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  July 5, 2007 
 
TO: Phillip L. Nelson, City Manager 
 
FROM: Brian P. Murphy, Assistant City Manager/Economic Development Services 

Susan A. Leirstein, Purchasing Director 
Timothy L. Richnak, Public Works Director 

 
RE:  Bid Waiver – Pavement Seam and Fracture Sealing Program – 

 
Background 

• On October 18, 2004, Troy City Council approved a contract for the Pavement 
Seam and Fracture Sealing Program with an option to renew for two (2) 
additional one-year periods, to the low bidder, Scodeller Construction, Inc. at unit 
prices contained in the bid tabulation opened September 29, 2004. {Resolution # 
2004-10-546-E7}.  

• The options to renew were exercised in September of 2005 and 2006. 
{Resolutions 2005-09-416-E4e and 2006-09-367-E4e respectively} 

• The current contract expired June 30, 2007. 
• Scodeller Construction, Inc has agreed to amend the construction quantities 

under the same prices, terms, and conditions as 2004. 
• Scodeller Construction, Inc has been producing a quality product for the 

City. 
• A favorable market survey was conducted by the Purchasing Department 

and determined the City would not benefit from soliciting additional sealed 
bids. 

 
Financial Considerations  

• Funds for this project are available in the 2007/08 Capital Accounts for 
Public Works Construction. 

• Major Roads, Account #401479.7989.200 ($100,000.00)  
• Local Roads, Account #401499.7989.120 ($400,000.00)  

 
Legal Considerations  

• The pavement seam and fracture-sealing program was competitively bid 
and vendors were given an opportunity to respond with their level of 
interest in 2004. 

• Formal bidding procedures are waived, as no benefit would be derived 
from soliciting additional sealed bids.   

 

CCIITTYY  CCOOUUNNCCIILL  AACCTTIIOONN  RREEPPOORRTT  
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July 5, 2007 
 
To: Phillip L. Nelson, City Manager 
Re Bid Waiver – Pavement Seam and Fracture Sealing Program 
 
 
Policy Considerations  

• Pavement seam and fracture sealing preserves infrastructure and would 
improve public safety and also reduce liability for the City. (Goal I & V) 

 
Options 

• City management and the Public Works Department are requesting a 
waiver of the formal bid process and authorization to establish a new 
contract with Scodeller Construction of Wixom, MI, for the pavement seam 
and fracture-sealing program under the same prices, terms and conditions 
as detailed on the attached bid tabulation for ITB-COT 04-40 to expire 
June 30, 2008. 
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   June 22, 2007 
 
 

TO:      Susan A. Leirstein  
      Purchasing Director 
 
FROM:    Linda N. Bockstanz 
      Associate Buyer 
 
RE:      MARKET SURVEY – PAVEMENT SEAM & FRACTURE SEALING 
 
 
MICHIGAN JOINT SEALING ,INC – Jerry                                                        (248) 476-4120 
According to Jerry, all prices will be the same for pavement sealing materials.  Work is slow and 
there is need for work.  Even though fuel costs are high, he is going to keep the prices the same 
so he can get work.  As for new products coming out, he has not heard of any for this year. 
 
Based upon the above comments, I respectfully recommend that the City accept the offer to 
extend the contract for Pavement Seam and Fracture Sealing to Scodeller Construction 
because their labor/material costs are $50,000.00 lower than their closest competitor, Michigan 
Joint Sealing, who made no indication that they are willing to reduce costs any further.   
 
 
 
 
CC: File 









CITY OF TROY ITB-COT 04-40
Opening Date -- 9-29-04 BID TABULATION
Date Prepared -- 10/7/04 PAVEMENT SEAM & FRACTURE SEALING

VENDOR NAME: *
 

Ck Number
Ck Amount

Proposal:  City of Troy Pavement Seam & Fracture Sealing Program with an Option to Renew for
Two (2) Additional One-Year Periods

Pavement Seam & Fracture Sealing 
for Material for Major
and Local Roads

4 Traffic Control Included ------ Included ------ Included
ESTIMATED GRAND TOTAL *  $  657,500.00  $  708,250.00 

INSURANCE:                        Can meet XX XX
                                               Cannot Meet

CONTACT INFORMATION:

                                         Hrs of Operation 7AM-7PM 7AM-4PM
                                         Contact Number (248)787-1139 (248)476-4120

PROGRESS PAYMENTS: Y or N

COMPLETION SCHEDULE:
                                               Can Meet XX XX
                                               Cannot Meet

TERMS: NET 30 NET 30

WARRANTY: 1 YEAR 1 YEAR

EXCEPTIONS: BLANK BLANK

ACKNOWLEDGEMENT: Y or N YES YES

VENDOR QUESTIONNAIRE: Y or N YES YES

LEGAL STATUS OF BIDDER Y or N YES YES
NON-COLLUSION AFFIDAVIT Y or N YES YES

ATTEST: * DENOTES LOW BIDDER
MaryAnn Hays
Marina Basta-Farouk Jeanette Bennett
Tom Rosewarne Purchasing Director
Linda Bockstanz

G:ITB-COT 04-40 Pavement Seam & Seal

$2,500.00

MICHIGAN JOINT SEALING
INC

233619886 649171894

UNIT 
PRICE

INC
SCODELLER CONSTRUCTION

Yes, Bi-Weekly

$2,500.00

EXTENSION UNIT 
PRICE

EXTENSION

1 Pavement Seam & Fracture Sealing 
for   Major Roads - Labor

350,000 
L.F.

 $    0.665 

ITEM DESCRIPTION Estimated 
Quantities

 $  232,750.00 

2 Pavement Seam & Fracture Sealing 
for   Local Roads - Labor

500,000 
L.F.

 $    0.635 

 $     0.67  $  234,500.00 

 $  317,500.00  $     0.70  $  350,000.00 

First Year by June 30, 2005

3 275,000 
LBS.

 $      0.39  $  107,250.00  $     0.45  $  123,750.00 

Upon Completion




