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December 10, 2007 
 
 
TO:    Phillip L. Nelson, City Manager 
 
FROM:  John M. Lamerato, Assistant City Manager/Finance & Administration 

Susan A. Leirstein, Purchasing Director  
   James A. Nash, Financial Services Director 
 
SUBJECT: Standard Purchasing Resolution 3 – Exercise Renewal Option –                         
   Audit Services 
 
Background 
 On April 18, 2005, a three-year contract to provide Audit Services for the fiscal years ended  

June 30, 2005, 2006, and 2007 with an option to renew for three additional years was awarded to 
The Rehmann Group of Saginaw, MI, the vendor selected by Troy City Council as a result of a 
best value process. (Council Resolution #2005-04-182).   

 
 A letter is attached from The Rehmann Group indicating their agreement to renew the contract 

through December 31, 2010, under the same pricing structure, terms and conditions as the 
original contract.  

 
 Audits have been completed on time and the staff assigned has been proficient and 

knowledgeable, particularly with regards to recent changes in governmental accounting standards. 
 

 The City continues to receive the Certificate of Achievement for Excellence in Financial Reporting 
from the Government Finance Officers Association of the United States and Canada. 

 
• Due to the best value process used in evaluating the request for proposal, a market survey was not 

done; since the City utilizes a selection process in which price is not the only factor under review.    
 
Financial Considerations 
 Funds are available in the various operating accounts for Finance, DDA, Block Grant 

Administration, and Brownfield Redevelopment.   
 
Legal Considerations 
 RFQ/RFP 04-60, Audit Services was competitively bid and opened with three bidders responding.   
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December 10, 2007 
 
To: Phillip L. Nelson, City Manager 
Re: Exercise Renewal Option – Audit Services 
 
 
Policy Considerations 
 The option to renew will support Goal II, minimize the cost and increase the efficiency and 

effectiveness of City government. 
 
Option 
 City management recommends the Troy City Council exercise the option to renew for three 

additional years with The Rehmann Group for an estimated total cost of $67,568.00, under the 
same pricing structure, terms and conditions, to expire December 31, 2010, in accordance with 
contract requirements. 
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