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CITY COUNCIL AGENDA ITEM

 
Date:          December 23, 2015                    
 
 
To:   Brian Kischnick, City Manager     
  
From:  Tom Darling, Director of Financial Services   

Nino Licari, City Assessor 
 
 
Subject: Revocation of Plant Rehabilitation Exemption Certificate (PREC) for Meritor 

Heavy Vehicles, LLC (Meritor) at 2135 W. Maple 
 
 
Background: 
 
   On January 24, 2011 City Council established an Industrial Development District (IDD) at 2135 W. 
Maple.  At that same meeting City Council granted an Industrial Facilities Exemption Certificate 
(IFEC) for Personal Property investments, and a Plant Rehabilitation Exemption Certificate (PREC) for 
real property renovations at the site. 
 
  The PREC works by freezing the existing Taxable Value of the real property for 12 years.  The 
rehabilitation value ($6.4 million in this case) is then exempt for the same 12 year period, and pays no 
taxes.  This is the benefit received by the applicant. 
 
  In this case, Meritor was agreeing to freeze their real property value for 12 years, just 1 year into the 
recession. 
 
  The company had until 12/31/2014 to demonstrate a good faith effort to move forward with the 
project.  To date, no real property improvements have occurred.  Investments in personal property 
have occurred, which would leave the IFEC in effect. 
 
  The business case for the renovations to the facility did not come to fruition.  Meritor has abandoned 
plans for renovation and expansion.  They have formally requested that their PREC be revoked, and 
that their frozen Taxable Value be returned to the Ad Valorem roll. 
 
  As the renovations have not proceeded in a timely matter, this request to revoke by Meritor allows 
both Meritor and the City to avoid a formal revocation process. 
 
Recommendation: 
 
  Staff recommends that the City Council approve the attached Resolution to Revoke. 
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