
September 8, 2005 
 
TO:  John Szerlag, City Manager 
 
FROM: Brian Murphy, Assistant City Manager/Services 
  John Lamerato, Assistant city Manager/Finance 
  Doug Smith, Real Estate & Development Director 

Gert Paraskevin, Information Technology Director 
   
SUBJECT: Agenda Item – Resolution Opposing Senate Bill 528 
 
Attached please find a proposed resolution asking our state legislature to oppose 
Senate Bill 528.  Senate Bill 528, sponsored by Senator Johnson (R-Royal Oak), 
and House Bill 4600, sponsored by Representative Drolet, combined create the 
“Communication Act.”  The bills were developed to replace the existing 
“Telecommunications Act,” which sunsets on December 31st. 
 
In summary, the bills do the following: 

• Prohibit the Public Service Commission (PSC) from regulating the rates, 
charges, terms, or conditions for, or entry into or exit from, the provision of 
any communications service.  

• A governmental entity shall not provide a communications service except 
for the use of the entity itself.  

• Require a person to register with the PSC, and pay an annual $100 
registration fee, to provide a communications service in Michigan.  

• Specify that, in administering the proposed Act, the PSC would be limited 
to the express powers and duties prescribed by the Act.  

• Authorize the PSC to administer all Federal telecommunications laws, 
rules, orders, and regulations delegated to the State.  

• Authorize the PSC to promulgate rules to administer the proposed Act.  
• Require the PSC, upon receiving an application or complaint, to conduct 

an investigation, hold hearings, and issue its findings and orders in 
accordance with the Administrative Procedures Act (APA).  

• Allow a complainant to request an emergency relief order, and allow the 
PSC to grant the order if it found that certain conditions existed.  

 
While some of the outcomes have merit, there is concern that the bill, in its 
current form, impinges on local government control and prohibits municipalities 
from providing, or partnering in providing, any telecommunication services to our 
citizens.  The partnership between the City of Troy and Oakland County and the 
private sector currently underway to develop a multi-tiered wireless broadband 
service are compromised with the passage of Senate Bill 528. 
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