
 

 
 
February 26, 2007 
 
 
TO:     Phillip L. Nelson, City Manager 
 
FROM:   John M. Lamerato, Assistant City Manager-Finance/Administration 
    Nino Licari, City Assessor 
 
SUBJECT:   Agenda Item – Public Hearing – Michigan Next Energy Exemptions 
 
 
 
Background: 
 
� The Michigan Next Energy Authority (MNEA) was created by Public Act 549 of 2002.  The 

authority is charged with certifying alternative energy businesses, and alternative energy Personal 
Property. 

 
Under provisions of the Act, alternative energy Personal Property (as certified by the local 
Assessor) purchased between 2002 and 2011 (since amended to extend to 2013) may be exempt 
from taxation through the process of eliminating all, or some, of the millages levied against its 
Taxable Value.   
 
The Act provides that local taxing authorities may ‘opt out’ of the exemption process by failure to 
pass a resolution approving the exemption at a public hearing, within sixty (60) days of receipt of 
the MNEA certifying resolution.  (Local taxing authorities include: Transportation Authority, 
County, Intermediate Schools, Community College, City {township, village}, and Local Schools). 
 
Compact Power, Energy Conversion Devices, Ovonic Battery Company, and United Solar Ovonic 
Corp. have received certification from MNEA as alternative energy companies.  They all have 
current Next Energy exemptions in Troy.  They have applied for further exemptions of Personal 
Property totaling $1,205,747 in Market Value.   
 
Compact Power is located at 1857 Technology Drive.  The various Ovonic companies have three 
(3) exemptions requested at 1100 W. Maple, and one (1) at 1414 Combermere. 
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Financial Considerations: 
 
� As shown on the attached chart, the City of Troy’s total exempted taxes for the full seven (7) years 

is estimated at $11,954.53.  Additionally the City would forfeit $1,064.43 of administrative fees.  
The total exposure to the City is then estimated at $13,018.96 for seven (7) years, or an average 
of $1,859.85 per year. 

 
Legal Considerations: 
 
� There are no legal considerations in this item. 
 
Policy Considerations: 
 
� This item is in keeping with City Council Goal #2 “Retain and attract investment while encouraging 

redevelopment.” 
 
Options: 
 
� City Council may continue to participate in the MNEA program by passing the suggested 

resolution, or City Council may ‘opt out’ of this exemption process by its failure to pass the 
resolution. 

 
 
NL/nl H:\Next Energy\2007\CouncilPak02.26.07 



City of Troy - Assessing Department
Estimated NextEnergy Exempted Tax Calculation

Taxing Authority Mills

Estimated 
Exempt 
Taxes 
2007

Estimated 
Exempt 
Taxes 
2008

Estimated 
Exempt 
Taxes 
2009

Estimated 
Exempt 
Taxes 
2010

Estimated 
Exempt 
Taxes 
2011

Estimated 
Exempt 
Taxes 
2012

Estimated 
Exempt 
Taxes 
2013

Total Taxing Authority

City of TROY 9.4300 2,291.45 2,062.30 1,856.07 1,670.46 1,503.42 1,353.07 1,217.76 11,954.53 City of TROY
Admin Fee Troy 0.3831 93.09 83.78 75.40 67.86 61.08 54.97 49.47 485.66 Admin Fee Troy

Admin Fee Warren 0.3703 110.94 99.84 89.86 80.87 72.79 65.51 58.96 578.77 Admin Fee Warren
Transportation 0.5900 143.37 129.03 116.13 104.51 94.06 84.66 76.19 747.95 Transportation

Oakland County 4.6461 1,128.98 1,016.08 914.47 823.02 740.72 666.65 599.98 5,889.92 Oakland County
Oakland Intermediate 3.3690 818.65 736.79 663.11 596.79 537.12 483.40 435.06 4,270.93 Oakland Intermediate
Macomb Intermediate 2.9430 715.14 793.52 714.17 642.75 578.48 520.63 468.57 4,433.27 Macomb Intermediate
Community College 1.5844 385.00 346.50 311.85 280.67 252.60 227.34 204.60 2,008.56 Community College

Troy School Debt 4.1300 1,003.57 903.21 812.89 731.60 658.44 592.60 533.34 5,235.65 Troy School Debt
Warren Debt 3.2764 981.58 883.42 795.08 715.57 644.01 579.61 521.65 5,120.92 Warren Debt

School Operating 18.0000 4,373.93 3,936.53 3,542.87 3,188.57 2,869.72 2,582.75 2,324.47 22,818.83 School Operating
State Education Tax 6.0000 1,457.98 1,312.18 1,180.96 1,062.86 956.57 860.92 774.82 7,606.28 State Education Tax

Totals by Year 13,503.68 12,303.19 11,072.86 9,965.55 8,969.01 8,072.11 7,264.88 71,151.28 Grand Total

Est'd Taxable Value TROY SD 242,996 218,696 196,826 177,143 159,429 143,486 129,137
Est'd Taxable Value Warren SD 299,590 269,631 242,668 218,401 196,561 176,905 159,215

2007 2008 2009 2010 2011 2012 2013

Market Value Exempted
539,992 Troy
665,755 Warren

01/10/07









































You may express your comments regarding this matter by e-mail to XXXXXXXX, by 
writing to this office, or by attending the Public Hearing. 
 

      
 ____________________________________ 

       Tonni Bartholomew, MMC 
       City Clerk  
 
NOTICE:  People with disabilities needing accommodations for effective participation in this 
meeting should contact the City Clerk (248) 524-3317 at least two working days in advance of 
the meeting.  An attempt will be made to make reasonable accommodations. 
 
 

CITY OF TROY 

NOTICE OF PUBLIC HEARING 

 

A Public Hearing will be held by and before the City Council of the City of Troy at City Hall, 

500 W. Big Beaver, Troy, Michigan on Monday, February 26, 2007, at 7:30 p.m., or as 

soon thereafter as the agenda will permit, to consider Alternative Energy Personal Property 

Exemptions approved by the Michigan NextEnergy Authority for the following five location 

in the City of Troy: 

 
T2N, R11E, Section 28 
1100 W Maple, Troy, Michigan United Solar Ovonic Corp. 
 
T2N, R11E, Section 34 
1414 Combermere, Troy, Michigan Ovonic Battery Company 

T2N, R11E Section 28  

1100 W Maple, Troy, Michigan  Energy Conversion Devices 

T2N, R11E, Section 28  

1100 W Maple, Troy, Michigan  United Solar Ovonic Corp. 

T2N, R11E, Section 35 

1857 Technology, Troy, Michigan Compact Power, Inc. 

 

This hearing is held in compliance with Act 198, Public Acts of 1974, as amended. 



OVONIC MEDIA LLC DAVID HIEBER      
2956 WATERVIEW DR OAKLAND COUNTY EQUALIZATION 
ROCHESTER HILLS MI 48309 250 ELIZABETH LAKE #1000W 
 PONTIAC MI 48231 

 

 

UNITED SOLAR OVONIC CORP PATRICK DOHANY 
1100 W MAPLE  OAKLAND CO PUBLIC TRANSPORTATION 
TROY MI 48084-5352 1200 N TELEGRAPH 49W 

 PONTIAC MI 48231-0049 
 

 

OAKLAND INTERMEDIATE SCHOOLS OAKLAND COMMUNITY COLLEGE 
2100 PONTIAC LAKE RD GEORGE A BEE ADMIN CNTR 
WATERFORD MI 48328-2735 2480 OPDYKE 
 BLOOMFIELD HILLS MI 48304-2266 

 

MICHAEL ADAMCZYK WARREN CONSOLIDATED SCHOOLS 
TROY SCHOOL DISTRICT 31300 ANITA 
4400 LIVERNOIS WARREN  MI  48093-1697 
TROY MI 48098-4799 

 
 

 COMPACT POWER INC MACOMB INTERMEDIATE SCHOOLS   
  1857 TECHNOLOGY DRIVE            44001 GARFIELD 
  TROY MI  48083             CLINTON TWP, MI 48038-1100  
 
 
(Avery 5160 Labels) 



 

 
 
February 26, 2007 
 
 
TO:     Phillip L. Nelson, City Manager 
 
FROM:   John M. Lamerato, Assistant City Manager-Finance/Administration 
    Nino Licari, City Assessor 
 
SUBJECT:   Announcement of Public Hearing – Michigan Next Energy Exemptions 
 
 
 
Background: 
 
� The Michigan Next Energy Authority (MNEA) has certified five (5) companies as Alternative 

Energy Technology Businesses.  MNEA has approved Personal Property Exemptions for these 
companies, subject to verification of the Personal Property by the local Assessor, and subject to 
City Council approval 

 
Financial Considerations: 
 
� There are no financial considerations in setting the Public Hearing. 
 
Legal Considerations: 
 
� A Public Hearing must occur within sixty (60) days of receipt of the MNEA resolution(s) (receipt on 

01/09/07). 
 
Policy Considerations: 
 
� There are no policy considerations in setting the Public Hearing 
 
Options: 
 
� The Public Hearing must be set within sixty (60) days of receipt of the MNEA resolution(s). 
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