
 

 
 
July 23, 2007 
 
 
TO:     Phillip L. Nelson, City Manager 
 
FROM:   John M. Lamerato, Assistant City Manager-Finance/Administration 
    Brian Murphy, Assistant City Manager – Economic Development Services 

Nino Licari, City Assessor 
 
SUBJECT: Public Hearing to consider granting an Industrial Facilities Exemption 

Certificate (IFEC) to LMS North America, 5755 New King, Troy MI 
48098  

 
 
 
Background: 
 
 LMS North America, is currently located on Wilshire.  They intend to lease and occupy the vacant 

58,476 square foot building at 5755 New King, and move their operations there. 
 

Our requested local match is for an Industrial Facilities Exemption Certificate (IFEC) to be issued 
by the City of Troy.  This is according to Public Act 198 of 1974 (as amended) and local City 
policy.  As you will recall, this amounts to an approximate 50% reduction in personal property 
taxes that they would pay, over a twelve (12) year period (the total percent may be slightly higher 
or lower than 50%, depending on how much of the 6 mill State Education Tax the State levies). 
 

Financial Considerations: 
 
 The estimated amount of investment in personal property is $840,000 for the project.  Over a 

twelve (12) year life, the estimated total taxes are $61,393.79, of which $12,028.09 would be City 
taxes. 

 
A 50% abatement amounts to a savings of $30,696.89 in total taxes, of which $6,014.05 would be 
saved on City taxes.  This is the financial cost to all taxing authorities.  

 
 
 
 
Legal Considerations: 
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 The application meets all requirements of Public Act 198 of 1974 (as amended), the Plant 
Rehabilitation and Industrial Development Districts legislation. 

 
Policy Considerations: 
 
 The application is in compliance with the newly amended tax abatement policy of the City Council 

of the City of Troy (Resolution #2006-06-238, attached).  
 

City Council Goal II, “Retain and attract investment while encouraging redevelopment” is met with 
this expansion.  The company will lease and occupy an existing vacant 58,476 square foot 
building, and bring in an additional 10 jobs. 

 
Since both legal and policy considerations are met, staff would recommend establishing the 
District. 

 
Options: 
 
 City Council has the option of granting the Industrial Facilities Exemption Certificate for any period 

of one (1) to twelve (12) years, or not at all.   
 

This is a well-established company, with many opportunities to expand, and staff recommends 
that the Exemption be granted for the full twelve (12) years. 
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