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CITY COUNCIL ACTION REPORT

June 11, 2008

TO: Phillip L. Nelson, City Manager

FROM: Brian P. Murphy, Assistant City Manager/Economic Development Services
Susan A. Leirstein, Purchasing Director
Steven J. Vandette, City Engineer
Patricia A. Petitto, Real Estate Consultant, Greenstar & Associates, LLC

SUBJECT: Standard Purchasing Resolution 4: — MITN Cooperative Award — City of Dearborn
Appraisal Services Contract

Background
e Terzo & Bologna, Inc. was the low bidder for appraisal services as the result of a formal bid

process hosted by the City of Dearborn and extended to members of the Michigan
[ntergovernmental Trade Network (MITN) Purchasing Cooperative.

e Terzo & Bologna, Inc. has agreed to extend these prices to the City of Troy for two of our
proposed projects, with an additional 10% discount if awarded contracts for both projects.

Financial Considerations

e The Rochester Road, Torpey to Barclay reconstruction project requires an estimated
$6,400,000 in right-of-way, and the Wattles Road, 1,000 feet east and west of Rochester
Road reconstruction project requires an estimated $2,000,000 in right-of-way with 80% of the
cost for each project to be paid for with Federal Surface Transportation Program funds.

e The cost for the initial appraisals for the Rochester Road project would be $169,500 and the
cost for the initial appraisals for the Wattles Road project would be $24,350, or a total of
$193,850. With the 10% discount for both projects the total for the initial appraisal services
would be $174,465.00.

e Funds for the City of Troy’s share are included in the 2007-08 Major Road fund, account
numbers 401479.7989.992035 and 401479.7989.011065 and will also be included in the
2008-09 budget as the right-of-way phase is a multi-year effort.

Legal Considerations
e Terzo & Bologna, Inc. is on the MDOT approved list of qualified appraisers and will be able to
complete all of the work within the required 30 days.

e The award is contingent upon the recommended bidder’s submission of proper contract and
insurance certificates.
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June 11, 2008

To: Phillip L. Nelson, City Manager
Re: Appraisal Services
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Policy Considerations
o The appraisal of property interests needed for these projects is the first step in the acquisition
process for these road improvement projects which will relieve congestion and provide for
safer roads. (Goal V)
e Moving this work forward would improve public safety and also reduce the liability for the City.
(Goal I)

Options
e City management and the Engineering Department recommend awarding a contract for
appraisal services to Terzo & Bologna, Inc. for an estimated cost of $174,465.00, plus costs to
testify at trials and amounts not to exceed 66% of the original appraisal cost, if necessary, at
rates as detailed in Appendix I.

PAP\GMEMOS TO MAYOR & CChAppraisal Services



TERZO & BOLOGNA, INC.
Billing Rates — Consulting (0408)
Effective August 1, 2004

MAI

Senior Appraiser
Appraiser
Appraiser Associate

Research Staff

$250/hour
$175/hour
$125/hour

$100/hour

%45 /hour

Appendix |
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APPRAISAL ASSIGNMENT PROPOSAL AND FEE SCHEDULE

This information required by Acl 286 of 1564 (o purchase land.
Each page must be completed in ink (or typed)

UPDATE CONTRACT NO. DATED
{ ¥¥es (X )No WATTLES/ROCHESTER INTERSECTION PROJECT

OWNER OF RECORD OCCUPANT

TITLE COMMITMEKTS WILL BE PROVIDED

ADDRESS PHONE ADDRESS PHONE

SEE ATTACHED

TYPE OF PROPERTY LOCATION

RESIDENTIAL North & South Side of Wattles Road, Between Bristol and Worthington

TYPE OF ACOUSTION ' IMPROVEMENT IN AREA TO BE ACQUIRED PREPARED BY DATE

SEE ATTACHED (X)Yes (- )No Patricia A. Pefitto  5/21/08

APPRAISAL ASSIGRMENT - State-any special studies lobe fumished by the City, cost fixiures, etc,

SEE LIST ATTACHED

VALUE OF THE PART TAKEN REPORTS UNLESS APPRAISER DETERMINES THAT DETAILED REPORTS ARE
NECESSARY DUE TO DAMAGES

PROPOSAL PRICE:

The Appraiser submiffing this proposal has reviewed the Appraisal Assighment and agrees to sign a City of
Troy Appraisal Confract creating a bilateral agreement between the parties committing the appraiser to

perform in accosdance with the specifications. A
Complete for the sum of: $ LY 250~

UPDATES: Plus $ jL& per hour, not to exceed Qé% of the otiginal apprarsal cost for
any required up%ates M We oflichrd 7&2 Sedadule. x 75T s,

en

TRIAL TESTIRONY: Plus$4{&uz per hour plus reasonable expgnses for testifying at trial, if nacessary 0{{"“’"{

NQTE The apprafser agrees to negotiate a revised fee if parcel(s) are deleted.

DELIVERABLES:
APPRASALS TO BE DELIVERED WITHIN 30 DAYS FROM DATE OF AUTHORIZATION — ALL APPRAISALS TO
BE PREFARED IN ACCORDANCE WITH STATE LAWS AND FEDERAL GUIDELINES FOR FHWA ACQUISITION

The undersigned deposes and says that as the responsible appraiser submitting this proposal he has not
directly entered ito any agreements, participated in any collusion or otherwise taken any action in restraint
of submitting an independent estimate of fees for this assignment.

| agree to property appraise the parcel(s) in this proposal in accordance with plans and title furnished by the
City of Troy and fumish five (B) copies of each report that comply with appraisal requirements (Form 833)
and to deliver sakd appraisals within 30 DAYS FROM AUTHORIZATION.




hesfeyrl /%’rsechon

/@;ﬁ////ﬁy A
ﬂ)SE ss;ci‘mfruy WITNESS ﬂ / DATE

CONTROL SECTION TROY PROJECT NO. JOB NO.
STU 63459 01.106.5 49BB5

FEDERAL [TEM NO. FEDERAL PROJECT NO.

RR 5240 STP 0663 (376)

INFORMATION: o ot 240

Questions concerning the appraisal assignment may be directed to Patricla Petitto, RED consultant at (248)
524-3376.
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APPRAISAL ASSIGNMENT PROFOSAL AND FEE SCHEDULE

This information required by Act 286 of 1964 to purchase land.
Each page must be complated In ink (ar typed)

UPDATE CONTRACT NO. DATED
( JYes (X }No ROCHESTER IMPROVEMENT PROJECT, TORPEY TO BARGLAY
OWNER OF REGORD GCCUPANT
TITLE COMMITMENTS WILL BE PROVIDED
ADORESS PHONE ADDRESS PHONE
SEE ATTACHED
TYPE OF PROPERTY LOCATION
RESTDENTIAL,; COMMERCIAL & OFFICE  East & West Side of Rochester Road, Between Torpey and Barclay
TYPE OF ACCUESITION IMPROVEMENT IN AREA TO BE ACQUIRED PREFARED BY DATE
SEE ATTACHED (X)Yes ( )No Patricia A. Pefitto  5/21/08

APPRAISAL ASSIGNMENT - State any special studies to be furnished by the City, cost fixtures, etc.
SEE LIST ATTACHED
VALUE OF THE PART TAKEN REPORTS UNLESS APPRAISER DETERMINES THAT DETAILED REPORTS ARE

PROPOSAL PRICE:

The Appraiser submitfing this proposal has reviewed the Appraisal Assignment and agrees o sign a City of
Troy Appraisal Confract creating a bilateral agreement between the parties committing the appralser to

perform in accordance with the specifications.
Complete for the sum of: § / 67 6’@0

UPDATES: Plus $ per hour, not to exceed é fthe jnal appraisal cost for
any required dates JM&M\ 7 WM oD X75%% ,

TRIAL TESTIMONY: Plus 34 per hour plus reasonable expenses for testifying at trial, if necessary, éﬂ%ﬁ/
or Do ot meledl Joe Q/;Z-M

NOTE: The appraiser agrees to negotiate a revised fee if parcel(s) are deleted.




City of Troy

Right of Way Department
Troy, Michigan

8338 (11/02)

APPRAISAL ASSIGNMENT PROPOSAL AND FEE ESTIMATE

This informatien required by Act 286 of 1964 to purchase land,
Each page must be.completed in ink (or typed) and dated and signed by the appraiser.

UPDATE CONTRACT NO. CONTRACT DATE

( )Yes (*)No

OCCUPANT

OWNER OF RECORD
2 tenants (Gas/convenience items & auto service)

Safeway Acquisition Company, LLC

ADDRESS PHONE ADDRESS PHONE

8700 Brandt (313) 624-9911 ) SUBJECT Property Address DO NOT CONTACT

Dearbom, Ml 48126 3890 Rochester Road, Troy TENANTS WITHOUT
‘ QWNER'S OK

TYPE CF PROPERTY LGCATION

Improved Commercial Southeast comer of Rochester & Wattles (17 Mile)

TYPE OF ACQUISITION IMPROVEMENT (N AREA TO BE ACQUIRED PREPAREDBY DATE

(X YYes ( )No Patricia A, Petitto

Full Acquisition Right-of-way line goes.through middle of canopy over pumps

REAL ESTATE SERVICES ASSIGNMENT

The assignment is to complete a.before and-afterappraisal.on-a:30,768 square foot property improved with .a gas station, The parcel is
located atthe southeast corner of Wattles Road and Rochester Road. [n'the before condilion, the appraiser must analyze and determine if
the highest and best use of the properly:is as-vacant or for its current use as improved. Thesite is improved with:a tenarit-occupied gas
station (1,247 square foot building). that includes the:sale of convenience items and aulo:service.

The proposed acquisition consists of approximately 10,048 square-feet . Attached is a sketch of the. parcel showing the proposed right-of-
way line going through the middle of the canopy over the existing gas-pumps. After the taking, ihe site wil have 20,720 square feef, As in
the before condition, the appraiser mus! determine if the highest and:-best use of the remainder s as vacant.or a scaled down version of its

current use as.improved.-

Five copies of the report are required and must be completed in accordance with MDOT's "Requirements of Writing Appraisal Reports”.

The report must be. submitted to the City of Troy within'30 days of the aulhorizalion {0 proceed.

The CONTRACTOR agrees tofully complele the described assignmen! and furnish same to the CITY, it being fully undersiood and agreed
by the parties hereto that in the event the CONTRACTOR shall fajl to do so, the-CITY shall: (a) without the necessiy of nofice, terminate
the services of said CONTRACTOR without incurring any liability for payment for services submitied after said due date, or (b) shall
deduct, as Jiguidation of damages, a sum of money equal to one-third of one percent (1/3-of 1%) per calendar day for the first-fifleen days
and after the fifteenth day the amount shall be-increased to one percent (1%) per calendar day of the tolal fee if the performance of the
work authorization is delayed beyond the due date the same may be done with respect to the individual parcels until the described
assignment is fully completed and furnished to the CITY. Upon writlen request by the CITY an extension of time may be granted by the
CITY in writing, in the event the CONTRACTOR has not received from the CITY proper information needed to complete the assignment,
In the evenl other extenuating circumstances occur, the time may be similarly extended at the CITY'S sole discretion, Any liquidated
damages assessed under this paragraph may be withheld from any money payable to the CONTRACTOR under this or any other confract
with the CITY. Additionally, the CITY may pursue legal remedies to recover-any.unpaid liquidated damages.

CONTRQL SECTION: PARCEL NO: NAME:
STU 63459 ‘
23:100-044 19 Safeway Acauisition Company, LLC.
FED. [TEM NO: FEDERAL PROJ:

JOB NO:



86088 & 49885 RR 8218 & RR 5240 STP 0663 (375) & (376)

The CITY may give the CONTRACTOR writlen notice lo slop the delivery of services if: (a) the progress or quality of the CONTRACTOR'S
work is unsalisfaclory to the CITY, or (b) lhe CITY'S plans are changed so lhal lhe work is no longer needed, The CITY will not pay for any
work performed after the written notice is given to the CONTRACTOR. However, payment will me made for all salisfactory work performed
before the CITY gives the COTNRACTOR written notice to stop delivery of services. Such payment will be based upon lhe

CONTRACTOR'S estimate of fess on individual services. In no event shall the CITY pay the CONTRACTOR more than the amount of the

work authorization,

All documentation or records crealed of the work performed or partially performed by the CONTRACTOR shall be the property of the CITY
and shall be delivered to the CITY upon request.

IMPORTANT: A Certificate of Insurance on an ACORD Form showing present coverages SHOULD be attached to the proposal
document, Sole proprietors must-execute a cerlificate of exemption from Worker's Compensation requirements or provide proof of
Worker's Compensation Insurance: All coverages shall be with insurance carriers licensed and admitted to do business in Michigan and
acceptabls to the City of Troy. Insurance requirements shall be.In accordance with the atfached SAMPLE INSURANCE CERTIFICATE.
The required Insurance Certificate must be submitied to'Mr. Stephen’ Coopemider [phone (248) 526-5129), within 5 days of the

verballelectronic request after the bid award.

For subsequent conferences regarding the real estate assigniment, the CONTRACTOR shall be paid for each day spent in rendering such
services (or on a pro rala basis for less than-a full day), and such sum shall include reimbursement for all expenses incurred in rendering
such Lyices- unless otherwise specifically provided hereinafter, Payment for these services (if- any) shall be at the rate of

3 er hour, plus oul-of-pocke! expenses in accordance with the allached schedule, and City standard fravel

expense, when applicable. (¢ Aﬂw&l CoraskTinf Freos Actired p

If payment is made for any service on an hourly rate pursuant lo the work authorization, the CONTRACTOR shall adopt standard’
accounting practices and permit the CITY toinspect his/her records at any reasonable time.

The CONTRACTOR agrees not to accepl real estate related assignments on other parcels within this-contral section from any person, fimm,
or organization other than the CITY unless consent in writing is-obtained from the CITY.

The CONTRACTOR agrees to consult with designated CITY personnel regarding this assignment.. The. CONTRACTOR also agrees thal
upon reguest he/she will prepare an updated (If applicable}-assignment of any of the parcels covered by this-proposal. Payment for said

work shall be al the rate of §75 %o ¢h.{ cndecblons fee per hour, The CONTRAGTOR further agrees (hat he/she will subrmit upon a

form 1o be supplied bythe CITY, a statément detallidg the hours ang/charges for updating each assignment.

In addition, the CONTRACTOR agrees that if & condemnation damage tiial takes place with regard lo the parcel(s) covered by the-work
authorization, he/she will appear in cour, at the CITY'S request, and give testimony. The CONTRACTOR also agrees to consult with and

assist the City Atlorney or the designated attorney handling each of such parcel(s).

The CONTRACTOR and the CITY mutually agree that while{he CITY cannot, due to Section 2164 of he Revised Judicature Act, promise
in advance {o pay the CONTRACTOR any sum in-excess of $12:00 per day as a witness fee, the CITY"S Attorney will ask the colirt 1o
permit il to pay-the CONTRACTOR for the appearance as awilness at$_{f« ataicboi Al per hour rated for actual time of
courl appearance plus traveltime and City standard travel expenses, cfr—:mufifmf el

No additional fees shall be allowed the CONTRACTOR for assistance by, or sérvices of, supporting consultarils except by express
permisston in writing by the CITY.
(n the event a revision of the above described work is necessary through CONTRACTOR error or oversight, said revision shall be

submilted to the CITY within ten days from receipt of the CITY"S request-at no additional costito the CITY. If revisions become necessary
because of revised plans or additional requirements on the part of the CITY, il shall be done by written amendment to the work

authonzation. .
The CONTRACTOR, to the best of his/her knowledge, shall comply with all federal, state, and local laws and ordinances applicable to the
work.

The CONTRACTOR warrants that he/she has not employed orretained-any company or person, other than a bona fide-emplayee working
solely for the CONTRACTOR, to solicit or secure the work authorization, and that he/she has not paid er agreed to-pay any company or
persan, other than a bona fide employee working solely for lhe CONTRACTOR any fee, commission, percentage, brokerage fee, gifts, or
any olher consideration, contingent upon or resulting from:the award or making of the work authorization, For breach or violation of this

warrani, the CITY shall have the right lo annui this contract without liability.

If more than one parcel is included in this proposal, the acceptance of an estimale for any one parcel is contingent upon appraval of lhe

{otal estimate. The CONTRACTOR agrees to negotiale a revised fee If parcel(s) are deleted.




The undersigned deposes and says that as the respansible CONTRACTOR submitling this proposal, he/she has not directly or indirectly
enterad into any agreements, participated in any collusion, or atherwise taken any action in restraini of submitling an independent estimate

of fees for this assignment.

The due date for this Real Estate Sarvices assignmentis 30 calendar days after-authorization to proceed.

CONTRACTOR! Mo b Rorosn 4 DATE: S 28 0P ESTIMATE &/ -
JQ’LW RES I pEN T T8 5 Fre - 25" & (0,540 G

COMPANY NAME: F ,~ CONTRACTOR'S SIGNATUR / /

mf:7& ?;, \)L'LUC/V’[( I¥{*{N /4»4 /dllgjég 4,/ ﬂ/)) 94‘

CONTROL SECTION: PARCEL NO;

STU 63459 23-100-044 19 “ cway Acqummon Company, LLC

JOB NO; FEDERAL ITEM NO: FEDERAL PROJ NO:

86088 & 49885 RR 5218 & RR 5240 STP 0663 (375) & (376)

R brpedl En /& Aestn oA an /me/udﬁ( Nae ifg NG (- haee



| By Hubbard supported by Sareini,

12-1055-07., RESOLVED: That the bids from Allen &
Agssoclates Appraisal Group, Inc., Heinowskl Appraisal &
Consulting, LLC, Integra Realty Resources Detroit, Judeh &
Assoclates, Terzo & Bologna, Inc. and Val Tec, Inc. received
for Assistance with the Increased Property Tax Appeals are
hereby accepted in a not to exceed total amount of $400,000
to be shared in whole or in part with each of these firms;
that the Mayor is hereby authorized to execute formal three-
year contracts upon the approval of the Department of Law;
provided however, that all of the specifications and
instructions in the bids have been fully complied with; be
it further

- RESOLVED: That these contracts shall be
financed from Fiscal Year 2008 funding in the amount of
§100,000 from the General Fund, Assesgor Despartment,
Assessments, Contractusl Services, Other Sarvices Account
(Account #101-1400-821.34-90). Expenditures beyond June 30,
2008 are contingent upon adoption of fiscal year 2009, 2010
and 2011 budgets; be it further

RESOLVED: That this resoclution be given
immediate effect.

The resolution was adopted as follows: Yeas:
Abraham, Darany, Hubbard, Sareini, Shooshanian and Tafelski
(6). Nays: None. Absgent: Thomas (1).



REGULAR MEETING OF THE COUNCIL
CF THE
CITY OF DEARBORN

December 17, 2007

The Council convened at 7:12 P.M., President
of the Council Thomas P. Tafelsgki presiding. Present at
roll call were Councilmembers Abraham, Darany, Hubbard,
Sareini, Shooshanian and President of the Council Tafelski:
absent, Councilmember Thomas. A guorum being present, the
Council was declared in session.

Council President Thomas P. Tafelski
delivered the invocation.

By Shooshanian supported by Darany.

12-1048-07. RESOLVED: That the minutes of the previous
regular meeting of December 3, 2007, and the same are hereby
approved as recorded and published.

The resoclution was adopted as follows: Yeas:
Abraham, Darany, Hubbard, Sareini, Shooshanian and Tafelski
(6). Nays: None. Abszent: Thomas (1).

By Sareini supported by Abraham.

12~1049-07. RESOLVED: That City Council hereby suspends
their Council Rules of Order to bring forth a new item of
buginess.

The resclution was adopted as follows: Yeas:
Abraham, Darany, Hubbard, Sareini, Shooshanian and Tafelski
{(6). Nays: None. Absent: Thomas (1).





