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April 14, 2015
TO: Honorable Mayor and City Council
FROM: Brian Kischnick, City Manager

Mark Miller, Director of Economic and Community Development
Tim Richnak, Public Works Director
Steven J. Vandette, City Engineer

SUBJECT:  Evergreen Farmington Sewage Disposal System — North Evergreen Interceptor (NEI) Wattles
Road Storage Contract & NEI Hydraulic Improvements Contract

History:

As presented in a report (attached) to City Council on March 9, 2015, the City of Troy will be participating with
Bloomfield Township and Bloomfield Hills on several long awaited sewer improvement projects in the
Evergreen Farmington Sewage Disposal District. These sewer improvements are designed to eliminate
sanitary sewer overflows to the Rouge River during a 10-year storm event, as required by the Michigan
Department of Environmental Quality (MDEQ) and, in accordance with the City’'s and WRC’'s MDEQ approved
Short Term and Long Term Corrective Action (LTCAP) Plans. Since 2005 there have been 11 rain events
during which the City has implemented relief pumping. The City is bound by its LTCAP with the MDEQ to
eliminate this pumping (SSO) by the end of 2017.

The Oakland County Water Resources Commissioner (WRC) will be administering the design and construction
of two (2) interceptor improvement projects, which upon their completion will be owned and maintained by the
WRC. Contracts provided by the WRC, which for each project enumerate the financial obligations of the City
of Troy, Bloomfield Hills and Bloomfield Township in Exhibit “B”, are submitted for Council’'s approval.

Financial:

The estimated cost of the North Evergreen Interceptor (NEI) Wattles Road Storage project is $4,630,000.
Bloomfield Township’s project financing fees of $36,000 for bonds are assessed to Bloomfield Township only.
Troy's share of the project’s estimated cost, excluding these financing fees, is 78.2% of $4,594,000 or
$3,592,508 based on the percentage of interceptor sewer flow coming from Troy.

The estimated cost of the NEI Hydraulic Improvements project is $1,016,000. Bloomfield Township’s project
financing fees of $36,000 for bonds are assessed to Bloomfield Township only. Troy’s share of the project’s
estimated cost, excluding these financing fees, is 71.4% of $980,000 or $699,720 based on the percentage of
interceptor sewer flow coming from Troy.

The total estimated cost of both projects is $5,646,000. Troy's share of the estimated total cost is $4,292,228.
The proposed 2015-16 Sewer Capital Budget will include sufficient funding to pay Troy's share of the projects
in full, as recommended by Tom Darling, Director of Financial Services and supported by city management.
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Each local unit of government is required under 46.175b, Section 5e of the County Public Improvement Act of
1939, Act 342, to go through a 45-day referendum period, as each is pledging its full faith and credit to make
project payments. This requires publication of a notice (attached as provided by the WRC) that allows for the
right to petition for a referendum on the contract(s). If, within 45 days from the date of publication, a petition
signed by 10% or 15,000, whichever is the lesser, of the registered electors residing within the City of Troy is
filed with the City Clerk requesting a referendum upon the contract(s), the contract(s) will not become effective
until approved by a majority of the electors of the City of Troy qualified to vote and voting at a general or
special election.

Recommendation:

Staff recommends that City Council take the following actions on the proposed WRC projects:

1. Approve Resolution “A” for the North Evergreen Interceptor (NEI) Wattles Road Storage project that
would:

e Approve a contract with the WRC for construction and payment of Troy’s estimated $3,592,508
share of the project cost. This would be paid from the 2015-16 Sewer Capital budget.

¢ Pledge the City of Troy's full faith and credit for its share of the project.
Approve the preliminary plans and estimates of project cost, as contained in Exhibits A and B.

e Authorize the City Clerk to publish a notice in the Troy Gazette to inform all interested persons
as to the nature and extent of the full faith and credit obligations of the City under the Contract
and notice of right of referendum on approval of the contract.

o Directs that a copy of executed contract shall be attached to the minutes of the council meeting
and placed on file with the City Clerk.

2. Approve Resolution “B” for the North Evergreen Interceptor (NEI) Hydraulic Improvements project that
would.

e Approve a contract with the WRC for construction and payment of Troy’s estimated $699,720
share of the project cost. This would be paid from the 2015-16 Sewer Capital budget.

e Pledge the City of Troy’s full faith and credit for its share of the project.

e Approve the preliminary plans and estimates of project cost, as contained in Exhibits A and B.

e Authorize the City Clerk to publish a notice in the Troy Gazette to inform all interested persons
as to the nature and extent of the full faith and credit obligations of the City under the Contract
and notice of right of referendum on approval of the contract.

o Directs that a copy of executed contract shall be attached to the minutes of the council meeting
and placed on file with the City Clerk.

City Attorney’s Review as to Form and Legality

Lori Grigg Bluhm, City Attorney Date
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Figure B-1: The Evergreen-Farmington Sanitary Sewage Disposal System (EFSDS)

Evergreen Farmington
Sewage Disposal System oz

Map Published: July 03 2013 Extension #2

spatial locaton of he mapped features

Troy Arm

(P2 Sanitary Force Main

/7 8 Mile Road Interceptor

Morris Lake Arm /\/ Bloomfield Hills Interceptor

.~/ Evergreen Interceptor

(N7 Farmington Interceptor
/7 North Evergreen Interceptor

2P /\/ Various Arms

Auburn Hills

Beverly Hills

Bingham Farms

Birmingham

Bloomfield

Bloomfield Hills

Farmington

Farmington Hills

Franklin

Keego Harbor

Lathrup Village

Orchard Lake Village

Southfield

Kendallwood Troy

Westbrook Am| . .
West Bloomfield Township )

arabusi River| \‘ == ta ~

Industrial Arm \

0 07515 3 )

— Ep— T

0 075 15 3

Miles

tended o depict he

the map. Ths

thfield — '5
Rouge Arm

[Evans Branch]| "\ . |
Arm

= Farmington

|
\_"1 Relief _l.‘

10 Mil

[West Bra |1

BOLLGOOROOEREREDE

l\:':m.

-~

Source: Data provided by Oakdand County. OHM does not warant he accuracy of he

wihin he Community and all use is strictly at the user's own risk.
Coordinate System: NAD 1983 StatePane Michigan South FIPS 2113 Feet Int




®
o

Manhole Bench Rehab
Proposed Manhole

Existing Sewer Relining
Proposed 24" Sewer

Existing Sanitary Sewer

1

Jire Nash

DISCLAMER:

1 s, st and b BuAC s, Ao e e lcamcton v

Bremce ke mRIaban sourcet whars cEFOEH

Evergreen Farmington Sewage Disposal System
North Evergreen Interceptor
NEI Hydraulic Improvements (B4)

Figure No. 1

1,000

0 500
[ T ROTGiR] ]
Feet

Last Revision: 01/12/2015 - - i
J:\Drain\MappingUnit\SANITARY-COMBINED\Exhibits\BLT\20150105 EFSDS NEI Hydraulic Improvements.mxd




~

Legend
O  Sanitary Manhole
= = = = Existing Sanitary Sewer
Prop. Junction Chamber
@ Prop. Manhole

= Prop. 60" Sanitary Sewer

mimiE Prop. 12" Sanitary Sewer

Existing 72" DWSD
Watermain

z

| /

\ \

1 Existing 72" DWSD Watermain

il e IS

| | | L L
L [ownnill —

esmmmCE— \

WATER RESOURCES COMMISSIONER:
Jive Nusly

®WRC

DISCLAWMER:

ey SagGact MGONGA A P oA,

Figure No. 1

Evergreen Farmington Sewage Disposal System
North Evergreen Interceptor
Wattles Road Linear Storage (B3)

0 250 500
s . —|
Feet

Last Revision: 01/09/2015 L

J:\Drain\MappingUnit\SANITARY-COMBINED\Exhibits\Troy\20150108 Wattles Road Linear Storage.mxd




CITY OF TROY
OAKLAND COUNTY, MICHIGAN

NOTICE OF ADOPTION OF RESOLUTION BY CITY COUNCIL
AUTHORIZING EXECUTION OF A CONTRACT PLEDGING
THE FULL FAITH AND CREDIT OF THE
CITY AND NOTICE OF RIGHT OF REFERENDUM
WATTLES ROAD STORAGE PROJECT

TO ALL ELECTORS AND TAXPAYERS OF
THE CITY OF TROY AND OTHER
INTERESTED PERSONS:

NOTICE IS HEREBY GIVEN, that the City Council of the City of Troy has adopted a
resolution approving and authorizing the execution and delivery of a contract between the
County of Oakland (hereinafter sometimes referred to as the "County") and the City of Troy and
the Charter Township of Bloomfield (collectively, the "Municipalities”) pursuant to the
provisions of Act 342, Public Acts of Michigan, 1939, as amended, relative to the acquisition,
construction and financing of improvements and facilities comprising the Evergreen Farmington
Sewage Disposal System North Evergreen Interceptor Wattles Road Storage Project as more

specifically set forth in the contract (the "Project™).

PURPOSE OF CONTRACT

The contract has for its purpose and provides for (a) the acquisition and construction of
the Project at a total estimated cost of $4,630,000; (b) the increase of the estimated cost under
certain circumstances; (c) the payment in cash from available funds by the City of Troy in the
amount of $3,592,508 to defray part of the cost of acquiring and constructing the Project; (d) the
issuance of County bonds in one or more series in the estimated aggregate amount of $1,037,492
to defray the remaining cost of acquiring and constructing the Project; and (e) the pledge of the
full faith and credit of the Charter Township of Bloomfield to the payment of the amounts due

the County as specified in the Contract that shall be sufficient to pay the principal of and interest



on such bonds. The amount of the cash payment to be made by the City of Troy and the amount
of bonds to be issued by the County may be increased if the cost of the Project exceeds the

current estimate.

CITY OF TROY'S
CONTRACTUAL OBLIGATION AND SOURCE OF PAYMENT

The City of Troy is obligated to pay its share of the cost of the Project in cash at the time
the aforementioned bonds are to be issued by the County of Oakland. Although the City intends
to make the aforementioned cash payment in the present estimated amount of $3,592,508 from
available City funds, the full faith and credit of the City of Troy have been pledged in the
contract for the making of such payment as the same shall become due. Any taxes levied by the
City for the payment of its obligation to the County will be subject to applicable charter,

statutory and constitutional tax limitations.

RIGHT TO PETITION FOR REFERENDUM ON CONTRACT

This notice is given by order of the City Council to and for the benefit of the electors and
taxpayers residing in the City of Troy and any other interested persons in order to inform them of
their right to petition for a referendum upon the contract. The contract will not become effective
until the expiration of 45 days after the publication of this notice. If, within said 45-day period, a
petition signed by 10% or 15,000, whichever is the lesser, of the registered electors residing
within the City of Troy is filed with the City Clerk requesting a referendum upon the contract,
the contract will not become effective until approved by a majority of the electors of the City of

Troy qualified to vote and voting thereon at a general or special election.



FURTHER INFORMATION

Further information relative to the subject matter of the contract and this notice, including
the description and location of the Project, may be secured at the office of the City Clerk where a

copy of the contract is available for examination during normal business hours.

This notice is given pursuant to the provisions of Section 5b of Act 342, Public Acts of

Michigan, 1939, as amended.

Aileen Bittner, Clerk
City of Troy

BLOOMFIELD 9007-411 1460071v2



EVERGREEN FARMINGTON SEWAGE DISPOSAL SYSTEMS
NORTH EVERGREEN INTERCEPTOR WATTLES ROAD STORAGE CONTRACT

THIS CONTRACT, made and entered into as of the |® day of May, 2015, by and among
the COUNTY OF OAKLAND, a county corporation in the State of Michigan (hereinafter
sometimes referred to as the "County"), by and through its Water Resources Commissioner,
County Agency, and the CHARTER TOWNSHIP OF BLOOMFIELD, a Michigan charter
township ("Bloomfield Township"), and the CITY OF TROY, a Michigan home rule city
("Troy"), both located in the County of Qakland, State of Michigan, (Bloomfield Township and
Troy arc hereinafter sometimes referred to as the "Municipalities” or individually, a

"Municipality").

WITNESSETH:

WHEREAS, pursuant to Act No. 342, Public Acts of Michigan, 1939, as amended
(hercinafter sometimes referred to as "Act 342"), the Board of Commissioners of the County, by
Resolution No. 7674, adopted September 2, 1976, authorized and directed that there be
established by consolidation and merger a county system of sewage disposal improvements and
services to serve the Municipalities and other municipalities in the County, said system to be
known as the "Evergreen and Farmington Sewage Disposal Systems” (hereinafter sometimes
referred to as the "System"), and designated the Oakland County Drain Commissioner (now the
Oakland County Water Resources Commissioner) as the county agency for the System with all
powers and duties with respect thereto as are provided by Act 342 (said Water Resources

Commissioner being hereinafter sometimes referred to as the "County Agency"”); and

WHEREAS, under and subject to the terms of Act 342, the County is authorized, through

the County Agency, to acquire and construct the sewage disposal facilities hereinafter described



as constituting thc project as part of the System (the "Project”), the County and the
Municipalities are authorized to enter into a contract, as hereinafter provided, for the acquisition
and construction of the Project by the County and for financing part of the cost thereof by Troy
in cash from available funds and for the payment of the remaining cost thercof by the issuance of
bonds by the County secured by the pledge of the full faith and credit of Bloomfield Township to
pay such cost with interest to the County in installments extending over a period not exceeding
forty (40) years, and the County is authorized to issue such bonds and, if authorized by majority
votc of the members-clect of its Board of Commissioners, to pledge its full faith and credit for

the payment of such bonds and the interest thereon; and

WHEREAS, there is an urgent need of such scwage disposal facilities to the
Municipalities in order to promote the health and welfare of the residents thereof, which
improvements would likewise benefit the County and its residents, and the parties hereto have
concluded that such improvements can be provided and financed most economically and
cfficiently by the County through the exercise of the powers conferred by Act 342, and

especially sections 5a, 5b and 5c thercof;, and

WHEREAS, preliminary plans for the Project and estimates of the cost and period of
usefulness thereof have been prepared, all of which have been submitted to and approved by the
Board of Commissioners of the County and the governing bodies of the Municipalities and
placed on file with said Board of Commissioners in the office of the County Agency, said

estimates being set forth in Exhibit B hereunto attached; and

WHEREAS, it is proposed that the cost of the Project be financed in whole or in part by

cash payments to be made by Troy and the issuance of one or more series of County bonds; and



WHEREAS, in order to provide for the acquisition and construction of the Project by the
County and the financing of all or part of the cost thereof by cash payments and the issuance of
County bonds, and for other related matters, it is necessary for the parties hereto to enter into this

contract.

THEREFORE, IN CONSIDERATION OF THE PREMISES AND THE COVENANTS
OF EACH OTHER, THE PARTIES HERETO AGREE as follows:

1. The parties hereto approve and agree to the acquisition, construction and
financing of the Project as herein provided, under and pursuant to Act 342. The Municipalities
by way of compliance with Section 29, Article VII, Michigan Constitution of 1963, consent and
agree to the establishment and location of the Project within their corporate boundaries and to the
use by the County of their strects, highways, alleys, lands, rights-of-way or other public places
for the purpose and facilities of the Project and any improvements, enlargements or extensions
thereof, and the Municipalities further agree that, in order to evidence and effectuate the
foregoing agreemenl and consent, they will cxecute and deliver to the County such grants of

cascment, right-of-way, license, permit or consent as may be requested by the County.

2. The Project shall consist of the sewage disposal system facilities as described and
specified in the preliminary plans set forth in Exhibit A, which is hereunto attached and is made
a part hereof, and which preliminary plans are on file with the County Agency and are approved
and adopted. The Project shall be acquired and constructed substantially in accordance with said
preliminary plans and in accordance with final plans and specifications to be prepared and
submitted by the consulting engineers, but variations therefrom that do not materially change the
location, capacities or overall design of the Project, and that do not require an increase in the
total estimated cost of the Project, may be permitted on the authority of the County Agency.

Other variations or changes may be made if approved by the County Agency and by resolution of
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the governing body of each Municipality and if provisions required by paragraph 5 hereof are
made for payment or financing of any resulting increase in the total estimated cost. The estimate
of the cost of the Project and the estimate of the period of usefulness thereof as set forth in

Exhibit B are approved and adopted.

3. The County Agency shall take or cause to be taken all actions required or
necessary, in accordance with Act 342, to procure the issuance and sale of bonds by the County,
in one or more series, in whatever aggregate principal amount is necessary to finance that portion
of the cost of the Project which is in excess of the cash payments to be made by Troy as provided
in paragraph 6 hereof. Such bonds shall be issued in anticipation of, and be payable primarily
from, the payments to be made by Bloomfield Township to the County as provided in this
contract, and shall be secured secondarily, if so voted by the Board of Commissioners of the
County, by a pledge of the full faith and credit of the County, and the said bonds shall be payable

in annual maturities the last of which shall be not more than forty years from the date thereof.

4, The County Agency shall proceed to take construction bids for the Project and,
subject to the sale and delivery of County bonds and receipt of the cash payments to be made
under this contract by Troy, enter into construction contracts with the lowest responsible bidder
or bidders, procure from the contractors all necessary and proper bonds, cause the Project to be
constructed within a reasonable time, and do all other things required by this contract and the
laws of the State of Michigan. The County Agency may, in its sole discretion, retain the services
of a third-party engineering firm to perform contract administration of the Project, and payment
for such services shall be the responsibility of the Municipalities as part of the cost of the Project
as described in paragraph 6 hereof. All certificates for required payments to contractors shall be
approved by the consulting engineers before presentation to the County Agency and the laiter

shall be entitled to rely on such approval in making payments.



5. In the event that it shall become necessary to increase the estimated cost of the
Project for any reason, or if the actual cost of the Project shall exceed the estimated cost, whether
as the result of variations or changes made in the approved plans or otherwise, then the County
Agency shall not be obligated to pay such increased or excess cost unless the governing body of
cach Municipality shall have adopted a resolution approving such increase or excess and
agreeing that the same (or such part thereof as is not available from other sources) shall be
defrayed by the issuance of increased or additional bonds in anticipation of increased or
additional payments agreed to be made by the Municipalities to the County in the manner
hereinafter provided; provided, however, that the adoption of such resolutions by the governing
bodies of the Municipalities shall not be required prior to or as a condition precedent to the
issuance of additional bonds by the County if the County previously has issued or contracted to
scll bonds to pay part of the cost of the Project and the issuance of the additional bonds is
necessary (as determined by the County) to pay such increased, additional or excess costs as are
essential to completion of the Project according to the plans as last approved prior to the time

when the previous bonds were issued or contracted to be sold.

6. The Municipalities shall pay to the County their respective shares of the cost of
the Project. The Municipalities hereby acknowledge that, except as may be pledged by the
County for payment of bonds as described in paragraph 3 hereof or as may be advanced by the
County pursuant to paragraph 13 hereof, no County general funds shall be appropriated or
pledged pursuant to this contract or for the Project. The County's role in the Project is strictly
limited to that set forth in Act 342, and the Municipalities shall be solely responsible for all
administration, finance and construction costs (including attomey fees and all dispute resolution
costs), and all costs of operation and maintenance of the Project. The cost of the Project is
hereby allocated to the Municipalities in accordance with the percentages and amounts set forth
in Exhibit B. That portion of the cost of the Project representing the costs of issuing the bonds,

including County administrative costs relating to the bonds (collectively "Issuance Costs"), shall
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be paid by Bloomfield Township as hereinafter provided. Troy shall pay its share of the cost of
the Project (less Issuance Costs) to the County in cash on the date that the proceeds of the bonds
are received by the County from the purchaser thereof. The balance of the cost of the Project
(including Issuance Costs) will be defrayed by the issuance of the County bonds as provided in
paragraphs 3 and 5 hereof. Bloomfield Township covenants and agrees to pay the principal of
and interest on the bonds and all paying agency and transfer fees and other expenses and charges
(including the County Agency's administrative expenses) that are payable on account of the
bonds (such fces, expenses and charges being herein called "bond service charges"). The
Municipalities covenant and agree to pay all costs and expenses relating to lawsuits as described
in paragraph 18 hereof and all items of cost described in paragraph 7 hereof. Such payments of
Bloomficld Township shall be made to the County in annual installments, which shall be due and
payable at least thirty days prior to cach interest payment date specified in the County bonds.
Such annual installments shall commence on the date that interest (other than capitalized
interest) or principal first becomes payable on the bonds, and the aggregate amount of the
installments shall be at least sufficient to pay all principal and interest on the bonds, all bond
scrvice charges payable on account of the bonds and all other costs described in this paragraph.
The County Agency, within thirty days after delivery of the County bonds to the purchaser, shall
furnish the treasurer of Bloomfield Township with a complete schedule of the principal of and
intcrest on the bonds, and the County Agency also, at least thirty days before each payment is
due, shall advise the treasurer of Bloomfield Township of the amount payable to the County on
such date. If Bloomtfield Township fails to make any payment to the County when due, the same
shall be subject to a penalty of 1% thereof for each month or fraction thereof that such amount
remains unpaid after due. Failure of the County Agency to fumish the schedule or give the
notice as above required shall not excuse Bloomfield Township from the obligation to make
payments when due. The foregoing obligations shall apply to all bonds issued by the County to
defray the cost of the Project. Payments shall be made by Bloomfield Township when due

whether or not the Project has then been completed or placed in operation.
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7. The County Agency is hereby authorized, but not required, to utilize County
personnel for the administration of the Project. The Municipalities agree that the costs of
contract administration, auditing and financial services shall be part of the cost of the Project for
purposes of paragraph 6 hereof, whether such services are provided by County personnel or third
parties. In the case of County personnel, the costs attributed to the Project shall include the
allocable share of such personnel's salary and fringe benefits to the Project as determined by the

County Agency.

8. Bloomficld Township may pay in advance of maturity all or any part of its
instaliment due the County on the bonds by surrendering to the County bonds issued hereunder
of a like principal amount maturing in the same calendar year or by paying to the County in cash
the principal amount of any County bonds that are subject to redemption prior to maturity, plus
all interest thereon to the first date upon which such bonds may be called for redemption, and
plus all applicable call premiums and bond service charges, and in such event the County
Agency shali call said bonds for redemption at the earliest possible date. The installments or
parts thereof so prepaid shall be deemed to be the installments or parts thereof falling due in the

same calendar year as the maturity dates of the bonds surrendered or called for redemption.

9. The proceeds of sale of the bonds shall be used solely and only to pay that portion
of the cost of the Project allocable to Bloomfield Township, and after completion thereof and
payment of all costs in connection therewith, any surplus remaining from the sale of the bonds
shall be (i) used to purchase the bonds on the open market or (ii) retained by the County Agency
as a reserve for payment of the bond principal and interest maturities next falling due, and in
such event the contract obligations of Bloomfield Township in respect to such bonds or such
maturities shall be reduced by the principal amount of bonds so purchased or of said reserve, said
reduction in case of the purchase of bonds to be applied as to year in accordance with the year of

the maturity of the bonds so purchased. Any bonds so purchased shall be cancelled. In the
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alternative, such surplus may be used, on request of Bloomfield Township and approval by the
Board of Commissioners of the County, to extend, enlarge or improve the System or to acquire
and construct additional sewage disposal system improvements and facilities to serve Bloomfield

Township.

10.  Each Municipality, pursuant to the authorization of Section 5a of Act 342, hereby
pledges its full faith and credit for the prompt and timely payment of its obligations expressed in
this contract (which obligations, in the case of Troy, are limited to making a single cash payment
to the County as provided in paragraph 6 hereof) and, subject to applicable constitutional,
statutory and charter tax limitations, each year shall levy a tax in an amount that, taking into
consideration estimated delinquencies in tax collections, will be sufficient to pay its obligations
under this contract becoming due before the time of the following year's tax collections;
provided, however, that if at the time of making its annual tax levy, the Municipalities shall have
on hand in cash other funds (or to its credit in the hands of the County), including special
assessment funds and sewage disposal system revenues, that have been set aside and pledged or
are otherwise available for the payment of such contractual obligations falling due prior to the
time of the next tax collection, then the annual tax levy may be reduced by such amount. The
governing body of Bloomfield Township each year, at least 90 days prior to the final date
provided by law or charter for the making of the annual tax levy, shall submit to the County
Agency a written statement setting forth the amount of its obligations to the County that become
due and payable under this contract prior to the time of the next following year's tax collections,
the amount of the funds that Bloomfield Township has or will have on hand or to its credit in the
hands of the County that have been set aside and pledged for payment of said obligations to the
County and the amount of the taxes next proposed to be levied for the purpose of raising money
to meet such obligations. The County Agency promptly shall review such statement and, if it
finds that the proposed tax levy is insufficient, it shall so notify the governing body of

Bloomfield Township. The County Agency agrees to use any Bloomfield Township’s funds on
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hand with the County Agency, to the extent available, to make Bloomfield Township’s payments
due on this contract as directed by Bloomfield Township. Bloomfield Township hereby
covenants and agrees that it will thereupon increase its levy to such extent as may be required by

the County Agency.

11.  In the event that a Municipality shall fail for any reason to pay to the County
Agency at the times herein specified the amounts herein required to be paid, the state treasurer or
other official charged with the disbursement of unrestricted state funds returnable to the
Municipality pursuant to the Michigan constitution is authorized hereby to withhold sufficient
funds to make up any default or deficiency in funds. In the event the County is required to
advance any money by reason of its pledge of full faith and credit on the bonds to be issued to
finance the acquisition and construction of the Project on account of the delinquency of
Bloomfield Township, the County Treasurer shall notify the state treasurer to deduct the amount
of money so advanced by the County from any unrestricted moneys in the state treasurer’s
possession belonging to Bloomfield Township and to pay such amount to the County. In
addition to the foregoing, the County shall have all other rights and remedies provided by law to
enforce the obligations of the Municipalities to make payments in the manner and at the times
required by this contract. It is specifically recognized by Bloomfield Township that the
payments required to be made by it pursuant to the terms of this contract are to be pledged for
the payment of the principal of and interest on bonds to be issued by the County, and Bloomfield
Township covenants and agrees that it will make its required payments to the County promptly
and at the times herein specified, without regard as to whether the Project herein contemplated is
actually completed or placed in operation; provided, however, that nothing herein contained shall

limit the obligation of the County to perform in accordance with the covenants contained herein.

12.  No change in the jurisdiction over any territory in either of the Municipalities

shall impair in any manner the obligations of this contract or affect the obligations of the
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Municipalities hereunder. In the event that all or any part of the territory of either Municipality
is incorporated as a new city or village or is annexed to or becomes a part of the territory of
another municipality, the municipality into which such territory is incorporated or to which such
territory is annexed shall assume the proper proportionate share of the contractual obligations
(including the pledge of full faith and credit) of such Municipality, which proper proportionate
share shall be fixed and determined by the County Agency and shall be binding upon all parties
concerned unless, within sixty (60) days after such incorporation or annexation becomes
effective, the governing body of the municipality into which such territory is incorporated or to
which such territory is annexed and the governing body of such Municipality shall by mutual
agreement and with the written approval of the County Agency fix and determine such proper
proportionate share. The County Agency, prior to making such determination, shall receive a
written rccommendation as to the proper proportionate share from a committee composed of one
representative designated by the governing body of such Municipality, one designated by the
governing body of the new municipality or the municipality incorporating or annexing such
territory and one independent registered engincer appointed by the County Agency. Each
governmental unit shall appoint its representative within fifteen (15) days after being notified to
do so by the County Agency and within a like time the County Agency shall appoint the engineer
third member. If any such representative (other than the appointee of the County Agency) is not
appointed within the time above provided, then the County Agency may proceed without said
recommendation. If the committee shall not make the recommendation within forty-five (45)
days after its appointment or within any extension thereof by the County Agency, then the

County Agency may proceed without such recommendation.

13.  The County may advance funds, if approved by resolution adopted by a 2/3 vote
of the members-clect of its Board of Commissioners (as required by Section 8 of Act 342) for
administrative expenses, including enginecring, legal and consulting expenses, incurred by the

County Agency in the performance of its duties and powers authorized by Act 342 and for
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purposes of obtaining maps, plans, designs, specifications, cost estimates, rights-of-way and
permits for the Project. In such event, and to avoid paying interest on the advance, the
Municipalities shall, not later than two years after the date of adoption of the resolution of the
County Board of Commissioners approving such advance, reimburse the County for their
respective shares of the amount of any such advance; provided, however, that (i) the County
Board of Commissioners may extend the due date of such reimbursement by resolution adopted
by a 2/3 vote of its members-elect and (ii) the respective obligation of each Municipality shall be
reduced to the cxtent that County bonds are issued and the proceeds thereof are used to
reimburse the County for such advances. The obligations of the Municipalities to pay the
amounts set forth in this paragraph are full faith and credit obligations as described in paragraph
10 hereof. The County shall have all rights and remedies provided by this contract and Act 342
and otherwise pursuant to law to enforce the obligations of the Municipalities described in this
paragraph. In the event that either Municipality fails to reimburse the County for an advance
made pursuant to this paragraph when due, such Municipality shall pay to the County interest on
such unreimbursed amount from the date of such advance to the date of repayment at the interest
rate prevailing on six-month United States Treasury Bills on the date of adoption of the
resolution of the County Board of Commissioners approving the advance, to be compounded

quarterly.

14.  If County bonds are not sold to finance the acquisition and construction of any
portion of the Project within three years from the date of this contract through no fault of the
County or if the Project is abandoned for any reason, the Municipalities shall pay, or reimburse
the County for the payment of, all engineering, legal and other costs and expenses incurred by
the County Agency in connection with the Project in the percentages set forth in Exhibit B and
the Municipalities shall be entitled to all plans, specifications and other engineering data and

materials. The provisions of this paragraph may be waived or extended, either before or after the
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cxpiration of the threc year period, by resolution of each of the governing bodies of the

Municipalities and the Board of Commissioners of the County.

15.  After completion of the Project the operation and maintenance of the Project shall

be in accordance with applicable agreements between the County and the Municipalities.

16. It is understood and agreed by the parties hereto that the System is to serve the
Municipalities and not the individual property owners and users thereof, unless by special
arrangement between the County Agency and the Municipalities. The responsibility of requiring
connection to and use of the System and/or providing such additional facilities as may be needed
shall be that of the Municipality wherein such property is located and such Municipality shall
cause to be constructed and maintained, directly or through the County, any such necessary
additional facilities. The County shall not be obligated to acquire or construct any facilities other

than those designated in paragraph 2 hereof.

17.  The County shall have no obligation or responsibility for providing facilities
cxcept as herein expressly provided with respect to the acquisition and construction of the
Project or as otherwisc provided by contract. The Municipalities shall have the authority and the
responsibility to provide such other facilities and shall have the right to expand the facilities of
the System by constructing or extending sewers or related facilities, connecting the same to the
System, and otherwise improving the System. It is expressly agreed, nevertheless, that no such
connection shall be made to the System and no improvements, enlargements or extensions
thereof shall be made without first securing a permit therefor from the County. Any such permit

may be made conditional upon inspection and approval of new construction by the County.

18.  The parties hereto agree that the costs and expenses of any lawsuits or Claims (as

hercinafier defined) arising directly or indirectly out of this contract or the construction or
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financing of the Project, to the extent that such costs and expenses are chargeable against the
County or the County Agency, shall be deemed to constitute a part of the cost of the Project and
shall be paid by the Municipalities in the same manner as herein provided with respect to other
costs of the Project. In the event of such litigation or claims, the County Agency shall consult
with the Municipalitiecs and shall retain legal counsel agreeable to the County and the
Municipalities to represent the County; provided that if the County and the Municipalities cannot
agree as to such representation within a reasonable time, the County Agency shall exercise its
discretion as to the retention of such counsel. In this contract, "Claims" means any alleged
losses, claims, complaints, demands for relief or damages, liability, penalties, costs, and
expenscs, including, but not limited to, reimbursement for reasonable attorney fees, witness fees,
court costs, investigation expenses, litigation expenses, amounts paid in settlement, and/or other
amounts or liabilities of any kind which are imposed on, incurred by, or assessed against the
County, County Agency or Municipalities, or for which the County, County Agency or
Municipalities may become legally and/or contractually obligated to pay or defend against,
whether direct, indirect or consequential, whether based upon any alleged violation of the federal
or the State constitution, any federal or State statute, rule, regulation, or any alleged violation of
federal or State common law, whether any such claims are brought in law or equity, tort,
contract, or otherwise, and/or whether commenced or threatened. This paragraph shall not apply
to a lawsuit instituted by either of the Municipalities to enforce their respective rights under this

contract.

19.  All powers, duties and functions vested by this contract in the County shall be
exercised and performed by the County Agency, for and on behalf of the County, unless

otherwise provided by law or in this contract,

20.  The parties hereto recognize that the holders from time to time of the bonds to be

issued by the County under the provisions of Act 342, and secured by the full faith and credit
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pledge of Bloomfield Township to the payment of the principal of and interest on the bonds as
set forth in this contract, will have contractual rights in this contract, and it is therefore
covenanted and agreed that so long as any of said bonds shall remain outstanding and unpaid, the
provisions of this contract shall not be subject to any alteration or revision that would affect
adversely either the security of the bonds or the prompt payment of principal or interest thereon.
The right to make changes in this contract, by amendment, supplemental contract or otherwise is
nevertheless reserved insofar as the same do not have such adverse effect. The parties hereto
further covenant and agree that they each will comply with their respective duties and obligations
under the terms of this contract promptly, at the times and in the manner herein set forth, and will
not suffer to be done any act that would impair in any way the contract of said bonds, the
sccurity therefor or the prompt payment of principal and interest thereon. It is declared hereby
that the terms of this contract and of any amendatory or supplemental contract and any contract
entered into pursuant hereto, insofar as they pertain to said bonds or to the payment of the

security thereof, shall be deemed to be for the benefit of the holders of said bonds.

21.  In the event that any one or more of the provisions of this contract for any reason
shall be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions hereof, but this contract shall be construed

as if such invalid, illegal or unenforceable provision had never been contained herein.

22.  This contract shall become effective after its execution by each party hereto and
the expiration of 45 days after the date of publication of the notice required by Section 5b of Act
342; provided, however, that if, within the 45-day period, a proper petition is filed with the Clerk
of either Municipality in accordance with the provisions of Section 5b of Act 342, this contract
shall not become effective until approved by the vote of a majority of the electors residing in
such Municipality qualified to vote and voting thereon at a general or special election. This

contract shall terminate forty (40) years from its date or on such earlier date when the
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Municipalities are not in default hereunder and the principal, interest and bond service charges
on the bonds issued as hereinabove described and all other amounts owed by the Municipalities
to the County hercunder are fully paid and discharged. This contract shall be binding upon and
inure to the benefit of the parties hereto and their respective successors and assigns. Nothing
herein contained, however, shall require the County to finance the Project if it is unable to sell

the bonds to finance the same. This contract may be executed in any number of counterparts.
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IN WITNESS WHEREOF, the parties hereto have caused this contract to be executed

and delivered by the undersigned, being duly authorized by their respective governing bodics.

COUNTY OF OAKLAND

Executed on , 2015 By:

County Water Resources Commissioner
(County Agency)

CHARTER TOWNSHIP OF BLOOMFIELD

By:
Supervisor
Executed on , 2015 And:
Clerk
CITY OF TROY
By:
Mayor
Executed on , 2015 And:
Clerk

Troy 9007-411 1459966v2



EXHIBIT “A”
EVERGREEN FARMINGTON SEWAGE DISPOSAL SYSTEM
NORTH EVERGREEN INERCEPTOR
WATTLES ROAD STORAGE PROJECT DESCRIPTION (B3)

The Evergreen Farmington Sewage Disposal System (EFSDS) North Evergreen Interceptor
(NEI) Program will consist of design and construction of three (3) projects as described in the
NEI SRF Project Plan. The NEI Projects are required per an administrative Consent Order
(ACO) issued by the Michigan Department of Environmental Quality. The NEI projects will
provide linear pipe storage, parallel relief and storage and sewer system hydraulic improvements
for the EFSDS communities. These improvements are needed to store excess wet weather
sanitary flows that would have otherwise become a sanitary sewer overflow (SSO) due to limited
hydraulic capacity in the existing Evergreen Interceptor.

The Wattles Road Storage project consists of approximately 3,500 feet of new 60 sanitary
sewer to provide 0.51 MG of storage and will be located along Wattles Road. It will be placed in
Wattles Road both east and west of Adams Road (see Figure No. 1).

This NEI project is serving both Bloomfield Township and City of Troy. The project costs and
community cost allocations are provided in Exhibit B.
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Evergreen Farmington Sewage Disposal System
North Evergreen Interceptor
Wattles Road Linear Storage (B3)

1) Contracted Services: Unit _ Qty  Unit Price Cost
Wattles Road Linear Storage LS 18 3,011,000 § 3,011,000
Sub-Total $ 3,011,000
2) Project Development
Consulting Engineering:
Design $ 236,500
Construction 8 270,990
Soil Borings and Material Testing 3 60,220
Sub-Total $ 568,000
3) Contracted Services: Project Financing (1)
Bond Counsel 3 7,000
Financial Consultant 3 4,000
Officlal Statement ] 2,000
Bend Rating Fees 3 7,000
Bond Discount {11/2%) $ 16,000
Sub-Total §$ 36,000
4) County Services:
Administration 3 40,100
Engineering $ 150,550
Right-Of-Way $ 30,110
Construction Inspection 3 240,880
Surveying 3 90,330
Sub-Total $ 552,000
5) Contingency $ 463,000
Estimate of Probable Project Cost $ 4,630,000
6) CVT Shares/Allocation:
Bloomfield Twp. 21.8% $ 1,037,492
Troy 78.2% $ 3,592,508
Total 100.0% $ 4,630,000

Note (1) - Project Finanacing Fees are added into Bloomfield Townships Costs only. The City of

Troy is paying cash for thelr share of the project.

| hereby certify the period of usefulness of
these facilities to be forty (40) years and upwards.

Thomas G. Maxwell,
Project Engineer

Date: March 30, 2015

Exhibit B




CITY OF TROY
OAKLAND COUNTY, MICHIGAN

NOTICE OF ADOPTION OF RESOLUTION BY CITY COUNCIL
AUTHORIZING EXECUTION OF A CONTRACT PLEDGING
THE FULL FAITH AND CREDIT OF THE
CITY AND NOTICE OF RIGHT OF REFERENDUM
NEI HYDRAULIC IMPROVEMENTS PROJECT

TO ALL ELECTORS AND TAXPAYERS OF
THE CITY OF TROY AND OTHER
INTERESTED PERSONS:

NOTICE IS HEREBY GIVEN, that the City Council of the City of Troy has adopted a
resolution approving and authorizing the execution and delivery of a contract between the
County of Oakland (hereinafter sometimes referred to as the "County") and the City of Troy, the
City of Bloomfield Hills and the Charter Township of Bloomfield (collectively, the
"Municipalities™) pursuant to the provisions of Act 342, Public Acts of Michigan, 1939, as
amended, relative to the acquisition, construction and financing of improvements and facilities
comprising the Evergreen Farmington Sewage Disposal System North Evergreen Interceptor NEI

Hydraulic Improvements as more specifically set forth in the contract (the "Project").

PURPOSE OF CONTRACT

The contract has for its purpose and provides for (a) the acquisition and construction of
the Project at a total estimated cost of $1,016,000; (b) the increase of the estimated cost under
certain circumstances; (c) the payment in cash from available funds by the City of Bloomfield
Hills in the amount of $30,380 and by the City of Troy in the amount of $699,720 to defray part
of the cost of acquiring and constructing the Project; (d) the issuance of County bonds in one or
more series in the estimated aggregate amount of $285,900 to defray the remaining cost of

acquiring and constructing the Project; and (e) the pledge of the full faith and credit of the



Charter Township of Bloomfield to the payment of the amounts due the County as specified in
the Contract that shall be sufficient to pay the principal of and interest on such bonds. The
amount of cash payments to be made by the City of Bloomfield Hills and the City of Troy and
the amount of bonds to be issued by the County may be increased if the cost of the Project

exceeds the current estimate.

CITY OF TROY'S CONTRACTUAL
OBLIGATION AND SOURCE OF PAYMENT

The City of Troy is obligated to pay its share of the cost of the Project in cash at the time
the aforementioned bonds are to be issued by the County of Oakland. Although the City intends
to make the aforementioned cash payment in the present estimated amount of $699,720 from
available City funds, the full faith and credit of the City of Troy have been pledged in the
contract for the making of such payment as the same shall become due. Any taxes levied by the
City for the payment of its obligation to the County will be subject to applicable charter, statutory

and constitutional tax limitations.

RIGHT TO PETITION FOR REFERENDUM ON CONTRACT

This notice is given by order of the City Council to and for the benefit of the electors and
taxpayers residing in the City of Troy and any other interested persons in order to inform them of
their right to petition for a referendum upon the contract. The contract will not become effective
until the expiration of 45 days after the publication of this notice. If, within said 45-day period, a
petition signed by 10% or 15,000, whichever is the lesser, of the registered electors residing
within the City of Troy is filed with the City Clerk requesting a referendum upon the contract, the
contract will not become effective until approved by a majority of the electors of the City of Troy

qualified to vote and voting thereon at a general or special election.



FURTHER INFORMATION

Further information relative to the subject matter of the contract and this notice, including
the description and location of the Project, may be secured at the office of the City Clerk where a

copy of the contract is available for examination during normal business hours.

This notice is given pursuant to the provisions of Section 5b of Act 342, Public Acts of

Michigan, 1939, as amended.

Aileen Bittner, Clerk
City of Troy

BLOOMFIELD 9007-411 1460162v1



EVERGREEN FARMINGTON SEWAGE DISPOSAL SYSTEMS
NORTH EVERGREEN INTERCEPTOR
NEI HYDRAULIC IMPROVEMENTS CONTRACT

THIS CONTRACT, made and entered into as of the 1% day of May, 2015, by and among
the COUNTY OF OAKLAND, a county corporation in the State of Michigan (hereinafter
sometimes referred to as the "County"), by and through its Water Resources Commissioner,
County Agency, and the CHARTER TOWNSHIP OF BLOOMFIELD, a Michigan charter
township ("Bloomfield Township"), the CITY OF BLOOMFIELD HILLS, a Michigan home
rule city ("Bloomfield Hills"), and the CITY OF TROY, a Michigan home rule city ("Troy"), all
located in the County of Oakland, State of Michigan, (Bloomfield Township, Bloomfield Hills
and Troy are hereinafter sometimes referred to as the "Municipalities” or individually, a

"Municipality").

WITNESSETH:

WHEREAS, pursuant to Act No. 342, Public Acts of Michigan, 1939, as amended
{(hereinafter sometimes referred to as "Act 342"), the Board of Commissioners of the County, by
Resolution No. 7674, adopted September 2, 1976, authorized and directed that there be
established by consolidation and merger a county system of sewage disposal improvements and
services to serve the Municipalities and other municipalities in the County, said system to be
known as the "Evergreen and Farmington Sewage Disposal Systems" (hereinafter sometimes
referred to as the "System™), and designated the Oakland County Drain Commissioner (now the
Qakland County Water Resources Commissioner) as the county agency for the System with all
powers and duties with respect thereto as are provided by Act 342 (said Water Resources

Commissioner being hereinafter sometimes referred to as the "County Agency"); and



WHEREAS, under and subject to the terms of Act 342, the County is authorized, through
the County Agency, to acquire and construct the sewage disposal facilities hereinafter described
as constituting the project as part of the System (the "Project"), the County and the
Municipalities are authorized to enter into a contract, as hereinafter provided, for the acquisition
and construction of the Project by the County and for financing part of the cost thereof by
Bloomfield Hills and Troy in cash from available funds and for the payment of the remaining
cost thereof by the issuance of bonds by the County secured by the pledge of the full faith and
credit of Bloomfield Township to pay such cost with interest to the County in installments
extending over a period not exceeding forty (40) years, and the County is authorized to issue
such bonds and, if authorized by majority vote of the members-elect of its Board of
Commissioners, to pledge its full faith and credit for the payment of such bonds and the interest

thereon; and

WHEREAS, there is an urgent need of such sewage disposal facilities to the
Municipalities in order to promote the health and welfare of the residents thereof, which
improvements would likewise benefit the County and its residents, and the parties hereto have
concluded that such improvements can be provided and financed most economically and
efficiently by the County through the exercise of the powers conferred by Act 342, and

especially sections 5a, 5b and 5c thereof} and

WHEREAS, preliminary plans for the Project and estimates of the cost and period of
usefulness thereof have been prepared, all of which have been submitted to and approved by the
Board of Commissioners of the County and the govemning bodies of the Municipalities and
placed on file with said Board of Commissioners in the office of the County Agency, said

estimates being set forth in Exhibit B hereunto attached; and



WHEREAS, it is proposed that the cost of the Project be financed in whole or in part by
cash payments to be made by Bloomfield Hills and Troy and the issuance of one or more series

of County bonds; and

WHEREAS, in order to provide for the acquisition and construction of the Project by the
County and the financing of all or part of the cost thereof by cash payments and the issuance of
County bonds, and for other related matters, it is necessary for the parties hereto to enter into this

contract.

THEREFORE, IN CONSIDERATION OF THE PREMISES AND THE COVENANTS
OF EACH OTHER, THE PARTIES HERETO AGREE as follows:

1. The parties hereto approve and agree to the acquisition, construction and
financing of the Project as herein provided, under and pursuant to Act 342. The Municipalities
by way of compliance with Section 29, Article VII, Michigan Constitution of 1963, consent and
agree to the establishment and location of the Project within their corporate boundaries and to the
use by the County of their streets, highways, alleys, lands, rights-of-way or other public places
for the purpose and facilities of the Project and any improvements, enlargements or extensions
thereof, and the Municipalities further agree that, in order to evidence and effectuate the
foregoing agreement and consent, they will execute and deliver to the County such grants of

easement, right-of-way, license, permit or consent as may be requested by the County.

2, The Project shall consist of the sewage disposal system facilities as described and
specified in the preliminary plans set forth in Exhibit A, which is hereunto attached and is made
a part hereof, and which preliminary plans are on file with the County Agency and are approved
and adopted. The Project shall be acquired and constructed substantially in accordance with said

preliminary plans and in accordance with final plans and specifications to be prepared and
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submitted by the consulting engineers, but variations therefrom that do not materially change the
location, capacities or overall design of the Project, and that do not require an increase in the
total estimated cost of the Project, may be permitted on the authority of the County Agency.
Other variations or changes may be made if approved by the County Agency and by resolution of
the governing body of each Municipality and if provisions required by paragraph 5 hereof are
made for payment or financing of any resulting increase in the total estimated cost. The estimate
of the cost of the Project and the estimate of the period of usefulness thereof as set forth in

Exhibit B are approved and adopted.

3. The County Agency shall take or cause to be taken all actions required or
necessary, in accordance with Act 342, to procure the issuance and sale of bonds by the County,
in one or more series, in whatever aggregate principal amount is necessary to finance that portion
of the cost of the Project which is in excess of the cash payments to be made by Bloomfield Hills
and Troy as provided in paragraph 6 hereof. Such bonds shall be issued in anticipation of, and
be payable primarily from, the payments to be made by Bloomfield Township to the County as
provided in this contract, and shall be secured secondarily, if so voted by the Board of
Commissioners of the County, by a pledge of the full faith and credit of the County, and the said
bonds shall be payable in annual maturities the last of which shall be not more than forty years

from the date thereof.

4, The County Agency shall proceed to take construction bids for the Project and,
subject to the sale and delivery of County bonds and receipt of the cash payments to be made
under this contract by Bloomfield Hills and Troy, enter into construction contracts with the
lowest responsible bidder or bidders, procure from the contractors all necessary and proper
bonds, cause the Project to be constructed within a reasonable time, and do all other things
required by this contract and the laws of the State of Michigan. The County Agency may, in its

sole discretion, retain the services of a third-party engineering firm to perform contract
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administration of the Project, and payment for such services shall be the responsibility of the
Municipalities as part of the cost of the Project as described in paragraph 6 hereof. All
certificates for required payments to contractors shall be approved by the consulting engineers
before presentation to the County Agency and the latter shall be entitled to rely on such approval

in making payments.

5. In the event that it shall become necessary to increase the estimated cost of the
Project for any reason, or if the actual cost of the Project shall exceed the estimated cost, whether
as the result of variations or changes made in the approved plans or otherwise, then the County
Apgency shall not be obligated to pay such increased or excess cost unless the governing body of
each Municipality shall have adopted a resolution approving such increase or excess and
agreeing that the same (or such part thereof as is not available from other sources) shall be
defrayed by the issuance of increased or additional bonds in anticipation of increased or
additional payments agreed to be made by the Municipalities to the County in the manner
hereinafter provided; provided, however, that the adoption of such resolutions by the governing
bodies of the Municipalities shall not be required prior to or as a condition precedent to the
issuance of additional bonds by the County if the County previously has issued or contracted to
sell bonds to pay part of the cost of the Project and the issuance of the additional bonds is
necessary (as determined by the County) to pay such increased, additional or excess costs as are
essential to completion of the Project according to the plans as last approved prior to the time

when the previous bonds were issued or contracted to be sold.

6. The Municipalities shall pay to the County their respective shares of the cost of
the Project. The Municipalities hereby acknowledge that, except as may be pledged by the
County for payment of bonds as described in paragraph 3 hereof or as may be advanced by the
County pursuant to paragraph 13 hereof, no County general funds shall be appropriated or

pledged pursuant to this contract or for the Project. The County's role in the Project is strictly
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limited to that set forth in Act 342, and the Municipalities shall be solely responsible for all
administration, finance and construction costs (including attorney fees and all dispute resolution
costs), and all costs of operation and maintenance of the Project. The cost of the Project is
hereby allocated to the Municipalities in accordance with the percentages and amounts set forth
in Exhibit B. That portion of the cost of the Project representing the costs of issuing the bonds,
including County administrative costs relating to the bonds (collectively "Issuance Costs"), shall
be paid by Bloomfield Township as hereinafter provided. Bloomfield Hills and Troy shall pay
their respective shares of the cost of the Project (less Issuance Costs) to the County in cash on the
date that the proceeds of the bonds are received by the County from the purchaser thereof. The
balance of the cost of the Project (including Issuance Costs) will be defrayed by the issuance of
the County bonds as provided in paragraphs 3 and 5 hereof. Bloomfield Township covenants
and agrees to pay the principal of and interest on the bonds and all paying agency and transfer
fees and other expenses and charges (including the County Agency's administrative expenses)
that are payable on account of the bonds (such fees, expenses and charges being herein called
"bond service charges"). The Municipalities covenant and agree to pay all costs and expenses
relating to lawsuits as described in paragraph 18 hereof and all items of cost described in
paragraph 7 hereof. Such payments of Bloomfield Township shall be made to the County in
annual installments, which shall be due and payable at least thirty days prior to each interest
payment date specified in the County bonds. Such annual installments shall commence on the
date that interest (other than capitalized interest) or principal first becomes payable on the bonds,
and the aggregate amount of the installments shall be at least sufficient to pay all principal and
interest on the bonds, all bond service charges payable on account of the bonds and all other
costs described in this paragraph. The County Agency, within thirty days after delivery of the
County bonds to the purchaser, shall furnish the treasurer of Bloomfield Township with a
complete schedule of the principal of and interest on the bonds, and the County Agency also, at
least thirty days before each payment is due, shall advise the treasurer of Bloomfield Township

of the amount payable to the County on such date. If Bloomfield Township fails to make any
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payment to the County when due, the same shall be subject to a penalty of 1% thereof for each
month or fraction thereof that such amount remains unpaid after due. Failure of the County
Agency to furnish the schedule or give the notice as above required shall not excuse Bloomfield
Township from the obligation to make payments when due. The foregoing obligations shall
apply to all bonds issued by the County to defray the cost of the Project. Payments shall be made
by Bloomfield Township when due whether or not the Project has then been completed or placed

in operation.

7. The County Agency is hereby authorized, but not required, to utilize County
personnel for the administration of the Project. The Municipalities agree that the costs of
contract administration, auditing and financial services shall be part of the cost of the Project for
purposes of paragraph 6 hereof, whether such services are provided by County personnel or third
parties. In the case of County personnel, the costs attributed to the Project shall include the
allocable share of such personnel's salary and fringe benefits to the Project as determined by the

County Agency,

8. Bloomfield Township may pay in advance of maturity all or any part of its
installment due the County on the bonds by surrendering to the County bonds issued hereunder
of a like principal amount maturing in the same calendar year or by paying to the County in cash
the principal amount of any County bonds that are subject to redemption prior to maturity, plus
all interest thereon to the first date upon which such bonds may be called for redemption, and
plus all applicable call premiums and bond service charges, and in such event the County
Agency shall call said bonds for redemption at the earliest possible date. The installments or
parts thereof so prepaid shall be deemed to be the installments or parts thereof falling due in the

same calendar year as the maturity dates of the bonds surrendered or called for redemption.



0. The proceeds of sale of the bonds shall be used solely and only to pay that portion
of the cost of the Project allocable to Bloomfield Township, and after completion thereof and
payment of all costs in connection therewith, any surplus remaining from the sale of the bonds
shall be (i} used to purchase the bonds on the open market or (ii) retained by the County Agency
as a reserve for payment of the bond principal and interest maturities next falling due, and in
such event the contract obligations of Bloomfield Township in respect to such bonds or such
maturities shall be reduced by the principal amount of bonds so purchased or of said reserve, said
reduction in case of the purchase of bonds to be applied as to year in accordance with the year of
the maturity of the bonds so purchased. Any bonds so purchased shall be cancelled. In the
alternative, such surplus may be used, on request of Bloomfield Township and approval by the
Board of Commissioners of the County, to extend, enlarge or improve the System or to acquire
and construct additional sewage disposal system improvements and facilities to serve Bloomfield

Township.

10.  Each Municipality, pursuant to the authorization of Section 5a of Act 342, hereby
pledges its full faith and credit for the prompt and timely payment of its obligations expressed in
this contract (which obligations, in the case of Bloomfield Hills and Troy, are limited to making
a single cash payment to the County as provided in paragraph 6 hereof) and, subject to applicable
constitutional, statutory and charter tax limitations, each year shall levy a tax in an amount that,
taking into consideration estimated delinquencies in tax collections, will be sufficient to pay its
obligations under this contract becoming due before the time of the following year's tax
collections; provided, however, that if at the time of making its annual tax levy, the Municipality
shall have on hand in cash other funds (or to its credit in the hands of the County), including
special assessment funds and sewage disposal system revenues, that have been set aside and
pledged or are otherwise available for the payment of such contractual obligations falling due
prior to the time of the next tax collection, then the annual tax levy may be reduced by such

amount. The governing body of Bloomfield Township each year, at least 90 days prior to the
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final date provided by law or charter for the making of the annual tax levy, shall submit to the
County Agency a written statement setting forth the amount of its obligations to the County that
become due and payable under this contract prior to the time of the next following year's tax
collections, the amount of the funds that Bloomfield Township has or will have on hand or to its
credit in the hands of the County that have been set aside and pledged for payment of said
obligations to the County and the amount of the taxes next proposed to be levied for the purpose
of raising money to meet such obligations. The County Agency promptly shall review such
statement and, if it finds that the proposed tax levy is insufficient, it shall so notify the governing
body of Bloomfield Township. The County Agency agrees to use any Bloomfield Township's
funds on hand with the County Agency, to the extent available, to make Bloomfield Township's
payments due on this contract as directed by Bloomfield Township. Bloomfield Township
hereby covenants and agrees that it will thereupon increase its levy to such extent as may be

required by the County Agency.

11.  In the event that a Municipality shall fail for any reason to pay to the County
Agency at the times herein specified the amounts herein required to be paid, the state treasurer or
other official charged with the disbursement of unrestricted state funds returnable to the
Municipality pursuant to the Michigan constitution is authorized hereby to withhold sufficient
funds to make up any default or deficiency in funds. In the event the County is required to
advance any money by reason of its pledge of full faith and credit on the bonds to be issued to
finance the acquisition and construction of the Project on account of the delinquency of
Bloomfield Township, the County Treasurer shall notify the state treasurer to deduct the amount
of money so advanced by the County from any unrestricted moneys in the state treasurer's
possession belonging to Bloomfield Township and to pay such amount to the County. In
addition to the foregoing, the County shall have all other rights and remedies provided by law to
enforce the obligations of the Municipalities to make payments in the manner and at the times

required by this contract. It is specifically recognized by Bloomfield Township that the
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payments required to be made by it pursuant to the terms of this contract are to be pledged for
the payment of the principal of and interest on bonds to be issued by the County, and Bloomfield
Township covenants and agrees that it will make its required payments to the County promptly
and at the times herein specified, without regard as to whether the Project herein contemplated is
actually completed or placed in operation; provided, however, that nothing herein contained shall

limit the obligation of the County to perform in accordance with the covenants contained herein.

12. No change in the jurisdiction over any territory in any of the Municipalities shall
impair in any manner the obligations of this contract or affect the obligations of the
Municipalities hereunder. In the event that all or any part of the territory of any Municipality is
incorporated as a new city or village or is annexed to or becomes a part of the territory of another
municipality, the municipality into which such territory is incorporated or to which such territory
is annexed shall assume the proper proportionate share of the contractual obligations (including
the pledge of full faith and credit) of such Municipality, which proper proportionate share shall
be fixed and determined by the County Agency and shall be binding upon all parties concerned
unless, within sixty (60) days after such incorporation or annexation becomes effective, the
governing body of the municipality into which such territory is incorporated or to which such
territory is annexed and the governing body of such Municipality shall by mutual agreement and
with the written approval of the County Agency fix and determine such proper proportionate
share. The County Agency, prior to making such determination, shall receive a written
recommendation as to the proper proportionate share from a committee composed of one
representative designated by the governing body of such Municipality, one designated by the
governing body of the new municipality or the municipality incorporating or annexing such
territory and one independent registered engineer appointed by the County Agency. Each
governmental unit shall appoint its representative within fifteen (15) days after being notified to
do so by the County Agency and within a like time the County Agency shall appoint the engineer

third member. If any such representative (other than the appointee of the County Agency) is not
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appointed within the time above provided, then the County Agency may proceed without said
recommendation. If the committee shall not make the recommendation within forty-five (45)
days after its appointment or within any extension thereof by the County Agency, then the

County Agency may proceed without such recommendation.

13. The County may advance funds, if approved by resolution adopted by a 2/3 vote
of the members-elect of its Board of Commissioners (as required by Section 8 of Act 342) for
administrative expenses, including engineering, legal and consulting expenses, incurred by the
County Agency in the performance of its duties and powers authorized by Act 342 and for
purposes of obtaining maps, plans, designs, specifications, cost estimates, rights-of-way and
permits for the Project. In such event, and to avoid paying interest on the advance, the
Municipalities shall, not later than two years after the date of adoption of the resolution of the
County Board of Commissioners approving such advance, reimburse the County for their
respective shares of the amount of any such advance; provided, however, that (i) the County
Board of Commissioners may extend the due date of such reimbursement by resolution adopted
by a 2/3 vote of its members-elect and (ii) the respective obligation of each Municipality shall be
reduced to the extent that County bonds are issued and the proceeds thereof are used to
reimburse the County for such advances. The obligations of the Municipalities to pay the
amounts set forth in this paragraph are full faith and credit obligations as described in paragraph
10 hereof. The County shall have all rights and remedies provided by this contract and Act 342
and otherwise pursuant to law to enforce the obligations of the Municipalities described in this
paragraph. In the event that any Municipality fails to reimburse the County for an advance made
pursuant to this paragraph when due, such Municipality shall pay to the County interest on such
unreimbursed amount from the date of such advance to the date of repayment at the interest rate
prevailing on six-month United States Treasury Bills on the date of adoption of the resolution of

the County Board of Commissioners approving the advance, to be compounded quarterly.
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14.  If County bonds are not sold to finance the acquisition and construction of any
portion of the Project within three years from the date of this contract through no fault of the
County or if the Project is abandoned for any reason, the Municipalities shall pay, or reimburse
the County for the payment of, all engineering, legal and other costs and expenses incurred by
the County Agency in connection with the Project in the percentages set forth in Exhibit B and
the Municipalities shall be entitled to all plans, specifications and other engineering data and
materials. The provisions of this paragraph may be waived or extended, either before or after the
expiration of the three year period, by resolution of each of the governing bodies of the

Municipalities and the Board of Commissioners of the County.

15.  After completion of the Project the operation and maintenance of the Project shall

be in accordance with applicable agreements between the County and the Municipalities.

16, It is understood and agreed by the parties hereto that the System is to serve the
Municipalities and not the individual property owners and users thereof, unless by special
arrangement between the County Agency and the Municipalities. The responsibility of requiring
connection to and use of the System and/or providing such additional facilities as may be needed
shall be that of the Municipality wherein such property is located and such Municipality shall
cause to be constructed and maintained, directly or through the County, any such necessary
additional facilities. The County shall not be obligated to acquire or construct any facilities other

than those designated in paragraph 2 hereof.

17.  The County shall have no obligation or responsibility for providing facilities
except as herein expressly provided with respect to the acquisition and construction of the
Project or as otherwise provided by contract. The Municipalities shall have the authority and the
responsibility to provide such other facilities and shall have the right to expand the facilities of

the System by constructing or extending sewers or related facilities, connecting the same to the
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System, and otherwise improving the System. It is expressly agreed, nevertheless, that no such
connection shall be made to the System and no improvements, enlargements or extensions
thereof shall be made without first securing a permit therefor from the County. Any such permit

may be made conditional upon inspection and approval of new construction by the County.

18.  The parties hereto agree that the costs and expenses of any lawsuits or Claims (as
hereinafter defined) arising directly or indirectly out of this contract or the construction or
financing of the Project, to the extent that such costs and expenses are chargeable against the
County or the County Agency, shall be deemed to constitute a part of the cost of the Project and
shall be paid by the Municipalities in the same manner as herein provided with respect to other
costs of the Project. In the event of such litigation or claims, the County Agency shall consult
with the Municipalities and shall retain legal counsel agreeable to the County and the
Municipalities to represent the County; provided that if the County and the Municipalities cannot
agree as to such representation within a reasonable time, the County Agency shall exercise its
discretion as to the retention of such counsel. In this contract, "Claims” means any alleged
losses, claims, complaints, demands for relief or damages, liability, penalties, costs, and
expenses, including, but not limited to, reimbursement for reasonable attorney fees, witness fees,
court costs, investigation expenses, litigation expenses, amounts paid in settlement, and/or other
amounts or liabilities of any kind which are imposed on, incurred by, or assessed against the
County, County Agency or Municipalities, or for which the County, County Agency or
Municipalities may become legally and/or contractually obligated to pay or defend against,
whether direct, indirect or consequential, whether based upon any alleged violation of the federal
or the State constitution, any federal or State statute, rule, regulation, or any alleged violation of
federal or State common law, whether any such claims are brought in law or equity, tort,
contract, or otherwise, and/or whether commenced or threatened. This paragraph shall not apply
to a lawsuit instituted by any of the Municipalities to enforce their respective rights under this

contract.
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19.  All powers, duties and functions vested by this contract in the County shall be
exercised and performed by the County Agency, for and on behalf of the County, unless

otherwise provided by law or in this contract.

20.  The parties hereto recognize that the holders from time to time of the bonds to be
issued by the County under the provisions of Act 342, and secured by the full faith and credit
pledge of Bloomfield Township to the payment of the principal of and interest on the bonds as
set forth in this contract, will have contractual rights in this contract, and it is therefore
covenanted and agreed that so long as any of said bonds shall remain outstanding and unpaid, the
provisions of this contract shall not be subject to any alteration or revision that would affect
adversely either the security of the bonds or the prompt payment of principal or interest thereon.
The right to make changes in this contract, by amendment, supplemental contract or otherwise is
nevertheless reserved insofar as the same do not have such adverse effect. The parties hereto
further covenant and agree that they each will comply with their respective duties and obligations
under the terms of this contract promptly, at the times and in the manner herein set forth, and will
not suffer to be done any act that would impair in any way the contract of said bonds, the
security therefor or the prompt payment of principal and interest thereon. It is declared hereby
that the terms of this contract and of any amendatory or supplemental contract and any contract
entered into pursuant hereto, insofar as they pertain to said bonds or to the payment of the

security thereof, shall be deemed to be for the benefit of the holders of said bonds.

2]1.  In the event that any one or more of the provisions of this contract for any reason
shall be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions hereof, but this contract shall be construed

as if such invalid, illegal or unenforceable provision had never been contained herein,
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22.  This contract shall become effective after its execution by each party hereto and
the expiration of 45 days after the date of publication of the notice required by Section 5b of Act
342; provided, however, that if, within the 45-day period, a proper petition is filed with the Clerk
of any Municipality in accordance with the provisions of Section 5b of Act 342, this contract
shall not become effective until approved by the vote of a majority of the electors residing in
such Municipality qualified to vote and voting thereon at a general or special election. This
contract shall terminate forty (40) years from its date or on such earlier date when the
Municipalities are not in default hereunder and the principal, interest and bond service charges
on the bonds issued as hereinabove described and all other amounts owed by the Municipalities
to the County hereunder are fully paid and discharged. This contract shall be binding upon and
inure to the benefit of the parties hereto and their respective successors and assigns. Nothing
herein contained, however, shall require the County to finance the Project if it is unable to sell

the bonds to finance the same. This contract may be executed in any number of counterparts.

L



IN WITNESS WHEREOF, the parties hereto have caused this contract to be executed

and delivered by the undersigned, being duly authorized by their respective governing bodies.

COUNTY OF OAKLAND

Executed on , 2015 By:
County Water Resources Commissioner
(County Agency)

CHARTER TOWNSHIP OF BLOOMFIELD

By:

Supervisor

Executed on , 2015 And:

Clerk

CITY OF BLOOMFIELD HILLS

Mayor

Executed on , 2015 And;

Clerk



CITY OF TROY

Mayor

Executed on , 2015 And:

Clerk

BLOOMFIELD 9007-411 1460078v2
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EXHIBIT “A”
EVERGREEN FARMINGTON SEWAGE DISPOSAL SYSTEM
NORTH EVERGREEN INERCEPTOR
NORTH EVERGREEN HYDRAULIC IMPROVEMENTS PROJECT DESCRIPTION (B4)

The Evergreen Farmington Sewage Disposal System (EFSDS) North Evergreen Interceptor
(NEI) Program will consist of design and construction of three (3) projects as described in the
NEI SRF Project Plan. The NEI Projects are required per an administrative Consent Order
(ACQ) issued by the Michigan Department of Environmental Quality (MDEQ). The NEI
projects will provide linear pipe storage, parallel relief and storage and sewer system hydraulic
improvements for the EFSDS communities. These improvements are needed to store excess wet
weather sanitary flows that would have otherwise become a sanitary sewer overflow (SSO) due
to limited hydraulic capacity in the existing Evergreen Interceptor. These projects will be
designed and sized to address SSO events per the MDEQ’s ACO (AFO-SW08-006) dated March
24, 2009.

The NEI Hydraulic Improvements consists of hydraulic improvements at various locations to the
existing interceptor system (see Figure No. 1). The hydraulic improvements consist of creating
full height flow benches at sixteen (16) manholes, rehab of existing sewer crossing under
Woodward Avenue and re-alignment of existing interceptor to improve hydraulic characteristics
of the system.

This NEI project is serving Bloomfield Hills, Bloomfield Township and City of Troy. The
project costs and community cost allocations are provided in Exhibit B.
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Evergreen Farmington Sewage Disposal System
North Evergreen Interceptor
NEI Hydraulic Improvements (B4)

1) Contracted Services: _Unit Qty  Unit Price Cost
Troy Arm Hydraulic Improvements LS 15 646,000 S 646,000
Sub-Total $ 646,000

2) Project Development
Consulting Engineering;

Design $ 35,000
Construction $ 58,140
Soil Borings and Material Testing 5 12,920
Sub-Total $ 406,000
3) Contracted Services: Project Financing (1)
Bond Counsel % 7,000
Financial Consultant S 4,000
Official Statement $ 2,000
Bond Rating Fees 5 7,000
Bond Discount (11/2%) $ 18,000
Sub-Total $ 36,000
4y County Services:
Administration $ 16,500
Engineering $ 32,300
Right-Of-Way $ 6,460
Construction Inspection 3 51,680
Surveying % 18,380
Sub-Tolal $ 126,000
5) Contingency $ 102,000

Estimate of Probable Project Cost $ 1,016,000

&) CVT Shares/Allocation:

Bloomfield Hills 3.1% $ 30,380
Bloomfield Twp. 25.5% $ 285,900
Troy 71.4% $ 699,720

Total 100.0% $ 1,016,000

Note (1) - Project Finanacing Fees are added into Bloomfield Townships Costs only. The other
communities are paying cash for their share of the project.

| hereby certify the period of usefulness of
these facilities to be forty (40) years and upwards.

st I M,

Thomas G. Maxwell,
Project Engineer

Date: March 30, 2015

Exhibit B



QILW COUNCIL REPORT
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February 24, 2015

TO: Honorable Mayor and City Council

FROM: Brian Kischnick, City Manager
Mark Miller, Director of Economic and Community Development
Tim Richnak, Public Works Director
Steven J. Vandette, City Engineer/Project Manager

SUBJECT:  Evergreen Farmington Sewage Disposal System — Contracts for Improvements to Meet the
Goals of the Long Term Corrective Action Plan (LTCAP)

There will be several construction agreements with the Oakland County Water Resources Commissioner
(WRC) coming to City Council sometime in April. These agreements will allow for the construction of various
improvements within the Evergreen Farmington Sewage District that are designed to eliminate sanitary sewer
overflows to the Rouge River during a 10-year storm event, as required by the Michigan Department of
Environmental Quality (MVDEQ).

These overflows are well documented and over the years have been the focus of numerous studies, plans and
projects, which were carried out under the City’'s and WRC'’s Short Term Corrective Action Plans (STCAP).
While the City’s local improvement projects, including several grant assisted manhole and sewer rehabilitation
programs, were proven effective at reducing peak sewer flows, thereby reducing the frequency of overflows,
they alone were not sufficient. Various studies under the WRC'’s LTCAP have identified several intrinsic
abnormalities with the North Evergreen Interceptor itself that can only be corrected by major reconstruction and
strategic improvements designed to reduce peak flows and improve the hydraulic characteristics of the sewer.

Definition of Problem

High wet weather flows in the Evergreen/Farmington interceptor pipe in Troy necessitates relief pumping from
the interceptor to the Rouge River by Troy DPW. This pumping is classified as a sanitary sewer overflow
(SS0). The City performs this work in order to protect adjacent properties from basement flooding. Since
2005 there have been 11 rain events during which the City has implemented relief pumping. The City is bound
by its LTCAP with the MDEQ to eliminate this pumping (SSO) by the end of 2017.

Project Descriptions & Locations

There are three projects included within the scope of the agreement, two of which Troy will share in the cost.

Sixteen (16) select manholes, downstream and outside of Troy, will receive interior modifications to improve
hydraulic efficiency (see attachment). These manholes are among a total of 51 whose shape are irregular;
they're square instead of round and lack a good channeling device (bench) in the bottom of the manhole.
Studies have determined that these unusual manhole features cause a hydraulic abnormality, which restricts
flow and causes backups, also known as surcharging. The problem increases where there is a significant
change in horizontal flow direction at the manhole, such as around corners.



In general, the rehabilitation will involve installing additional concrete in the bottom of the manhole, adjacent to
the sewer flow channel, such that sewer flow will continue through the manhole and remain smoothly
channelized up to the top of the pipe. The WRC previously performed this work in six manholes. Testing
showed it effectively reduced hydraulic inefficiencies at these manholes.

Also included with the manhole rehabilitation is a segment of the Evergreen/Farmington interceptor sewer
along Old Woodward between Vinewood and Harmon. It has two severe bends, essentially a zig-zag, which
results in significant hydraulic inefficiencies, especially since it also includes two (2) square manholes. This
216 foot segment of 24-inch sewer will be reconstructed to reduce the horizontal flow angles at the manholes
to approximately 45 degrees. Also include are two (2) new round manholes (see attachment).

The second project will eliminate a hydraulic restriction at an existing sewer crossing under Woodward
Avenue. Improvements at this location include a new junction chamber, relining of the sewer and interior
manhole modifications (see attachment).

The final project included in the agreement is the only project in Troy and consists of a 60-inch diameter sewer
pipe. A total of approximately 3,500 feet of 60-inch pipe will provide temporary storage during the design storm
event. This linear storage is provided along Wattles Road east and west of Adams Road and along Chestnut
Hill Court south of Big Beaver (see attachment). Due to utility conflicts along Adams Road, the storage is
required to be divided into two sections. The section east of Adams Road in Troy consists of approximately
1,900 feet of 60-inch pipe (see attachment). The section west of Adams in Bloomfield Township consists of
approximately 1,600 feet of 60-inch pipe. Both sections will provide a combined total of approximately 500,000
gallons of temporary storage before discharging the sewage into the existing interceptor sewer after the storm
event.

Project Costs and Allocation

The cost of the projects were allocated by the WRC to each community based on their flow contributions.
Troy’s share of the Wattles Road sewer is 78.2%. Troy’s share of the manhole improvements, Woodward Ave.
sewer crossing relining and elimination of the “zig-zag” hydraulic restriction is 71.4%. Bloomfield Township is
responsible for the rest of the cost (see attachment). Troy’s share of project costs is approximately $5 million.

These projects have been a long time in coming. As far back as 2003 Troy has identified in the Sewer Capital
Budget a $9 million dollar “project” to address sewer overflow problems in the Evergreen Farmington
Sewerage District. The project’s scope of work had yet to be determined, but over the years potential projects
were identified. They evolved as system improvements and studies were done under the City’s and WRC'’s
Short Term Corrective Action Plans, and ultimately they resulted in the Long Term Corrective Action projects
being proposed today. These projects were submitted by the WRC to the MDEQ and are approved for
construction.

The proposed 2015-16 Sewer Capital Budget will include sufficient funding to pay Troy's share of the projects,
as recommended by Tom Darling, Director of Financial Services and supported by city management.

Construction Schedule

The WRC expects to open bids in July, 2015. Construction of the 60-inch sewer on Wattles is expected to
start in the winter of 2015-16 and be complete in the spring of 2016.

Oakland County WRC Contract

The proposed contract with the Oakland County WRC will authorize them to construct the above mentioned
improvements to the Evergreen/Farmington Sewage Disposal System. The WRC will own and maintain the
improvements as part of the County System.

G:\Evergreen - Farmington Sewer DistrictL. TCAP\To CC_Report on LTCAP AgreementR1.doc



Figure B-1: The Evergreen-Farmington Sanitary Sewage Disposal System (EFSDS)
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Summary of the NEI Projects Cost Allocation Calculation

. Peak Inflow into Project by Community {cfs)
Project S > S > o ) 5 w - w o o [} s [ Total
No. z 5 S 5 5 a 3 :: N < > 3 ] = 2
B3 - - - - - 3.43 - - - - - - - 12.27 - 15.65
B4 - - 0.40 - 0.00 3.39 - - - - - - - 9.47 - 13.26
2 - - 0.57 - - 7.75 - - - - - - - - 8.32
Cq* 2.31 - 5.00 0.04 17.02 - - - - - - - - 0.02 24.40
. Percent of Cost Allocated to Community
Project 5} = 9 > w - (8] (%} > (%} W (¥} (%} (S} = Total
No- 2 & & & = 2 g & & < 2 S 2 £ 2
B3 - - - - - 21.8% - - - - - - - 78.2% - 100.0%
B4 - - 3.1% - - 25.5% - - - - - - - 71.4% - 100.0%
Cc2 - - 6.9% - - 93.1% - ] - - - - - - - - 100.0%
CA* 9.4% - 20.5% - 0.2% 69.8% - - - - - - 0.1% 100.0%

*C4 Allocation will change based on possible EFSDS diversion to Pontiac.

Cost Allocation Calcs (20141009 updated 20141218 with contract recommendations

Applied Science, Inc.
1/29/2015





