED:

b) Proclamation from the National League of Cities Honoring the City of Troy for Thirty

Years of Membership and Dedicated Service
c) Proclamation Celebrating 10 Years Smart Community Partnership Program

E-4 Standard Purchasing Resolutions

a) Standard Purchasing Resolution 3: Exercise Renewal Option — Ammunition
Contract

Resolution #2006-03-143-E-4a

WHEREAS, On March 21, 2005, one-year contracts for ammunition with an option to renew for
one additional year was awarded to the lowest acceptable bidders, TJ Conevera’s, Inc., and
Michigan Ammo Company, Inc. (Resolution #2005-03-123-E9);

WHEREAS, Both awarded bidders have agreed to exercise the option to renew under the
same unit prices, terms, and conditions as the original contract.

NOW, THEREFORE, BE IT RESOLVED, That the options to renew the contracts are hereby
EXERCISED with TJ Conevera’s, Inc. and Michigan Ammo Company, Inc. for ammunition
under the same contract prices, terms, and conditions expiring March 21, 2007.

b) Standard Purchasing Resolution 1: Award to Low Bidder — Liqguid Calcium
Chloride

Resolution #2006-03-143-E-4b

RESOLVED, That a contract to provide one-year requirements of Liquid Calcium Chloride with
an option to renew for one additional year is hereby AWARDED to the sole bidder, South
Huron Industrial, Inc., of Flat Rock, MI, at an estimated total cost of $36,575.00, which includes
$500.00 for the “additional insured endorsement” clause, at unit prices contained in the bid
tabulation opened February 28, 2006, a copy of which shall be ATTACHED to the original
Minutes of this meeting; and




CITY COUNCIL MINUTES - Final March 20, 2006

BE IT FURTHER RESOLVED, That the award is CONTINGENT upon contractor's submission
of properly executed bid and contract documents, including bonds, insurance certificates and
all other specified requirements.

c) Standard Purchasing Resolution 9: Approval to Expend Funds for Membership
Dues and Renewals Over $10,000 — Renewal of Michigan Municipal Leagque

Membership
Resolution #2006-03-143-E-4c

RESOLVED, That approval is GRANTED to pay the 2005/06 Michigan Municipal League
membership fee covering the time period of May 1, 2006 through April 30, 2007 in the amount

of $11,438.00.

d) Standard Purchasing Resolution 8: Best Value Award — Municipal Testing
Services for the 2006-2009 Construction Seasons

Resolution #2006-03-143-E-4d

RESOLVED, That two (2), three-year contracts to provide professional municipal testing
services with an option to renew for three (3) additional years are hereby AWARDED to the
best value proposals submitted by Professional Service Industries, Inc. (PSl), 1000 North
Opdyke Road, Suite C, Auburn Hills, MI, and Testing Engineers and Consultants, Inc. (TEC),
1343 Rochester Road, Troy, Ml, at unit prices contained in the bid tabulation opened February
22, 2006, with additional services priced as outlined in their respective rate scheduies, copies
of which shall be ATTACHED to the original Minutes of this meeting; and

BE IT FURTHER RESOLVED, That the awards are CONTINGENT upon contractors’ submission
of properly executed proposal and contract documents, including agreements, insurance
certificates and all other specified requirements; and the Mayor and City Clerk are AUTHORIZED
TO EXECUTE those agreements when in acceptable form.

E-5 Amendment #1 Sole Source — US Filter HRR Enhancer and Pulsar Plus Briquettes

Resolution #2006-03-143-E-5

WHEREAS, On May 9, 2005, the Troy City Council awarded a contract to purchase both Pulsar
Products and HRR Enhancer from the authorized dealer/distributor in Michigan, B&B Pools and
Spas, at dealer prices plus 25% and trade prices respectively for the Community Center Indoor
Pool, (Resolution #2005-05-236);

WHEREAS, The City recommends changing to Pulsar as the main sanitation for the Troy
Family Aquatic Center due to price increases and potential shortages of liquid chlorine.

NOW, THEREFORE, BE IT RESOLVED, That the contract be AMENDED to include the Troy
Family Aquatic Center in the purchase of the Pulsar Plus Briquettes at the stated price of

dealer prices plus 25%.




March 7, 2006

To: John M. Lamerato, Acting City Manager

From: Brian P. Murphy, Assistant City Manager/Services
Jeanette Bennett, Purchasing Director
Timothy L. Richnak, Public Works Director

Subject: Agenda ltem — Standard Purchasing Resolution 1: Award to Low
Bidder — Liquid Calcium Chloride

RECOMMENDATION

On February 28, 2006, proposals were opened to furnish one-year requirements
of Liquid Calcium Chloride with an option to renew for one additional year. City
management recommends awarding the contract to sole bidder, South Huron
Industrial Inc., of Flat Rock, Ml, at an estimated total cost of $36,575.00, which
includes $500.00 for the additional insured endorsement clause, as specified. A
1% discount is allowed if invoices are paid within ten (10) days.

SUMMARY
OPTION A
Estimated Price/
Quantity (Gallons) Description Gallon
60,000 gallons Bidder to deliver and apply up to 18,000

gallons in one day as requested by the

City for dust control. Minimum 6,000 gallons $.50
OPTION B
Estimated Price/
Quantity (Gallons) Description Gallon
15,000 gallons Bidder will deliver to storage tank located

at 4693 Rochester Rd., Troy, shipments of
no less than 2,000 gallons as requested by

the City for ice control. $.405
Cost for Additional Insurance Language $500.00
Estimated Grand Total $36.575.00

South Huron Industrial Inc. was the sole bidder for this contract, as Michigan
Chloride Sales, Inc., the only other known supplier, couldn’t guarantee the 38%
solution for dust control would be available until late July or August.

BUDGET
Funds for these materials are available through the following Streets and Drains

operating budgets: Local Surface Maintenance — Gravel, #481.7782; Local Snow
& Ice Control, #498.7782; Major Snow & Ice Control, #478.7782; and County
Snow & Ice Control, #502.7782.

59 Vendors Notified via the MITN System
1 Bid Response Rec’d
2 No Bids: (1) Company does not handle the product specified.
(1) Company’s schedule does not permit the performance of the specifications.

Prepared by: Emily Frontera, Administrative Aide



CITY OF TROY
Opening Date -- 02-28-06 BID TABULATION
Date Prepared -- 3/7/06 LIQUID CALCIUM CHLORIDE

VENDOR NAME:

b SOUTH HURON

ITB-COT 06-01

INDUSTRIAL INC

PROPOSAL: One(1) Year Requirements of LIQUID CALCIUM CHLORIDE with an Option to Renew for One(1)
Additional Year, in accordance with the specifications
EST PRICE/ PRICE/ PRICE/
QTY DESCRIPTION GALLON GALLON GALLON

OPTION A:

60,000 Bidder to deliver and apply up to 18,000 $ 0.500

GALS gallons in one day, as requested by the
City for dust control. Minimum 6,000 gal
OPTION B:

15,000 Bidder will deliver to storage tank located at $ 0.405

GALS 4693 Rochester Rd., Troy, shipments of
no less than 2,000 gallons, as requested
by the City for ice contral.

$ 500.00
ESTIMATED GRAND TOTAL: i I3 36,575.00
CONTACT INFORMATION: Hours 7-6pm
Emergency Phone (734)782-9840
INSURANCE: Can Meet Yes, +$500
Cannot Meet
TERMS: 1% 10 Days, Net 30
DELIVERY DATE: | AS SPECIFIED
EXCEPTIONS: BLANK
ACKNOWLEDGEMENT: Completed Y orN YES

NO BIDS:
Bay Dust Control
Cargill Deicing Technology

ATTEST:
Emily Frontera
Tom Rosewarne
Debra Painter
Linda Bockstanz

G:\LiquidChloride ITB-COT 06-01

** DENOTES SOLE BIDDER

Jeanette Bennett
Purchasing Director
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Downloading History for ITB-COT 06-01 LiqCalChlo

The report below shows all fax and e-mail vendors that matched this document when it was originally issued.
It also shows all vendors that have downloaded or ordered the document and any subsequent amendments as

of 3/712006.

Document Title: "Liquid Calcium Chioride
Date Issued: 2/7/2006
| Close Date: _|[ 212812006

Click on the table headings for "Account Number” or "Company name" to re-sort this report by that column.
You may also click on any vendor account number to view their account information.

Acct# | CompanynName service | P Document .|| Amendments
12306 [[Advanced Services Lawn and Landscape )| E-mail ]

23259 ||AJ Chemical Lubricants and Equipme E-mail
{10139 |IB & J Parking Lot Maintenance, Inc. || E-mail ||

10709 ”B & W Landscape Supply : [ Fax |
| 23382 ||Bonded Chemicals, Inc || E-mail |
| 10385 |[Brooks Landscaping Services, LLC | Fax | !
| 11018 |[Cargill Incorporated Deicing Technology || E-mail 2/8/2006 | ]
[ 11863 [[Colman Wolf Supply Co. [| E-mail || 2/7/2008 |
[ 12109 [ICryotech Deicing Technology [ E-mail | |

13953 ||Davey Commercial Grounds Management|| Fax | | |

20600 ||Detroit Salt Company E-mail ||

22658 ||[E&R INDUSTRIAL SALES INC. E-mail | 2/7/2006 I

12816 ||[EMG Express, Inc [[ Fax || I |

11210 ||Flor-Dri Supply Co., Inc. | E-mail || ] |
| 15063 ||G.D.M.Lawn Care | E-mail || [

22816 |lGrainger | E-mail || I

11861 [|Grainger Industrial Supply || E-mail l i

16777 ||Guardian Alarm & Security Services || E-mail 2/27/2006

14226 ||Hersch's Wholesale E-mail [

18064 ||HP Products E-mail |



Powered by BidNet's E-Procl‘ nent System

Page 2 of 3

Acct# Company Name erviee | P50 cument || Amendments
21438 [|ICI Paints E-mail || 2/13/2006 |
| 10459 [lindustrial Cleaning Supply Co. || E-mail |
15797 |[J MOLLEMA & SON INC I E-mail I |
21943 |[JIT Supply Group, Inc. || E-mail || |
14648 JIJJOHN D. OSBORNE TRUCKING INC. |l E-mail || |
14945 {lJohn Deere Landscapes I E-mail || | |
12569 ||Liquid Calcium C hloride Sales || Free || 2/8/2006 || I
10508 |[LOWER HURON CHEMICAL & SUPPLY |[ E-mail |[ [ |
[ 13084 [[MER-WIL INDUSTRIES E-mail ]
| 15780 ||Michigan Choride Sales, Inc. Fax 2/13/2006
| 23463 |[Minority Industrial Products || Free || 2172006 || ]
10726  |INorth American Salt Co. E-mail || |
10061 ||Parks Landscaping & Snow Service E-mail || |
| 13022 [[Peter E. Johnson and Associates, Inc Fax I
[ 23252 |[PVS Chemical Solutions, Inc. Free 21102006 |[
14286 ||PVS Nolwood Chemicals | E-mail || 2/72006 || [
| 10116 [IRasch's Landscape Express, LLC | E-mail
| 10841 |[Richmond Transport Inc. Fax
[ 14993 |IRochester Elevator, Inc. [l Fax i |
f| 18124 ||S.F. Strong inc. || Fax |
20331 ||Sabiston Builders Supply Fax | |
|| 23311 }[Soelch Properties LLC E-mail 2/7/2006 ||
- 14695 |[South Huron Industrial Inc | E-mail 2/22/2006 ||
19685 |[Suburban Oil Company | Fax || | |
| 21123 |[SUNRIZE IRRIGATION SERVICES, INC. || E-mail | ki
{ 10279 ||Sure Products, Inc | E-mail
| 12352 ||T and T Enterprise Corporation || Free 2/13/2006 |
TI 18135 |[Titan Top Soil & Associates, Inc. || E-mail ]| |
| 16894 |[Trans - Tek Transport, L. L. C. | Fax || |
| 13671 |[Troy Aggregate Carriers || E-mail || 1l
10703 |[Turfgrass, Inc. [l E-mail ||
21808 |[Twin Pines Paper || E-mail
15735 |[UAP [ E-mail 1l
| 22041 |[Vee & V, LLC | E-mail | B
20801 }/chL Riddick Chemical & Paper Supply E-mail
13921 [[WALKER LANDSCAPING, INC. | E-mail || I |
14338 |[Washtenaw Inc., Maintenance Services || E-mail || {
[ 16277 ||[Wm. F. Sell Equipment || E-mail |
| 13436 |[Wolverine Contractors, Inc. | Fax [ [






