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Date:            October 21, 2015 
 
 
To:   Members of the Troy City Council      
  
From:  Brian Kischnick, City Manager 
  Lori Grigg Bluhm, City Attorney 
  Tom Darling, Director of Financial Services 
  MaryBeth Murz, Purchasing Manager 
 
Subject: Casualty and Property Insurance- Three (3) Year Renewal with Michigan Municipal Risk 

Management Authority (MMRMA) 
 

 
History 

The City of Troy has received its property and casualty insurance coverage from the Michigan 
Municipal Risk Management Authority (MMRMA) since 1990.  Since 1990 the City has 
competitively bid property and liability insurance on four separate occasions; and MMRMA 
was the successful respondent.  The current agreement with MMRMA expires on November 
7, 2015, and City Administration has therefore negotiated the attached three year renewal 
proposal, which would be effective until November 2018. 
 
MMRMRA competitively provides risk pool insurance coverage for 51 other governmental 
entities in Oakland County, and 334 governmental entities statewide.  MMRMA also provides 
Risk Avoidance Program (RAP) Grants to municipalities, and the City has received $92,858 
under this program since 2005.  MMRMA provides claims handling service, notary bonds, 
loss control services, risk management counseling, and educational seminars at no additional 
cost which is an invaluable asset to the City.  Additionally, since MMRMA is a risk pool, what 
would be a profit share for commercial insurers is money that is returned to the municipalities 
as a net asset distribution.   
 
The City’s net asset distribution will be $400,440 for the 2014-2015 year, and also the City 
has received a grand total net asset distribution of $1,573,666 since the program initiation in 
2006.  This is a significant offset to the $521,684 contribution cost for 2015-2016.  This year’s 
contribution cost represents a 1.5% increase over last year.  Current market survey indicates 
a 2-3% contribution rate increase in the market. 
 
The three (3) renewal proposal limits the combined lines of coverage.  For the second year of 
the agreement, the combined lines of coverage rate level may increase; but not more than 
2%.  For the third year of the agreement, the combined lines of coverage rate level will not 
increase.   
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Based on the excellent working relationship with the City and the competiveness of the 
MMRMA proposal, City Administration did not pursue the competitive bid process, which is 
not required for professional services.  It is in the best interest of the City to waive the bid 
process and renew the three (3) year agreement with MMRMA.  Note that the current contract 
with MMRMA can be terminated with a 90-day written notice and administration will continue 
to monitor the market.  
 
Recommendation 

Administration recommends approval of a three year renewal with MMRMA, as detailed in the 
attached proposal.   
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