
 

 
February 20, 2007 
 
TO:    Phillip L. Nelson, City Manager 
 
FROM:  Brian P. Murphy, Assistant City Manager/Economic Development Services 
   Susan A. Leirstein, Purchasing Director 
   Timothy L. Richnak, Public Works Director  
 
SUBJECT:  Standard Purchasing Resolution 3:  Exercise Renewal Option –  
   Hauling and Disposal of Dirt and Debris 
 
Background 
 On March 27, 2006, Troy City Council approved one-year contracts for the Hauling and Disposal of Dirt 

and Debris with an option to renew for one additional year to the low bidders, Troy Aggregate Carriers 
and Osburn Industries (Resolution #2006-03-153-E-4a); and subsequently to Luke’s Trucking and 
Excavating LLC, as a result of a rescind/re-award, approved by Troy City Council on August 14, 2006 
(Resolution #2006-08-335). 

 Luke’s and Osburn Industries are interested in renewing their contracts under the same prices, terms, 
and conditions. 

 Troy Aggregate Carriers Inc. does not wish to renew their contract; therefore the City will re-bid the 
hauling and disposal of broken concrete. 

 Purchasing has conducted a market survey and determined the City would not benefit from soliciting 
new bids for fill dirt, broken asphalt and catch basin material. 

 
Financial Considerations 
 Funds are available in the operating budgets of the Streets Division for major and local drain and road 

resurface maintenance, and the Water Division for mains and tap-in maintenance. 
 

Legal Considerations 
 ITB-COT 06-05, one-year requirements for the Hauling and Disposal of Dirt and Debris with an option 

to renew for one additional year was competitively bid and opened on February 28, 2006, in 
accordance with Chapter 7 of the City Code. 

 
Policy Considerations 
 By renewing existing contracts, the City minimizes cost increases and benefits from efficient strategic 

planning. (Goal II) 
 
Options 
 City management recommends exercising the option to renew for one additional year with Osburn 

Industries of Taylor, MI for the hauling and disposal of catch basin sludge and street sweepings and 
Luke’s Trucking and Excavating LLC of Holly, MI for the hauling and disposal of broken asphalt and fill 
dirt under the same contract prices, terms, and conditions expiring March 27, 2008. 
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  February 2, 2007 
 

TO:      Jeanette Bennett 
                 Purchasing Director 
 
FROM:     Linda N. Bockstanz 
      Associate Buyer 
 
RE:     MARKET SURVEY – Hauling/Disposal of Dirt & Debris 
 
J & H TRANSPORTATION INC., - Jennifer Wiegand                               (586) 939-0840 
According to Jennifer, their company prices will be increasing about .50-cent a yard 
because of landfill costs and hauling costs.  Landfill prices have been going up the last 
couple of months and it cost them fuel to drive the long distance to a landfill that will take 
dirt and debris.  Plus there is a .51-cent per gallon tax on their fuel costs. 
 
PROFESSIONAL COMMERCIAL SERVICES, INC. – John Johnson       (734) 326-5700 
John commented that the prices are going to remain the same.  No increases in hauling 
or freight costs.  Mix material may have a small increase, because if hauling concrete, 
dirt, asphalt with wood or stumps, etc – the wood and stumps will have to be removed 
before they can dump it.   
 
WE REMOVE ALL TRASH CORPORATION – Barnard Gill                      (313) 387-1010 
Barnard has indicated that their prices will be remaining the same.  No increase in 
hauling because of the fuel costs that are down or what type of materials we are having 
hauled.  He is holding his prices the same as last year. 
 
A & B TRUCKING, INC. - James Wolfe                                                    (586) 784-8210 
According to Mr. Wolfe dirt cost will remain the same, but asphalt & concrete will be 
going up in cost for hauling.  Reason: the place were they take the mix is now charging a 
$1.00 per ton to dump these items, which has not done before. 
 
GIPSON BROTHERS – Sherman Gipson                                                (313) 933-0728 
No response to calls 
 
Based upon the above comments, I respectfully recommend that the City accept the 
offer to renew the contracts for Hauling/Disposal of Dirt and Debris with the current 
vendors based on the above comments that the cost to haul the materials and landfill 
costs are increasing, in addition to a new disposal fee.   
 
 
CC:  Susan Leirstein 
      File 











July 31, 2006 
 
 
TO:  Phillip L. Nelson, City Manager 
 
FROM: Brian P. Murphy, Assistant City Manager/Services 
  Jeanette Bennett, Purchasing Director 
  Timothy L. Richnak, Public Works Director  
 
SUBJECT: Agenda Item:  Rescind Bid Award/Re-award Contract – Hauling and 

Disposal of Dirt and Debris 
 
RECOMMENDATION 
 
City management recommends that City Council rescind the award with prejudice to 
Enviro-Vac Services, Inc. of Troy, MI, for hauling and disposal of dirt and debris, 
Items B & C, broken asphalt and fill dirt respectively (Resolution #2006-03-153-E-4a) 
that was contingent upon submission of “…properly executed bid documents, 
including insurance certificates and all other specified requirements”.  Staff also 
recommends re-awarding the contract to the next lowest acceptable bidder, Luke’s 
Trucking and Excavating LLC, at an estimated total cost of $40,250.00.  Luke’s bid 
includes a fuel surcharge but their price would continue to be low and in the City’s 
best interest until diesel fuel prices increased to over $3.50 / gallon at which time 
Luke’s bid would tie another bidder’s price for Item C, fill dirt.  Luke’s Trucking and 
Excavating LLC - has submitted the specified insurance.      
 
BACKGROUND 
 
On March 27, 2006, Enviro-Vac Services, Inc. was awarded a one-year contract with 
the option to renew for one additional year to provide hauling and disposal of dirt and 
debris for broken asphalt (Item B) and fill dirt (Item C).  On May 17, 2006, Enviro-
Vac Services, Inc. was given written notice to provide the specified insurance within 
48 hours or be held in default of contract.  They failed to respond to the request.  
The next low bidder, Osburn Industries was contacted to haul broken asphalt but 
declined.   
 
Staff is recommending rescinding the award with prejudice that will suspend  
Enviro-Vac Services, Inc. from being awarded City contracts for three (3) years.  If 
they request to be readmitted after this time, Administrative Memorandum guides the 
process for re-entry.   
 
BUDGET 
 
Funds are available from the Water and Street Departments’ operating budgets.   
 
 
SL/sl 














