
Page 1 of 2 

 

 
  May 29, 2007 
 
TO: Phillip L. Nelson, City Manager 
 
FROM: Brian P. Murphy, Assistant City Manager/Economic Development Services 

Susan A. Leirstein, Purchasing Director 
Timothy L. Richnak, Public Works Director 

 
RE:  Standard Purchasing Resolution 3: Exercise Renewal Option  –  

Concrete Pavement Repair 
 

Background 
• On October 23, 2006, Troy City Council approved contracts for concrete 

pavement repair with an option to renew for one (1) additional year to the low 
bidders by proposal: Hard Rock Concrete for proposal A), A-1)- Local Roads, 
Six-S, Inc for proposal B)- Major Roads, and Major Cement Company for 
proposal C)- Industrial Roads (Resolution #2006-10-320-E4e).  

• Hard Rock Concrete Inc., Six-S, Inc., and Major Cement Company have agreed 
to renew and amend the construction quantities under the same prices, terms, 
and conditions as 2006/07. 

• All three contractors have been producing a quality product for the City. 
• A favorable market survey was conducted by the Purchasing Department and 

determined the City would not benefit from soliciting additional sealed bids. 
 
Financial Considerations  
• Funds for this project are available in the 2007/08 Capital Accounts for Public 

Works Construction. 
• Proposal A. Acc.# 401499.7989.500 Local Roads, Section 7,15,13 & 19 
• Proposal B. Acc.# 401479.7989.500 Major Roads, Coolidge & Rochester 
• Proposal C. Acc.# 401479.7989.300 Industrial Roads Northwood, Alger, Chicago 

& Minnesota 
 
Legal Considerations  
• ITB-COT 06-42, Concrete Pavement Repair was competitively bid and opened 

October 10, 2006, with ten bidders responding. 
• All bidders were given the opportunity to respond with their level of interest in the 

concrete pavement repair program. 
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May 29, 2007 
 
To:  Phillip L. Nelson, City Manager 
Re  Exercise Renewal Option – Concrete Pavement Repair 
 
 
Policy Considerations  
• Concrete pavement repair preserves infrastructure and would improve public 

safety and also reduce liability for the City. (Goal I & V) 
 
Options 
• City management and the Public Works department recommend exercising the 

option to renew for one (1) additional year to three separate low bidders: Hard 
Rock Concrete Inc. of Westland for proposal A, A-1, Local Roads; Six-S, Inc. of 
Waterford for proposal B – Major Roads; and Major Cement Company of Detroit 
for proposal C – Industrial Roads with amended construction quantities, under 
the same prices, terms and conditions as the original contract to expire June 30, 
2008. 
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   May 10, 2007 
 

TO:      Susan Leirstein CPPB 
      Purchasing Director 
 
FROM:      Linda N. Bockstanz 
      Associate Buyer 
 
RE:      MARKET SURVEY – CONCRETE PAVEMENT REPAIR  
 
HARTWELL CEMENT CO. – Lisa                                                                     (248) 548-5858 
Lisa has indicated that concrete will increase in price because of fuel prices. The increase will 
be about 15% to 20%. Companies that deliver product to their business have been charging 
them a fuel surcharge – so they have to pass this additional cost on to their customers.   
 
FLORENCE CEMENT CO. – Angelo Lanni                                                        (586) 997-2666 
According to Angelo, prices will be going up 20% because of the rising cost of fuel and labor 
costs.  He will have to increase his prices also to accommodate for these items.  
 
GIORGI CONCRETE LLC – Michelle Solomon                                                  (313) 366-2921 
Michelle informed me that because of fuel cost being high – the cost of concrete and steel will 
be increasing about 10% to 20% in price.   A fuel surcharge will be included in the cost of 
concrete and any of their other products. 
 
LACARIA CONCRETE – Sal Lacaria                                                                   (313) 843-3865 
Per Sal – he believes that prices will hold because of competition out there.  He is going to hold 
and even lower his if possible. 
 
CENTURY CEMENT CO. – A.J. Pighin                                                               (734) 284-8770 
Called too busy to answer any questions for the market survey. 
 
DILISIO CONTRACTING – Gioseppe Lia                                                             (586) 783-4044 
Called and left messages on 5/8, 5/9, & 5/10/07.  No response to calls. 
 
KOALA-T CONSTRUCTION – Nicholas Reeser                                                  (248) 322-2751 
Called and left messages on 5/8, 5/9, & 5/10/07.  No response to calls. 
 
Based upon the above comments, I respectfully recommend that the City accept the offers to 
renew the various contracts for Concrete Pavement Repair to the current vendors based on the 
fact costs for Concrete will increase about 10% to 20% because of fuel prices.   
 
CC: File  












