Employees’ Retirement System
Board Meeting
©
March 13, 2013 at 12:00 PM
©
Conference Room C
-
<) Troy City Hall
(@) 500 West Big Beaver
<E Troy, Michigan 48084
(248) 524-3330
Roll Call
Minutes from the February 13, 2013 Meeting
Retirement Requests
Name Raymond M. Piper Paul Monacelli James M. Feld
Pension Program DB DB DB
Retirement Date 4/18/13 3/8/13 3/22/13
Department Police Police Police
Service Time 22 yrs, 0 mo 25 yrs, 0 mo 25 yrs, 0 mo

Other Business
RFI for Investment Consultant Evaluations

Investments

Public Comment

Adjourn
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EMPLOYEES' RETIREMENT SYSTEM BOARD OF TRUSTEES MINUTES — Draft February 13, 2013

A meeting of the Employees’ Retirement System Board of Trustees was held on
Wednesday February 13, 2013 at Troy City Hall, 500 W. Big Beaver Road, Troy, Ml 48084.

The meeting was called to order at 12:07 p.m.

Trustees Present: Mark Calice
Thomas J. Gordon, Il
Thomas Darling, CPA
Milton Stansbury
Dave Henderson
Brian Kischnick
Steve Pallotta

Trustees Absent: William R. Need (Ex-Officio)

Also Present: Justin Breyer
Rebecca Sorrenson - UBS

Other Business - Election of Officers
Resolution #2013-02-4

Moved by Kischnick

Seconded by Pallotta

RESOLVED, That Mark Calice be elected as Chair and Tomas J. Gordon Il be elected as
vice chair.

Yeas: All -7
Absent:

Minutes

Resolution # ER — 2013-02-5
Moved by Kischnick
Seconded by Gordon

RESOLVED, That the Minutes of the January 9, 2013 meeting be approved.

Yeas: All-7
Absent:



EMPLOYEES' RETIREMENT SYSTEM BOARD OF TRUSTEES MINUTES — Draft February 13, 2013

Retirement Request
Resolution # ER — 2013-02-6
Moved by Gordon

Seconded by Pallotta

RESOLVED, That the following retirement requests be approved:

Name Raymond M. Piper Larry K. Schultz
Pension Program || DB DB
Retirement Date 4/28/13 3/1/13
Department Police Police

Service Time 22 yrs, 2 mo 25 yrs, 1 mo
Yeas: All-7

Absent:

Other Business — UBS Quarterly Report
Rebecca Sorrenson and John Grant reviewed the UBS Quarterly Report, Fixed Income
Recommendations, and Portfolio Performance Review.

(John Grant and Rebecca Sorrenson left the meeting after presentation)

Other Business — Todd Michael Memo and Verified Complaint
The Board read and acknowledged the memo.

Other Business — Status of Evaluations for the Responses to RFI for
Investment Consultant

The Board discussed the procedure for selecting candidates to interview and the
interview process.

INVESTMENTS

Resolution # ER — 2013-02-7
Moved by Pallotta

Seconded by Gordon

RESOLVED, That the Employees’ Retirement System Board directs the Pension
Administrator to invest $2 Million in the Lord Abbett Floating Rate Fund.

Yeas: All-7
Absent:



EMPLOYEES' RETIREMENT SYSTEM BOARD OF TRUSTEES MINUTES — Draft February 13, 2013

Public Comment
None

The next meeting is March 13", 2013 at 12:00 p.m. at Troy City Hall, Conference
Room C, 500 W. Big Beaver Road, Troy, Ml 48084.

The meeting adjourned at 2:13 p.m.

Mark Calice, Chairman

Tom Darling, Pension Administrator



UBS Client Review

as of March 4, 2013

Prepared for

CITY OF TROY
EMPLOYEES RETIREMENT
SYSTEMS NAIC

Accounts included in this review

Account Name Type

72 @0 e CITY OF TROY * Defined Benefit
Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Branch office:
325 North Old Woodward Ave.

Suite 200
Birmingham, MI 480095335

What's inside

Performance review. . ........... .. ... ......
Portfolio holdings. . .. .....................
Asset allocation summary. ... ... ... L
Equity sector analysis. . .. ............ .. .. ...

Important information about this report

Financial Advisor:

Grant/Sorensen Wealth Mgmt Grp
248-645-4940
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Performance review

as of March 04, 2013
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US Treasury Bill - 3 Mos (B) [l BC Aggregate Bond Index (C)

Preiared for CITY OF TROY

Risk profile: Moderate
Return Objective:

Portfolio value and investment returns

Performance returns (annualized > 1 year)

Current Income and Capital Appreciation

YTD 2012 For period of ITD

12/31/2012 to  12/31/2011 to  12/31/2008 to  12/31/2002 to

03/04/2013 12/31/2012 12/31/2012 03/04/2013

Opening value 11,111,705.63 10,033,601.83 6,704,928.60 4,545,750.56

Net deposits/withdrawals 0.00 -646,457.00 -607,606.67 405,296.65

Div./interest income 11,930.73 139,758.58 444,897.92 922,127.59

Change in accr. interest 0.00 0.00 0.00 0.00

Change in value 966,366.10  1,584,802.22  4,569,485.78 6,216,827.66

Closing value 12,090,002.46 11,111,705.63 11,111,705.63 12,090,002.46

Net Time-weighted ROR 8.80 17.63 15.07 9.00

Net deposits and withdrawals include program and account fees.
Time weighted rates of return (net of fees)
Performance returns (annualized > 1 year)

YTD 2012 For period of ITD

12/31/2012 to  12/31/2011to  12/31/2008 to  12/31/2002 to

03/04/2013 12/31/2012 12/31/2012 03/04/2013

Your portfolio 8.80 17.63 15.07 9.00

US Treasury Bill - 3 Mos 0.01 0.08 0.1 1.66

BC Aggregate Bond Index -0.18 4.21 6.12 5.07

S&P 500 7.35 16.00 14.57 7.72

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

Report created on: March 05, 2013
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Preiared for CITY OF TROY

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation

Portfolio holdings

as of March 04, 2013

Summary of Portfolio Holdings

Value on Unrealized Unrealized Est. annual Current % of

Cost basis ($)  03/04/2013 ($) gain/loss ($)  gain/loss (%) income ($) yield (%) portfolio

A Cash 411,471.86 411,471.86 0.00 0.00% 0.00 0.00% 3.40%
Cash 411,471.86 411,471.86 0.00 0.00% 0.00 0.00% 3.40%

B Fixed Income 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
C Equity 5,748,567.63  11,678,530.60 5,578,492.97 97.04% 127,102.57 1.09% 96.60%
us 5,151,696.35 10,976,330.60 5,473,164.25 106.24% 115,580.00 1.05% 90.79%
International 596,871.28 702,200.00 105,328.72 17.65% 11,522.57 1.64% 5.81%

D Commodities 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
E Non-Traditional 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
F Other 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
Total Portfolio $6,160,039.49 $12,090,002.46 $5,578,492.97 90.56% $127,102.57 1.05% 100%

Balanced mutual funds are allocated in the 'Other' category

Report created on: March 05, 2013
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Portfolio holdings - as of March 04, 2013 (continued)

Details of portfolio holdings

Moderate

Preiared for CITY OF TROY

Risk profile:
Return Objective:

Current Income and Capital Appreciation

% of
Unrealized Unrealized Est. annual  Current asset % of
Cost basis ($) Market value (%) qain/loss ($) gain/loss (%) income ($) vield (%) class portfolio
Total Portfolio $6,160,039.49 $12,090,002.46 $5,578,492.97 90.56% $127,102.57 1.05% 100% 100%
Avg.
purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Cash Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value (%) gain/loss ($) gain/loss (%) income ($) yield (%) Cash portfolio
Cash
RMA MONEY MKT. PORTFOLIO 411,471.86 1.00 1.00 411,471.86 411,471.86 0.00 0.00% 0.00 0.00% 100.00% 3.40%
Total Cash $411,471.86 $411,471.86 $0.00 0.00% $0.00 0.00% 100.00% 3.40%
Total Cash $411,471.86 $411,471.86 $0.00 0.00% $0.00 0.00% 100% 3.40%
Avg.
purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis (§)  Market value ($) gain/loss ($)  gain/loss (%) income ($) vield (%)  Equity portfolio
us
ABBOTT LABS 4,000.00 20.99 34.31 83,966.43 137,240.00 53,273.57 63.45% 2,240.00 163% 1.18% 1.14%
ABBVIE INC COM 4,000.00 22.76 38.24 91,054.24 152,960.00 61,905.76 67.99% 6,400.00 4.18% 1.31% 1.27%
AECOM TECHNOLOGY CORP 3,000.00 29.49 30.34 88,460.70 91,020.00 2,559.30 2.89% 0.00 0.00% 0.78% 0.75%
AFLAC INC 7,000.00 0.00 50.21 0.00 351,470.00 0.00 0.00% 9,800.00 2.79% 3.01% 291%
ALMOST FAMILY INC 2,000.00 27.28 20.61 54,566.15 41,220.00 -13,346.15 -24.46% 0.00 0.00% 0.35% 0.34%
AUTOMATIC DATA PROCESSNG INC 2,000.00 33.34 61.84 66,672.80 123,670.00 56,997.20 85.49% 3,480.00 281% 1.06% 1.02%
BIO REFERENCE LAB INC NEW NEW 2,000.00 22.16 27.58 44,318.95 55,160.00 10,841.05 24.46% 0.00 0.00% 047% 0.46%
BRUKER CORP 2,000.00 19.05 18.07 38,107.71 36,140.00 -1,967.71 -5.16% 0.00 0.00% 031% 0.30%
CELGENE CORP 2,000.00 59.03 105.56 118,056.25 211,120.00 93,063.75 78.83% 0.00 0.00% 1.81% 1.75%
COACH INC 1,000.00 31.10 49.28 31,095.92 49,280.00 18,184.08 58.48% 1,200.00 2.44% 042% 0.41%
COGNEX CORP 2,000.00 33.67 41.00 67,345.65 82,000.00 14,654.35 21.76% 880.00 1.07% 0.70% 0.68%
DANAHER CORP 8,000.00 14.65 61.66 117,224.25 493,280.00 376,055.75 320.80% 800.00 0.16% 4.22% 4.08%
EBAY INC 10,000.00 33.32 55.48 333,170.85 554,800.00 221,629.15 66.52% 0.00 0.00% 4.75% 4.59%
EMC CORP MASS 6,000.00 13.50 23.22 81,014.00 139,320.00 58,306.00 71.97% 0.00 0.00% 1.19% 1.15%
EMERSON ELECTRIC CO 4,000.00 23.56 55.54 94,240.25 222,160.00 127,919.75 135.74% 6,560.00 2.95% 1.90% 1.84%
EXPRESS SCRIPTS HLDG CO 1,620.00 56.21 57.88 91,052.10 93,765.60 2,713.50 2.98% 0.00 0.00% 0.80% 0.78%
FACTSET RESH SYSTEMS INC 3,000.00 15.62 97.87 46,870.25 293,610.00 246,739.75 526.43% 3,720.00 1.27% 251% 2.43%
FASTENAL CO 8,000.00 7.27 51.80 58,125.00 414,400.00 356,275.00 612.95% 3,200.00 0.77% 3.55% 3.43%
FISERV INC 3,000.00 38.44 82.82 115,329.50 248,460.00 133,130.50 115.43% 0.00 0.00% 2.13% 2.06%
FRANKLIN RESOURCES INC 2,000.00 87.53 142.33 175,059.24 284,660.00 109,600.76 62.61% 2,320.00 0.82% 2.44% 2.35%
Report created on: March 05, 2013 Page 4 of 18
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Portfolio holdings - as of March 04, 2013 (continued)

Risk profile:
Return Objective:

Preiared for CITY OF TROY

Moderate
Current Income and Capital Appreciation

Avg.

purchasge Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Equity portfolio
uUs
GAMESTOP CORP NEW (HOLDING 4,000.00 25.35 23.54 101,408.50 94,160.00 -7,248.50 -7.15% 4,400.00 4.67% 081% 0.78%
CO)CLA
GILEAD SCIENCES INC 14,000.00 22.05 43.87 308,721.43 614,180.00 305,458.57 98.94% 0.00 0.00% 5.26% 5.08%
GLOBAL PAYMENTS INC 2,000.00 39.39 48.22 78,788.25 96,440.00 17,651.75 22.40% 160.00 0.17% 0.83% 0.80%
HCC INSURANCE HLDGS INC 2,000.00 28.56 39.82 57,122.57 79,640.00 22,517.43 39.42% 1,320.00 1.66% 0.68% 0.66%
IDEX CORP 2,250.00 12.33 50.42 27,750.00 113,445.00 85,695.00 308.81% 1,800.00 1.59% 0.97% 0.94%
LABORATORY CORP AMER HLDGS 5,000.00 64.44 89.48 322,221.10 447,400.00 125,178.90 38.85% 0.00 0.00% 3.83% 3.70%
NEW
LKQ CORP NEW 4,000.00 9.25 20.66 36,990.75 82,640.00 45,649.25 123.41% 0.00 0.00% 0.71% 0.68%
MEDNAX INC 2,000.00 65.98 85.23 131,968.56 170,460.00 38,491.44 29.17% 0.00 0.00% 1.46% 1.41%
MEDTRONIC INC 10,000.00 50.10 45.26 501,012.30 452,600.00 -48,412.30 -9.66% 10,400.00 2.30% 3.88% 3.74%
NEUSTAR INC CL A 4,000.00 22.50 43.85 90,011.90 175,400.00 85,388.10 94.86% 0.00 0.00% 1.50% 1.45%
O REILLY AUTOMOTIVE INC 4,000.00 18.22 103.61 72,891.40 414,440.00 341,548.60 468.57% 0.00 0.00% 3.55% 3.43%
OMNICOM GROUP INC 4,000.00 41.81 57.88 167,220.25 231,520.00 64,299.75 38.45% 6,400.00 2.76% 1.98% 1.91%
PERRIGO COMPANY 1,000.00 57.50 114.60 57,499.25 114,600.00 57,100.75 99.31% 360.00 0.31% 0.98% 0.95%
PRAXAIR INC 5,800.00 41.51 112.90 240,732.00 654,820.00 414,088.00 172.01% 13,920.00 2.13% 5.61% 542%
ROPER INDS INC NEW 4,000.00 15.11 125.04 60,440.25 500,160.00 439,719.75 727.53% 2,640.00 053% 4.28% 4.14%
ST JUDE MEDICAL INC 6,000.00 36.39 41.11 218,368.75 246,660.00 28,291.25 12.96% 6,000.00 2.43% 2.11% 2.04%
STRYKER CORP 13,000.00 16.05 65.07 208,628.87 845,910.00 637,281.13 305.46% 13,780.00 1.63% 7.24% 7.00%
TRACTOR SUPPLY COMPANY 4,000.00 18.24 103.68 72,965.85 414,720.00 341,754.15 468.38% 3,200.00 0.77% 3.55% 3.43%
TRUE RELIGION APPAREL INC 5,000.00 21.97 27.85 109,867.37 139,250.00 29,382.63 26.74% 4,000.00 287% 1.19% 1.15%
VARIAN MEDICAL SYSTEMS INC 3,000.00 35.07 71.55 105,221.36 214,650.00 109,428.64 104.00% 0.00 0.00% 1.84% 1.78%
VISAINC CL A 5,000.00 77.23 159.50 386,135.40 797,500.00 411,364.60 106.53% 6,600.00 083% 6.83% 6.60%
Total US $5,151,696.35 $10,976,330.60 $5,473,164.25 106.24% $115,580.00 1.05% 93.99% 90.79%
International
FABRINET 4,000.00 21.23 16.20 84,933.90 64,800.00 -20,133.90 -23.71% 0.00 0.00% 0.55% 0.54%
SHIRE PLC SPON ADR 2,000.00 80.42 95.20 160,846.10 190,400.00 29,553.90 18.37% 1,039.80 0.55% 1.63% 1.57%
TEVA PHARMACEUTICALS IND LTD 12,000.00 29.26 37.25 351,091.28 447,000.00 95,908.72 27.32% 10,482.77 2.35% 3.83% 3.70%
ISRAEL ADR
Total International $596,871.28 $702,200.00 $105,328.72 17.65% $11,522.57 1.64% 6.01% 5.81%
Total Equity $5,748,567.63 $11,678,530.60 $5,578,492.97 97.04% $127,102.57 1.09% 100% 96.60%

Report created on: March 05, 2013
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Preiared for CITY OF TROY

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
% of
Unrealized Unrealized Est. annual  Current asset % of
Cost basis ($)  Market value (%) gain/loss ($) gain/loss (%) income ($) vield (%) class portfolio
Total Portfolio $6,160,039.49 $12,090,002.46 $5,578,492.97 90.56% $127,102.57 1.05% 100% 100%
Total accrued interest (included in market values): $0.00
Page 6 of 18
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Prepared for CITY OF TROY

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation

Asset allocation summary

as of March 04, 2013

Market % of
value ($) portfolio
Cash 411,471.86 3.40
Cash 411,471.86 3.40
us 411,471.86 3.40
US Cash 411,471.86 3.40
Fixed Income 0.00 0.00
Equity 11,678,530.60 96.60
us 10,976,330.60 90.79
Large Cap 6,824,655.60 56.45
Core 1,196,480.00 9.90
Growth 5,227,425.60 43.24
Value 351,470.00 2.91
Other 49,280.00 0.40 Equity
Mid Cap 3,743,025.00 30.96
Core 792,300.00 6.55
Growth 2,530,265.00 20.93
Value 420,460.00 3.48
Small Cap 408,650.00 3.38
Core 91,020.00 0.75
Growth 137,160.00 1.13
Value 180,470.00 1.50
International 702,200.00 5.81
International 64,800.00 0.54
Core 64,800.00 0.54
Developed Markets 637,400.00 5.27
Growth 190,400.00 1.57
Value 447,000.00 3.70
Commodities 0.00 0.00
Non-Traditional 0.00 0.00
Other 0.00 0.00

Report created on: March 05, 2013
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Prepared for CITY OF TROY

*o CITY OF TROY e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Asset allocation summary - as of March 04, 2013 (continued)

Total Portfolio $12,090,002.46 100%

Balanced mutual funds are allocated in the 'Other' category
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Equity sector analysis

as of March 04, 2013

Summary of equity sector analysis compared to S&P 500 index

Prepared for CITY OF TROY
*- CITY OF TROY e Defined Benefit

Risk profile:
Return Objective:

Moderate

Current Income and Capital Appreciation

Actual % [l Model % Value of Model
equity ($) value ($) Gap ($) Actual (%) Model (%) Gap (%)
quity p p
di CO”?Umerh 1,426,010.00  1,315,744.13 110,265.87 12.21% 11.27% 0.94%
|5Cret|0hary
Energy_ 0.00 1,279,164.64 -1,279,164.64 0.00% 10.95% -10.95%
Finance& o 715,770.00  1,840,643.87 -1,124,873.87 6.13% 15.76% 9.63%
Health care |y 3829 4,471,465.60  1,354,871.88  3,116,593.72 38.29% 11.60% 26.69%
Ut 7 1,834,465.00  1,180,247.48 654,217.52 15.71% 10.11% 5.60%
Materials|py’ 285'61 654,820.00 382,673.92 272,146.08 561% 3.28% 2.33%
Staples | 0.00  1,402,000.59 -1,402,000.59 0.00% 12.00% 12.00%
S e 22.08 2,576,000.00  2,171,091.39  404,908.61 22.06% 18.59% 3.47%
Telecommunications- 203 0.00 342,614.22 -342,614.22 0.00% 2.93% -2.93%
Utilities- o 0.00 399,793.47  -399,793.47 0.00% 3.42% 3.42%
Total classified
equity $11,678,530.60
Rounding calculation may affect totals.
Report created on: March 05, 2013 Page 9 of 18
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Prepared for CITY OF TROY
*o CITY OF TROY e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Equity sector analysis - as of March 04, 2013 (continued)
Detail of equity sector analysis
Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Consumer discretionary
COACH INC 49,280.00 High Neutral (Rating Exception)
CUSIP: 189754104 Symbol: COH 1,000.00 49.28 0.42% 1.17
GAMESTOP CORP NEW (HOLDING CO) CL A 94,160.00
CUSIP: 36467W109 Symbol: GME 4,000.00 23.54 0.81%
LKQ CORP NEW 82,640.00
CUSIP: 501889208 Symbol: LKQ 4,000.00 20.66 0.71%
O REILLY AUTOMOTIVE INC 414,440.00 Medium Buy (Rating Exception)
CUSIP: 67103H107 Symbol: ORLY 4,000.00 103.61 3.55% 0.55
OMNICOM GROUP INC 231,520.00 Low Underperform Neutral
CUSIP: 681919106 Symbol: OMC 4,000.00 57.88 1.98% 1.06
TRACTOR SUPPLY COMPANY 414,720.00 High Buy
CUSIP: 892356106 Symbol: TSCO 4,000.00 103.68 3.55% 0.83
TRUE RELIGION APPAREL INC 139,250.00
CUSIP: 89784N104 Symbol: TRLG 5,000.00 27.85 1.19%
Total consumer discretionary $1,426,010.00

12.21%
Finance
AFLAC INC 351,470.00 Medium Outperform Neutral
CUSIP: 001055102 Symbol: AFL 7,000.00 50.21 3.01% 1.35
FRANKLIN RESOURCES INC 284,660.00 Low Marketperform Neutral (Rating Exception)
CUSIP: 354613101 Symbol: BEN 2,000.00 142.33 2.44% 1.17
HCC INSURANCE HLDGS INC 79,640.00
CUSIP: 404132102 Symbol: HCC 2,000.00 39.82 0.68%
Total finance $715,770.00

6.13%

Health care
ABBOTT LABS 137,240.00 Low Buy
CUSIP: 002824100 Symbol: ABT 4,000.00 34.31 1.18% 0.57
ABBVIE INC COM 152,960.00 Neutral (Rating Exception)
CUSIP: 00287Y109 Symbol: ABBV 4,000.00 38.24 1.31% 1.00
ALMOST FAMILY INC 41,220.00
CUSIP: 020409108 Symbol: AFAM 2,000.00 20.61 0.35%
BIO REFERENCE LAB INC NEW NEW 55,160.00
CUSIP: 09057G602 Symbol: BRLI 2,000.00 27.58 0.47%
BRUKER CORP 36,140.00 High Buy
CUSIP: 116794108 Symbol: BRKR 2,000.00 18.07 0.31% 1.11
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Equity sector analysis - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- CITY OF TROY e Defined Benefit

Risk profile:

Return Objective:

Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Health care
CELGENE CORP 211,120.00 High Outperform Neutral (Rating Exception)
CUSIP: 151020104 Symbol: CELG 2,000.00 105.56 1.81% 0.74
EXPRESS SCRIPTS HLDG CO 93,765.60 Medium Outperform Buy
CUSIP: 30219G108 Symbol: ESRX 1,620.00 57.88 0.80% 0.98
GILEAD SCIENCES INC 614,180.00 Medium Outperform Buy (Rating Exception)
CUSIP: 375558103 Symbol: GILD 14,000.00 43.87 5.26% 0.68
LABORATORY CORP AMER HLDGS NEW 447,400.00 Low Neutral
CUSIP: 50540R409 Symbol: LH 5,000.00 89.48 3.83% 0.72
MEDNAX INC 170,460.00
CUSIP: 58502B106 Symbol: MD 2,000.00 85.23 1.46%
MEDTRONIC INC 452,600.00 Low Outperform Buy
CUSIP: 585055106 Symbol: MDT 10,000.00 45.26 3.88% 0.84
PERRIGO COMPANY 114,600.00 Medium Buy
CUSIP: 714290103 Symbol: PRGO 1,000.00 114.60 0.98% 0.64
SHIRE PLC SPON ADR 190,400.00 Low Buy
CUSIP: 82481R106 Symbol: SHPG 2,000.00 95.20 1.63% 0.96
ST JUDE MEDICAL INC 246,660.00 Medium Marketperform Buy
CUSIP: 790849103 Symbol: STJ 6,000.00 41.11 2.11% 0.91
STRYKER CORP 845,910.00 Low Marketperform Neutral
CUSIP: 863667101 Symbol: SYK 13,000.00 65.07 7.24% 0.85
TEVA PHARMACEUTICALS IND LTD ISRAEL ADR 447,000.00 Low Outperform Neutral (Rating Exception)
CUSIP: 881624209 Symbol: TEVA 12,000.00 37.25 3.83% 0.66
VARIAN MEDICAL SYSTEMS INC 214,650.00
CUSIP: 92220P105 Symbol: VAR 3,000.00 71.55 1.84%
Total health care $4,471,465.60

38.29%
Industrials
AECOM TECHNOLOGY CORP 91,020.00 High Buy (Rating Exception)
CUSIP: 00766T100 Symbol: ACM 3,000.00 30.34 0.78% 1.12
DANAHER CORP 493,280.00 Low Outperform Buy
CUSIP: 235851102 Symbol: DHR 8,000.00 61.66 4.22% 0.90
EMERSON ELECTRIC CO 222,160.00 Low Outperform Neutral
CUSIP: 291011104 Symbol: EMR 4,000.00 55.54 1.90% 1.03
FASTENAL CO 414,400.00 Medium Neutral (Rating Exception)
CUSIP: 311900104  Symbol: FAST 8,000.00 51.80 3.55% 0.84
IDEX CORP 113,445.00
CUSIP: 45167R104 Symbol: IEX 2,250.00 50.42 0.97%
ROPER INDS INC NEW 500,160.00 Marketperform
CUSIP: 776696106 Symbol: ROP 4,000.00 125.04 4.28%
Total industrials $1,834,465.00

15.71%

Report created on: March 05, 2013
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Equity sector analysis - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- CITY OF TROY e Defined Benefit

Risk profile:
Return Objective:

Moderate
Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating
Materials
PRAXAIR INC 654,820.00 Marketperform
CUSIP: 74005P104 Symbol: PX 5,800.00 112.90 5.61%
Total materials $654,820.00
5.61%

Technology
AUTOMATIC DATA PROCESSNG INC 123,670.00 Low Neutral
CUSIP: 053015103 Symbol: ADP 2,000.00 61.84 1.06% 0.75
COGNEX CORP 82,000.00
CUSIP: 192422103 Symbol: CGNX 2,000.00 41.00 0.70%
EBAY INC 554,800.00
CUSIP: 278642103 Symbol: EBAY 10,000.00 55.48 4.75%
EMC CORP MASS 139,320.00 Medium Buy
CUSIP: 268648102 Symbol: EMC 6,000.00 23.22 1.19% 1.00
FABRINET 64,800.00
CUSIP: G3323L100 Symbol: FN 4,000.00 16.20 0.55%
FACTSET RESH SYSTEMS INC 293,610.00 Medium Neutral (Rating Exception)
CUSIP: 303075105 Symbol: FDS 3,000.00 97.87 2.51% 0.89
FISERV INC 248,460.00 Low Neutral (Rating Exception)
CUSIP: 337738108 Symbol: FISV 3,000.00 82.82 2.13% 0.91
GLOBAL PAYMENTS INC 96,440.00 Low Buy
CUSIP: 37940X102 Symbol: GPN 2,000.00 48.22 0.83% 0.86
NEUSTAR INC CL A 175,400.00
CUSIP: 64126X201 Symbol: NSR 4,000.00 43.85 1.50%
VISA INC CL A 797,500.00 Low Neutral (Rating Exception)
CUSIP: 92826C839 Symbol: V 5,000.00 159.50 6.83% 0.79
Total technology $2,576,000.00

22.06%
Total classified equity $11,678,530.60
Total equity $11,678,530.60

Balanced mutual funds are allocated in the 'Other' category

Report created on: March 05, 2013
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Prepared for CITY OF TROY

*o CITY OF TROY e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Equity sector analysis - as of March 04, 2013 (continued)

Portfolio does not contain applicable holdings - exhibit intentionally left blank.
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Prepared for CITY OF TROY

*. CITY OF TROY e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Portfolio does not contain applicable holdings - exhibit intentionally left blank.
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Prepared for CITY OF TROY

*o CITY OF TROY e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

No Account Data

The account(s) you selected do not contain any data. Please select new accounts or choose new reports and resubmit your request. If you
believe this message to be an error please contact the Portfolio Reporting Group at 800-763-0007, option 1.
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Disclosures applicable to accounts at UBS Financial Services Inc.

This section contains important disclosures regarding the
information and valuations presented here. This report
presents information since December 31, 2002. This
report does not include complete account activity or
performance of your accounts before this date. All
information presented is subject to change at any time
and is provided only as of the date indicated. The
information in this report is for informational purposes
only and should not be relied upon as the basis of an
investment or liquidation decision. UBS FS accounts
statements and official tax documents are the only
official record of your accounts and are not replaced,
amended or superseded by any of the information
presented in these reports.

UBS FS offers a number of investment advisory programs
to clients, acting in our capacity as an investment
adviser, including fee-based financial planning,
discretionary account management, non-discretionary
investment advisory programs, and advice on the
selection of investment managers and mutual funds
offered through our investment advisory programs.
When we act as your investment adviser, we will have a
written agreement with you expressly acknowledging
our investment advisory relationship with you and
describing our obligations to you. At the beginning of
our advisory relationship, we will give you our Form ADV
brochure(s) for the program(s) you selected that provides
detailed information about, among other things, the
advisory services we provide, our fees, our personnel,
our other business activities and financial industry
affiliations and conflicts between our interests and your
interests.

Please review the report content carefully and contact
your Financial Advisor with any questions.

The account listing may or may not include all of your
accounts with UBS FS The accounts included in this
report are listed under the "Accounts included in this
review" shown on the first page.

Client Accounts: This report includes all assets in the
accounts listed and may include eligible and ineligible
assets in a fee-based program. Since ineligible assets are
not considered fee-based program assets, the inclusion
of such securities will distort the actual performance of
your accounts and does not reflect the performance of
your accounts in the fee-based program. As a result,
the performance reflected in this report can vary
substantially from the individual account
performance reflected in the performance reports
provided to you as part of those programs. For fee-
based programs, fees are charged on the market value
of eligible assets in the accounts and assessed quarterly
in advance, prorated according to the number of
calendar days in the billing period. When shown on a
report, the risk profile and return objectives describe
your overall goals for these accounts. For each account
you maintain, you choose one return objective and a
primary risk profile. If you have questions regarding
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these objectives or wish to change them, please contact
your Financial Advisor to update your accounts records.

Performance: This report presents accounts activity and
performance starting 12/31/02. For accounts opened
prior to 12/31/02, this report does not include the
complete account activity or performance of your
accounts prior to that date. For consolidated reports, the
Performance Start Date will be the earliest performance
start date of any of the individual accounts selected for
the consolidation time period. If an individual account's
performance information is not available for a full
reporting time period (month to date, quarter to date,
year to date or performance to date), the individual's net
of fee time weighted return will not be displayed. For
consolidated accounts that include different account
Performance Start Dates, the consolidated
Additions/Withdrawals, Income Earned and Investment
Appreciation/ Depreciation will include all activity that
occurred during the consolidated reporting time period.
Accounts that hold or held insurance products will be
reported on from the month end date of when
insurance and annuity activity could be obtained from
the carrier.

Time-weighted Returns (prior to 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated using the Modified Dietz Method. This
calculation uses the beginning and ending portfolio
values for the month and weighs each
contribution/withdrawal based upon the day the
cashflow occurred. Periods greater than one month are
calculated by linking the monthly returns. The TWR gives
equal weighting to every return regardless of amount of
money invested, so it is an effective measure for returns
on a fee based account. All periods shown which are
greater than 12 months are annualized.

Time-weighted Returns (after 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated by dividing the portfolio's daily gain/loss by
the previous day's closing market value. All cashflows
are posted at end of day. The TWR gives equal
weighting to every to every return regardless of amount
of money invested, so it is an effective measure for
returns on a fess based account. Periods greater than
one day are calculated by linking the daily returns. All
periods shown which are greater than 12 months are
annualized.

Money-weighted returns: Money-weighted return
(MWR) is @ measure of the rate of return for an asset or
portfolio of assets. It is calculated by finding the daily
Internal Rate of Return (IRR) for the period and then
compounding this return by the number of days in the
period being measured. The MWR incorporates the size
and timing of cash flows, so it is an effective measure
returns on a portfolio.

Annualized Performance: All performance periods
greater than one year are calculated (unless otherwise

stated) on an annualized basis, which represents the
return on an investment multiplied or divided to give a
comparable one year return.

Cumulative Performance: A cumulative return is the
aggregate amount that an investment has gained or lost
over time, independent of the period of time involved.

Net of Fees and Gross of Fees Performance:
Performance is presented on a "net of fees" and "gross
of fees" basis, where indicated. Net returns do not
reflect Program and wrap fees prior to 10/31/10 for
accounts that are billed separately via invoice through a
separate account billing arrangement. Gross returns do
not reflect the deduction of fees, commissions or other
charges. The payment of actual fees and expenses will
reduce a client's return. The compound effect of such
fees and expenses should be considered when reviewing
returns. For example, the net effect of the deduction of
fees on annualized performance, including the
compounded effect over time, is determined by the
relative size of the fee and the account's investment
performance.

Benchmark/Major Indices: The past performance of an
index is not a guarantee of future results. Any
benchmark is shown for informational purposes only
and relates to historical performance of market indices
and not the performance of actual investments. The
benchmark is not managed and does not reflect the
deduction of any fees and expenses, which will lower
results. Indices are not actively managed and investers
cannot directly invest in indices. The portfolio's
investment strategy is not restricted to securities in the
benchmark. Further, there is no guarantee that an
investor's account will meet or exceed the stated
benchmark. Index performance information has been
obtained from third parties deemed to be reliable. We
have not independently verified this information, nor do
we make any representations or warranties to the
accuracy or completeness of this information.

Custom Time Periods: If represented on this report, the
performance start date and the performance end date
have been selected by your Financial Advisor in order to
provide performance and account activity information
for your account for the specified period of time only. As
a result only a portion of your account's activity and
performance information is presented in the
performance report, and, therefore, presents a distorted
representation of your account's activity and
performance.

Dividends/Interest: Dividend and interest earned,
when shown on a report, does not reflect your account's
tax status or reporting requirements. Use only official tax
reporting documents (i.e. 1099) for tax reporting
purposes. The classification of private investment
distributions can only be determined by referring to the
official year-end tax-reporting document provided by the
issuer.

Change in Accrued Interest: \When shown on a report,
this information represents the difference between the
accrued interest at the beginning of the period from the
accrued interest at the end of the period.

Change in Value: Represents the change in value of the
portfolio during the reporting period, excluding
additions/withdrawals, dividend and interest income
earned and accrued interest.

Fees: Fees represented in this report include program
and wrap fees. Program and wrap fees prior to October
1, 2010 for accounts that are billed separately via invoice
through a separate account billing arrangement are not
included in this report. Commissions are not included in
the fees calculation.

Net of fees: When indicated, the information is shown
net of fees and commission charges to your accounts for
the time period shown. For example, if your accounts
are charged an asset based fee during the month the
report is produced, net of fees performance information
would reflect the deduction of those fees. Please see
your program documents regarding fee schedules.

Beta: A measure of sensitivity of a portfolio of equities
in relation to market movements. Beta measures the
covariance of a portfolio in relation to the rest of the
stock market as measured by a benchmark index. A
portfolio with a higher beta would be expected to rise
and fall further than the market. A portfolio with a low
beta (less than 1) indicates that it would be expected to
rise and fall less than the market.

Performance Start Date Changes: The Performance
Start Date for accounts marked with a ‘A" have changed.
Performance figures of an account with a changed
Performance Start Date may not include the entire
history of the account. The new Performance Start Date
will generate performance returns and activity
information for a shorter period than is available at UBS
FS. As a result, the overall performance of these
accounts may generate better performance than the
period of time that would be included if the report used
the inception date of the account. UBS FS recommends
reviewing performance reports that use the inception
date of the account because reports with longer time
frames are usually more helpful when evaluating
investment programs and strategies. Performance
reports may include accounts with inception dates that
precede the new Performance Start Date and will show
performance and activity information from the earliest
available inception date.

The change in Performance Start Date may be the result
of a performance gap due to a zero-balance that
prevents the calculation of continuous returns from the
inception of the account. The Performance Start Date
may also change if an account has failed one of our
performance data integrity tests. In such instances, the
account will be labeled as 'Review Required' and
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Disclosures applicable to accounts at UBS Financial Services Inc. (continued)

performance prior to that failure will be restricted.
Finally, the Performance Start Date will change if you
have explicitly requested a performance restart. Please
contact your Financial Advisor for additional details
regarding your new Performance Start Date.

Closed Account Performance: Accounts that have
been closed may be included in the consolidated
performance report. When closed accounts are included
in the consolidated report, the performance report will
only include information for the time period the account
was active during the consolidated performance
reporting time period.

Portfolio: For purposes of this report "portfolio" is
defined as all of the accounts presented on the cover
page or the header of this report and does not
necessarily include all of the client's accounts held at
UBS FS or elsewhere.

Percentage: Portfolio (in the "% Portfolio" column)
includes all holdings held in the account(s) selected
when this report was generated.Broad asset class (in the
"% broad asset class" column) includes all holdings held
in that broad asset class in the account(s) selected when
this report was generated.

Tax lots: This report displays security tax lots as one line
item (i.e., lumped tax lots). The total cost equals the
total value of all tax lots. The unit cost is an average of
the total cost divided by the total number of shares. If
the shares were purchased in different lots, the unit
price listed does not represent the actual cost paid for
each lot. The unrealized gain/loss value is calculated by
combining the total value of all tax lots plus or minus the
total market value of the security.

Pricing: All securities are priced using the closing price
reported on the last business day preceding the date of
this report. Every reasonable attempt has been made to
accurately price securities; however, we make no
warranty with respect to any security's price. Please refer
to the back of the first page of your UBS FS. accounts
statement for important information regarding the
pricing used for certain types of securities, the sources of
pricing data and other qualifications concerning the
pricing of securities. To determine the value of securities
in your account, we generally rely on third party
quotation services. If a price is unavailable or believed to
be unreliable, we may determine the price in good faith
and may use other sources such as the last recorded
transaction. When securities are held at another
custodian or if you hold illiquid or restricted securities for
which there is no published price, we will generally rely
on the value provided by the custodian or issuer of that
security.

Cash: Cash on deposit at UBS Bank USA is protected by
the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 in principal and accrued interest per depositor
for each ownership type. Deposits made in an
individual's own name, joint name, or individual
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retirement account are each held in a separate type of
ownership. Such deposits are not guaranteed by UBS FS.
More information is available upon request.

Margin: The quantity value may indicate that all or part
of this position is held on margin or held in the short
account. When an account holds a debit balance, this
debit balance is incorporated into the account's total
market value and deducted from the total value. When
calculating the percent of portfolio on each security, the
percentage will be impacted by the total market value of
the account. Therefore, if the account's market value is
reduced by a debit value of a holding the percent of
portfolio will be greater and if the account's market
value is increased by a holding then the percent of
portfolio will be less.

Mutual Fund Asset Allocation: If the option to
unbundle balanced mutual funds is selected and if a
fund's holdings data is available, mutual funds will be
classified by the asset class, subclass, and style
breakdown of their underlying holdings. Where a
mutual fund or ETF contains equity holdings from
multiple equity sectors, this report will proportionately
allocate the underlying holdings of the fund to those
sectors measured as a percentage of the total fund's
asset value as of the date shown.

This information is supplied by Morningstar, Inc. on a
monthly basis to UBS FS based on data supplied by the
fund which may not be current. Mutual funds change
their portfolio holdings on a regular (often daily) basis.
Accordingly, any analysis that includes mutual funds may
not accurately reflect the current composition of these
funds. If a fund's underlying holding data is not
available, it will be classified based on its corresponding
overall Morningstar classification. All data is as of the
date indicated in the report.

Equity Style: The Growth, Value and Core labels are
determined by Standard and Poor's using a price-to-
book ratio methodology. The Growth, Value and Core
labels are based on how a company's price-to-book ratio
compares to the median price-to-book ratio for its
industry based on the company's assigned Industry
Sector. If the company's ratio is greater than or equal to
the industry median, it is classified as a growth stock. If
the company's ratio is less than the industry median, it is
classified as a value stock. If a security includes both
growth and value attributes, it is classified as a core
stock. If price-to-book is not available or the industry's
median is not available, this item will be Unclassified.

Equity Capitalization: Market Capitalization is defined
as the number of shares outstanding times the market
value. Equity securities are classified as Large Cap if they
have a capitalization of 8 billion or above. Securities with
capitalization between 1.8 and 7.9 billion are classified
as Mid Cap. Securities with capitalization below 1.79
billion are classified as Small Cap. Unclassified securities
are those for which no capitalization is available or
applicable.

Equity Sectors: The Equity sector analysis may include a
variety of accounts, each with different investment and
risk parameters. As a result, the overweighting or
underweighting in a particular sector or asset class
should not be viewed as an isolated factor in making
investment/liquidation decisions; but should be assessed
on an account by account basis to determine the overall
impact on the account's portfolio.

Classified Equity: Classified equities are defined as
those equities for which the firm can confirm the specific
industry and sector of the underlying equity instrument.

Estimated Annual Income: The Estimated Annual
Income is the annualized year to date per share
dividends paid and multiplied by the quantity of shares
held in the selected account(s).

Current Yield: Current yield is defined as the estimated
annual income divided by the total market value.

Volatility Bands: Volatility bands provide a quantitative
analysis of a stock's historic price fluctuations. Volatility
is defined as the standard deviation (a measure of
dispersion around an average) of one year of weekly
returns, weighted more heavily toward the most recent
dates. The stock volatilities are banded into High,
Medium and Low categories and are determined from
looking at an unweighted basket of Dow Jones Global
Index constituents divided into three equal parts. The
volatility bands are provided for informational purposes
only.

Research Rating: UBS Wealth Management Research is
written by UBS Wealth Management Americas and UBS
Wealth Management & Swiss Bank, and UBS Investment
Research is written by UBS Investment Bank. Both UBS
research providers employ their own ratings systems,
methodologies and assumptions and may publish
research views that are inconsistent with each other. For
more information about each research source, please go
to UBS Online Services or ask your Financial Advisor.

UBS Wealth Management Research Rating: Under
Review The Wealth Management Research Relative
Sector Rating for this stock has been placed Under
Review by the analyst.

UBS Investment Research Rating: Rating Exception
The rating for this stock may have been placed Under
Review by the analyst, or may have an exception to the
core rating bands. For further information, please refer
to the " "Research Rating Exceptions" " daily report or
contact your financial advisor or representative.

UBS Investment Research Rating: Rating Exception
Recommendation and price target information
temporarily suspended due to restriction or pending
review. For further information please refer to the
"Research Rating Exceptions" daily report or contact

your financial advisor or representative.

Bond Rating: These ratings are obtained from
independent industry sources and are not verified by
UBS FS. Securities without rating information are left
blank. Rating agencies may discontinue ratings on high
yield securities.

NR: When NR is displayed under bond rating column, no
ratings currently available from that rating agency.

High Yield: This report may designate a security as a
high yield fixed income security even though one or
more rating agencies rate the security as an investment
grade security. Further, this report may incorporate a
rating that is no longer current with the rating agency.
For more information about the rating for any high yield
fixed income security, or to consider whether to hold or
sell a high yield fixed income security, please contact
your financial advisor or representative and do not make
any investment decision based on this report.

Credit/Event Risk: Investments are subject to event risk
and changes in credit quality of the issuer. Issuers can
experience economic situations that may have adverse
effects on the market value of their securities.

Interest Rate Risk: Bonds are subject to market value
fluctuations as interest rates rise and fall. If sold prior to
maturity, the price received for an issue may be less than
the original purchase price.

Reinvestment Risk: Since most corporate issues pay
interest semiannually, the coupon payments over the life
of the bond can have a major impact on the bond's total
return.

Call Provisions: When evaluating the purchase of a
corporate bond, one should be aware of any features
that may allow the issuer to call the security. This is
particularly important when considering an issue that is
trading at a premium to its call price, since the return
may be negatively impacted if the issue is redeemed.
Should an issue be called, investors may be faced with
an earlier than anticipated reinvestment decision, and
may be unable to reinvest their principal at equally
favorable rates.

Effective Maturity: Effective maturity is the expected
redemption due to pre-refunding, puts, or maturity and
does not reflect any sinking fund activity, optional or
extraordinary calls. Securities without a maturity date are
left blank and typically include Preferred Securities,
Mutual Funds and Fixed Income UITs.

Yields: Yield to Maturity and Yield to Worst are
calculated to the worst call.

Accrued Interest: Interest that has accumulated

between the most recent payment and the report date
may be reflected in market values for interest bearing
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Disclosures applicable to accounts at UBS Financial Services Inc

securities.

Bond Averages: All averages are weighted averages
calculated based on market value of the holding, not
including accrued interest.

Tax Status: "Taxable" includes all securities held in a
taxable account that are subject to federal and/or state
or local taxation. "Tax-exempt" includes all securities
held in a taxable account that are exempt from federal,
state and local taxation. "Tax-deferred" includes all
securities held in a tax-deferred account, regardless of
the status of the security.

Expected Cash Flow reporting for Puerto Rico
Income Tax Purposes: Expected Cash Flow reporting
may be prepared solely for Puerto Rico income tax
purposes only. If you have received expected cash flow
reporting for Puerto Rico income tax purposes only and
are NOT subject to Puerto Rico income taxes, you have
received this reporting in error and you should contact
your Financial Advisor immediately. Both the Firm and
your Financial Advisor will rely solely upon your
representations and will not make the determination of
whether you are subject to Puerto Rico income taxes. If
you have received this reporting and you are NOT
subject to Puerto Rico income taxes, the information
provided in this reporting is inaccurate and should not
be relied upon by you or your advisers. Neither UBS FS
nor its employees provide tax or legal advice. You should
consult with your tax and/or legal advisors regarding
your personal circumstances.

Gain/Loss: The gain/loss information may include
calculations based upon non-UBS FS cost basis
information. The Firm does not independently verify or
guarantee the accuracy or validity of any information
provided by sources other than UBS FS. In addition, if
this report contains positions with unavailable cost basis,
the gain/(loss) for these positions are excluded in the
calculation for the Gain/(Loss). As a result these figures
may not be accurate and are provided for informational
purposes only. Clients should not rely on this
information in making purchase or sell decisions, for tax
purposes or otherwise. Rely only on year-end tax forms
when preparing your tax return. See your monthly
statement for additional information.

Account changes: At UBS, we are committed to
helping you work toward your financial goals. So that
we may continue providing you with financial advice
that is consistent with your investment objectives, please
consider the following two questions:

1) Have there been any changes to your financial
situation or investment objectives?

2) Would you like to implement or modify any
restrictions regarding the management of your account?
If the answer to either question is "yes," it is important
that you contact your Financial Advisor as soon as
possible to discuss these changes. For MAC advisory
accounts, please contact your investment manager
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directly if you would like to impose or change any
investment restrictions on your account.

ADV disclosure: A complimentary copy of our current
Form ADV Disclosure Brochure that describes the
advisory program and related fees is available through
your Financial Advisor.Please contact your Financial
Advisor if you have any questions.

Important information for former Piper Jaffray and
McDonald Investments clients: As an accommodation
to former Piper Jaffray and McDonald Investments
clients, these reports include performance history for
their Piper Jaffray accounts prior to August 12, 2006 and
McDonald Investments accounts prior to February 9,
2007, the date the respective accounts were converted
to UBS FS. UBS FS has not independently verified this
information nor do we make any representations or
warranties as to the accuracy or completeness of that
information and will not be liable to you if any such
information is unavailable, delayed or inaccurate.

For insurance, annuities, and 529 Plans, UBS FS relies on
information obtained from third party services it believes
to be reliable. UBS FS does not independently verify or
guarantee the accuracy or validity of any information
provided by third parties. Information for insurance,
annuities, and 529 Plans that has been provided by a
third party service may not reflect the quantity and
market value as of the previous business day. When
available, an "as of" date is included in the description.

Investors outside the U.S. are subject to securities and
tax regulations within their applicable jurisdiction that
are not addressed in this report. Nothing in this report
shall be construed to be a solicitation to buy or offer to
sell any security, product or service to any non-U.S.
investor, nor shall any such security, product or service
be solicited, offered or sold in any jurisdiction where
such activity would be contrary to the securities laws or
other local laws and regulations or would subject UBS to
any registration requirement within such jurisdiction.

UBS FS All Rights Reserved. Member SIPC.

. (continued)
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UBS Client Review

as of March 4, 2013

Prepared for

CITY OF TROY
EMPLOYEES RETIREMENT SYSTEMS

Accounts included in this review

Account Name Type

72 (s * ERS Account * Defined Benefit
Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Branch office:

325 North Old Woodward Ave.

Suite 200
Birmingham, MI 480095335

What's inside

Performance review. . .. ................
Portfolio holdings. . . ..................
Asset allocation summary. . .......... ...
Equity sector analysis. . .................
Bond summary. . ...
Bond holdings. . .............. ... ....
Important information about this report

Financial Advisor:

Grant/Sorensen Wealth Mgmt Grp
248-645-4940
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Performance review

as of March 04, 2013

Sources of portfolio value
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Prepared for CITY OF TROY

*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Portfolio value and investment returns

Performance returns (annualized > 1 year)

YTD 2012
12/31/2012 to  12/31/2011 to
03/04/2013 12/31/2012

For period of

12/31/2012

ITD

12/31/2008 to  12/31/2002 to
03/04/2013

Opening value

63,453,366.76 63,802,547.70 45,330,259.67 48,080,148.50

Net deposits/withdrawals -1,000,025.00 -6,020,250.00 -12,057,430.00 -23,405,111.62
Div./interest income 246,382.75 1,773,601.56  7,032,926.97 20,753,323.11
Change in accr. interest -23,785.76 -39,635.23 -112,404.55  -522,634.65
Change in value 1,200,438.12  3,937,102.72 23,260,014.67 18,970,651.52

Closing value

63,876,376.87 63,453,366.76 63,453,366.76 63,876,376.87

Net Time-weighted ROR 2.25 9.28 14.30
Net deposits and withdrawals include program and account fees.

7.04
Time weighted rates of return (net of fees)
Performance returns (annualized > 1 year)
YTD 2012 For period of ITD

12/31/2012 to  12/31/2011 to  12/31/2008 to  12/31/2002 to

03/04/2013 12/31/2012 12/31/2012 03/04/2013

Your portfolio 2.25 9.28 14.30 7.04
US Treasury Bill - 3 Mos 0.01 0.08 0.1 1.66
BC Aggregate Bond Index -0.18 4.21 6.12 5.07
S&P 500 7.35 16.00 14.57 7.72

Past performance does not guarantee future results and current performance may be lower/higher than past data presented.

Report created on: March 05, 2013
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Prepared for CITY OF TROY

*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Portfolio holdings

as of March 04, 2013

Summary of Portfolio Holdings

Value on Unrealized Unrealized Est. annual Current % of

Cost basis ($)  03/04/2013 ($) gain/loss ($)  gain/loss (%) income ($) yield (%) portfolio

A Cash 6,322,588.08 6,322,419.90 -168.18 0.00% 0.00 0.00% 9.90%
Cash 6,322,588.08 6,322,419.90 -168.18 0.00% 0.00 0.00% 9.90%

B Fixed Income 18,988,993.26  19,927,857.78 938,864.52 4.94% 926,696.60 4.65% 31.20%
us 13,793,856.53 14,579,763.92 785,907.39 5.70% 696,848.63 4.78% 22.82%
Global 5,195,136.73 5,348,093.86 152,957.13 2.94% 229,847.97 430% 8.38%

C Equity 23,971,242.11 35,895,181.63 9,925,328.02 41.41% 656,147.78 1.83% 56.19%
us 18,249,261.86 29,130,760.92 8,882,887.56 48.68% 571,516.46 1.96% 45.60%
Global 2,595,442.10 3,432,452.41 837,010.31 32.25% 16,771.47 0.49% 5.37%
International 3,126,538.15 3,331,968.30 205,430.15 6.57% 67,859.85 2.04% 5.22%

D Commodities 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
E Non-Traditional 0.00 0.00 0.00 0.00% 0.00 0.00% 0.00%
F Other 1,586,299.81 1,730,917.56 144,617.75 9.12% 53,662.82 3.10% 2.71%
Balanced 1,586,299.81 1,730,917.56 144,617.75 9.12% 53,662.82 3.10% 2.71%
Total Portfolio $50,869,123.26 $63,876,376.87 $11,008,642.11 21.64% $1,636,507.20 2.56% 100%

Balanced mutual funds are allocated in the 'Other' category

Report created on: March 05, 2013
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Details of portfolio holdings
% of
Unrealized Unrealized Est. annual  Current asset % of
Cost basis ($)  Market value ($) gain/loss ($) qgain/loss (%) income ($) vield (%) class portfolio
Total Portfolio $50,869,123.26 $63,876,376.87 $11,008,642.1 21.64% $1,636,507.20 2.56% 100% 100%
Avg.
purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Cash Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value (%) gain/loss ($) gain/loss (%) income ($) yield (%) Cash portfolio
Cash
RMA MONEY MKT. PORTFOLIO 4,916,965.83 1.00 1.00 4,916,965.83 4,916,965.83 0.00 0.00% 0.00 0.00% 77.77% 7.70%
UNITED STATES TREAS BILL DUE 700,000.00 1.00 1.00 699,918.98 699,972.00 53.02 0.01% 0.00 0.00% 11.07% 1.10%
03/28/13
UNITED STATES TREAS BILL DUE 700,000.00 1.00 1.00 699,955.20 699,734.00 -221.20 -0.03% 0.00 0.00% 11.07% 1.10%
07/18/13
USD CASH 5,748.07 1.00 1.00 5,748.07 5,748.07 0.00 0.00% 0.00 0.00% 0.09% 0.01%
Total Cash $6,322,588.08 $6,322,419.90 $-168.18 0.00% $0.00 0.00% 100.00% 9.90%
Total Cash $6,322,588.08 $6,322,419.90 $-168.18 0.00% $0.00 0.00% 100% 9.90%
Avg. % of
purchase Price on Unrealized Unrealized Est. annual Current Fixed % of
Fixed Income Quantity price ($) 03/04/2013 (%) Cost basis ($)  Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Income portfolio
us
AT&T BROADBAND CORP 09.455% 297,000.00 98.86 151.78 293,625.00 459,289.01 165,664.01 56.42% 28,081.35 6.23% 2.30% 0.72%
111522 DTD111802 FC051503
GLOBAL B/E
ATLANTIC RICHFIELD CO 08.250% 600,000.00 97.88 133.99 587,250.00 808,459.50 221,209.50 37.67% 49,500.00 6.16% 4.06% 1.27%
020122 DTD020192 FC080192 DEBS
BANK OF AMER INTERNOTES 500,000.00 100.00 104.85 500,000.00 531,992.22 31,992.22 6.40% 20,000.00 3.81% 2.67% 0.83%
04.000% 041515 DTD042910
FC101510 NTS B/E
BANK OF AMER INTERNOTES 1,000,000.00 100.00 106.84 1,000,000.00 1,070,956.11 70,956.11 7.10% 49,000.00 4.59% 537% 1.68%
04.900% 021517 DTD021910
FCO81510 NTS B/E
Report created on: March 05, 2013 Page 4 of 32
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Portfolio holdings - as of March 04, 2013 (continued)

Fixed Income

Quantity

Avg.
purchase
price ($)

Price on
03/04/2013 ($)

Cost basis ($)

Market value ($)

Unrealized
gain/loss ($)

——

Prepared for CITY OF TROY

Risk profile:
Return Objective:

Unrealized
gain/loss (%)

® ERS Account e Defined Benefit

Moderate
Current Income and Capital Appreciation

% of
Fixed
Income

Est. annual Current
income ($) yield (%)

% of

portfolio

us

BLACKROCK HIGH YIELD BOND A
Client investment: $1,500,005.25
Reinvested dividends: $29,650.01
Investment return: $85,007.55
EATON VANCE FLOATING RATE FUND
CLASS A

Client investment: $1,000,005.25
Reinvested dividends: $82,295.53
Investment return: $91,336.34
FORD HOLDING INC DEB 09.375%
030120 DTD030190 FC090190

GENL MOTORS ACCEPT 06.750%
041513 DTD041503 FC101503
CALLABLE

LORD ABBETT FLOATING RATE FUND
A

Client investment: $5,000,015.75
Reinvested dividends: $332,047.38
Investment return: $374,701.85
PIMCO TOTAL RETURN FUND CLASS A
Client investment: $1,000,005.25
Reinvested dividends: $1,273,582.11
Investment return: $1,372,904.34
PRUDENTIAL FINL NOTES 03.751%
111015 DTD111705 FLT VS YOY CPI-
U +201BPS

193,766.85

115,241.98

200,000.00

500,000.00

566,355.91

211,112.95

500,000.00

7.89

9.39

97.69

100.00

9.41

10.77

100.00

8.18

9.47

130.14

100.27

9.49

11.24

102.06

1,529,655.26

1,082,300.78

195,375.00

500,000.00

5,332,063.13

2,273,587.36

500,000.00

1,585,012.80

1,091,341.59

260,444.25

514,366.25

5,374,717.60

2,372,909.59

510,275.00

55,357.54

9,040.81

65,069.25

14,366.25

42,654.47

99,322.23

10,275.00

3.62%

0.84%

33.30%

2.87%

0.80%

4.37%

2.05%

92,122.96 5.81% 7.95%

45,532.11  4.17% 5.48%

18,750.00 7.20% 1.31%

33,750.00 6.73% 2.58%

278,627.85 5.18% 26.97%

62,729.26 2.64% 11.91%

18,755.10 3.68% 2.56%

2.48%

1.71%

0.41%

0.81%

8.41%

3.71%

0.80%

Total US

Global

ALLIANCE BERNSTEIN HIGH INCOME
FD CLA

Client investment: $1,500,005.25
Reinvested dividends: $33,488.42
Investment return: $78,755.48

PIMCO UNCONSTRAINED BOND FUND
CLASS A

Client investment: $2,000,000.00
Reinvested dividends: $107,231.39
Investment return: $187,440.53

Report created on: March 05, 2013

164,454.24

189,061.41

9.32

11.15

9.60

11.57

$13,793,856.53

1,533,493.67

2,107,231.39

$14,579,763.92

1,578,760.73

2,187,440.53

$785,907.39

45,267.06

80,209.14

5.70%

2.95%

3.81%

$696,848.63 4.78% 73.16%

104,437.65 6.62% 7.92%

23,615.47 1.08% 10.98%
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Portfolio holdings - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Moderate

Current Income and Capital Appreciation

Avg. % of

purchase Price on Unrealized Unrealized Est. annual  Current Fixed % of
Fixed Income Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Income portfolio
Global
TEMPLETON GLOBAL TOTAL RETURN 114,879.64 13.53 13.77 1,554,411.67 1,581,892.60 27,480.93 1.77% 101,794.85 6.44% 7.94% 2.48%
CLASS A
Client investment: $1,500,005.25
Reinvested dividends: $54,406.42
Investment return: $81,887.35
Total Global $5,195,136.73 $5,348,093.86 $152,957.13 2.94% $229,847.97 4.30% 26.84% 8.38%
Total Fixed Income $18,988,993.26 $19,927,857.78 $938,864.52 4.94% $926,696.60 4.65% 100% 31.20%

Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($)  Market value ($) gain/loss ($)  gain/loss (%) income ($) yield (%)  Equity portfolio
us
AMERICAN SCIENCE & ENGINEERING 3,000.00 86.53 61.54 259,595.93 184,620.00 -74,975.93 -28.88% 6,000.00 3.25% 0.51% 0.29%
INC
AMERICAN TOWER CORP REIT 5,000.00 63.62 78.86 318,090.87 394,300.00 76,209.13 23.96% 4,800.00 1.22% 1.10% 0.62%
APPLE INC 6,750.00 287.32 420.05 1,939,414.26 2,835,337.50 895,923.24 46.20% 71,550.00 2.52% 7.90% 4.44%
BANK OF AMER CORP 10,000.00 16.85 11.41 168,536.26 114,100.00 -54,436.26 -32.30% 400.00 035% 0.32% 0.18%
BED BATH & BEYOND INC 2,500.00 53.84 56.75 134,595.33 141,875.00 7,279.67 5.41% 0.00 0.00% 0.40% 0.22%
BRUKER CORP 5,000.00 15.60 18.07 78,022.84 90,350.00 12,327.16 15.80% 0.00 0.00% 0.25% 0.14%
CALL AMERICAN TOWER CORP DUE -20.00 101.11 182.50 -2,022.21 -3,650.00 -1,627.79 -80.50% 0.00 0.00% -0.01% -0.01%
07/20/13  82.500
050GwW8
CALL BED BATH & BEYOND | DUE -10.00 138.03 16.00 -1,380.33 -160.00 1,220.33 88.41% 0.00 0.00% 0.00% 0.00%
05/18/13  67.500
303178
CALL BRUKER CORP DUE 06/22/13 -10.00 93.77 160.00 -937.67 -1,600.00 -662.33 -70.64% 0.00 0.00% 0.00% 0.00%
17.500 062AY9
CALL CATERPILLAR INC DUE 05/18/13 -10.00 146.89 91.00 -1,468.86 -910.00 558.86 38.05% 0.00 0.00% 0.00% 0.00%
97.500 072991
CALL CELGENE CORP DUE 04/20/13 -10.00 108.52 183.00 -1,085.22 -1,830.00 -744.78 -68.63% 0.00 0.00% -0.01% 0.00%
110.000 094889
CALL CHEVRON CORP DUE 06/22/13 -30.00 166.23 250.50 -4,986.93 -7,515.00 -2,528.07 -50.69% 0.00 0.00% -0.02% -0.01%
120.000 0926P3
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%)  Equity portfolio
us
CALL COPANO ENERGY LLC C DUE -30.00 102.05 80.00 -3,061.60 -2,400.00 661.60 21.61% 0.00 0.00% -0.01% 0.00%
08/17/13 39.000
1098G8
CALL COSTCO WHOLESALE CO DUE -10.00 126.23 169.50 -1,262.30 -1,695.00 -432.70 -34.28% 0.00 0.00% 0.00% 0.00%
04/20/13  105.000
0929G5
CALL DANAHER CORP DUE 06/22/13 -30.00 136.66 200.00 -4,099.75 -6,000.00 -1,900.25 -46.35% 0.00 0.00% -0.02% -0.01%
62.500 126250
CALL DECKERS OUTDOOR COR DUE -30.00 151.49 212.00 -4,544.68 -6,360.00 -1,815.32 -39.94% 0.00 0.00% -0.02% -0.01%
04/20/13  50.000
1243B0
CALL DIRECTV DUE 06/22/13 -19.00 91.15 25.00 -1,731.77 -475.00 1,256.77 72.57% 0.00 0.00% 0.00% 0.00%
57.500 127775
CALL DUKE ENERGY CORP NE DUE -18.00 95.92 160.00 -1,726.61 -2,880.00 -1,153.39 -66.80% 0.00 0.00% -0.01% 0.00%
07/20/13  70.000
119MG4
CALL EMC CORP MASS DUE 07/20/13 -20.00 91.27 37.50 -1,825.48 -750.00 1,075.48 58.91% 0.00 0.00% 0.00% 0.00%
26.000 137499
CALL FISERV INC DUE 03/16/13 -20.00 110.95 297.50 -2,218.95 -5,950.00 -3,731.05 -168.14% 0.00 0.00% -0.02% -0.01%
80.000 159425
CALL FLOWERS FOODS INC DUE -25.00 126.36 130.00 -3,159.10 -3,250.00 -90.90 -2.88% 0.00 0.00% -0.01% -0.01%
07/20/13 30.000
1622K1
CALL GENUINE PARTS CO DUE -10.00 88.85 142.50 -888.49 -1,425.00 -536.51 -60.38% 0.00 0.00% 0.00% 0.00%
08/17/13  75.000
181455
CALL GLOBAL PAYMENTS INC DUE -10.00 88.85 57.50 -888.49 -575.00 313.49 35.28% 0.00 0.00% 0.00% 0.00%
08/17/13  55.000
1848N3
CALL GREEN MTN COFFEE DUE -30.00 116.88 1,297.50 -3,506.51 -38,925.00 -35,418.49 -1,010.08% 0.00 0.00% -0.11% -0.06%
03/16/13  35.000
3276A1
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($)  Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%)  Equity portfolio
us
CALL HILLENBRAND INC DUE -10.00 88.85 60.00 -888.49 -600.00 288.49 32.47% 0.00 0.00% 0.00% 0.00%
07/20/13 25.000
2085U0
CALL HONEYWELL INTL INC DUE -10.00 138.03 132.50 -1,380.34 -1,325.00 55.34 4.01% 0.00 0.00% 0.00% 0.00%
06/22/13  72.500
212440
CALL JOS A BANK CLOTHIER DUE -10.00 177.38 160.00 -1,773.82 -1,600.00 173.82 9.80% 0.00 0.00% 0.00% 0.00%
07/20/13  45.000
240478
CALL LENNOX INTL INC DUE 09/21/13 -10.00 187.22 277.50 -1,872.20 -2,775.00 -902.80 -48.22% 0.00 0.00% -0.01% 0.00%
65.000 2594N4
CALL MCKESSON CORP DUE 05/18/13 -10.00 93.77 495.00 -937.66 -4,950.00 -4,012.34 -427.91% 0.00 0.00% -0.01% -0.01%
105.000 2805A8
CALL OMNICOM GROUP INC DUE -30.00 181.06 425.00 -5,431.70 -12,750.00 -7,318.30 -134.73% 0.00 0.00% -0.04% -0.02%
07/20/13  55.000
348929
CALL ORACLE CORP DUE 03/16/13 -30.00 106.01 122.00 -3,180.24 -3,660.00 -479.76 -15.09% 0.00 0.00% -0.01% -0.01%
34.000 353752
CALL PEPSICO INC DUE 07/20/13 -22.00 91.49 300.50 -2,012.88 -6,611.00 -4,598.12 -228.43% 0.00 0.00% -0.02% -0.01%
75.000 368024
CALL PERRIGO COMPANY DUE -10.00 167.54 185.00 -1,675.44 -1,850.00 -174.56 -10.42% 0.00 0.00% -0.01% 0.00%
05/18/13  120.000
363545
CALL PFIZER INC DUE 09/21/13 -20.00 91.27 101.00 -1,825.48 -2,020.00 -194.52 -10.66% 0.00 0.00% -0.01% 0.00%
28.000 370011
CALL PORTFOLIO RECOVERY DUE -10.00 112.06 230.00 -1,120.61 -2,300.00 -1,179.39 -105.25% 0.00 0.00% -0.01% 0.00%
03/16/13  125.000
3803K6
CALL PRAXAIR INC DUE 07/20/13 -10.00 93.77 142.50 -937.67 -1,425.00 -487.33 -51.97% 0.00 0.00% 0.00% 0.00%
120.000 385344
CALL PROCTER & GAMBLE CO DUE -10.00 134.10 181.50 -1,340.99 -1,815.00 -474.01 -35.35% 0.00 0.00% -0.01% 0.00%
07/20/13 77.500
383601
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Portfolio holdings - as of March 04, 2013 (continued)

Equity
us
CALL SIGMA ALDRICH CORP DUE

07/20/13  80.000
422142

CALL SMUCKER J M CO NEW DUE
07/20/13  95.000
4258Y5

CALL SPECTRA ENERGY CORP DUE
09/21/13  30.000
433AH7

CALL STARBUCKS CORP DUE
07/20/13  62.500
509736

CALL THORATEC CORP NEW DUE
07/20/13  41.000
4564C8

CALL TRACTOR SUPPLY COMP DUE
04/20/13  110.000
4608B6

CALL VISA INC CL A DUE 06/22/13
180.000 488372

CALL WATSCO INC DUE 08/17/13
85.000 498009

CALL YUM! BRANDS INC DUE
04/20/13  65.000
5175J8

CATERPILLAR INC

CELGENE CORP

CHEVRON CORP

CIT GROUP INC

CLEAN ENERGY FUELS CORP
CLIFFS NAT RESOURCES INC
COPANO ENERGY LLC COM UNITS
MLP

CORNING INC

Report created on: March 05, 2013
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Prepared for CITY OF TROY

Risk profile:
Return Objective:

Moderate

® ERS Account e Defined Benefit

Current Income and Capital Appreciation

Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Equity portfolio
-30.00 141.60 145.00 -4,248.07 -4,350.00 -101.93 -2.40% 0.00 0.00% -0.01% -0.01%
-10.00 93.77 430.00 -937.67 -4,300.00 -3,362.33 -358.58% 0.00 0.00% -0.01% -0.01%
-12.00 89.66 102.50 -1,075.88 -1,230.00 -154.12 -14.33% 0.00 0.00% 0.00% 0.00%
-10.00 98.69 88.00 -986.86 -880.00 106.86 10.83% 0.00 0.00% 0.00% 0.00%
-10.00 113.44 77.50 -1,134.40 -775.00 359.40 31.68% 0.00 0.00% 0.00% 0.00%
-10.00 157.71 120.00 -1,577.08 -1,200.00 377.08 23.91% 0.00 0.00% 0.00% 0.00%
-10.00 99.67 73.00 -996.69 -730.00 266.69 26.76% 0.00 0.00% 0.00% 0.00%
-10.00 138.03 195.00 -1,380.34 -1,950.00 -569.66 -41.27% 0.00 0.00% -0.01% 0.00%
-30.00 178.09 235.00 -5,342.75 -7,050.00 -1,707.25 -31.95% 0.00 0.00% -0.02% -0.01%
5,000.00 71.86 89.75 359,277.67 448,750.00 89,472.33 24.90% 10,400.00 2.32% 1.25% 0.70%
3,000.00 56.44 105.56 169,309.83 316,680.00 147,370.17 87.04% 0.00 0.00% 0.88% 0.50%
16,900.00 0.00 117.49 0.00 1,985,581.00 0.00 0.00% 60,840.00 3.06% 5.53% 3.11%
9,162.00 47.53 42.32 435,487.64 387,735.84 -47,751.80 -10.97% 0.00 0.00% 1.08% 0.61%
5,000.00 20.33 12.72 101,643.37 63,600.00 -38,043.37 -37.43% 0.00 0.00% 0.18% 0.10%
12,000.00 33.84 23.78 406,067.53 285,360.00 -120,707.53 -29.73% 7,200.00 2.52% 0.79% 0.45%
10,000.00 29.82 38.20 298,179.02 382,000.00 83,820.98 28.11% 23,000.00 6.02% 1.06% 0.60%
3,000.00 29.04 12.38 87,127.85 37,140.00 -49,987.85 -57.37% 1,080.00 291% 0.10% 0.06%
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Equity portfolio
us
COSTCO WHOLESALE CORP 5,000.00 84.41 103.43 422,060.72 517,150.00 95,089.28 22.53% 5,500.00 1.06% 1.44% 0.81%
DANAHER CORP 8,000.00 25.41 61.66 203,308.72 493,280.00 289,971.28 142.63% 800.00 0.16% 1.37% 0.77%
DARLING INTL INC 10,000.00 6.66 16.53 66,595.12 165,300.00 98,704.88 148.22% 0.00 0.00% 0.46% 0.26%
DECKERS OUTDOOR CORP 12,000.00 37.50 47.35 449,994.65 568,200.00 118,205.35 26.27% 0.00 0.00% 1.58% 0.89%
DIRECTV 4,920.00 48.10 48.94 236,667.51 240,784.80 4,117.29 1.74% 0.00 0.00% 0.67% 0.38%
DUKE ENERGY CORP NEW 8,841.00 40.32 69.71 356,494.82 616,306.11 259,811.29 72.88% 27,053.46 4.39% 1.72% 0.96%
EMC CORP MASS 17,000.00 12.33 23.22 209,532.02 394,740.00 185,207.98 88.39% 0.00 0.00% 1.10% 0.62%
ESCROW GENERAL MTRS CORP 20,000.00 24.84 0.38 496,763.00 7,600.00 -489,163.00 -98.47% 0.00 0.00% 0.02% 0.01%
6.250% SER C DUE 07/15/33 CALLBL
CONV
FACTSET RESH SYSTEMS INC 2,000.00 31.36 97.87 62,713.03 195,740.00 133,026.97 212.12% 2,480.00 1.27% 0.55% 0.31%
FISERV INC 5,000.00 38.76 82.82 193,816.02 414,100.00 220,283.98 113.66% 0.00 0.00% 1.15% 0.65%
FLOWERS FOODS INC 7,500.00 16.96 28.38 127,229.34 212,850.00 85,620.66 67.30% 4,800.00 2.26% 0.59% 0.33%
FREEPORT-MCMORAN COPPER & 20,000.00 4411 31.40 882,118.37 628,000.00 -254,118.37 -28.81% 25,000.00 3.98% 1.75% 0.98%
GOLD INC
GAMESTOP CORP NEW (HOLDING 1,000.00 24.45 23.54 24,452 .66 23,540.00 -912.66 -3.73% 1,100.00 4.67% 0.07% 0.04%
CO)CLA
GENERAL MOTORS CO 2,037.00 112.20 27.09 228,544.97 55,182.33 -173,362.64 -75.85% 0.00 0.00% 0.15% 0.09%
GENL ELECTRIC CO 10,000.00 35.74 23.27 357,402.80 232,700.00 -124,702.80 -34.89% 7,600.00 3.27% 0.65% 0.36%
GENL MILLS INC 5,000.00 38.13 46.45 190,632.65 232,250.00 41,617.35 21.83% 6,600.00 2.84% 0.65% 0.36%
GENUINE PARTS CO 5,000.00 63.29 71.97 316,434.00 359,850.00 43,416.00 13.72% 10,750.00 2.99% 1.00% 0.56%
GLOBAL PAYMENTS INC 3,000.00 51.56 48.22 154,667.78 144,660.00 -10,007.78 -6.47% 240.00 0.17% 0.40% 0.23%
GOOGLE INC CLA 1,000.00 479.74 821.50 479,740.99 821,504.00 341,763.01 71.24% 0.00 0.00% 2.29% 1.29%
GREEN MTN COFFEE ROASTERS INC 13,000.00 30.14 47.92 391,824.65 622,960.00 231,135.35 58.99% 0.00 0.00% 1.74% 0.98%
HARTFORD FINCL SERVICES GROUP 5,000.00 67.53 23.69 337,662.20 118,450.00 -219,212.20 -64.92% 2,000.00 1.69% 033% 0.19%
INC
HESS CORP 2,000.00 56.10 68.84 112,204.73 137,680.00 25,475.27 22.70% 800.00 0.58% 0.38% 0.22%
HILLENBRAND INC 5,000.00 19.55 24.16 97,745.28 120,800.00 23,054.72 23.59% 3,900.00 3.23% 0.34% 0.19%
HONEYWELL INTL INC 3,000.00 18.32 69.70 54,956.25 209,100.00 154,143.75 280.48% 4,920.00 2.35% 0.58% 0.33%
IDEX CORP 10,500.00 20.50 50.42 215,255.25 529,410.00 314,154.75 145.95% 8,400.00 1.59% 147% 0.83%
JOS A BANK CLOTHIERS INC 5,000.00 32.08 40.60 160,409.66 203,000.00 42,590.34 26.55% 0.00 0.00% 0.57% 0.32%
LENNOX INTL INC 5,000.00 42.09 60.50 210,437.94 302,500.00 92,062.06 43.75% 4,000.00 1.32% 0.84% 0.47%
MCDONALDS CORP 8,100.00 47.82 95.07 387,373.85 770,067.00 382,693.15 98.79% 24,948.00 3.24% 2.15% 1.21%
MCKESSON CORP 5,000.00 78.63 107.39 393,168.79 536,950.00 143,781.21 36.57% 4,000.00 0.74% 1.50% 0.84%
MOTORS LIQ CO GUC TR UBI 511.00 0.00 25.50 0.00 13,030.50 0.00 0.00% 0.00 0.00% 0.04% 0.02%
OMNICOM GROUP INC 8,000.00 34.28 57.88 274,205.25 463,040.00 188,834.75 68.87% 12,800.00 2.76% 1.29% 0.72%
ONEOK INC NEW 28,000.00 13.72 4521 384,203.21 1,265,880.00 881,676.79 229.48% 40,320.00 3.19% 3.53% 1.98%
ORACLE CORP 10,000.00 13.18 35.05 131,772.17 350,500.00 218,727.83 165.99% 2,400.00 0.68% 0.98% 0.55%
PEPSICO INC 22,000.00 35.28 76.60 776,106.79 1,685,200.00 909,093.21 117.14% 47,300.00 2.81% 4.69% 2.64%
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Avg.

purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Equity portfolio
us
PERRIGO COMPANY 5,000.00 99.44 114.60 497,217.21 573,000.00 75,782.79 15.24% 1,800.00 0.31% 1.60% 0.90%
PFIZER INC 7,000.00 9.07 27.69 63,480.04 193,830.00 130,349.96 205.34% 6,720.00 3.47% 0.54% 0.30%
PORTFOLIO RECOVERY ASSOC INC 4,000.00 48.08 120.48 192,314.39 481,920.00 289,605.61 150.59% 0.00 0.00% 1.34% 0.75%
PRAXAIR INC 6,000.00 41.66 112.90 249,987.48 677,400.00 427,412.52 170.97% 14,400.00 2.13% 1.89% 1.06%
PROCTER & GAMBLE CO 4,875.00 46.05 76.68 224,489.81 373,815.00 149,325.19 66.52% 10,959.00 2.93% 1.04% 0.59%
PUT APPLE INC DUE 03/16/13 -10.00 448.98 1,296.00 -4,489.82 -12,960.00 -8,470.18 -188.65% 0.00 0.00% -0.04% -0.02%
425.000 030911
PUT CELGENE CORP DUE 07/20/13 -10.00 96.72 51.00 -967.19 -510.00 457.19 47.27% 0.00 0.00% 0.00% 0.00%
72.500 094889
PUT CHEVRON CORP DUE 01/18/14 -30.00 102.05 103.00 -3,061.60 -3,090.00 -28.40 -0.93% 0.00 0.00% -0.01% 0.00%
75.000 0926P3
PUT FISERV INC DUE 12/21/13 -10.00 93.77 25.00 -937.66 -250.00 687.66 73.34% 0.00 0.00% 0.00% 0.00%
50.000 159425
PUT GREEN MTN COFFEE DUE -10.00 182.30 3.00 -1,823.00 -30.00 1,793.00 98.35% 0.00 0.00% 0.00% 0.00%
03/16/13  17.000
3276A1
PUT PORTFOLIO RECOVERY DUE -10.00 98.69 330.00 -986.85 -3,300.00 -2,313.15 -234.40% 0.00 0.00% -0.01% -0.01%
03/16/13  70.000
3803K6
SCANA CORP NEW 5,000.00 34.85 49.49 174,228.40 247,450.00 73,221.60 42.03% 10,150.00 4.10% 0.69% 0.39%
SIGMA ALDRICH CORP 8,000.00 11.74 77.88 93,909.76 623,040.00 529,130.24 563.45% 6,880.00 1.10% 1.74% 0.98%
SMUCKER J M CO NEW 4,000.00 60.27 96.64 241,085.93 386,560.00 145,474.07 60.34% 8,320.00 2.15% 1.08% 0.61%
SOUTH JERSEY IND INC 5,000.00 37.59 55.56 187,934.87 277,800.00 89,865.13 47.82% 8,850.00 3.19% 0.77% 0.43%
SPECTRA ENERGY CORP 5,200.00 20.14 29.01 104,737.84 150,852.00 46,114.16 44.03% 6,344.00 421% 042% 0.24%
STARBUCKS CORP 5,000.00 55.61 55.70 278,067.04 278,500.00 432.96 0.16% 4,200.00 1.51% 0.78% 0.44%
THORATEC CORP NEW 5,000.00 29.63 35.28 148,140.05 176,400.00 28,259.95 19.08% 0.00 0.00% 0.49% 0.28%
TRACTOR SUPPLY COMPANY 4,000.00 20.34 103.68 81,375.30 414,720.00 333,344.70 409.64% 3,200.00 0.77% 1.16% 0.65%
VISAINC CLA 3,000.00 94.26 159.50 282,770.30 478,500.00 195,729.70 69.22% 3,960.00 0.83% 133% 0.75%
WALGREEN CO 5,000.00 39.30 41.77 196,513.07 208,850.00 12,336.93 6.28% 5,500.00 2.63% 0.58% 0.33%
WATSCO INC 5,000.00 61.20 77.63 306,014.09 388,150.00 82,135.91 26.84% 5,000.00 1.29% 1.08% 0.61%
WELLS FARGO & CO NEW 5,000.00 10.92 35.85 54,576.32 179,250.00 124,673.68 228.44% 5,000.00 2.79% 0.50% 0.28%
WTS GENERAL MOTORS CO EXP 1,852.00 82.17 17.83 152,171.95 33,021.16 -119,150.79 -78.30% 0.00 0.00% 0.09% 0.05%
07/10/16
WTS GENERAL MOTORS CO EXP 1,852.00 63.74 11.09 118,051.33 20,538.68 -97,512.65 -82.60% 0.00 0.00% 0.06% 0.03%
07/10/19
YUM! BRANDS INC 27,800.00 19.98 65.47 555,471.42 1,820,066.00 1,264,594.58 227.66% 37,252.00 2.05% 5.07% 2.85%

Report created on: March 05, 2013 Page 11 of 32


ce04781
Highlight


Portfolio holdings - as of March 04, 2013 (continued)

Avg.
purchase Price on
Equity Quantity price ($) 03/04/2013 ($)

Cost basis ($)

Market value ($)

Unrealized
gain/loss ($)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Unrealized
gain/loss (%)

Moderate

Current Income and Capital Appreciation

Est. annual
income ($)

Current
yield (%)

% of
Equity

% of
portfolio

us

Total US

Global

AMER FUNDS CAPITAL WORLD 20,206.60 35.27 38.75
GROWTH & INCOME FUND CL A

Client investment: $670,980.25

Reinvested dividends: $41,768.36

Investment return: $112,025.31

COLUMBIA SELIGMAN 61,686.77 30.52 42.95
COMMUNICATION AND

INFORMATION FUND A

Client investment: $1,602,223.43

Reinvested dividends: $280,470.06

Investment return: $1,047,223.43

$18,249,261.86

712,748.61

1,882,693.49

$29,130,760.92

783,005.56

2,649,446.86

$8,882,887.56

70,256.95

766,753.37

48.68%

9.86%

40.73%

$571,516.46

16,771.47

0.00

1.96%

2.14%

0.00%

81.16%

2.18%

7.38%

45.60%

1.23%

4.15%

Total Global

International

BANK OF NOVA SCOTIA CANADA 5,000.00 53.43 59.23
CAD

CALL RIO TINTO PLC SPON DUE -20.00 101.11 20.00
07/20/13  65.000
4005C0

CALL TEVA PHARMACEUTICAL DUE -30.00 111.94 80.00
09/21/13  40.000
456748

DIAGEO PLC NEW GB SPON ADR 2,000.00 64.02 119.74
INVESCO EUROPEAN GROWTH FUND 26,721.72 37.83 34.42
CLASS A

Client investment: $761,276.65

Reinvested dividends: $249,643.64

Investment return: $158,484.95

RIO TINTO PLC SPON ADR 10,000.00 42 .96 50.48
TEVA PHARMACEUTICALS IND LTD 9,000.00 30.64 37.25
ISRAEL ADR

THORNBURG INTERNATIONAL VALUE 37,225.17 27.41 27.92
FUND CLASS A

Client investment: $1,000,005.25

Reinvested dividends: $20,441.53

Investment return: $39,321.44

Report created on: March 05, 2013

$2,595,442.10

267,163.70

-2,022.21

-3,358.21

128,034.73
1,010,920.29

429,598.42
275,754.65

1,020,446.78

$3,432,452.41

296,150.00

-400.00

-2,400.00

239,480.00
919,761.60

504,800.00
335,250.00

1,039,326.69

$837,010.31

28,986.30

1,622.21

958.21

111,445.27
-91,158.69

75,201.58
59,495.35

18,879.91

32.25%

10.85%

80.22%

28.53%

87.04%
-9.02%

17.51%
21.58%

1.85%

$16,771.47

11,374.80

0.00

0.00

5,700.85
16,041.05

16,737.21
7,862.08

10,143.86

0.49%

3.84%

0.00%

0.00%

2.38%
1.74%

3.32%
2.35%

0.98%

9.56 %

0.83%

0.00%

-0.01%

0.67%
2.56%

1.41%
0.93%

2.90%

5.37%

0.46%

0.00%

0.00%

0.37%
1.44%

0.79%
0.52%

1.63%
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Portfolio holdings - as of March 04, 2013 (continued)
Avg.
purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Equity Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) Equity portfolio
International
Total International $3,126,538.15 $3,331,968.30 $205,430.15 6.57% $67,859.85 2.04% 9.28% 5.22%
Total Equity $23,971,242.11 $35,895,181.63 $9,925,328.02 41.41% $656,147.78 1.83% 100% 56.19%
Avg.
purchase Price on Unrealized Unrealized Est. annual  Current % of % of
Other Quantity price ($) 03/04/2013 ($) Cost basis ($) Market value (%) gain/loss ($) gain/loss (%) income ($) yield (%) Other portfolio
Balanced
MFS DIVERSIFIED INCOME FUND 145,822.88 10.88 11.87 1,586,299.81 1,730,917.56 144,617.75 9.12% 53,662.82 3.10% 100.00% 2.71%
CLASS A
Client investment: $1,500,010.50
Reinvested dividends: $86,289.31
Investment return: $230,907.06
Total Balanced $1,586,299.81 $1,730,917.56 $144,617.75 9.12% $53,662.82 3.10% 100.00% 2.71%
Total Other $1,586,299.81 $1,730,917.56 $144,617.75 9.12%  $53,662.82 3.10% 100% 2.71%
% of
Unrealized Unrealized Est. annual  Current asset % of
Cost basis ($)  Market value ($) gain/loss ($) gain/loss (%) income ($) yield (%) class portfolio
Total Portfolio $50,869,123.26 $63,876,376.87 $11,008,642.1 21.64% $1,636,507.20 2.56% 100% 100%

Total accrued interest (included in market values): $36,535.74

Report created on: March 05, 2013
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Asset allocation summary

as of March 04, 2013

Prepared for CITY OF TROY

*- ERS Account  Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Market % of
value ($) portfolio
Cash 6,322,419.90 9.90
Cash 6,322,419.90 9.90
Other Cash
us 6,322,419.90 9.90
US Cash 6,322,419.90 9.90
Fixed Income 19,927,857.78 31.20
us 14,579,763.92 22.82
US Fixed Income 2,372,909.59 3.71 Fixed Income
Intermediate 2,372,909.59 3.71
Corporate Investment )
Grade Credit 3,641,416.09 5.70 Equity
Short 1,042,267.22 1.63
Intermediate 2,599,148.87 4.07
Corporate High Yield 8,565,438.24 13.41
Corporate High Yield 8,565,438.24 13.41
Global 5,348,093.86 8.38
Global 5,348,093.86 8.38
Global 5,348,093.86 8.38

Report created on: March 05, 2013
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Asset allocation summary - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
® ERS Account e Defined Benefit

Return Objective:

Equity 35,895,181.63 56.19
us 29,130,760.92 45.60
US Equity 66,590.34 0.10
Other 66,590.34 0.10
Large Cap 18,932,389.74 29.64
Core 2,689,072.00 421
Growth 9,860,192.30 15.44
Value 5,992,475.44 9.38
Public Real Estate 390,650.00 0.61
Mid Cap 7,511,275.84 11.76
Core 3,774,575.84 5.91
Growth 2,682,300.00 4.20
Value 674,800.00 1.06
Master Limited Partnerships 379,600.00 0.59
Small Cap 2,612,905.00 4.09
Core 883,440.00 1.38
Growth 1,267,045.00 1.98
Value 462,420.00 0.73
Convertibles 7,600.00 0.01
Convertibles 7,600.00 0.01
Global 3,432,452.41 5.37
Global 3,432,452.41 5.37
Core 783,005.56 1.23
Growth 2,649,446.85 414
International 3,331,968.30 5.22
Developed Markets 3,331,968.30 5.22
Core 1,424,161.60 2.23
Growth 1,574,956.69 2.47
Value 332,850.01 0.52
Commodities 0.00 0.00
Non-Traditional 0.00 0.00
Other 1,730,917.56 2.71
Balanced 1,730,917.56 2.71
Balanced 1,730,917.56 2.71
Balanced 1,730,917.56 2.71
Total Portfolio $63,876,376.87 100%

Balanced mutual funds are allocated in the 'Other' category

Report created on: March 05, 2013
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
as of March 04, 2013
Summary of equity sector analysis compared to S&P 500 index
Actual % [l Model % Value of Model
equity ($) value ($) Gap ($) Actual (%) Model (%) Gap (%)
i CO”?”mer— 1536 5,513,184.97  3,454,087.88  2,059,097.09 15.36% 11.27% 4.09%
Iscretlonary 11.27
Energy U oos 2,719,713.00  3,358,059.49  -638,346.49 7.58% 10.95% 3.37%
Finance i e 1,971,90584  4.832,05321 -2,860,147.37 5.49% 15.76% -10.27%
Health care e e 2.222,460.00  3,556,805.94 -1,334,345.94 6.19% 11.60% 5.41%
Industrials i 2,788,510.00  3,098,382.45  -309,872.45 7.77% 10.11% 2.34%
Materialsh v 7 2,718,600.00  1,004,594.51  1,714,005.49 7.57% 3.28% 4.29%
Staples_ 12 12.94 4,644,415.00 3,680,528.10 963,886.90 12.94% 12.00% 0.94%
Technology N e 5,672,22150  5,699,543.15 27,321.65 15.80% 18.59% 2.79%
Telecommunications-293 0.00 899,429.91 -899,429.91 0.00% 2.93% -2.93%
Utilities o7t 2.407,436.11  1,049,536.73  1,357,899.38 6.71% 3.42% 3.29%

3.42

Total classified

equity $30,658,446.42

Rounding calculation may affect totals.
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Equity sector analysis - as of March 04, 2013 (continued)

Detail of equity sector analysis

Prepared for CITY OF TROY
*o ERS Account e Defined Benefit

Risk profile:

Return Objective:

Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Consumer discretionary
BED BATH & BEYOND INC 141,875.00 Medium Neutral
CUSIP: 075896100 Symbol: BBBY 2,500.00 56.75 0.46% 0.84
DECKERS OUTDOOR CORP 568,200.00
CUSIP: 243537107 Symbol: DECK 12,000.00 47.35 1.85%
DIRECTV 240,784.80 Low Outperform Neutral
CUSIP: 25490A309 Symbol: DTV 4,920.00 48.94 0.79% 0.82
GAMESTOP CORP NEW (HOLDING CO) CL A 23,540.00
CUSIP: 36467W109 Symbol: GME 1,000.00 23.54 0.08%
GENERAL MOTORS CO 55,182.33 Medium Buy
CUSIP: 37045V100 Symbol: GM 2,037.00 27.09 0.18% 1.36
GENUINE PARTS CO 359,850.00
CUSIP: 372460105 Symbol: GPC 5,000.00 71.97 1.17%
HILLENBRAND INC 120,800.00
CUSIP: 431571108 Symbol: HI 5,000.00 24.16 0.39%
JOS A BANK CLOTHIERS INC 203,000.00
CUSIP: 480838101 Symbol: JOSB 5,000.00 40.60 0.66%
MCDONALDS CORP 770,067.00 Low Marketperform Buy (Rating Exception)
CUSIP: 580135101 Symbol: MCD 8,100.00 95.07 2.51% 0.58
OMNICOM GROUP INC 463,040.00 Low Underperform Neutral
CUSIP: 681919106 Symbol: OMC 8,000.00 57.88 1.51% 1.06
STARBUCKS CORP 278,500.00 High Outperform Buy
CUSIP: 855244109 Symbol: SBUX 5,000.00 55.70 0.91% 0.92
TRACTOR SUPPLY COMPANY 414,720.00 High Buy
CUSIP: 892356106 Symbol: TSCO 4,000.00 103.68 1.35% 0.83
WTS GENERAL MOTORS CO EXP 07/10/16 33,021.16
CUSIP: 37045V118 Symbol: GMWSA 1,852.00 17.83 0.11%
WTS GENERAL MOTORS CO EXP 07/10/19 20,538.68
CUSIP: 37045V126 Symbol: GMWSB 1,852.00 11.09 0.07%
YUM! BRANDS INC 1,820,066.0 Medium Outperform Neutral (Rating Exception)
CUSIP: 988498101 Symbol: YUM 27,800.00 65.47 5.94% 0.77
Total consumer discretionary $5,513,184.97

15.36%
Energy
CHEVRON CORP 1,985,581.0 Low Marketperform Neutral
CUSIP: 166764100 Symbol: CVX 16,900.00 117.49 6.48% 0.81
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Equity sector analysis - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Moderate
Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Energy
CLEAN ENERGY FUELS CORP 63,600.00
CUSIP: 184499101 Symbol: CLNE 5,000.00 12.72 0.21%
COPANO ENERGY LLC COM UNITS MLP 382,000.00 High Neutral (Rating Exception)
CUSIP: 217202100 Symbol: CPNO 10,000.00 38.20 1.25% 0.94
HESS CORP 137,680.00 High Marketperform Neutral
CUSIP: 42809H107 Symbol: HES 2,000.00 68.84 0.45% 1.17
SPECTRA ENERGY CORP 150,852.00 Low Buy (Rating Exception)
CUSIP: 847560109 Symbol: SE 5,200.00 29.01 0.49% 0.83
Total energy $2,719,713.00

7.58%
Finance
AMERICAN TOWER CORP REIT 394,300.00 Low Outperform Buy
CUSIP: 03027X100 Symbol: AMT 5,000.00 78.86 1.29% 0.62
BANK OF AMER CORP 114,100.00 High Marketperform Neutral
CUSIP: 060505104 Symbol: BAC 10,000.00 11.41 0.37% 1.56
BANK OF NOVA SCOTIA CANADA CAD 296,150.00 Low Buy (Rating Exception)
CUSIP: 064149107 Symbol: BNS 5,000.00 59.23 0.97% 0.77
CIT GROUP INC 387,735.84
CUSIP: 125581801 Symbol: CIT 9,162.00 42.32 1.26%
HARTFORD FINCL SERVICES GROUP INC 118,450.00 Medium Buy
CUSIP: 416515104 Symbol: HIG 5,000.00 23.69 0.39% 1.92
PORTFOLIO RECOVERY ASSOC INC 481,920.00
CUSIP: 73640Q105 Symbol: PRAA 4,000.00 120.48 1.57%
WELLS FARGO & CO NEW 179,250.00 Low Outperform Neutral
CUSIP: 949746101 Symbol: WFC 5,000.00 35.85 0.58% 1.03
Total finance $1,971,905.84

5.49%
Health care
BRUKER CORP 90,350.00 High Buy
CUSIP: 116794108 Symbol: BRKR 5,000.00 18.07 0.29% 1.1
CELGENE CORP 316,680.00 High Outperform Neutral (Rating Exception)
CUSIP: 151020104 Symbol: CELG 3,000.00 105.56 1.03% 0.74
MCKESSON CORP 536,950.00 Low Outperform Buy
CUSIP: 58155Q103 Symbol: MCK 5,000.00 107.39 1.75% 0.81
PERRIGO COMPANY 573,000.00 Medium Buy
CUSIP: 714290103 Symbol: PRGO 5,000.00 114.60 1.87% 0.64
PFIZER INC 193,830.00 Low Marketperform Buy
CUSIP: 717081103 Symbol: PFE 7,000.00 27.69 0.63% 0.75
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Equity sector analysis - as of March 04, 2013 (continued)
Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Health care
TEVA PHARMACEUTICALS IND LTD ISRAEL ADR 335,250.00 Low Outperform Neutral (Rating Exception)
CUSIP: 881624209 Symbol: TEVA 9,000.00 37.25 1.09% 0.66
THORATEC CORP NEW 176,400.00 Medium Buy
CUSIP: 885175307 Symbol: THOR 5,000.00 35.28 0.58% 0.80
Total health care $2,222,460.00

6.19%
Industrials
AMERICAN SCIENCE & ENGINEERING INC 184,620.00
CUSIP: 029429107 Symbol: ASEI 3,000.00 61.54 0.60%
CATERPILLAR INC 448,750.00 Medium Marketperform Neutral
CUSIP: 149123101 Symbol: CAT 5,000.00 89.75 1.46% 1.40
DANAHER CORP 493,280.00 Low Outperform Buy
CUSIP: 235851102 Symbol: DHR 8,000.00 61.66 1.61% 0.90
GENL ELECTRIC CO 232,700.00 Low Marketperform Buy (Rating Exception)
CUSIP: 369604103 Symbol: GE 10,000.00 23.27 0.76% 1.16
HONEYWELL INTL INC 209,100.00 Low Marketperform Neutral
CUSIP: 438516106 Symbol: HON 3,000.00 69.70 0.68% 1.08
IDEX CORP 529,410.00
CUSIP: 45167R104  Symbol: IEX 10,500.00 50.42 1.73%
LENNOX INTL INC 302,500.00 Medium Neutral (Rating Exception)
CUSIP: 526107107 Symbol: LI 5,000.00 60.50 0.99% 0.94
WATSCO INC 388,150.00 Medium Neutral
CUSIP: 942622200 Symbol: WSO 5,000.00 77.63 1.27% 0.84
Total industrials $2,788,510.00

7.77%
Materials
CLIFFS NAT RESOURCES INC 285,360.00 High Neutral (Rating Exception)
CUSIP: 18683K101 Symbol: CLF 12,000.00 23.78 0.93% 1.64
FREEPORT-MCMORAN COPPER & GOLD INC 628,000.00 High Outperform Buy
CUSIP: 35671D857 Symbol: FCX 20,000.00 31.40 2.05% 1.50
PRAXAIR INC 677,400.00 Marketperform
CUSIP: 74005P104 Symbol: PX 6,000.00 112.90 2.21%
RIO TINTO PLC SPON ADR 504,800.00 High Buy
CUSIP: 767204100 Symbol: RIO 10,000.00 50.48 1.65% 1.00
SIGMA ALDRICH CORP 623,040.00 Low Sell
CUSIP: 826552101 Symbol: SIAL 8,000.00 77.88 2.03% 0.86
Total materials $2,718,600.00

7.57%

Report created on: March 05, 2013 Page 19 of 32


ce04781
Highlight


Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Equity sector analysis - as of March 04, 2013 (continued)
Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Staples
COSTCO WHOLESALE CORP 517,150.00 Marketperform
CUSIP: 22160K105 Symbol: COST 5,000.00 103.43 1.69%
DARLING INTL INC 165,300.00
CUSIP: 237266101 Symbol: DAR 10,000.00 16.53 0.54%
DIAGEO PLC NEW GB SPON ADR 239,480.00 Low Neutral
CUSIP: 25243Q205 Symbol: DEO 2,000.00 119.74 0.78% 0.80
FLOWERS FOODS INC 212,850.00
CUSIP: 343498101 Symbol: FLO 7,500.00 28.38 0.69%
GENL MILLS INC 232,250.00 Low Outperform Neutral (Rating Exception)
CUSIP: 370334104 Symbol: GIS 5,000.00 46.45 0.76% 0.46
GREEN MTN COFFEE ROASTERS INC 622,960.00
CUSIP: 393122106 Symbol: GMCR 13,000.00 47.92 2.03%
PEPSICO INC 1,685,200.0 Low Marketperform Neutral
CUSIP: 713448108 Symbol: PEP 22,000.00 76.60 5.50% 0.58
PROCTER & GAMBLE CO 373,815.00 Low Marketperform Neutral (Rating Exception)
CUSIP: 742718109 Symbol: PG 4,875.00 76.68 1.22% 0.61
SMUCKER J M CO NEW 386,560.00
CUSIP: 832696405 Symbol: SIM 4,000.00 96.64 1.26%
WALGREEN CO 208,850.00 Medium Marketperform Neutral
CUSIP: 931422109 Symbol: WAG 5,000.00 41.77 0.68% 0.92
Total staples $4,644,415.00

12.94%
Technology
APPLE INC 2,835,337.5 High Outperform Buy
CUSIP: 037833100 Symbol: AAPL 6,750.00 420.05 9.25% 0.88
CORNING INC 37,140.00 High Buy
CUSIP: 219350105 Symbol: GLW 3,000.00 12.38 0.12% 1.1
EMC CORP MASS 394,740.00 Medium Buy
CUSIP: 268648102 Symbol: EMC 17,000.00 23.22 1.29% 1.00
FACTSET RESH SYSTEMS INC 195,740.00 Medium Neutral (Rating Exception)
CUSIP: 303075105 Symbol: FDS 2,000.00 97.87 0.64% 0.89
FISERV INC 414,100.00 Low Neutral (Rating Exception)
CUSIP: 337738108 Symbol: FISV 5,000.00 82.82 1.35% 0.91
GLOBAL PAYMENTS INC 144,660.00 Low Buy
CUSIP: 37940X102 Symbol: GPN 3,000.00 48.22 0.47% 0.86
GOOGLE INCCLA 821,504.00 Outperform
CUSIP: 38259P508 Symbol: GOOG 1,000.00 821.50 2.68%
ORACLE CORP 350,500.00 Medium Marketperform Buy (Rating Exception)
CUSIP: 68389X105 Symbol: ORCL 10,000.00 35.05 1.14% 1.01
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Equity sector analysis - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective:

Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Technology
VISA INC CL A 478,500.00 Low Neutral (Rating Exception)
CUSIP: 92826C839 Symbol: V 3,000.00 159.50 1.56% 0.79
Total technology $5,672,221.50

15.80%
Utilities
DUKE ENERGY CORP NEW 616,306.11 Low Outperform Buy (Rating Exception)
CUSIP: 26441C204 Symbol: DUK 8,841.00 69.71 2.01% 0.48
ONEOK INC NEW 1,265,880.0 Low Buy
CUSIP: 682680103 Symbol: OKE 28,000.00 4521 4.13% 0.89
SCANA CORP NEW 247,450.00 Low Neutral
CUSIP: 80589M102 Symbol: SCG 5,000.00 49.49 0.81% 0.58
SOUTH JERSEY IND INC 277,800.00
CUSIP: 838518108 Symbol: SJI 5,000.00 55.56 0.91%
Total utilities $2,407,436.11

6.71%

Total classified equity $30,658,446.42
Unclassified securities
CALL AMERICAN TOWER CORP DUE 07/20/13  82.500 -3,650.00 Low Outperform Buy
050GW8 -20.00 182.50 -0.01%
CUSIP: 99UBA9A20 Symbol: AMT
CALL BED BATH & BEYOND | DUE 05/18/13 67.500 -160.00 Medium Neutral
303178 -10.00 16.00 0.00%
CUSIP: 99UBAHNXO Symbol: BBBY
CALL BRUKER CORP DUE 06/22/13 17.500 062AY9 -1,600.00 High Buy
CUSIP: 99UBBCV29 Symbol: BRKR -10.00 160.00 0.00%
CALL CATERPILLAR INC DUE 05/18/13  97.500 072991 -910.00 Medium Marketperform Neutral
CUSIP: 99UBAI6T6  Symbol: CAT -10.00 91.00 0.00%
CALL CELGENE CORP DUE 04/20/13  110.000 094889 -1,830.00 High Outperform Neutral (Rating Exception)
CUSIP: 99UBA7I75 Symbol: CELG -10.00 183.00 0.00%
CALL CHEVRON CORP DUE 06/22/13  120.000 0926P3 -7,515.00 Low Marketperform Neutral
CUSIP: 99UBASGV8  Symbol: CVX -30.00 250.50 -0.01%
CALL COPANO ENERGY LLC C DUE 08/17/13 39.000 -2,400.00 High Neutral (Rating Exception)
1098G8 -30.00 80.00 0.00%
CUSIP: 99UBAX549 Symbol: CPNO
CALL COSTCO WHOLESALE CO DUE 04/20/13  105.000 -1,695.00 Marketperform
0929G5 -10.00 169.50 0.00%

CUSIP: 99UBASN24  Symbol: COST
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate
Return Objective: Current Income and Capital Appreciation
Equity sector analysis - as of March 04, 2013 (continued)
Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating
Unclassified securities
CALL DANAHER CORP DUE 06/22/13 62.500 126250 -6,000.00 Low Outperform Buy
CUSIP: 99UBA5R95  Symbol: DHR -30.00 200.00 -0.01%
CALL DECKERS OUTDOOR COR DUE 04/20/13  50.000 -6,360.00
1243B0 -30.00 212.00 -0.01%
CUSIP: 99UBAX6R7  Symbol: DECK
CALL DIRECTV DUE 06/22/13  57.500 127775 -475.00 Low Outperform Neutral
CUSIP: 99UBAX6Y2 Symbol: DTV -19.00 25.00 0.00%
CALL DUKE ENERGY CORP NE DUE 07/20/13  70.000 -2,880.00 Low Outperform Buy (Rating Exception)
119MG4 -18.00 160.00 0.00%
CUSIP: 99UBA4C86 Symbol: DUK
CALL EMC CORP MASS DUE 07/20/13  26.000 137499 -750.00 Medium Buy
CUSIP: 99UBALH34 Symbol: EMC -20.00 37.50 0.00%
CALL FISERV INC DUE 03/16/13 80.000 159425 -5,950.00 Low Neutral (Rating Exception)
CUSIP: 99UBANQN6  Symbol: FISV -20.00 297.50 -0.01%
CALL FLOWERS FOODS INC DUE 07/20/13  30.000 -3,250.00
1622K1 -25.00 130.00 -0.01%
CUSIP: 99UBBDRE6  Symbol: FLO
CALL GENUINE PARTS CO DUE 08/17/13 75.000 -1,425.00
181455 -10.00 142.50 0.00%
CUSIP: 99UBAXLQ2 Symbol: GPC
CALL GLOBAL PAYMENTS INC DUE 08/17/13  55.000 -575.00 Low Buy
1848N3 -10.00 57.50 0.00%
CUSIP: 99UBAX7G0 Symbol: GPN
CALL GREEN MTN COFFEE DUE 03/16/13 35.000 -38,925.00
3276A1 -30.00 1,297.50 -0.06%
CUSIP: 99UBAKVH9 Symbol: GMCR
CALL HILLENBRAND INC DUE 07/20/13  25.000 2085U0 -600.00
CUSIP: 99UBAX7M7 Symbol: HI -10.00 60.00 0.00%
CALL HONEYWELL INTL INC DUE 06/22/13  72.500 -1,325.00 Low Marketperform Neutral
212440 -10.00 132.50 0.00%
CUSIP: 99UBAVOH9 Symbol: HON
CALL JOS A BANK CLOTHIER DUE 07/20/13 45.000 -1,600.00
240478 -10.00 160.00 0.00%
CUSIP: 99UBASOC1T Symbol: JOSB
CALL LENNOX INTL INC DUE 09/21/13 65.000 2594N4 -2,775.00 Medium Neutral (Rating Exception)
CUSIP: 99UBAX8KO  Symbol: LII -10.00 277.50 0.00%
CALL MCKESSON CORP DUE 05/18/13  105.000 -4,950.00 Low Outperform Buy
2805A8 -10.00 495.00 -0.01%
CUSIP: 99UBALS73  Symbol: MCK
CALL OMNICOM GROUP INC DUE 07/20/13  55.000 -12,750.00 Low Underperform Neutral
348929 -30.00 425.00 -0.02%

CUSIP: 99UBAYFM6  Symbol: OMC
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation
Equity sector analysis - as of March 04, 2013 (continued)

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Unclassified securities
CALL ORACLE CORP DUE 03/16/13  34.000 353752 -3,660.00 Medium Marketperform Buy (Rating Exception)
CUSIP: 99UBA4TB1 Symbol: ORCL -30.00 122.00 -0.01%
CALL PEPSICO INC DUE 07/20/13  75.000 368024 -6,611.00 Low Marketperform Neutral
CUSIP: 99UBA8XG6 Symbol: PEP -22.00 300.50 -0.01%
CALL PERRIGO COMPANY DUE 05/18/13  120.000 -1,850.00 Medium Buy
363545 -10.00 185.00 0.00%
CUSIP: 99UBALWK9  Symbol: PRGO
CALL PFIZER INC DUE 09/21/13 28.000 370011 -2,020.00 Low Marketperform Buy
CUSIP: 99UBAWCX9 Symbol: PFE -20.00 101.00 0.00%
CALL PORTFOLIO RECOVERY DUE 03/16/13  125.000 -2,300.00
3803K6 -10.00 230.00 0.00%
CUSIP: 99UBAM3G8 Symbol: PRAA
CALL PRAXAIR INC DUE 07/20/13  120.000 385344 -1,425.00 Marketperform
CUSIP: 99UBAZQKS5  Symbol: PX -10.00 142.50 0.00%
CALL PROCTER & GAMBLE CO DUE 07/20/13 ~ 77.500 -1,815.00 Low Marketperform Neutral (Rating Exception)
383601 -10.00 181.50 0.00%
CUSIP: 99UBAWZS5  Symbol: PG
CALL RIO TINTO PLC SPON DUE 07/20/13 65.000 -400.00 High Buy
4005C0 -20.00 20.00 0.00%
CUSIP: 99UBAUPX9  Symbol: RIO
CALL SIGMA ALDRICH CORP DUE 07/20/13  80.000 -4,350.00 Low Sell
422142 -30.00 145.00 -0.01%
CUSIP: 99UBAX978 Symbol: SIAL
CALL SMUCKER J M CO NEW DUE 07/20/13 95.000 -4,300.00
4258Y5 -10.00 430.00 -0.01%
CUSIP: 99UBBH790 Symbol: SJIM
CALL SPECTRA ENERGY CORP DUE 09/21/13  30.000 -1,230.00 Low Buy (Rating Exception)
433AH7 -12.00 102.50 0.00%
CUSIP: 99UBAYAF6 Symbol: SE
CALL STARBUCKS CORP DUE 07/20/13 62.500 509736 -880.00 High Outperform Buy
CUSIP: 99UBBI6I9  Symbol: SBUX -10.00 88.00 0.00%
CALL TEVA PHARMACEUTICAL DUE 09/21/13  40.000 -2,400.00 Low Outperform Neutral (Rating Exception)
456748 -30.00 80.00 0.00%
CUSIP: 99UBBR715 Symbol: TEVA
CALL THORATEC CORP NEW DUE 07/20/13 41.000 -775.00 Medium Buy
4564C8 -10.00 77.50 0.00%
CUSIP: 99UBAYBI9 Symbol: THOR
CALL TRACTOR SUPPLY COMP DUE 04/20/13  110.000 -1,200.00 High Buy
4608B6 -10.00 120.00 0.00%
CUSIP: 99UBBCPL4 Symbol: TSCO
CALL VISA INC CL A DUE 06/22/13  180.000 488372 -730.00 Low Neutral (Rating Exception)
CUSIP: 99UBA1TH53  Symbol: V -10.00 73.00 0.00%
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Equity sector analysis - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective:

Current Income and Capital Appreciation

Volatility/ UBS Wealth
Number of Price on Value of 60-month Management UBS Investment
shares  03/04/2013 ($) equity ($/%) beta Research rating Research rating

Unclassified securities
CALL WATSCO INC DUE 08/17/13 85.000 498009 -1,950.00 Medium Neutral
CUSIP: 99UBAYBZ1 Symbol: WSO -10.00 195.00 0.00%
CALL YUM! BRANDS INC DUE 04/20/13  65.000 5175J8 -7,050.00 Medium Outperform Neutral (Rating Exception)
CUSIP: 99UBANSI5  Symbol: YUM -30.00 235.00 -0.01%
ESCROW GENERAL MTRS CORP 6.250% SER C DUE 07/15/33 CALLBL 7,600.00
CONV 20,000.00 0.38 0.01%
CUSIP: 370ESC717 Symbol:
MOTORS LIQ CO GUC TR UBI 13,030.50
CUSIP: 62010U101 Symbol: MTLQU 511.00 25.50 0.02%
PUT APPLE INC DUE 03/16/13  425.000 030911 -12,960.00 High Outperform Buy
CUSIP: 99UBA96U3  Symbol: AAPL -10.00 1,296.00 -0.02%
PUT CELGENE CORP DUE 07/20/13  72.500 094889 -510.00 High Outperform Neutral (Rating Exception)
CUSIP: 99UBAYB32 Symbol: CELG -10.00 51.00 0.00%
PUT CHEVRON CORP DUE 01/18/14  75.000 0926P3 -3,090.00 Low Marketperform Neutral
CUSIP: 99UBBMBH6  Symbol: CVX -30.00 103.00 0.00%
PUT FISERV INC DUE 12/21/13 50.000 159425 -250.00 Low Neutral (Rating Exception)
CUSIP: 99UBANO32  Symbol: FISV -10.00 25.00 0.00%
PUT GREEN MTN COFFEE DUE 03/16/13 17.000 -30.00
3276A1 -10.00 3.00 0.00%
CUSIP: 99UBANPO5 Symbol: GMCR
PUT PORTFOLIO RECOVERY DUE 03/16/13  70.000 -3,300.00
3803K6 -10.00 330.00 -0.01%
CUSIP: 99UBANTB9 Symbol: PRAA
Total unclassified securities $5,236,735.21

14.59%
Total equity $35,895,181.63
Balanced mutual funds are allocated in the 'Other' category
Mutual funds included in this report

Volatility/ ~ UBS Wealth
Price on Market value Equity market value ~ 60-month  Management UBS Investment
Quantity 03/04/2013 ($) on 03/04/2013 ($)  on 03/04/2013 (%) beta Research rating Research rating

INVESCO EUROPEAN GROWTH FUND CLASS A 26,721.72 34.42 919,761.60 802,400.02
CUSIP: 008882854 Symbol: AEDAX (87.24% Equity)
MFS DIVERSIFIED INCOME FUND CLASS A 145,822.88 11.87 1,730,917.56 673,673.11
CUSIP: 552982837 Symbol: DIFAX (38.92% Equity)
THORNBURG INTERNATIONAL VALUE FUND CLASS A 37,225.17 27.92 1,039,326.69 983,204.09

CUSIP: 885215657 Symbol: TGVAX (94.6% Equity)
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Prepared for CITY OF TROY

*- ERS Account e Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

Equity sector analysis - as of March 04, 2013 (continued)

Volatility/ ~ UBS Wealth

Price on Market value Equity market value ~ 60-month  Management UBS Investment
Quantity 03/04/2013 (3) on 03/04/2013 ($)  on 03/04/2013 ($) beta Research rating Research rating
AMER FUNDS CAPITAL WORLD GROWTH & INCOME FUND 20,206.60 38.75 783,005.56 723,655.30
CLA
CUSIP: 140543109 Symbol: CWGIX (92.42% Equity)
COLUMBIA SELIGMAN COMMUNICATION AND 61,686.77 42.95 2,649,446.86 2,637,524.35

INFORMATION FUND A
CUSIP: 19766H429 Symbol: SLMCX  (99.55% Equity)
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Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Moderate

Current Income and Capital Appreciation

B O n d S u I I I I I I ary Includes all fixed-rate securities in the selected porfolio. Average yields and durations exclude Structured Product, Pass-Through, Perpetual Preferred, and Foreign securities.

as of March 04, 2013

Bond overview

Investment type allocation

Total quantity 5,017,000
Total market value $5,526,552.60
Total accrued interest $36,535.74
Total market value plus accrued interest $5,563,088.34
Total estimated annual bond interest $217,836.45
Average coupon 6.30%
Average current yield 3.94%
Average yield to maturity 2.39%
Average yield to worst 2.39%
Average effective maturity 3.73

Credit quality of bond holdings

Value on % of
Effective credit rating Issues 03/04/2013 ($) port.
A Aaa/AAA/AAA 1 699,734.00 12.66
B Aa/AA/AA 0 0.00 0.00
C  AAA 5 3,380,971.84 60.75
D Baa/BBB/BBB 1 260,444.25 4.71
E  Non-investment grade 1 514,366.25 9.07
F  Certificate of deposit 0 0.00 0.00
G Not rated 2 707,572.00 12.80
Total 10 $5,563,088.34 100%

Report created on: March 05, 2013

ab

0.0% 0.1% 0.0%

% of
Tax-exempt / bond
Investment type Taxable ($) deferred ($) Total ($) port.
U.S. corporates 0.00 4,163,382.34 4,163,382.34 74.84
U.S. treasuries 0.00 1,399,706.00 1,399,706.00 25.16
Total $0.00 $5,563,088.34 $5,563,088.34 100%
Bond maturity schedule
$ Millions
2.5
2.0 344%
15 22.7%
19.3%
1.0
0.0% 0.0% 0.0% 0.0%
0.0

- 0.0%

2013 2014 2015 2016 2017 2018 2019 2020 2021

I Effective maturity schedule

Cash, mutual funds and some preferred securities are not included.

2022 2023 2024 2024 + Other
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Prepared for CITY OF TROY

*- ERS Account  Defined Benefit

Risk profile: Moderate

Return Objective: Current Income and Capital Appreciation

B O n d h O I d I n gS Includes all fixed-rate securities in the selected porfolio. Average yields and durations exclude Structured Product, Pass-Through, Perpetual Preferred, and Foreign securities.
as of March 04, 2013

Summary of bond holdings

Maturity Est. annual  Current Yieldto  Yield to Adjusted Unrealized
Year Issues Quantity income (§) yield (%) maturity (%) worst (%) cost basis ($) gain/loss ($) Mkt. value ($) % of bond portfolio maturing

2013 3 1,900,000 33,750.00  1.78% 1.19%  1.19% 1,899,874.18 1,166.82 1,914,072.25 | I 34.4%
2014 0 0 |
2015 2 1,000,000 38,755.10 3.75% 1.65%  1.65% 1,000,000 34,545.00 1,042,267.22/| N 18.72%
2016 0 0 |
2017 1 1,000,000 49,000.00  4.59% 3.05%  3.05% 1,000,000 68,370.00 1,070,956. 11| NG 1033%
2018 0 0
2019 0 0
2020 1 200,000 18,750.00  7.20% 433%  4.33% 195,375 64,913.00 260,444.25| 1l 4.71%
2021 0 0 |
2022 2 897,000 77,581.35  6.18% 3.54%  3.54% 880,875 373,833.60 1,267,748.51 | NG 22.7%
2023 0
2024 0
2025 0
2026 0
2027 0
2028 0
2029 0
0
0
0
1
0
0
0
0
0
0
0
0
0
0
0

2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2042 +
Other
Total 10 5,017,000 $217,836.45 3.94% 2.39% 2.39% $5,472,887.18 $53,665.42 $5,563,088.34

o|lOo|o|o|o|o|o|o|Oo|O

N
o
o
o
(@)

0.00 0.00% 496,763 -489,163.00 7,600.00] 0.14%

o|Oo|o|o|o|o|o|Oo|o|O (O

Report created on: March 05, 2013 Page 27 of 32


ce04781
Highlight


Bond holdings - as of March 04, 2013 (continued)

Details of bond holdings

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Moderate
Current Income and Capital Appreciation

Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income () YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P)  Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l ($) price ($) Accr. interest ($) port.
NA NA NA
Total Bond Portfolio
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ()Y YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P) Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l (§) price ($) Accr. interest ($) port.
Maturing 2013
UNITED STATES TREAS BILL DUE NR/NR/NR 700,000 03/28/2013 0.06% 699,918.98 99.996 699,972.00 12.67%
03/28/13 NR/NR/NR 0.06% 53.02 0.00
GENL MOTORS ACCEPT 06.750% B1/BB-/B+ 500,000 6.75%  04/15/2013 33,750.00 4.28% 500,000.00 100.267 501,335.00 9.07%
041513 DTD041503 FC101503 NR/NR/NR 6.73% 4.28% 1,335.00 13,031.25
CALLABLE
UNITED STATES TREAS BILL DUE NR/AAA/NR 700,000 07/18/2013 0.10% 699,955.20 99.962 699,734.00 12.66%
07/18/13 NR/NR/NR 0.10% -221.20 0.00
Total 2013 1,900,000 6.75% 05/13/2013 $33,750.00 1.19% $1,899,874.18 $1,901,041.00 34.40%
1.78% 1.19% $1,166.82 $13,031.25
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ($)  YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P)  Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l ($) price ($) Accr. interest ($) port.
Maturing 2015
BANK OF AMER INTERNOTES Baa2/A/A- 500,000 4.00%  04/15/2015 20,000.00 1.65% 500,000.00 104.854 524,270.00 9.49%
04.000% 041515 DTD042910 NR/NR/NR 3.81% 1.65% 24,270.00 7,722.22
FC101510 NTS B/E
PRUDENTIAL FINL NOTES Baa2/NR/A 500,000 3.75% 11/10/2015 18,755.10 NA 500,000.00 102.055 510,275.00 9.23%
03.751% 111015 DTD111705 NR/NR/NR 3.68% NA 10,275.00 0.00
FLT VS YOY CPI-U +201BPS
Total 2015 1,000,000 3.88% 07/27/2015 $38,755.10 1.65% $1,000,000.00 $1,034,545.00 18.72%
3.75% 1.65% $34,545.00 $7,722.22
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Bond holdings - as of March 04, 2013 (continued)

Prepared for CITY OF TROY
*- ERS Account e Defined Benefit

Risk profile:
Return Objective:

Moderate
Current Income and Capital Appreciation

Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ()Y YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P) Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l (§) price ($) Accr. interest ($) port.
Maturing 2017
BANK OF AMER INTERNOTES Baa2/A/A- 1,000,000 4.90%  02/15/2017 49,000.00 3.05% 1,000,000.00 106.837 1,068,370.00 19.33%
04.900% 021517 DTD021910 NR/NR/NR 4.59% 3.05% 68,370.00 2,586.11
FC081510 NTS B/E
Total 2017 1,000,000 4.90% 02/15/2017 $49,000.00 3.05% $1,000,000.00 $1,068,370.00 19.33%
459%  3.05% $68,370.00 $2,586.11
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ($)/  YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P)  Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l (§)  price ($) Accr. interest (§) port.
Maturing 2020
FORD HOLDING INC DEB Baa3/BBB-/BB+ 200,000 9.38%  03/01/2020 18,750.00 4.33% 195,375.00 130.144 260,288.00 4.71%
09.375% 030120 DTD030190 NR/NR/NR 7.20% 4.33% 64,913.00 156.25
FC090190
Total 2020 200,000 9.38% 03/01/2020 $18,750.00 4.33% $195,375.00 $260,288.00 4.71%
7.20% 4.33% $64,913.00 $156.25
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ($)/  YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P)  Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l ($) price ($) Accr. interest ($) port.
Maturing 2022
ATLANTIC RICHFIELD CO A2/A/A 600,000 8.25%  02/01/2022 49,500.00 3.73% 587,250.00 133.987 803,922.00 14.55%
08.250% 020122 DTD020192 NR/NR/NR 6.16% 3.73% 216,672.00 4,537.50
FC080192 DEBS
AT&T BROADBAND CORP A3/BBB+/A- 297,000 9.46% 11/15/2022 28,081.35 3.20% 293,625.00 151.780 450,786.60 8.16%
09.455% 111522 DTD111802 NR/NR/NR 6.23% 3.20% 157,161.60 8,502.41
FC051503 GLOBAL B/E
Total 2022 897,000 8.68% 05/15/2022 $77,581.35 3.54% $880,875.00 $1,254,708.60 22.70%
6.18% 3.54% $373,833.60 $13,039.91
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ($)/  YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P)  Quantity Coupon maturity Call price ($) Curr. yield (%)  YTW (%) Unreal. g/l (§) price ($) Accr. interest ($) port.
Maturing 2033
ESCROW GENERAL MTRS CORP WR/NR/NR 20,000 6.25% 07/15/2033 07/20/2013 NA 496,763.00 0.380 7,600.00 0.14%
6.250% SER C DUE 07/15/33 NR/NR/NR 25.52 NA -489,163.00 0.00
CALLBL CONV /DE
Total 2033 20,000 6.25% 07/15/2033 $0.00 NA $496,763.00 $7,600.00 0.14%
0.00% NA $-489,163.00 $0.00
Effective rating/ Est. annual Adjusted % of
Underlying rating Effective  Call date/ income ($)  YTM (%)/ cost basis ($)/ Market Mkt. value ($)/ bond
(Mdy/Fitch/S&P) Quantity Coupon maturity Call price (§) Curr. yield (%)  YTW (%) Unreal. g/l ($) price ($) Accr. interest ($) port.
NA NA NA

Total Bond Portfolio
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Disclosures applicable to accounts at UBS Financial Services Inc.

This section contains important disclosures regarding the
information and valuations presented here. This report
presents information since December 31, 2002. This
report does not include complete account activity or
performance of your accounts before this date. All
information presented is subject to change at any time
and is provided only as of the date indicated. The
information in this report is for informational purposes
only and should not be relied upon as the basis of an
investment or liquidation decision. UBS FS accounts
statements and official tax documents are the only
official record of your accounts and are not replaced,
amended or superseded by any of the information
presented in these reports.

UBS FS offers a number of investment advisory programs
to clients, acting in our capacity as an investment
adviser, including fee-based financial planning,
discretionary account management, non-discretionary
investment advisory programs, and advice on the
selection of investment managers and mutual funds
offered through our investment advisory programs.
When we act as your investment adviser, we will have a
written agreement with you expressly acknowledging
our investment advisory relationship with you and
describing our obligations to you. At the beginning of
our advisory relationship, we will give you our Form ADV
brochure(s) for the program(s) you selected that provides
detailed information about, among other things, the
advisory services we provide, our fees, our personnel,
our other business activities and financial industry
affiliations and conflicts between our interests and your
interests.

Please review the report content carefully and contact
your Financial Advisor with any questions.

The account listing may or may not include all of your
accounts with UBS FS The accounts included in this
report are listed under the "Accounts included in this
review" shown on the first page.

Client Accounts: This report includes all assets in the
accounts listed and may include eligible and ineligible
assets in a fee-based program. Since ineligible assets are
not considered fee-based program assets, the inclusion
of such securities will distort the actual performance of
your accounts and does not reflect the performance of
your accounts in the fee-based program. As a result,
the performance reflected in this report can vary
substantially from the individual account
performance reflected in the performance reports
provided to you as part of those programs. For fee-
based programs, fees are charged on the market value
of eligible assets in the accounts and assessed quarterly
in advance, prorated according to the number of
calendar days in the billing period. When shown on a
report, the risk profile and return objectives describe
your overall goals for these accounts. For each account
you maintain, you choose one return objective and a
primary risk profile. If you have questions regarding
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these objectives or wish to change them, please contact
your Financial Advisor to update your accounts records.

Performance: This report presents accounts activity and
performance starting 12/31/02. For accounts opened
prior to 12/31/02, this report does not include the
complete account activity or performance of your
accounts prior to that date. For consolidated reports, the
Performance Start Date will be the earliest performance
start date of any of the individual accounts selected for
the consolidation time period. If an individual account's
performance information is not available for a full
reporting time period (month to date, quarter to date,
year to date or performance to date), the individual's net
of fee time weighted return will not be displayed. For
consolidated accounts that include different account
Performance Start Dates, the consolidated
Additions/Withdrawals, Income Earned and Investment
Appreciation/ Depreciation will include all activity that
occurred during the consolidated reporting time period.
Accounts that hold or held insurance products will be
reported on from the month end date of when
insurance and annuity activity could be obtained from
the carrier.

Time-weighted Returns (prior to 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated using the Modified Dietz Method. This
calculation uses the beginning and ending portfolio
values for the month and weighs each
contribution/withdrawal based upon the day the
cashflow occurred. Periods greater than one month are
calculated by linking the monthly returns. The TWR gives
equal weighting to every return regardless of amount of
money invested, so it is an effective measure for returns
on a fee based account. All periods shown which are
greater than 12 months are annualized.

Time-weighted Returns (after 10/31/2010): The
report displays a time weighted rate of return (TWR) that
is calculated by dividing the portfolio's daily gain/loss by
the previous day's closing market value. All cashflows
are posted at end of day. The TWR gives equal
weighting to every to every return regardless of amount
of money invested, so it is an effective measure for
returns on a fess based account. Periods greater than
one day are calculated by linking the daily returns. All
periods shown which are greater than 12 months are
annualized.

Money-weighted returns: Money-weighted return
(MWR) is @ measure of the rate of return for an asset or
portfolio of assets. It is calculated by finding the daily
Internal Rate of Return (IRR) for the period and then
compounding this return by the number of days in the
period being measured. The MWR incorporates the size
and timing of cash flows, so it is an effective measure
returns on a portfolio.

Annualized Performance: All performance periods
greater than one year are calculated (unless otherwise

stated) on an annualized basis, which represents the
return on an investment multiplied or divided to give a
comparable one year return.

Cumulative Performance: A cumulative return is the
aggregate amount that an investment has gained or lost
over time, independent of the period of time involved.

Net of Fees and Gross of Fees Performance:
Performance is presented on a "net of fees" and "gross
of fees" basis, where indicated. Net returns do not
reflect Program and wrap fees prior to 10/31/10 for
accounts that are billed separately via invoice through a
separate account billing arrangement. Gross returns do
not reflect the deduction of fees, commissions or other
charges. The payment of actual fees and expenses will
reduce a client's return. The compound effect of such
fees and expenses should be considered when reviewing
returns. For example, the net effect of the deduction of
fees on annualized performance, including the
compounded effect over time, is determined by the
relative size of the fee and the account's investment
performance.

Benchmark/Major Indices: The past performance of an
index is not a guarantee of future results. Any
benchmark is shown for informational purposes only
and relates to historical performance of market indices
and not the performance of actual investments. The
benchmark is not managed and does not reflect the
deduction of any fees and expenses, which will lower
results. Indices are not actively managed and investers
cannot directly invest in indices. The portfolio's
investment strategy is not restricted to securities in the
benchmark. Further, there is no guarantee that an
investor's account will meet or exceed the stated
benchmark. Index performance information has been
obtained from third parties deemed to be reliable. We
have not independently verified this information, nor do
we make any representations or warranties to the
accuracy or completeness of this information.

Custom Time Periods: If represented on this report, the
performance start date and the performance end date
have been selected by your Financial Advisor in order to
provide performance and account activity information
for your account for the specified period of time only. As
a result only a portion of your account's activity and
performance information is presented in the
performance report, and, therefore, presents a distorted
representation of your account's activity and
performance.

Dividends/Interest: Dividend and interest earned,
when shown on a report, does not reflect your account's
tax status or reporting requirements. Use only official tax
reporting documents (i.e. 1099) for tax reporting
purposes. The classification of private investment
distributions can only be determined by referring to the
official year-end tax-reporting document provided by the
issuer.

Change in Accrued Interest: \When shown on a report,
this information represents the difference between the
accrued interest at the beginning of the period from the
accrued interest at the end of the period.

Change in Value: Represents the change in value of the
portfolio during the reporting period, excluding
additions/withdrawals, dividend and interest income
earned and accrued interest.

Fees: Fees represented in this report include program
and wrap fees. Program and wrap fees prior to October
1, 2010 for accounts that are billed separately via invoice
through a separate account billing arrangement are not
included in this report. Commissions are not included in
the fees calculation.

Net of fees: When indicated, the information is shown
net of fees and commission charges to your accounts for
the time period shown. For example, if your accounts
are charged an asset based fee during the month the
report is produced, net of fees performance information
would reflect the deduction of those fees. Please see
your program documents regarding fee schedules.

Beta: A measure of sensitivity of a portfolio of equities
in relation to market movements. Beta measures the
covariance of a portfolio in relation to the rest of the
stock market as measured by a benchmark index. A
portfolio with a higher beta would be expected to rise
and fall further than the market. A portfolio with a low
beta (less than 1) indicates that it would be expected to
rise and fall less than the market.

Performance Start Date Changes: The Performance
Start Date for accounts marked with a ‘A" have changed.
Performance figures of an account with a changed
Performance Start Date may not include the entire
history of the account. The new Performance Start Date
will generate performance returns and activity
information for a shorter period than is available at UBS
FS. As a result, the overall performance of these
accounts may generate better performance than the
period of time that would be included if the report used
the inception date of the account. UBS FS recommends
reviewing performance reports that use the inception
date of the account because reports with longer time
frames are usually more helpful when evaluating
investment programs and strategies. Performance
reports may include accounts with inception dates that
precede the new Performance Start Date and will show
performance and activity information from the earliest
available inception date.

The change in Performance Start Date may be the result
of a performance gap due to a zero-balance that
prevents the calculation of continuous returns from the
inception of the account. The Performance Start Date
may also change if an account has failed one of our
performance data integrity tests. In such instances, the
account will be labeled as 'Review Required' and
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Disclosures applicable to accounts at UBS Financial Services Inc. (continued)

performance prior to that failure will be restricted.
Finally, the Performance Start Date will change if you
have explicitly requested a performance restart. Please
contact your Financial Advisor for additional details
regarding your new Performance Start Date.

Closed Account Performance: Accounts that have
been closed may be included in the consolidated
performance report. When closed accounts are included
in the consolidated report, the performance report will
only include information for the time period the account
was active during the consolidated performance
reporting time period.

Portfolio: For purposes of this report "portfolio" is
defined as all of the accounts presented on the cover
page or the header of this report and does not
necessarily include all of the client's accounts held at
UBS FS or elsewhere.

Percentage: Portfolio (in the "% Portfolio" column)
includes all holdings held in the account(s) selected
when this report was generated.Broad asset class (in the
"% broad asset class" column) includes all holdings held
in that broad asset class in the account(s) selected when
this report was generated.

Tax lots: This report displays security tax lots as one line
item (i.e., lumped tax lots). The total cost equals the
total value of all tax lots. The unit cost is an average of
the total cost divided by the total number of shares. If
the shares were purchased in different lots, the unit
price listed does not represent the actual cost paid for
each lot. The unrealized gain/loss value is calculated by
combining the total value of all tax lots plus or minus the
total market value of the security.

Pricing: All securities are priced using the closing price
reported on the last business day preceding the date of
this report. Every reasonable attempt has been made to
accurately price securities; however, we make no
warranty with respect to any security's price. Please refer
to the back of the first page of your UBS FS. accounts
statement for important information regarding the
pricing used for certain types of securities, the sources of
pricing data and other qualifications concerning the
pricing of securities. To determine the value of securities
in your account, we generally rely on third party
quotation services. If a price is unavailable or believed to
be unreliable, we may determine the price in good faith
and may use other sources such as the last recorded
transaction. When securities are held at another
custodian or if you hold illiquid or restricted securities for
which there is no published price, we will generally rely
on the value provided by the custodian or issuer of that
security.

Cash: Cash on deposit at UBS Bank USA is protected by
the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 in principal and accrued interest per depositor
for each ownership type. Deposits made in an
individual's own name, joint name, or individual
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retirement account are each held in a separate type of
ownership. Such deposits are not guaranteed by UBS FS.
More information is available upon request.

Margin: The quantity value may indicate that all or part
of this position is held on margin or held in the short
account. When an account holds a debit balance, this
debit balance is incorporated into the account's total
market value and deducted from the total value. When
calculating the percent of portfolio on each security, the
percentage will be impacted by the total market value of
the account. Therefore, if the account's market value is
reduced by a debit value of a holding the percent of
portfolio will be greater and if the account's market
value is increased by a holding then the percent of
portfolio will be less.

Mutual Fund Asset Allocation: If the option to
unbundle balanced mutual funds is selected and if a
fund's holdings data is available, mutual funds will be
classified by the asset class, subclass, and style
breakdown of their underlying holdings. Where a
mutual fund or ETF contains equity holdings from
multiple equity sectors, this report will proportionately
allocate the underlying holdings of the fund to those
sectors measured as a percentage of the total fund's
asset value as of the date shown.

This information is supplied by Morningstar, Inc. on a
monthly basis to UBS FS based on data supplied by the
fund which may not be current. Mutual funds change
their portfolio holdings on a regular (often daily) basis.
Accordingly, any analysis that includes mutual funds may
not accurately reflect the current composition of these
funds. If a fund's underlying holding data is not
available, it will be classified based on its corresponding
overall Morningstar classification. All data is as of the
date indicated in the report.

Equity Style: The Growth, Value and Core labels are
determined by Standard and Poor's using a price-to-
book ratio methodology. The Growth, Value and Core
labels are based on how a company's price-to-book ratio
compares to the median price-to-book ratio for its
industry based on the company's assigned Industry
Sector. If the company's ratio is greater than or equal to
the industry median, it is classified as a growth stock. If
the company's ratio is less than the industry median, it is
classified as a value stock. If a security includes both
growth and value attributes, it is classified as a core
stock. If price-to-book is not available or the industry's
median is not available, this item will be Unclassified.

Equity Capitalization: Market Capitalization is defined
as the number of shares outstanding times the market
value. Equity securities are classified as Large Cap if they
have a capitalization of 8 billion or above. Securities with
capitalization between 1.8 and 7.9 billion are classified
as Mid Cap. Securities with capitalization below 1.79
billion are classified as Small Cap. Unclassified securities
are those for which no capitalization is available or
applicable.

Equity Sectors: The Equity sector analysis may include a
variety of accounts, each with different investment and
risk parameters. As a result, the overweighting or
underweighting in a particular sector or asset class
should not be viewed as an isolated factor in making
investment/liquidation decisions; but should be assessed
on an account by account basis to determine the overall
impact on the account's portfolio.

Classified Equity: Classified equities are defined as
those equities for which the firm can confirm the specific
industry and sector of the underlying equity instrument.

Estimated Annual Income: The Estimated Annual
Income is the annualized year to date per share
dividends paid and multiplied by the quantity of shares
held in the selected account(s).

Current Yield: Current yield is defined as the estimated
annual income divided by the total market value.

Volatility Bands: Volatility bands provide a quantitative
analysis of a stock's historic price fluctuations. Volatility
is defined as the standard deviation (a measure of
dispersion around an average) of one year of weekly
returns, weighted more heavily toward the most recent
dates. The stock volatilities are banded into High,
Medium and Low categories and are determined from
looking at an unweighted basket of Dow Jones Global
Index constituents divided into three equal parts. The
volatility bands are provided for informational purposes
only.

Research Rating: UBS Wealth Management Research is
written by UBS Wealth Management Americas and UBS
Wealth Management & Swiss Bank, and UBS Investment
Research is written by UBS Investment Bank. Both UBS
research providers employ their own ratings systems,
methodologies and assumptions and may publish
research views that are inconsistent with each other. For
more information about each research source, please go
to UBS Online Services or ask your Financial Advisor.

UBS Wealth Management Research Rating: Under
Review The Wealth Management Research Relative
Sector Rating for this stock has been placed Under
Review by the analyst.

UBS Investment Research Rating: Rating Exception
The rating for this stock may have been placed Under
Review by the analyst, or may have an exception to the
core rating bands. For further information, please refer
to the " "Research Rating Exceptions" " daily report or
contact your financial advisor or representative.

UBS Investment Research Rating: Rating Exception
Recommendation and price target information
temporarily suspended due to restriction or pending
review. For further information please refer to the
"Research Rating Exceptions" daily report or contact

your financial advisor or representative.

Bond Rating: These ratings are obtained from
independent industry sources and are not verified by
UBS FS. Securities without rating information are left
blank. Rating agencies may discontinue ratings on high
yield securities.

NR: When NR is displayed under bond rating column, no
ratings currently available from that rating agency.

High Yield: This report may designate a security as a
high yield fixed income security even though one or
more rating agencies rate the security as an investment
grade security. Further, this report may incorporate a
rating that is no longer current with the rating agency.
For more information about the rating for any high yield
fixed income security, or to consider whether to hold or
sell a high yield fixed income security, please contact
your financial advisor or representative and do not make
any investment decision based on this report.

Credit/Event Risk: Investments are subject to event risk
and changes in credit quality of the issuer. Issuers can
experience economic situations that may have adverse
effects on the market value of their securities.

Interest Rate Risk: Bonds are subject to market value
fluctuations as interest rates rise and fall. If sold prior to
maturity, the price received for an issue may be less than
the original purchase price.

Reinvestment Risk: Since most corporate issues pay
interest semiannually, the coupon payments over the life
of the bond can have a major impact on the bond's total
return.

Call Provisions: When evaluating the purchase of a
corporate bond, one should be aware of any features
that may allow the issuer to call the security. This is
particularly important when considering an issue that is
trading at a premium to its call price, since the return
may be negatively impacted if the issue is redeemed.
Should an issue be called, investors may be faced with
an earlier than anticipated reinvestment decision, and
may be unable to reinvest their principal at equally
favorable rates.

Effective Maturity: Effective maturity is the expected
redemption due to pre-refunding, puts, or maturity and
does not reflect any sinking fund activity, optional or
extraordinary calls. Securities without a maturity date are
left blank and typically include Preferred Securities,
Mutual Funds and Fixed Income UITs.

Yields: Yield to Maturity and Yield to Worst are
calculated to the worst call.

Accrued Interest: Interest that has accumulated

between the most recent payment and the report date
may be reflected in market values for interest bearing
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Disclosures applicable to accounts at UBS Financial Services Inc

securities.

Bond Averages: All averages are weighted averages
calculated based on market value of the holding, not
including accrued interest.

Tax Status: "Taxable" includes all securities held in a
taxable account that are subject to federal and/or state
or local taxation. "Tax-exempt" includes all securities
held in a taxable account that are exempt from federal,
state and local taxation. "Tax-deferred" includes all
securities held in a tax-deferred account, regardless of
the status of the security.

Expected Cash Flow reporting for Puerto Rico
Income Tax Purposes: Expected Cash Flow reporting
may be prepared solely for Puerto Rico income tax
purposes only. If you have received expected cash flow
reporting for Puerto Rico income tax purposes only and
are NOT subject to Puerto Rico income taxes, you have
received this reporting in error and you should contact
your Financial Advisor immediately. Both the Firm and
your Financial Advisor will rely solely upon your
representations and will not make the determination of
whether you are subject to Puerto Rico income taxes. If
you have received this reporting and you are NOT
subject to Puerto Rico income taxes, the information
provided in this reporting is inaccurate and should not
be relied upon by you or your advisers. Neither UBS FS
nor its employees provide tax or legal advice. You should
consult with your tax and/or legal advisors regarding
your personal circumstances.

Gain/Loss: The gain/loss information may include
calculations based upon non-UBS FS cost basis
information. The Firm does not independently verify or
guarantee the accuracy or validity of any information
provided by sources other than UBS FS. In addition, if
this report contains positions with unavailable cost basis,
the gain/(loss) for these positions are excluded in the
calculation for the Gain/(Loss). As a result these figures
may not be accurate and are provided for informational
purposes only. Clients should not rely on this
information in making purchase or sell decisions, for tax
purposes or otherwise. Rely only on year-end tax forms
when preparing your tax return. See your monthly
statement for additional information.

Account changes: At UBS, we are committed to
helping you work toward your financial goals. So that
we may continue providing you with financial advice
that is consistent with your investment objectives, please
consider the following two questions:

1) Have there been any changes to your financial
situation or investment objectives?

2) Would you like to implement or modify any
restrictions regarding the management of your account?
If the answer to either question is "yes," it is important
that you contact your Financial Advisor as soon as
possible to discuss these changes. For MAC advisory
accounts, please contact your investment manager
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directly if you would like to impose or change any
investment restrictions on your account.

ADV disclosure: A complimentary copy of our current
Form ADV Disclosure Brochure that describes the
advisory program and related fees is available through
your Financial Advisor.Please contact your Financial
Advisor if you have any questions.

Important information for former Piper Jaffray and
McDonald Investments clients: As an accommodation
to former Piper Jaffray and McDonald Investments
clients, these reports include performance history for
their Piper Jaffray accounts prior to August 12, 2006 and
McDonald Investments accounts prior to February 9,
2007, the date the respective accounts were converted
to UBS FS. UBS FS has not independently verified this
information nor do we make any representations or
warranties as to the accuracy or completeness of that
information and will not be liable to you if any such
information is unavailable, delayed or inaccurate.

For insurance, annuities, and 529 Plans, UBS FS relies on
information obtained from third party services it believes
to be reliable. UBS FS does not independently verify or
guarantee the accuracy or validity of any information
provided by third parties. Information for insurance,
annuities, and 529 Plans that has been provided by a
third party service may not reflect the quantity and
market value as of the previous business day. When
available, an "as of" date is included in the description.

Investors outside the U.S. are subject to securities and
tax regulations within their applicable jurisdiction that
are not addressed in this report. Nothing in this report
shall be construed to be a solicitation to buy or offer to
sell any security, product or service to any non-U.S.
investor, nor shall any such security, product or service
be solicited, offered or sold in any jurisdiction where
such activity would be contrary to the securities laws or
other local laws and regulations or would subject UBS to
any registration requirement within such jurisdiction.

UBS FS All Rights Reserved. Member SIPC.
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City of Troy Recommendation
March 2013

Fixed Income — Convertible Bonds

As the City continues to look for total return through a combination of cash flow and
capital gains, turning to convertible bonds may be an appropriate investment in these
volatile times. Convertible bonds may be turned into common shares of the issuers if the
stock market does well, but if the market falters, the bonds could maintain their value
while continuing to pay interest.

Convertibles don't keep pace with stocks but they generally out-perform bonds over the
long-term. Overall, convertible bonds add to performance while reducing the volatility of
the fixed income portfolio.

A study by the investment firm Raymond James showed that over a 15 year period,
devoting just 15% of a fixed income portfolio to convertibles increased average annual
returns by an average of three-fourths of a percentage point and reduced volatility by
10%.

Consider an investment in AllianzG1 Convertible A — see attached Morningstar Report
(4* Morningstar). Current yield of 1.79%. Average 3 year total return 11.67%, average
5 year total return 7.20%, and average 10 year total return 10.55%.

The above suggested fund should be reviewed to ensure adherence to the City of Troy
Pension IPS.

Investments of $1,000,000 or more are purchased at net asset value. Investment must be held 15 months to avoid a surrender charge.

Rebecca S. Sorensen

John Grant

UBS Financial Services, Inc.
March 2013
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U.S. Top 25 Stock List

March Update

e On 7 February 2013, we raised our 12-month S&P 500
price target to 1600 (from 1540). The combination of
accelerating global growth prospects amid low inflation,
an improving corporate profit picture, accommodative
global central banks, reduced systemic risks and
reasonable equity valuations support our positive equity
market view.

e As the global growth recovery deepens, we expect the
premium embedded in defensive sector valuations to
erode. We maintain a clear pro-cyclical sector tilt favoring
“cheap” global cyclicals — Tech, Industrials, Materials.

e We are adding Celanese (CE) and KBR (KBR) in this
report. Clorox (CLX) and Potash of Saskatchewan (POT)
are being removed.

Cyclical strength to trump “headline” policy risk

We remain bullish on US stocks based on our assessment of
market fundamentals — valuation and earnings. Our rolling 12
month S&P 500 target is 1600 which assumes that market
gains over the next year are roughly in line with our
expectations for mid-to-high single digit S&P 500 EPS growth.
Keep in mind that fourth quarter S&P 500 EPS is on track to
rise 7.3%, despite elevated policy uncertainty in advance of
the fiscal cliff deadline. Additionally, global manufacturing
purchasing managers indexes have been steadily improving for
the past five months, US initial jobless claims are near five-year
lows, and the domestic housing market recovery is more
clearly gaining momentum. While “headline risks” regarding
domestic fiscal policy pose a near-term risk, we believe that
improving global cyclical momentum will ultimately matter
most for US equity markets.

Jeremy A. Zirin, CFA, Chief Equity Strategist
jeremy.zirin@ubs.com

David Lefkowitz, CFA, Senior Equity Strategist
david.lefkowitz@ubs.com

Daniel Kenny, Equity Strategist
daniel-d.kenny@ubs.com

Fig. 1: Performance of Top 25 Stock List
Since inception on 18 January 2006

Relative
Period Top 25 S&P 500 | Performance
2006* 15.8% 12.4% 3.4%
2007 20.7% 5.5% 15.2%
2008 -39.8% -37.0% -2.8%
2009 29.5% 26.5% 3.0%
2010 9.7% 15.1% -5.4%
2011 -5.0% 2.1% -7.2%
2012 7.0% 16.0% -9.0%
2013 YTD 6.6% 6.6% 0.0%
February 2013 1.5% 1.4% 0.1%
Since inception (cumulative)|  29.0% 37.3% -8.2%

* 2006 data include the total return from the list’s inception on 18
Jan. 2006.
Source: DataStream, UBS WMR, as of 28 February 2013

Fig. 2: UBS WMR U.S. Top 25 Stock List

Apple Inc. (AAPL) Colgate-Palmolive (CL) Halliburton (HAL)
Anadarko Petroleum (APC)  Comcast (CMCSA) Intel (INTC)

Calpine (CPN) Danaher (DHR) JPMorgan Chase (JPM)
Celanese (CE) Express Scripts (ESRX) KBR (KBR)+
Coca-Cola (KO) Google (GOOG) MetLife (MET)

Qualcomm (QCOM) Starwood Hotels (HOT)
SanDisk (SNDK) TJX Companies (TJX)+
Schlumberger (SLB) United Technologies (UTX)
Simon Properties (SPG) UPS (UPS)

Starbucks (SBUX) V.F. Corporation (VFC)

Stocks which are only covered by UBS Investment Research (IR) are annotated as such with a “+" sign. These stocks have a 12-month rated Buy or Neutral
recommendation. UBS IR is part of UBS Investment Bank (the UBS business group that includes, among others, UBS Securities LLC).

This report has been prepared by UBS Financial Services Inc. ("UBS FS"). ANALYST CERTIFICATION AND REQUIRED
DISCLOSURES BEGIN ON PAGE 14. UBS does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report. Investors should

consider this report as only a single factor in making their investment decision.
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Adding Celanese (CE)—cyclical and secular
opportunities

Celanese is a global chemical manufacturer which is leveraged
to a pickup up in economic activity and has new management
which is focused on restructuring underperforming businesses.
The company’s base business is generally exposed to end
markets such as automobiles, appliances, paints, construction,
carpets and solar photovoltaics. Celanese is also attempting to
commercialize a new technology that can convert coal or
natural gas into ethanol for use as a transportation fuel. While
more speculative, this technology could be a blockbuster based
on the company’s expectation that it can be commercialized at
a cost that is substantially lower than the current price of
gasoline. Celanese is initially targeting the Chinese and
Indonesian markets for this technology (at present in the US,
the Renewable Fuels Standard requires refiners to blend corn-
based ethanol into gasoline). With the shares trading at a P/E
of approximately 10 times normalized earnings for the base
business (excluding the ethanol opportunity) we believe risk /
reward is compelling.

upside

Adding KBR (KBR)—shale gas boom beneficiary

KBR is an engineering and construction company largely
leveraged to energy. Its energy and hydrocarbon business
(which comprises 75% of income) is well positioned to benefit
from the build-out of infrastructure to support booming
natural gas production and global demand. Specifically, the
company has a strong presence in the construction of
Liquefied Natural Gas (LNG) export facilities. On the heels of a
January 2013 US Department of Energy study that showed
that exports of natural gas from the US would have minimal
impact on domestic prices, we expect the federal government
to begin to approve additional export terminals. The company
should also benefit from LNG export facilities being developed
in Africa and Australia. Intentions to reduce reliance on nuclear
power in the aftermath of the Fukushima disaster should
support growing demand for natural gas from Japan and
Europe. China is also turning to natural gas to satisfy its
continued thirst for energy, all of which suggests a favorable
outlook for LNG demand. With the stock trading at only 11x
earnings, we believe the risk / reward for the shares is quite
attractive.

We are removing Clorox (CLX) and Potash of Saskatchewan
(POT) from our list. Both stocks remain Outperform rated by
UBS CIO WMR. Clorox shares have gained 16% in the past
four months and have meaningfully outperformed the S&P
500 over that period. With the stock now trading at over 18
times consensus forward 12 month earnings, we find the risk-
reward trade-off less compelling compared to KBR and
Celanese, the two new additions to our list.

Fig. 3: New Celanese technology offers large
potential opportunity in ethanol fuel market
Annual sales, USD hillions
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Source: Bloomberg, Celanese, UBS WMR, as of 28 February 2013

Fig. 4: Cheap US natural gas bodes well for
export demand and LNG infrastructure buildout
Natural gas prices (equivalent units), in USD per MMBtu
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Note: UK and The Netherlands are the most actively traded
European natural gas markets.
Source: Bloomberg, UBS WMR, as of 28 February 2013
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Potash shares have lagged the S&P 500 over the past two
years and while we expect potash fundamentals to improve,
we prefer Celanese given its stronger current operating
momentum and longer-term opportunities in ethanol fuel
markets.

What is working on our list

Consumer stocks — from both the Consumer Discretionary and
Consumer Staples sectors — were the top performers on our list
in February led by VF Corp. (+9%), Clorox (+7%), and Colgate-
Palmolive (+7%). VF Corp., owner of a diverse portfolio of
apparel brands including the faster-growth outdoor / action-
sports segment, delivered “better than feared” above-
consensus 4Q earnings despite warmer than normal weather
during the quarter sending the shares higher. Clorox also
posted earnings that were well ahead of consensus and raised
its 2013 sales outlook. Colgate-Palmolive’s earnings were in
line with consensus, but a labor slowdown in Venezuela
(which has subsequently been resolved) masked an otherwise
strong quarter.

What is not

The Materials sector lagged during February and Potash of
Saskatchewan (-7%) underperformed the broad sector
benchmark. The company missed 4Q earnings expectations and
delivered below consensus guidance range for 2013 of USD
2.75-USD 3.25 (consensus was at USD 3.20). The soft fourth
quarter was largely due to weaker demand from China and
India and higher costs, as a large proportion of potash
production came from higher cost facilities. Shares of Calpine
fell nearly 7% as investors appeared to be disappointed in the
size of its share buyback intentions. After rising 13% in January,
MetLife shares fell 5% last month; persistently low interest rates
are a drag on life insurers’ earnings power and the 10-year
treasury bond yield fell 13 basis points during the month.

Wealth Management Research 1 March 2013
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Top 25 News and Views

Comcast (Consumer Discretionary)

In a surprise move, Comcast announced that it would acquire
from GE the remaining 49% of NBCUniversal it did not
previously own. The purchase is accretive to earnings, enables
shareholders to capture potential upside from ongoing
improvements at NBC, and gives Comcast full access to
approximately USD 8 billion in free cash flow in 2013. For the
fourth quarter, the company reported revenue and earnings
before interest, taxes, depreciation and amortization (EBITDA)
which were modestly higher than expectations. While the
company guided to higher programming costs in its cable
business in 2013, Comcast’'s full ownership NBCUniversal
provides a partial hedge against rising content costs. Comcast
also raised its dividend 20% to USD 0.78 per share and
announced a new USD 2 billion buyback for 2013. With
continued strong pricing power in the residential broadband
business, potential share gains in enterprise telephony/data
services, and an ongoing turnaround at NBCUniversal, the
outlook for Comcast shares remains favorable.

Starwood Hotels (Consumer Discretionary)

Starwood reported 4Q12 EPS of USD 0.70 vs. consensus of
USD 0.65. Better than expected residential and timeshare
performance drove the beat. Hotel results were in-line, with
RevPAR (revenue per available room) growing 3.5% year-over-
year, despite decelerating growth in Europe and Asia. As was
generally anticipated, management increased the low end of
its 2013 RevPAR outlook from 4-7% to 5-7%, and initiated
2013 EBITDA guidance which was slightly above consensus
expectations. Management continues to be focused on capital
management as it seeks to further reduce its portfolio of
owned hotels, increase its percentage of managed hotels,
particularly in the lucrative international market while
significantly reducing its investment in the timeshare business.

TJX Companies (Consumer Discretionary)

TIX delivered 4Q12 EPS of USD 0.82, slightly beating Street
estimates of USD 0.81. Inventories were quite lean, down 6%
per store in a quarter with 15% sales growth. After generating
USD 1 billion in incremental cash flow from operations in
2012, the company announced USD 1.3-1.4 billion of share
repurchases for 2013 and increased its dividend by 26%. The
company also offered typically conservative EPS guidance of
USD 2.66-2.78 versus consensus of USD 2.80. Though same
store sales were soft in February, this seems to have been
driven by New England snowstorms, not the macro
environment or payroll tax increases, so we expect a bounce-
back. TJX remains well-positioned due to its focus on off-price
merchandise that appeals to a frugal consumer, significant
leverage to an improving housing market (33% of sales are
home goods-related), and expansion opportunities in Europe.

Fig. 5: Comcast has consistently increased
revenue per household
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Source: UBS Investment Research, UBS WMR, as of 28 February
2013

Fig. 6: Starwood revenue per available room
expected to rebound
Worldwide same-store RevPAR, year-over-year change
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Fig. 7: T)X's leverage to US housing has
delivered strong growth

Sales growth, by category
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VF Corp (Consumer Discretionary)

VF Corp. reported 4Q12 EPS of USD 3.07 (USD 0.04 above
consensus) driven by solid cost controls. Inventories fell 7% as
colder weather finally arrived in January and early February.
VFC remains one of the best international growth stories in
apparel. The company expects North Face to grow revenues in
Asia over 30% in 2013, with plans to add an additional 200
locations in China. In Europe, despite a still challenging
environment, the company expects sales to grow high-single
digits as its brands take market share, particularly in its Vans
product line. VF issued initial FY13 EPS guidance of USD 10.70,
implying 11% EPS growth, which could be conservative
especially if next winter reverts to more normal (colder)
temperatures. With a solid balance sheet and growing
distributions to shareholders, the shares remain well-
positioned. VFC is also a member of our Dividend Ruler and Q-
GARP stock lists.

Coca-Cola (Consumer Staples)

Coca-Cola beat consensus EPS by a penny in 4Q12, but sales
growth of 4% was modestly short of the 4.5% consensus
view, and unit case growth of 3% was at the low end of
Coke's long-term target. For the full year, Coke gained market
share in 2012 and continued to invest to support its brands,
which bodes well for future growth prospects. Notably, profits
were up solidly in each of its geographic segments. Earnings
growth should accelerate in 2013 as a number of headwinds
abate, including macro issues in select countries, currency and
commodity costs. Coca-Cola reinforced this view at the
Consumer Analyst Group of New York (CAGNY) conference in
late February by emphasizing that the soft volumes in 4Q12
were not a harbinger for further weakness, and that they
expect reacceleration as the global economy rebounds. Finally,
cash flow remains robust, which should support Coke’s
longstanding history of strong dividend increases.

Colgate-Palmolive (Consumer Staples)

On 8 February, Venezuela's Finance Minister said the country
will devalue its currency 32%, from 4.3 bolivars to 6.3 bolivars
per dollar. The new rate will apply for most transactions (some
imports may keep the old rate). Colgate-Palmolive, which
derives 5% of total sales from Venezuela, estimates a potential
EPS drag of USD 0.05-0.07 per quarter (0.20-0.28 for the full
year, or roughly 4-5% of annual earnings) as a result. In
addition to the translation effect of the devaluation, Colgate
must revalue its Venezuelan net monetary assets at the new
rate, which will result in a one-time charge which Colgate
estimates at USD 0.25 per share in 1Q13. Colgate’s outlook
assumes no price control relief. Companies typically raise prices
to compensate for a sharp currency mark-down, but if this
lever is not available due to government restrictions, Colgate
will have to find other means to offset the effect on earnings,
such as cost reductions. A devaluation was expected by many

Wealth Management Research 1 March 2013

5



U.S. Top 25 Stock List

market observers, but the timing had been uncertain, and we
view Colgate’s transparency on the issue as positive. Shares
rose 7% during February despite the negative currency impact,
as investors rightly are focused on the stronger fundamental
improvements in the core business.

Anadarko Petroleum (Energy)

Anadarko's 4Q earnings results were USD 0.91 versus
consensus of USD 0.72 on stronger than expected production
and price realizations. Anadarko's oil and gas production rose
by 8% for the full year 2012. The company provided guidance
for 5% growth in 2013, though Anadarko often guides
conservatively. A ruling is pending on the Tronox litigation, as
final arguments were heard in December 2012. Tronox is a
chemical company that was spun out of Kerr-McGee, which
Anadarko subsequently acquired. Anadarko is the defendant
in a USD 15.5 billion lawsuit alleging fraudulent transfer of
assets with environmental liabilities into Tronox. Management
has indicated that it expects it liability to be between USD 0
and USD 1.4 billion, though we believe USD 2.5-USD 3 billion
is embedded into the share price. Resolution of the lawsuit
may be a positive catalyst for the shares, in our view, if the
payout is in line with management’s expectations. Anadarko's
high-quality asset portfolio positions it well for future
production growth. Recent discoveries should help keep the
growth pipeline full beyond 2014.

Halliburton (Energy)

HAL announced a 39% quarterly dividend increase to USD
0.125 per share, along with a commitment to restart
systematic share repurchases. Halliburton had not raised its
dividend since 2008, and has instead focused its cash usage on
investment and capital expenditures to take advantage of
long-term growth opportunities. The company now feels
comfortable with its scale and market positioning, and has
demonstrated that returning capital to shareholders is a
priority. Operationally, we project a strong upcycle in the
international markets for oilfield services, and we believe
Halliburton is among the best-positioned to benefit.

MetLife (Financials)

This month, MET officially de-registered as a bank holding
company, which gives the company more flexibility on capital
distribution decisions — at least until rules are set around its
potential classification as a non-bank SIFI (systemically
important financial institution). We expect share repurchases
and a possible dividend increase. The company also released
earnings, reporting 4Q12 operating EPS of USD 1.25, above
consensus of USD 1.18. Strong results in MET’s Retail segment
helped offset shortfalls in Group and Corporate Benefit
Funding. International results were in-line, with Latin America
providing a lift to help offset weakness in Asia and EMEA.
While underwriting activity was down, MET was able to
achieve higher than expected variable investment income to

Fig. 8: APC has a track record of exceeding
production guidance
Production growth, guidance vs. actual
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Fig. 9: MET valuation still hovering near crisis
lows
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make up for the shortfall. As part of its plan to shift out of
capital-intensive products, variable annuity sales fell 51% year-
over-year and individual life insurance sales were down 7%.

Simon Property Group (Financials)

SPG performed quite strongly in 4Q12, beating consensus FFO
(funds from operations) per share estimates by nearly 2%. The
core mall and outlet business demonstrated continued
strength, with same store NOI (net operating income) growth
of 3.3% in 4Q12 and 4.8% in 2012, occupancy up 70bps
year-over-year, and re-leasing spreads (a proxy for pricing) up
11%. The company raised its dividend for the sixth consecutive
quarter. Dividends have grown by 21% over the past year.
Outlet construction and mall redevelopment continues at a
strong pace with several promising projects in the pipeline
expected to contribute to growth over the next few years.

Express Scripts (Healthcare)

ESRX reported 4Q12 EPS of USD 1.05 vs. consensus of USD
1.04. The slight beat was a result of better than expected
gross profit margins, partially offset by higher than expected
costs. Given our view that the guidance warning issued by
ESRX on its 3Q12 earnings call was overly cautious, we were
encouraged by the 4Q12 results and the initial 2013 guidance
provided by management. The company’s 2013 EPS guidance
of USD 4.20-4.30 was above the Street's USD 4.20, and
represented a confirmation that pharmacy benefit manager
(PBM) trends remain strong. We maintain that its 2012
acquisition of Medco creates a stronger and likely more
efficient PBM with the leading mail order drug position, the
ability to procure better drug price concessions, the ability to
attract the largest commercial accounts, and the best and
broadest specialty pharmaceutical capabilities.

United Technologies (Industrials)

CEO Louis Chenevert gave a presentation at Barclays' Industrial
Select Conference, expressing optimism about the company’s
portfolio of businesses and recovering end market demand.
The company pointed out that the incremental order
improvement they saw in 4Q12 has continued into 1Q13
across commercial and residential end markets. Chenevert also
said the integration of its Goodrich and IAE acquisitions was
proceeding smoothly, and that the focus on ramping up its
Commercial Aerospace group should coincide with a recovery
in that market following 2012 weakness. The CEO said that he
believes sequestration will occur, and that this could have a
negative EPS impact of roughly USD 0.10, or less than 2% of
annual earnings.

Calpine (Utilities)

Calpine reported adjusted earnings before interest, taxes,
depreciation and amortization (EBITDA) of USD 1,749 million,
slightly below consensus of USD 1,754 million (investors focus
more on EBITDA, rather than EPS). A greater than expected

Fig. 10: UTX should benefit from accelerating
capital spending growth
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5% annual decrease in volumes explained the slight miss,
though the company also reported better than expected
adjusted free cash flow due to higher commodity margins and
lower interest expense. As a result of the favorable free cash
flow profile, the company announced a USD 400 million share
buyback in 2013. While the size of the buyback may have
been somewhat below Street expectations, we believe there is
scope for the company to increase the size of the program
over the course of the year. The company also maintained
2013 adjusted EBITDA guidance in the range of USD 1.76-1.96
billion.

Fig. 11: Excess supplies of power continue to
dwindle in Texas, supporting pricing and CPN
Reserve margins, ERCOT forecasts
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UBS WMR U.S. Top 25 Stock List

Name Ticker Reason to Own
Consumer Discretionary
CMCSA We view the cable stocks as a source of predictable growth and expect Comcast to return capital to shareholders via
Comcast increased share buybacks and dividends as cash flow is strong and investment needs are relatively low.
We believe management's 15-20% long term earnings growth target is achievable through product innovation and
Starbucks SBUX . : . : : o .
international expansion, representing a unique opportunity in the current market environment.
Starwood Hotels HOT Starwood should benefit from improving lodging fundgrr_lentals—mpromng deman(_j in business and high end
consumer segments (the company’s main focus) and limited new hotel supply additions.
. With US household wealth still lower than pre-recession levels, we believe TJX's low-priced strategy will continue to
TJX Companies TIX . o . )
resonate. Early results indicate the growth opportunity in Europe could be quite substantial.
V.F. Corporation VEC Diversified portfolio of leading global lifestyle brands increasingly levered to faster growth outdoor/sports segment.
T Lo Timberland acquisition in 2011 should meaningfully add to earnings growth over the next several quarters.
Consumer Staples
Innovation in its core products has helped rejuvenate sales growth. With more than 50% of sales derived outside
Coca-Cola KO . - .
the US, Coke should continue benefiting from exposure to emerging markets.
. Derives nearly 80% of sales outside North America and over 50% from higher-growth emerging markets. Earings
Colgate-Palmolive CL : ; - X
growth set to accelerate fueled by new products, easing commodity costs, and productivity savings.
Energy
Anadarko APC Anadarko trades at a discount to intrinsic value due to excessive fears over ongoing civil litigation which should be
resolved in early 2013. One of the fastest production growth outlooks. Trades at a discount to peers.
Halliburton HAL We expect firm oil prices and slowly recovering natural gas prices to support drilling activity.
We expect continued growth in oil drilling activity as excess oil supplies are whittled down. Earnings estimates are
Schlumberger SLB : :
still well below trend run-rates and have scope for upside.
Financials
e @ oM Healthiest combination vy|th|n the large-cap banks of solid earnings power, a strong balance sheet, capital market
exposure and low valuation.
. Sizable excess capital and its outsized exposure to Asia (via its 2010 acquisition of ALICO) sets MetLife apart from
MetLife MET S ; ; .
peers. Recent rise in interest rates, which we expect over time, should boost sentiment for the group.
. . Strong management team with a best-in-class property portfolio of regional malls and premium outlets. Steady, but
Simon Properties SPG . . : o .
moderate growth amid low interest rates is a positive macro backdrop for Simon.
Health Care
Express Scripts ESRX PBMs should benefit from increasing number of drugs “going generic” and synergies from Medco acquisition.
Industrials
Danaher DHR We expect a rebound in global capital spending to benefit DHR. Strong track record of growth through acquisition.
KBR KBR Engineering and Construction companies are typically mid-to-late cycle beneficiaries of increased project spending.
KBR is leveraged to the energy sector (75% of income) and spending on gas-related projects should be robust.
United Technologies UTX Beneflogry of an up-cycle in the commercial aerospace industry (40% of profits) driven by rising wealth in emerging
economies and development of more fuel-efficient aircrafts.
UPS UPS A direct beneficiary of a recovering global economy, particularly in Asia. Very strong free cash flow generation
coupled with rising cash balances should translate into a significant increase in shareholder-friendly activities.
Materials
Should benefit from a cyclical pickup in global end-markets and has significant potential long-term upside from its
Celanese CE . )
proprietary process technology that uses hydrocarbons as a feedstock for producing ethanol fuel.
Technology
Apple’s three drivers of growth - Macs, the iPhone and the iPad — remain intact despite recent market share losses
Apple AAPL . - S ; . .
in smartphones. Current valuation implies an overly pessimistic view of future earnings growth, in our view.
Google GOO0G Shift in advertising dollars to the web still lags the shift in eyeballs. Well positioned for mobile computing growth.
Intel INTC Intel’s new tri-gate technology will be a “game changer” and will open the door for the company in the rapidly
expanding mobile market. PC weakness in late 2012 should stabilize in 2013.
The shift from 2G cellular networks in emerging markets to 3G/4G networks should boost chipset prices and
Qualcomm QCOM : )
increase royalty income for QCOM.
SanDisk SNDK NAND flash demand is increasing due to the strong advances in smartphone and tablet markets.
Utilities
Calpine CPN Benefitting from growing power demand and retirement of coal-fired power plants.
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UBS WMR U.S. Top 25 Financial Highlights and Performance

PE on
next 12 Consensus  Total Total

Name Ticker Dat_e.of Industry / Sub Industry mo 2012 EPS 2013E EPS Return - Re_turn

addition . Growth Since

earnings Growth February Addition
est

Consumer Discretionary
Comcast CMCSA 08/31/11 Cable & Satellite 16.6 22% 23% 4% 90%
Starbucks SBUX 12/03/12 Restaurants 232 18% 21% -2% 8%
Starwood Hotels HOT 05/19/11 Hotels Resorts & Cruise Lines 22.2 35% 2% -2% 5%
TJIX Companies TIX 12/03/12 Apparel Retalil 15.6 28% 12% 0% 4%
VF Corp VFC 09/28/12 Apparel Accessories & Luxury Goods 14.6 18% 12% 9% 1%
Consumer Staples
Coca Cola KO 03/31/08 Soft Drinks 17.7 5% 7% 4% 45%
Colgate-Palmolive CL 06/01/07 Household Products 19.6 % 8% % 96%
Energy
Anadarko Petroleum APC 12/03/12 OQil & Gas Exploration & Production 18.7 4% 18% -1% 8%
Halliburton HAL 08/01/12 Oil & Gas Equipment & Services 13.0 -11% 1% 2% 27%
Schlumberger SLB 04/30/10 Oil & Gas Equipment & Services 15.8 14% 15% 0% 14%
Financials
JPMorgan Chase JPM 01/31/13 Other Diversified Financial Services 8.9 16% 5% 4% 2%
MetLife MET 11/30/10 Life & Health Insurance 6.7 5% 0% -5% -5%
Simon Property Group SPG 09/28/12 Retail REITs 44.0 16% % 0% 6%
Health Care
Express Scripts ESRX 10/31/11 Health Care Services 12.7 26% 14% % 29%
Industrials
Danaher DHR 12/03/12 Industrial Conglomerates 17.4 12% 9% 3% 16%
KBR (c) KBR 02/28/13 Construction & Engineering 11.2 -32% 24% -3% n/a
United Technologies UTX 05/31/12 Aerospace & Defense 145 -3% 14% 4% 28%
UPS UPS 01/31/13 Air Freight & Logistics 16.2 % 11% 5% 4%
Materials
Celanese (c) GE 02/28/13 Specialty Chemicals 10.6 -15% 14% 0% n/a
Technology
Apple AAPL 10/01/12 Computer Hardware 9.4 60% 1% -3% -23%
Google GOOG 08/31/11 Internet Software & Services 17.1 10% 15% 6% 50%
Intel INTC 05/13/11 Semiconductors 10.6 -11% -8% 0% -6%
Qualcomm QCOM 01/10/13 Communications Equipment 14.1 16% 21% -1% 1%
SanDisk SNDK 09/30/11 Computer Storage & Peripherals 13.7 -49% 52% 1% 30%
Utilities
Calpine CPN 07/13/12 Utilities 28.4 -667% 274% -1% %
WMR Top 25 (a) 16.5 8% 12% 1.5% 29.0%
S&P 500 (b) 14.0 6% 10% 1.4% 37.3%
Relative Performance 0.1% -8.2%

(a) Valuation and earnings growth data is the average for the stocks currently on the list.

(b) Based on current consensus bottom-up estimates.
(c) Added as of this report.

Source: Bloomberg, FactSet, DataStream, UBS WMR, as of 28 February 2013
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Appendix

Term / Abbreviation

Description / Definition

1H, 2H, etc. or THO7, 2HQO7, etc.

First half, second half, etc. or first half 2007, second half 2007, etc.

1Q, 2Q, etc. or 1Q07, 2Q07, etc.

First quarter, second quarter, etc. or first quarter 2007, second quarter 2007, etc.

2007E, 2008E, etc.

2007 estimate, 2008 estimate, etc.

ADR

American depositary receipt

AUM Assets under management = total value of own and third-party assets managed
bn Billion (109)

bp or bps Basis point or basis points (100 bps = 1 percentage point)

BVPS Book value per share = shareholders' equity divided by the number of shares
CAGR Compound annual growth rate

Capex Capital expenditures

CFO 1) Cash flow from operations; 2) Chief financial officer

CFPS Cash flow per share

Cost/Inc Ratio (%)

Costs as a percentage of income

CPI

Consumer price index

CR Combined ratio = ratio of claims and expenses as a percentage of premiums (for insurance
companies)

cY Calendar year

DCF Discounted cash flow

DDM Dividend discount model

Dividend Yield (%)

Dividend per share divided by price per share

DPS

Dividend per share

EBIT Earnings before interest and taxes
EBIT Margin (%) EBIT divided by revenues
EBIT(D)A Earnings before interest, taxes, (depreciation) and amortization

EBITDA Margin (%)

EBITDA divided by revenues

EBITDA/Net Interest

EBITDA divided by net interest expense

EBITDAR Earnings before interest, taxes, depreciation, amortization and rental expense

EFVR Estimated fair value range

EmvV Embedded value = net asset value + present value of forecasted future profits (for life insurers)
EPS Earnings per share

Equity Ratio (%)

Shareholders' equity divided by total assets

EV

Enterprise value = market value of equity, preferred equity, outstanding net debt and
minorities

FCF

Free cash flow = cash a company generates above outlays required to maintain/expand its
asset base

FCF Yield (%)

Free cash flow divided by market capitalization

FFO Funds from operations
FY Fiscal year / financial year
GDP Gross domestic product
GF Grandfathered status

Gross Margin (%)

Gross profit divided by revenues

h/h

Half-year over half-year; half on half
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Appendix

Term / Abbreviation

Description / Definition

Interbank Ratio

Interbank deposits due from banks divided by interbank deposits due to banks

Interest Coverage

Ratio that expresses the number of times interest expenses are covered by earnings

Interest exp

Interest expense

ISIN

International securities identification number

LLP/Net Int Inc (%)

Loan loss provisions divided by net interest income

LLR/Gross Loans (%)

Loan loss reserves divided by gross loans

m/m

Month-over-month; month on month

mn Million (108)

n.a. or NA Not available or not applicable

NAV Net asset value

Net Debt Short- and long-term interest-bearing debt minus cash and cash equivalents

Net Int Margin (%)

Net interest income divided by average interest-bearing assets

Net Margin (%)

Net income divided by revenues

n.m. or NM Not meaningful

NPL Non-performing loans

Op Margin (%) Operating income divided by revenues
p.a. Per annum (per year)

P/BV Price to book value

P/CFPS Price/Cash flow per share

P/E Price to earnings

P/E Relative P/E relative to the market

P/EMV Price to embedded value

PEG Ratio P/E ratio divided by earnings growth
PPI Producer price index

Prim Bal/Cur Rev (%)

Primary balance divided by current revenue (total revenue minus capital revenue)

Profit Margin (%)

Net income divided by revenues

a/q Quarter-over-quarter; quarter on quarter

ROA (%) Return on assets

ROCE (%) Return on capital employed = EBIT divided by difference between total assets & current
liabilities

ROE (%) Return on equity

ROAE (%) Return on average equity

ROIC (%) Return on invested capital

Solvency Ratio (%)

Ratio of shareholders' equity to net premiums written (for insurance companies)

Tier 1 Ratio (%)

Tier 1 capital divided by risk-weighted assets; describes a bank's capital adequacy

tn Trillion (1012)

WACC Weighted average cost of capital
UBS WMR UBS Wealth Management Research
yly Year-over-year; year on year

YTD Year-to-date
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Appendix

Statement of Risk
Equity markets are difficult to forecast because of fluctuations in the economy, investor psychology, geopolitical conditions, and other
important variables.

Description and Methodology

To be added to the WMR U.S. Top 25, stocks must have a market capitalization of at least USD 2 billion and:

1. be listed on either the Sector Outperform or Sector Marketperform List from Wealth Management Research (WMR), or

2. where WMR does not include the stock on either its Sector Outperform or Sector Marketperform List, a 12-month rated Buy or Neutral
recommendation by UBS Investment Research. UBS Investment Research is part of UBS Investment Bank (the UBS business group that
includes, among others, UBS Securities LLC). Stocks which are only covered by UBS Investment Research are annotated as such with a

u

+" sign.

Stocks will remain eligible for continued inclusion on the list if:

1. itis included on either the Sector Outperform or Sector Marketperform List from Wealth Management Research (WMR), or

2. only where WMR does not include the stock on either its Sector Outperform or Sector Marketperform List, a 12-month rated Buy or
Neutral recommendation by UBS Investment Research.

The list of 25 stocks represents our top absolute return ideas from a risk/reward perspective over the next 12 months. Stocks are chosen for
inclusion on the list combining top-down analysis of anticipated investment themes and bottom-up company analysis emphasizing valuation
relative to estimated secular earnings growth. Changes to the list will occur when other stocks are judged to offer more attractive risk/reward
tradeoffs.

The indicated performance is based on capital appreciation plus dividends of an equal weight portfolio, but does not include transaction
costs, such as commissions, fees, margin interest, and interest charges. Actual transactions adjusted for such transaction costs will result in
reduced total returns. Prices of stocks in this performance reflect closing prices one trading day after the addition or deletion to ensure that
changes to the list are announced in a manner that allows clients to match the list's performance.

A complete record of all the recommendations upon which the report is based is available from UBS Financial Services Inc. upon written
request. Past performance is not an indication of future results. Since its inception, the list has included 171 stocks, of which 102 advanced
and 69 declined while on the list.

Treatment of Top 25 Stocks on the Firm'’s Restricted List

Where securities are included on the Firm’s Restricted List (explained in more detail below) the securities are annotated as such with an
asterisk, but have been left in the Top 25 list for performance tracking purposes only. At the time the security was added to the Top 25 list,
and until the time it was added to the Restricted List, it met the WMR criteria for inclusion described above. However, while it is on the
Restricted List the firm and authors of this publication, are prohibited from expressing their ongoing view of the security. As a matter of
course this should neither be necessarily construed positively or negatively, or as a recommendation to buy, hold or sell the security.

The security remains on the Top 25 list until such time as the security is removed from the Restricted List at which time the analyst will either
re-affirm his/her ongoing inclusion on the Top 25 list or remove it in accordance with the normal rules for changes to the list outlined above
when other stocks are judged to offer more attractive risk/reward tradeoffs.

The Firm's Restricted List

The principal reasons that issuers are included on the Firm'’s Research Restricted list are that one or more legal entities within the UBS group are
involved as an advisor and/or underwriter in a publicly announced corporate transaction. Dependent on relevant security regulations / laws, firm
policy , the management of conflicts of interest and to avoid the appearance of impropriety, there may be a requirement for all or a
combination of the following: restrictions on the publication of new research, suspensions of research ratings and forecasts, prohibitions on
making recommendations to clients, restrictions on placing securities into discretionary accounts and prohibitions on proprietary and/or personal
account trading in respect of names on the list.

Wealth Management Research 1 March 2013
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Appendix

Required Disclosures

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect
to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her
personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by that research analyst in the research report.

For a complete set of Required Disclosures relating to the companies that are the subject of this report, please mail a request to
UBS Wealth Management Research Business Management, 1285 Avenue of the Americas, 13th Floor, New York, NY 10019.

UBS WMR U.S. Top 25 Stock List

Company Ticker Sector Price (2/28/13)
Anadarko Petroleum APC Information Technology $79.58
Apple AAPL Information Technology $441.40
Calpine CPN Utilities $18.40
Celanese CE Materials $46.85
Clorox CLX Consumer Staples $84.01
Coca Cola KO Consumer Staples $38.72
Colgate-Palmolive CL Consumer Staples $114.43
Comcast CMCSA  Consumer Discretionary $39.79
Danaher DHR Industrials $61.60
Express Scripts ESRX Health Care $56.93
Google GOOG Information Technology $801.20
Halliburton HAL Energy $41.51
Intel INTC Information Technology $20.88
JPMorgan Chase JPM Financials $48.92
KBR KBR Industrials $30.39
MetLife MET Financials $35.44
Potash Corp of Saskatchewan POT Materials $40.09
Qualcomm QCOM Information Technology $65.64
SanDisk SNDK Information Technology $50.41
Schlumberger SLB Energy $77.85
Simon Properties SPG Financials $158.86
Starbucks SBUX Consumer Discretionary $54.85
Starwood Hotels HOT Consumer Discretionary $60.33
TJX Companies TIX Consumer Discretionary $44.97
United Technologies UTXx Industrials $90.55
UPS UPS Industrials $82.65
VF Corp VEC Consumer Discretionary $161.26

Source: Bloomberg, as of 28 February 2013
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Appendix

Stock Recommendation System

Wealth Management Research
Analysts provide a relative rating, which is based on the stock’s total return potential against the total estimated return of the appropriate sector
benchmark over the next 12 months.

Industry Sector Relative Stock View

Outperform (OUT) Expected to outperform the sector benchmark over the next 12 months.
Marketperform (MKT) Expected to perform in line with the sector benchmark over the next 12 months.
Underperform (UND) Expected to underperform the sector benchmark over the next 12 months.

Under review

Upon special events that require further analysis, the stock rating may be flagged as "Under review" by the analyst.

Restricted

Issuing of research on a company by WMR can be restricted due to legal, regulatory, contractual or best business practice obligations which are
normally caused by UBS Investment Bank's involvement in an investment banking transaction in regard to the concerned company.

Sector bellwethers, or stocks that are of high importance or relevance to the sector, that are not placed on either the outperform or
underperform list (i.e., are not expected to either outperform or underperform the sector benchmark) will be classified as marketperform.
Stocks that are rated Marketperform that are not sector bellwethers are not assigned a price target.

UBS Investment Research Stock Recommendation System

For information on the ways in which UBS manages conflicts and maintains independence of its research product; historical performance
information; and certain additional disclosures concerning UBS research recommendations, please visit www.ubs.com/disclosures.

Global Equity Rating Definitions

UBS 12-Month Rating Definition

Buy FSR is > 6% above the MRA.

Neutral FSR is between -6% and 6% of the MRA.
Sell FSR is > 6% below the MRA.

Key Definitions

Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12 months.

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a forecast of, the equity
risk premium).

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating are subject to possible
change in the near term, usually in response to an event that may affect the investment case or valuation.

Exceptions and Special Cases

Core Banding Exceptions (CBE):  Exceptions to the standard +/-6% bands may be granted by the Investment Review Committee (IRC).
Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's debt. As a result, stocks deemed to
be very high or low risk may be subject to higher or lower bands as they relate to the rating. When such exceptions apply, they will be identified
in the Companies Mentioned or Company Disclosure table in the relevant research piece.
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Disclaimer

In certain countries UBS AG is referred to as UBS SA. This publication is for our clients’ information only and is not intended as an offer,
or a solicitation of an offer, to buy or sell any investment or other specific product. It does not constitute a personal recommendation or
take into account the particular investment objectives, financial situation and needs of any specific recipient. We recommend that
recipients take financial and/or tax advice as to the implications of investing in any of the products mentioned herein. We do not
provide tax advice. The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially
different results. Other than disclosures relating to UBS AG, its subsidiaries and affiliates, all information expressed in this document
were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as
to its accuracy or completeness. All information and opinions are current only as of the date of this report, and are subject to change
without notice. This publication is not intended to be a complete statement or summary of the securities, markets or developments
referred to in the report.

Opinions may differ or be contrary to those expressed by other business areas or groups of UBS AG, its subsidiaries and affiliates. UBS
Wealth Management Research (UBS WMR) is written by Wealth Management & Swiss Bank and Wealth Management Americas.
UBS Investment Research is written by UBS Investment Bank. The research process of UBS WMR is independent of UBS
Investment Research. As a consequence research methodologies applied and assumptions made by UBS WMR and UBS Investment
Research may differ, for example, in terms of investment horizon, model assumptions, and valuation methods. Therefore investment
recommendations independently provided by the two UBS research organizations can be different.

The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other
constituencies for the purpose of gathering, synthesizing and interpreting market information. The compensation of the analyst(s) who
prepared this report is determined exclusively by research management and senior management (not including investment banking).
Analyst compensation is not based on investment banking revenues, however, compensation may relate to the revenues of UBS as a
whole, of which investment banking, sales and trading are a part.

At any time UBS AG, its subsidiaries and affiliates (or employees thereof) may make investment decisions that are inconsistent with the
opinions expressed in this publication, may have a long or short positions in or act as principal or agent in, the securities (or derivatives
thereof) of an issuer identified in this publication, or provide advisory or other services to the issuer or to a company connected with an
issuer. Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment
and identifying the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of
information contained in one or more areas within UBS, into other areas, units, groups or affiliates of UBS. Some investments may be
subject to sudden and large falls in value and on realization you may receive back less than you invested or may be required to pay
more. Changes in foreign currency exchange rates may have an adverse effect on the price, value or income of an investment. Past
performance of an investment is not a guide to its future performance. Additional information will be made available upon request.

This document may not be reproduced or copies circulated without prior written authority of UBS or a subsidiary of UBS. UBS expressly
prohibits the distribution and transfer of this document to third parties for any reason. UBS will not be liable for any claims or lawsuits
from any third parties arising from the use or distribution of this document. This report is for distribution only under such circumstances
as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to all categories
of investors.

Distributed to US persons by UBS Financial Services Inc., a subsidiary of UBS AG. UBS Securities LLC is a subsidiary of UBS AG and an
affiliate of UBS Financial Services Inc. UBS Financial Services Inc. accepts responsibility for the content of a report prepared by a non-US
affiliate when it distributes reports to US persons. All transactions by a US person in the securities mentioned in this report should be
effected through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report have
not been and will not be approved by any securities or investment authority in the United States or elsewhere.

Version as per June 2011.

© 2013. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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Portfolio

Value Page 1
Name Ticker Symbol Shares Cost Basis Quote/Price Market Value Gain/Loss  Gain/Los... 52-Week Ra... PJ/E ratio
Large Cap Stocks * 80,879,777.40 * *
3M COMPANY X MMM 5,000 * 104.66 523,300.00 * * 81.98-104.81 16.75
ABBOTT LABORATORIES X ABT 23,000 * 34.27 788,210.00 * *  31.64-72.47 8.36
ABBVIE INC COM USDO0.01 X ABBV 1,000 0.00 37.74 37,740.00 37,740.00 0.00 32.51-39.13
ADT CORP COM ADT 625 0.00 48.35 30,218.75 30,218.75 0.00 34.68-49.66 28.95
AFLAC INCORPORATED X AFL 25,000 * 51.10 1,277,500.00 * * 38.13-54.93 8.47
ALCOA INC X AA 10,000 78,154.53* 8.57e 85,700.00 * * 7.97-10.75 47.61
AMERICAN TOWER CORP REIT . AMT 5,000 318,090.87 77.50 387,500.00 69,409.13 21.82 61.27-79.98 43.79
AMGEN INC X AMGN 3,100 * 93.27 289,137.00 * *  65.37-93.76 16.72
APPLE INC X AAPL 6,750 1,939,414.26 425.662 2,873,218.50 933,804.24 48.15 419.00-705.07 9.64
AT&T INC X T 20,000 * 36.29 725,800.00 * * 29.95-38.58 47.75
AUTOMATIC DATA PROCESSING I... ADP 3,000 * 62.30 e 186,900.00 * * 50.89-62.70 22.01
BANK OF AMER CORP X BAC 10,000 168,536.26 11.92 119,200.00 -49,336.26 -29.27  6.72-12.42 31.37
BARD C R INC X BCR 5,000 * 99.32 496,600.00 * * 01.92-108.31 16.75
BED BATH & BEYOND INC BBBY 2,500 134,595.33 58.81 147,025.00 12,429.67 9.23 54.33-75.84 13.49
BOEING CO X BA 5,000 * 79.08 395,400.00 * *  66.82-78.85 13.92
C S X CORP X CsX 26,000 * 23.20 603,200.00 * * 18.88-23.72 12.96
CATAMARAN CORP COM X CTRX 6,606 * 56.25 e 371,587.50 * *  34.83-57.35
CATERPILLAR INC CAT 5,000 359,277.67 89.64 448,200.00 88,922.33 24.75 78.25-114.25 9.18
CELGENE CORP X CELG 3,000 169,309.82 110.03 330,090.00 160,780.18 94.96 58.53-108.51 30.56
CHESAPEAKE ENERGY CORP CHK 12,000 64,336.59* 19.74 e 236,880.00 * * 13.32-26.09 N/E
CHEVRON CORP X CvX 16,900 932,470.68 118.47 2,002,143.00 1,069,672.32 114.71 95.73-118.53 9.71
CHEVRON CORP NEW X CvX 8,000 * 118.47 947,760.00 * * 95.73-118.53 9.71
CISCO SYSINC X Csco 20,000 * 21.715 434,300.00 * *  14.96-21.67 14.01
CIT GROUP INC X CIT 9,162 435,487.64 42.91 393,141.42 -42,346.22 -9.72  32.29-43.90 N/E
CIT GROUP INC NEW COM NEW ... CIT 3,047 * 42.91 130,746.77 * *  32.29-43.90 N/E
CLIFFS NAT RESOURCES INC CLF 12,000 406,067.53 24.55 294,600.00 -111,467.53 -27.45 23.56-73.63 3.83
COCA COLA CO X KO 24,000 * 39.02 936,480.00 * *  34.25-40.66 20.43
COLGATE-PALMOLIVE CO X CL 10,000 * 115.35 1,153,500.00 * * 092.50-116.17 22.62
CORNING INC X GLW 10,000 87,127.85* 12.56 125,600.00 * * 10.62-14.58 9.97
COSTCO WHOLESALE CORP COST 5,000 422,060.72 102.56 512,800.00 90,739.28 21.50 81.98-105.97 24.89
CUMMINS INC X CMI 2,000 194,811.59 116.87 e 233,740.00 38,928.41 19.98 82.20-129.51 12.21
DANAHER CORP DHR 12,000  101,654.36* 61.77 741,240.00 * * 49.18-62.43 19.86
DIRECTV X DTV 4,920 0.00 49 241,080.00 241,080.00 0.00 42.87-55.17 12.07
DIRECTV COM USDO0.01 X DTV 10,080 0.00 49 493,920.00 493,920.00 0.00 42.87-55.17 12.07
DISCOVERY COMMUNICATIONS ... DISCK 520 * 66.48 e 34,569.60 * *  43.17-68.14
DISCOVERY COMMUNICATIONS 2... DISCA 520 * 75.35¢ 39,182.00 * *  46.21-76.62 27.40
DOMINION RES SR-A 8375 *64JN15 DRU 10,000 * 27.6999 e 276,999.00 * *  26.57-29.64



Portfolio

Value Page 2
Name Ticker Symbol Shares Cost Basis Quote/Price Market Value Gain/Loss  Gain/Los... 52-Week Ra... PJ/E ratio
DOVER CORP X DOV 9,000 * 73.28 659,520.00 * * 50.27-73.99 16.04
DOW CHEMICAL CO X DOW 15,000 * 32.71e 490,650.00 * * 27.45-36.08 25.16
DUKE ENERGY CORP NEW DUK 19,007  834,989.36* 69.88 1,328,209.16 * * 59.63-71.13 22.18
E M C CORP MASS X EMC 2,000 * 24.30 48,600.00 * * 22.75-30.00 19.92
EBAY INC X EBAY 5,000 * 53.57 e 267,850.00 * * 35.23-57.27 26.92
EMC CORP MASS X EMC 17,000 209,532.02 24.30 413,100.00 203,567.98 97.15 22.75-30.00 19.92
EMERSON ELECTRIC CO EMR 4,000 * 56.36 225,440.00 * *  43.59-58.66 21.11
EXPRESS SCRIPTS HLDG CO CO... ESRX 4,050 * 58.17 235,588.50 * *  49.79-66.06 31.79
EXXON MOBIL CORP X XOM 4,000 * 89.56 358,240.00 * *  77.13-93.67 9.46
FACEBOOK INC CL-A X FB 150 5,700.00 27.4525 e 4,117.88 -1,582.12 -27.76  17.55-45.00 63.84
FACTSET RESEARCH SYSTEMS INC FDS 1,500 * 99.20 148,800.00 * * 85.81-109.20 23.34
FACTSET RESH SYSTEMS INC FDS 2,000 62,713.03 99.20 198,400.00 135,686.97 216.36 85.81-109.20 23.34
FASTENAL CO FAST 8,000 * 51.335 410,680.00 * * 37.61-55.05 36.93
FIDELITY NATIONAL INFORMATIO... FIS 1,000 * 38.41 38,410.00 * * 30.46-38.28 21.95
FISERV INC X FISV 8,000  193,816.02* 83.96 671,680.00 * *  64.48-84.60 19.85
FLUOR CORP NEW X FLR 5,000 * 62.75 313,750.00 * *  44.99-66.67 17.38
FORD MTR CO DEL COM X F 10,000 * 12.89 128,900.00 * * 8.82-14.30 2.97
FRANKLIN RES INC BEN 3,000 * 146.20 438,600.00 * * 100.91-146.13 16.34
FREEPORT-MCMORAN COPPER FCX 20,000 344,809.31 32.84 656,800.00 311,990.69 90.48 30.54-43.65 10.66
GENERAL DYNAMICS CRP X GD 4,000 * 67.68 270,720.00 * *  61.09-74.54 10.07
GENERAL ELECTRIC CO X GE 16,000 * 23.67 378,720.00 * * 18.02-23.75 18.21
GENERAL MOTORS CO X GM 2,037 228,544.97 27.91 56,852.67  -171,692.30 -75.12  18.72-30.68 10.45
GENERAL MTRS CO X GM 6,997 * 27.91 195,286.27 * * 18.72-30.68 10.45
GENL ELECTRIC CO X GE 10,000 357,402.80 23.67 236,700.00  -120,702.80 -33.77 18.02-23.75 18.21
GENL MILLS INC X GIS 5,000 190,632.65 46.43 232,150.00 41,517.35 21.78 36.75-46.69 17.13
GENUINE PARTS CO GPC 5,000 316,434.00 72.62 363,100.00 46,666.00 14.75 55.58-73.02 18.25
GILEAD SCIENCE X GILD 20,000 * 4540 e 908,000.00 * *  22.40-45.58 14.10
GOLDMAN SACHS 6125 *60NV0O1 GSF 10,000 * 26.72 e 267,200.00 * *  24.60-27.02
GOOGLE INC CL A X GOOG 3,000  479,740.99* 831.38 2,494,140.00 * * 556.52-840.15 26.04
GREEN MTN COFFEE ROA... GMCR 13,000 262,632.08 49.18 639,340.00 376,707.92 143.44 17.11-66.98 21.57
HALLIBURTON CO HOLDING CO F... HAL 10,000 * 40.80 408,000.00 * *  26.28-43.96 13.08
HARTFORD FIN SERS GRP INC . HIG 5,000 * 24.26 121,300.00 * * 15.65-25.37 20.22
HARTFORD FINCL SERVICES HIG 5,000 337,662.20 24.26 121,300.00  -216,362.20 -64.08 15.65-25.37 20.22
HARTFORD FINL SVC 7875 *42AP15 HGH 5,000 125,000.00 29.68 e 148,400.00 23,400.00 18.72 25.67-29.93
HEALTH CARE REIT INC HCN 7,000 * 65.50 e 458,500.00 * * 52.40-65.71 121.30
HESS CORP X HES 2,000 112,204.73 69.49 138,980.00 26,775.27 23.86 39.67-70.77 15.58
HONEYWELL INTL INC X HON 12,172 54,956.25* 71.27 867,498.44 * * 52.21-71.43 23.76
IDEX CORP X IEX 10,500 215,255.25 51.22 537,810.00 322,554.75 149.85 34.06-51.71 20.99
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IDEX CORPORATION DELAWARE ... IEX 2,250 * 51.22 115,245.00 * *  34.06-51.71 20.99
INTEL CORP X INTC 8,000 * 21.75 174,000.00 * * 19.23-29.27 9.50
INTERNATIONAL GAME TECH IGT 20,000 * 16.84 e 336,800.00 * * 10.92-17.37 19.58
INTUITIVE SURGICAL INC ISRG 5,000 * 519.78 e 2,598,900.00 * * 467.26-594.89 33.58
JOHNSON CTLS INC X JCI 6,000 * 32.63 195,780.00 * * 23.37-33.26 18.33
JPMORGAN CHASE & CO X JPM 5,000 * 50.03 250,150.00 * * 30.83-50.11 10.36
KRAFT FOODS GROUP INC COM ... KRFT 1,666 * 49.19 e 81,950.54 * * 42.00-49.50 N/E
LIBERTY MEDIA CORP LMCA 183 0.00 110.84 e 20,283.72 20,283.72 0.00 101.00-113.56
LKQ CORP LKQ 6,000 * 20.17 121,020.00 * *  14.63-23.99 23.45
MC DONALDS CORP X MCD 13,000 * 96.81 1,258,530.00 * * 83.31-100.44 18.23
MCDONALDS CORP X MCD 8,100 387,373.85 96.81 784,161.00 396,787.15 102.43 83.31-100.44 18.23
MCKESSON CORP X MCK 5,000 393,168.79 108.32 541,600.00 148,431.21 37.75 81.76-108.78 16.59
MEDNAX INC MD 5,000 361,070.85 86 e 430,000.00 68,929.15 19.09 59.24-88.41 18.26
MERCK & CO INC NEW COM MRK 16,147 * 43.68 705,300.96 * * 36.91-48.00 19.95
METTLER-TOLEDO INTL MTD 5,000 * 215.21 1,076,050.00 * * 143.60-222.48 24.65
MICROSOFT CORP X MSFT 22,546 * 28.09 e 633,317.14 * *  26.26-32.95 15.10
MONDELEZ INTL INC COM X MDLZ 5,000 * 28.52 e 142,600.00 * *  24.04-28.67 15.25
MORGAN STANLEY MS 8,340 * 22.91 191,069.40 * *  12.26-24.47 N/E
NORFOLK SOUTHERN CORP NSC 8,000  203,511.40* 7440 e 595,200.00 * *  56.05-75.56 13.55
O REILLY AUTOMOTIVE INC NEW ... ORLY 4,000 * 103.44 413,760.00 * * 75.61-107.13 22.68
OMNICOM GROUP X oMC 2,000 * 57.77 115,540.00 * * 45.11-58.29 16.79
OMNICOM GROUP INC X oMC 8,000 274,205.25 57.77 462,160.00 187,954.75 68.55 45.11-58.29 16.79
ONEOK INC NEW X OKE 28,000 228,448.05 45.36 1,270,080.00 1,041,631.95 455.96 39.32-49.79 27.49
ORACLE CORP X ORCL 10,000 131,772.17 35.86 358,600.00 226,827.83 172.14 25.32-36.31 17.00
ORACLE CORPORATION X ORCL 15,000 * 35.86 537,900.00 * * 25.32-36.31 17.00
PANERA BREAD COMPANY CL A PNRA 10,000  371,426.14* 164.01 e 1,640,100.00 * * 135.40-175.26 30.09
PEABODY ENERGY CORP BTU 5,000 * 21.53 107,650.00 * * 18.78-33.78 7.37
PENTAIR LTD COM USDO0.16 3/4 PNR 299 0.00 51.92 15,524.08 15,524.08 0.00 36.31-53.84 108.17
PEPSICO INC X PEP 30,000 776,106.79* 76.80 2,304,000.00 * *  62.15-77.07 20.48
PEPSICO INCORPORATED X PEP 5,000 * 76.80 384,000.00 * *  62.15-77.07 20.48
PERRIGO CO PRGO 8,000 * 116.69 933,520.00 * * 96.52-120.78 25.65
PERRIGO COMPANY PRGO 5,000 497,217.21 116.69 583,450.00 86,232.79 17.34 96.52-120.78 25.65
PFIZER INC X PFE 7,000 63,480.04 28.12 196,840.00 133,359.96 210.08 21.19-28.20 22.14
PRAXAIR INC PX 6,000 249,987.48 112.90 677,400.00 427,412.52 170.97 100.00-116.93 20.12
PROCTER & GAMBLE CO X PG 22,625  224,489.81* 77.20 1,746,650.00 * * 59.07-77.77 24.98
PVH CORPORATION COM USD1.0... PVH 5,000 * 122.72 613,600.00 * * 72.47-125.44 21.12
RAYMOND JAMES FIN 6900 *42MH... RJD 1,200 30,000.00 27.68 e 33,216.00 3,216.00 10.72 25.20-28.28
REINSURANCE GROUP OF AMERI... RGA 5,000 * 58.97 e 294,850.00 * *  48.36-61.86 7.68
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REPUBLIC SERVICES INC CL A RSG 5,000 * 31.04 155,200.00 * * 25.15-32.40 18.15
RESMED INC RMD 5,000 * 45.01e 225,050.00 * *  28.94-48.47 23.94
ROPER IND INC ROP 14,000 * 124.98 1,749,720.00 * * 91.67-126.67 26.94
SCANA CORP NEW SCG 5,000 174,228.40 49.64 248,200.00 73,971.60 42.46 43.32-50.34 16.01
SCHLUMBERGER LTD SLB 24,000 * 77.16 1,851,840.00 * * 59.12-82.00
SIGMA ALDRICH CORP X SIAL 8,000 46,954.88 78.21 625,680.00 578,725.12  1,232.51 66.52-78.84 21.14
SMUCKER J M CO NEW SIM 4,000 241,085.93 96.72 386,880.00 145,794.07 60.47 73.20-97.52 22.34
SPECTRA ENERGY CORP X SE 5,200 104,737.84 28.91 150,332.00 45,594.16 43.53 26.55-32.27 18.77
SPECTRA ENERGY CORP COM SE 13,800 * 28.91 398,958.00 * *  26.55-32.27 18.77
ST JUDE MEDICAL INC STJ 5,000 * 41.65 208,250.00 * * 30.25-44.80 17.35
STAPLES INC X SPLS 5,000 * 12.34 61,700.00 * * 10.57-16.93  1,234.00
STARBUCKS CORP X SBUX 5,000 278,067.04 57.10 285,500.00 7,432.96 2.67 43.04-62.00 31.90
STRYKER CORP SYK 17,000 * 65.96 e 1,121,320.00 * *  49.43-66.37 17.73
SYSCO CORP SYY 20,000 * 32.83 656,600.00 * * 27.05-33.00 17.46
T ROWE PRICE GROUP INC TROW 5,000 * 7422 e 371,100.00 * *  B54.47-74.44 23.19
TAIWAN SEMICONDUCTOR MANU... TSM 5,000 * 18.12 90,600.00 * * 12.14-19.25
TARGET CORP X TGT 5,000 * 66.12 330,600.00 * * 54.68-66.92 14.69
TEVA PHARMACEUTICALS ADR . TEVA 2,000 * 39.63 79,260.00 * *  36.63-46.38 14.26
TEVA PHARMACEUTICALS IND . TEVA 9,000 275,754.65 39.63 356,670.00 80,915.35 29.34 36.63-46.38 14.26
TEXTRON INC X TXT 8,000 * 29.82e 238,560.00 * *  21.97-29.75 20.85
TOTAL S A SPON ADR TOT 5,000 * 51.08 e 255,400.00 * *  41.75-56.16
TRACTOR SUPPLY COMPANY TSCO 4,000 40,687.65 104.23 416,920.00 376,232.35 924.68 75.46-105.37 28.56
TRANSOCEAN LTD RIG 20,050 * 53.45e 1,071,672.50 * *39.32-59.50
UNION PACIFIC CORP UNP 5,000 * 138.96 694,800.00 * * 104.08-139.76 17.24
UNITED PARCEL SERVICE INC CL-... UPS 10,000  345,017.28* 84.43 e 844,300.00 * *  69.56-84.87 24.33
UNITED TECHNOLOGIES CORP . UTX 17,000 * 91.07 1,548,190.00 * * 70.71-91.51 16.20
URBAN OUTFITTERS INC X URBN 5,000 * 40.74 203,700.00 * *  25.43-44.15 30.63
VARIAN MEDICAL SYS INC X VAR 5,000 * 72.01e 360,050.00 * *  52.90-75.78 19.15
VERIZON COMMUNICATIONS . VzZ 15,420 * 47.28 e 729,057.60 * *  36.80-48.77 43.78
VISAINC CL A X \Y 8,000  282,770.29* 161.06 1,288,480.00 * * 111.94-162.77 72.55
WALGREEN CO X WAG 15,000  196,513.07* 39.96 599,400.00 * * 28.53-42.00 18.00
WALMART STORES INC X WMT 10,000 * 73.38 733,800.00 * * 57.18-77.60 15.10
WALT DISNEY CO HLDG CO DIS 10,000 * 56.36 e 563,600.00 * * 40.88-56.58 18.01
WASTE MANAGEMENT INC X WM 10,000 * 37.23 372,300.00 * * 30.82-37.98 20.02
WATERS CORP X WAT 10,000  383,988.78* 94.62 e 946,200.00 * * 74.12-95.41 20.13
WATSCO INC WSO 5,000 306,014.09 78.93 394,650.00 88,635.91 28.96 64.13-80.34 26.58
WEATHERFORD INTERNATIONAL ... WFT 5,000 * 11.51 57,550.00 * *  8.84-17.75
WELLS FARGO & CO NEW X WFC 5,000 54,576.32 36.05 180,250.00 125,673.68 230.27 29.80-36.60 10.73
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YUM! BRANDS INC X YUM 27,800 555,471.42 66.91 1,860,098.00 1,304,626.58 234.87 59.68-74.75 19.68
Small Cap Stocks * 6,564,222.21 * *
ALMOST FAMILY INC AFAM 5,000 * 20.73 103,650.00 * * 17.87-26.87 10.26
AMERICAN SCIENCE & ENG... ASEI 3,000 259,595.93 61.37 184,110.00 -75,485.93 -29.08 46.30-72.50 27.52
ARES CAPITAL CORP COM STK U... ARCC 5,000 * 18.54 92,700.00 * * 14.60-18.64 8.96
BIO-REFERENCE LABS INC NEW BRLI 5,000 * 2784 e 139,200.00 * * 18.29-32.86 18.44
BRADY CL A BRC 4,000 * 34.13 136,520.00 * *  24.72-36.45 N/E
BRUKER CORP X BRKR 5,000 78,022.84 18.64 93,200.00 15,177.16 19.45 9.91-18.68 30.06
CLEAN ENERGY FUELS CORP CLNE 5,000 101,643.37 13.04 65,200.00 -36,443.37 -35.85 10.90-24.75 N/E
COGNEX CORP CGNX 5,000 169,104.43 41.64 e 208,200.00 39,095.57 23.12 29.24-44.41 25.55
COPANO ENERGY LLC COM CPNO 10,000 298,179.02 37.65 376,500.00 78,320.98 26.27 24.24-39.37 N/E
DARLING INTL INC DAR 10,000 66,595.12 16.84 168,400.00 101,804.88 152.87 13.71-18.82 15.17
DECKERS OUTDOOR CORP DECK 12,000 206,692.10 48.70 584,400.00 377,707.90 182.74 28.53-75.21 12.08
DIAMOND FOODS INC DMND 5,000 391,490.70 1753 e 87,650.00  -303,840.70 -77.61 12.85-28.29 N/E
DIEBOLD INC X DBD 5,000 * 2791e 139,550.00 * * 27.59-42.93 10.61
FLOWERS FOODS INC FLO 7,500 85,243.66 28.59 214,425.00 129,181.34 151.54 18.46-29.55 32.49
GAMESTOP CORP CL A NEW ... GME 5,000 * 24.41 122,050.00 * * 15.32-28.35 N/E
GAMESTOP CORP NEW (H... GME 1,000 24,452.66 24.41 24,410.00 -42.66 -0.17 15.32-28.35 N/E
GFI GROUP INC GFIG 5,000 * 3.36 16,800.00 * *  2.20-4.03 N/E
GLOBAL PAYMENTS INC X GPN 8,000 154,667.78* 4750 e 380,000.00 * * 39.37-53.93 20.83
HILLENBRAND INC HI 5,000 97,745.28 24.36 121,800.00 24,054.72 24.61 16.75-25.02 14.50
JOS A BANK CLOTHIERS INC JOSB 10,000  107,474.47* 41.60 416,000.00 * * 37.31-54.99 11.95
LENDER PROCESSING SVCS INC ... LPS 500 * 24.36 12,180.00 * * 21.14-30.88 25.91
LENNOX INTL INC LIl 5,000 210,437.94 61.21 306,050.00 95,612.06 4543 36.77-61.73 27.70
MANITOWOC INC MTW 10,000 * 19.06 190,600.00 * * 9.60-19.90 30.74
NEUSTAR INC CL A NSR 5,000 * 44.47 222,350.00 * * 30.08-47.24 22.12
PENGROWTH ENERGY CORP COM PGH 10,000 * 475e 47,500.00 * * 3.82-10.21
PERKINELMER INC X PKI 5,000 * 34.88 174,400.00 * * 23.73-35.84  1,162.67
PORTFOLIO RECOVERY ASSOC ... PRAA 4,000 192,314.39 122.31 489,240.00 296,925.61 154.40 64.90-122.00 17.88
QUALITY SYST Qsll 5,000 * 18.15e 90,750.00 * * 15.04-44.69 16.06
SODASTREAM INTERNATIONAL LTD SODA 5,000 359,589.59 48.87 e 244,350.00  -115,239.59 -32.05 28.28-53.99
SOUTH JERSEY IND INC SJl 5,000 187,934.87 55.54 277,700.00 89,765.13 47.76 45.81-56.21 16.15
STARZ X STRZA 183 0.00 19.87 e 3,636.21 3,636.21 0.00 14.00-124.34 1.36
SYNNEX CORP X SNX 5,000 * 38.69 193,450.00 * * 30.70-44.25 9.70
SYNTEL INC SYNT 5,000 * 63.06 315,300.00 * * 51.35-65.19 14.67
TESORO LOGISTICS LP TLLP 100 2,100.00 52.51e 5,251.00 3,151.00 150.05 29.25-52.60 31.07
THORATEC CORP NEW THOR 5,000 148,140.05 35.70 178,500.00 30,359.95 20.49 29.39-39.86 24.79
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TRUE RELIGION APPAREL INC TRLG 5,000 * 27.64 138,200.00 * * 20.22-30.66 14.78

International Stocks * 2,308,207.50 * *

BAIDU INC SPONS ADS REPR 0.10... BIDU 5,000 * 89.93 449,650.00 * * 85.96-154.15 90.84

BANK OF NOVA SCOTIA CA... BNS 5,000 267,163.70 59.23 296,150.00 28,986.30 10.85 48.45-60.23 16.92

BP PLC ADS BP 5,000 * 40.71 e 203,550.00 * *  36.25-47.39 6.07

DIAGEO PLC NEW GB SPON A... DEO 2,000 128,034.73 120.51 241,020.00 112,985.27 88.25 92.55-121.55

GENPACT LTD G 5,000 * 18.03 e 90,150.00 * * 14.85-19.52

RIO TINTO PLC SPON ADR RIO 10,000 107,399.60 51.39 513,900.00 406,500.40 378.49 41.59-60.45

SHIRE PLC ADR X SHPG 5,000 * 94.70 e 473,500.00 * * 80.09-106.22 N/E

TYCO INTERNATIONAL LTD(SWIT... TYC 1,250 * 32.23 40,287.50 * * 26.17-58.12 14.26

Cash -3,457,375.48 -3,457,375.48 0.00 0.0

Other * 777,206.24 * *

Unclassified * 18,054,782.99 * *

Asset Mixture * 30,469,005.22 * *

ALLIANCE BERNSTEIN HIGH IN... AGDAX 164,454.243 1,533,493.67 9.62 1,582,049.82 48,556.15 3.17 8.74-9.65

AMER FUNDS CAPITAL WO... CWGIX 20,206.595 712,748.60 39.15 791,088.19 78,339.59 10.99 31.88-39.15

BLACKROCK ALL CP ENERGY RE... BACAX 47,921.441 * 13.32e 638,313.59 * * 10.92-14.67

BLACKROCK HIGH YIELD BO... BHYAX 193,766.846 1,529,655.26 8.20 1,588,888.14 59,232.88 3.87 7.53-8.22

CLEARBRIDGE ENERGY MLP OPP... EMO 10,721.266  213,603.04* 22.66 e 242,943.89 * * 17.93-23.93

COLUMBIA SELIGMAN CO... SLMCX 61,686.772 1,882,693.49 43.62 2,690,776.99 808,083.50 42.92 40.34-50.45

EATON VANCE FLOATING R... EVBLX 115,241.984 1,082,279.52 9.48 1,092,494.01 10,214.49 0.94 9.21-9.49

INVESCO EUROPEAN GRO... AEDAX 26,721.72 1,010,920.29 34.70 927,243.68 -83,676.61 -8.28 27.93-34.89

LEGG MASON WA INST CSH INST O CARXX 5,321,631.94 2,924,797.71* le 5,321,631.94 * * 1.00-1.00

LORD ABBETT FLOATING RA... LFRAX 566,355.911 5,331,926.41 9.49 5,374,717.60 42,791.19 0.80 9.11-9.50

MAINSTAY CONVERTIBLE CLASS A MCOAX 84,024.507 66,781.18* 15.32 1,287,255.45 * * 14.02-15.51

MFS DIVERSIFIED INCOME FU... DIFAX 145,822.878 1,586,541.84 11.91 1,736,750.48 150,208.64 9.47 10.75-11.92

PIMCO TOTAL RETURN FUND PTTAX 211,112.953 2,273,920.85 11.23 2,370,798.46 96,877.61 426 11.00-11.65

PIMCO UNCONSTRAINED BOND ... PUBAX 189,061.411 2,107,268.56 11.56 2,185,549.91 78,281.35 3.71 10.99-11.73

TEMPLETON GLOBAL TOTAL TGTRX 114,879.637 1,554,411.67 13.82 1,587,636.58 33,224.91 214 12.13-13.88

THORNBURG INTERNATIONAL TGVAX 37,225.168 1,020,446.78 28.23 1,050,866.49 30,419.71 2.98 23.24-28.95

Totals: A=avg cost 48,008,885.... 135,595,826.08 87,586,940.... 182.44*

3/7/2013

File: Aggregate Accounts3



OLD MISSION INVESTMENT COMPANY
? OLD MISSION TRUST COMPANY

866.587.4100 or 231.929.4100
web: wewomico.net

Match 6, 2013

Thomas Darling, CPA
Director of Financial Services

City of Troy Retitement Plan Board
500 W Big Beaver Rd
Troy, MI 48084

Dear Tom,

We are currently recommending two purchases:

Purchase Price Dividend Yield
Expeditors International of Washington (EXPD) $38.33 $.56 1.46%
Huntington Bancshares Inc. (HBAN) $7.18 $.16 2.30%

Please find the attached summary of our rationale for the above recommendations. Feel free
to call if you have any questions or would like additional information.

Thank you for the oppottunity to provide you with our financial services.

Sincerely,

Robert W. Stibbs, CPA, CFP Daniel McNatnara, MBA, CFP
Principal Financial Advisor

Encls. (2)

Old Mission Investment Company LLC 880 Munson Avenue, Suite B, Traverse City, Michigan 49686
Old Mission Trust Company LLC 201 South Philips Avenue, Suite 223, Sioux Falls, SD 57104



OLD MISSION INVESTMENT COMPANY
? OLD MISSION TRUST COMPANY

866.587.4100 or 231.929.4100
web: www.omico.net

March 4, 2013
Investment Recommendation
Purchase

Expeditors International of Washington, Inc. (EXPD)

Price $38.33 Annual Dividend $.56 Yield 1.46%¢

Expeditots International is a global logistics company headquartered in Seattle, Washington. They
employ over 13,000 people in a worldwide network of over 250 locations across six continents. The
company sttives to satisfy the increasingly sophisticated needs of international trade through
customized solutions and seamless integrated information systems. Services include air and ocean
freight consolidation and forwarding, vendor consolidation, customs clearance, cargo insurance,
distribution and other value added logistics services.

As a non-asset based organization, the company has considerable flexibility when managing customers'
supply chains. Relationships with local suppliers and global air and ocean partners can provide
customers with the best routing and pricing options.

The company recently reported earnings for 2012 of $1.57 per share, down 12% from $1.79 in 2011.
Revenues for 2012 were $5.98 billion, down 3% from 2011. Starting with the third quarter of 2011,
year over year quartetly revenues were lower for five quarters, reflecting slowing growth in the global
economy. This has caused investors to shy away from the stock which has dropped 31% from a 2010
peak of $56.

However, evidence of a recovery is starting to show. Revenue in the fourth quarter showed the first
year over year increase in the last six quarters. Growth was strongest in the Asia Pacific region, which
represented 51% of Expeditors’ 2012 revenue. Also, there were signs of increased airfreight traffic
teported in January. The Hong Kong Air Cargo Terminal Limited reported strong growth in January,
up 20% year over year. North American traffic was up 17% while intra-Asia was up 25-30%.

Expeditors’ finances are strong, with no long term debt and over $1.2 billion in cash. While sluggish
economic growth in the US and recessionary conditions in Europe have been pressuring freight flows,
we think the Jong term trends arc positive. We see industry trends toward global supply soutcing
among manufacturers continuing to make supply chain management more complex and important,
resulting in increased opportunity for third party logistics providers. Consensus analysts’ eatnings
estimates for 2013 and 2014 are currently $1.80 and $2.06 respectively, We recommend purchasing
Expeditors International in anticipation of improved global economic growth,

Old Mission Investment Company LLC 880 Munson Avenue, Suite B, Traverse City, Michigan 49686
Old Mission Trust Company LLC 201 South Philips Avenue, Suite 223, Sioux Falls, SD 57104



Stock Report | Mearch2,2013 | NNM Symbol: EXPD | EXPD is in the S&P 500
Expeditors International of Washington Inc

STANDARD
&POOR’S

$&P Recommendation Price 12-Mo. Target Price
$50.00

$38.82 (as of Mar 1, 2013)

Investment Style
Large-Cap Growth

GICS Sector Industrials
Sub-Industry Air Freight & Logistics

KOY Stock Slaﬁsﬁ {Source SEP, Vickars, Wur rl_pom)

52-Wk Range $47.48-3420 S&P Oper. EPS 2013E 1.75 Market Capitalization{B)
Trailing 12-Month EPS $157 S&P Dper. EPS 2014E NA Yield {%)

Trailing 12-Month P/E 247 P/Eon S&P Oper. EPS 2013E 222 Dividend Rate/Share

$10K Investad b Yrs Ago $10426 Common Shares Dutstg. (M) 2090 Institutional Gwnership (%)
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Analysis preparad by Equity Analyst Jim Corridore on Fab 28, 2013, when the stock traded at $38.92,

Highlights

» After a 3% drop in 2012, we expect gross rev-
anues to rise 5% in 2013. We look for some
strengthening in air and ocean volumes with
yield expansion in 2013, strengthaning as we
move through the year amid improving global
aconomic conditions. Ocean and air freight de-
mand slowed in 2011, a trend that continued
through the first nine months of 2012. However,
air and ocean freight tonnnage started to im-
prove in the fourth quarter.

" Investment Rationafe/Risk

» While the overall logistics sector is likely to ses
a recovery in volumes from strengthening the
U.S. and global economies in 2013, we believe
EXPD's diversified revenue base, geographical
reach and shipping mode will allow it to outper-
form peers. A debt-free balance shaet and
what we view as strong leng-term eamings and
cash flow growth potantigl are additional posi-
tives. We also expect improvad investor senti-
ment for EXPD and other logistics stocks on
good econamic news that paints to improve-

» We see operating margins baing aided by ment in the U.8. economy.

growth in volumaes, partly offset by higher

ocean and air transportation costs, reflecting
tight air capacity and efforts to raise ratas by
ocean freight providers. Over the longer term,
we expact ocean freight rates to decline as
new capacity continues to come on line. We
think costs in the areas of salaries and benefits,
rent and selling and promotion aras likely to ba

well controlled. Wa see operating margins im-

proving to 10.2% in 2013 from 8.9% in 2012 and

10.0% in 2011.

¥

Risks to our recommendation and target price
include any worsening of the global economy.
We also see management's communication
style, answering questions mainly through 8-K
filings, as a risk, in that it may not allow in-
vestors to react quickly enough to potentially
important news. Also, the company could be hit
with a large judgment related to the current De-
partment of Justice investigation into anti-
competitive practices.

Y

» Wa forecast 2013 EPS of $1.75, up 11.5% from Our 12-month target price of $50 values the
2012 EPS of $1.57, but slightly below 2011 EPS of stock at 28.6X our 2013 EPS estimata of $1.75,
$1.79. within the five-year historical P/E range of

17.6X-45.0X.

Summary This company is a global air and ocean freight forwarder and customs broker,

$8.113 Beta 0.86

1.44 S&P 3-Yr. Proj. EPS CAGR{%]) 18

$0.56 S&P Credit Rating NA
87

Qualitative Risk Assessment

o]

While EXPD operates in a highly cyclical industry
and is exposed to currency and global economic
risk, we think its strong balance sheet and
relatively large cash position provide protection
against cyclicel demand and currency swings, In
addition, we see the company as having a more
diversified stream of air, ocean and customs
business than most paers.

 Quantitetive Evaluations

S&P Quality Ranking i

[ofeTe 8 [ N |

Relative Strength Rank WEAK

LOWEST =1 = MIGHEST=55|
Revenue/Eamings Data

Revenue (Million $)

10 20, 30 40  Year
2012 141 1508 1532 1533 5981
20m 1461 1,581 1606 1502 6,151
2010 1,201 1,517 1668 1582 5968
2009 9127 8954 1,037 1,247 4,092
2008 1,307 1,454 1565 1,307 5834
2007 1,119 1,259 1411 1,447 5235

Earnings Per Share ($)

012 036 039 042 040 1.57
2011 042 044 D50 043 1.79
2010 028 042 044 045 1.59
2009 027 025 027 032 1.1
2008 030 032 038 036 137
2007 027 030 034 032 121

Fiseal year ended Dec. 31. Next samings report expected: Early
May. EPS Estimates based on S&P Dperating Eamings; historical
GAAP earnings ara as raported.

_ ‘Dividend Data [Lates. nimy/ctd Payment Da:a'mﬂﬂim')

Amount Date Ex-Div. Stk.of Payment
L] Decl.  Date Record Date
0.280 05/03 05/30 06/01 06/15/12
0.280 M406 1129 12403 1211712

Dividends have bean paid sinca 1393. Source: Company reports,

Please read the Required Disclosures and Analyst Certification on the last page of this report,
Redistributian or reproduction is prohibitad without written permission. Copyright ©2013 The MeGraw-Hill Companies, Inc.
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Businass Summary Februury 28, 2013

CORPORATE OVERVIEW. With an international netwark supparting the movement and strategic positiening
of goods, Expeditors Intarnational of Washington is engaged in the business of providing global logistics
services to customars diversified in terms of industry specialization and geographic location. In sach of its
U.§. offices, and in many international officas, the company acts as a customs broker, and alse provides
additional services, including distribution management, vendor consolidation, cargo insurance, purchase
order management, and customizad logistics information. EXPD does not compete for domestic freight,
overnight courier, or small parcel business, and does nat own aircraft or staamships. The company has
historically pursued a stratagy emphasizing organic growth supplemented by strategic acquisitions. As of
February 2013, EXPD had a network of 188 fuli-service offices, about 64 satellite locations, and two intarna-
tional service canters located on six continents.

Shipments of computer components, other electronic equipmant, housewares, sporting goods, mackine
parts and toys comprise a significant percentage of the company's business. Import customers include
computer retailors and distributers of consumer electronics, department stora chains, clothing and shoe
wholesalers. Historically, no single customer has accounted for over 5% of raevenues.

Air freight services accounted for 44% of total revenuas in 2012, EXPD typically acts sither as & freight
consolidator (purchasing carge space on airlines and reselling it to customars at lower rates than the afr-
line would charge customers diractly), or as an agent for the airlines {raceiving shipments from suppliers,
and consolidating and forwarding them to the airlines). Shipments are usually characterized by a high val-
ug-to-weight ratio, a need for rapid delivery, or both. The company estimates that its average air freight
consolidation weighs 3,500 Ibs. to 4,500 Ibs. Bacause shipping hy air is relatively expensive compared with
ocean transportation, air shipments are generally categorized by a high valua-to-waight ratio, the need for
rapid delivery, or bath.

The company's strategy to not own aircraft is based on its view that the awnership of aircraft would sub-
ject EXPD to undue business risks, including large capital outlays, increased fixed operating costs, prob-
lems of fully utilizing aircraft and compstition with airlines. EXPD relies en commercial aircraft to transport
its shipments.

EXPD's ocean freight services revenues (33%) are derived from commissions paid by carriers and fees
charged customers for added services, including preparing documentation, pracuring insurance, arrang-
ing packing and crating, and providing consultation. The company also supplies ocean freight consolida-
tign from the Far East to the U.S., as well as sarvice on a smaller scale to and from any location in which it
has an office or agent.

The company's customs brokerage and import services {23%) assist importers in clearing shipments
through customs by preparing documentaticn, calculating and providing payment of duties, and arranging
government inspections. Dther services at destination also includa temporary warehousing, inland trans-
portation, inventory managemant, and cargo insurance and distribytion. The company provides customs
clearance services in connection with many of the shipments it handles as a freight forwarder. However,
substantial customs brokerage revenues are derived from customers that elsct to use a competing for-
warder, Conversely, shipments handled by the company as a forwarder may be processed by another cus-
toms broker selected by the customer.

The geographic breakdown of 2012 net revenuas was as follows: U.5. 26%, Asia 51%, Europe and Africa
14%, other North America 3%, Middle East and India 5%, and Latin America 1%.

COMPETITIVE LANDSCAPE. Tha global logistics services industry is intensely competitive. Thers are a
largs number of companies cormpsting in one or more segments of the industry, but the number of firms
with a gfobal network that offer a full complement of logistics services is more limited. Depending on the
Iocation of the shipper and the importer, the company must compate against both the niche players and
largar entities.

Histarically, the primary competitive factors in the global logistics services industry have been price and
quality of service, including reliability, responsiveness, expertise, convenience, and scope of operations.
EXPD emphasizes quality service and believes that its pricas are competitive with those of others in the in-
dustry. Larger customners utilize more sophisticated and efficient procedurss for the management of their
logistics supply chains by embracing strategies such as just-in-time inventory management. Accordingly,
computerized customer service capabilities are a significant factor in attracting and retaining customers.

FINANCIAL TRENDS. In the 10 years through 2012, revenues increased at a compound annual growth rate
(CAGR] of 14.6%, operating income at a CAGR of 10.4%, and net income at a CAGR of 10.6%. Tha company
has remained debt frea, and returns on assets and equity have been relatively stable over the past 10
years. Return on assats ranged from a high of 14.9% in 2005 to a low of 11.2% in 2012, Return on equity
ranged from a high of 25.4% in 2005 to a low of 16.4% in 2012,

Corporate Information

Investor Contact
R.J. Gates {206-674-3427)

Office
1015 Third Avenue, 12th Floor, Seattle, WA 98104,

Telephone
208-674-3400.

Fax
206-682-9777.

Website
http:/Awww.axpeditors.com

Chrmn & GEO SVP. CF0 & Chief

PJ. Rose Accty Officer
B.S. Powell

Pres & COO

R. Gates SVP, Secy & General
Counsel

EVP & Cl1Q A.J. Tangeman

J.8. Musser

Board Members

M. A. Emmert R. Gates

1. P. Kourkoumelis M. J. Malone
J. W. Meisenbach P. J. Rose

L. Wang R. . Wright
T. Yoshitani

Domicile
Washington

Founded
1979

Employeas
13,700

Stockholders
1,184
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Quantitative Eveluations Expanded Ratio Analysis
S&P Fair Value 2 II“ 3 [ a [ s | 2m 2010 2009 2008
Rank LOWEST HIGHEST Price/Sales 1.43 1.98 1.84 1.29
Based on $&P's proprietary quentitative model, stocks are ranked Price/EBITDA 13.44 20.23 17.65 14.17
from most overvalued (1} ta most undervalued {5). Price/Pretax Income 13.80 20.95 18.69 14.60
P/E Ratio 2284 34.33 314 2422
Fair Value $36,00 Analysis of the stock's current worth, hesad on S&P's propristary Avg. Diluted Shares Outstg (M) 2150 216.4 2165 219.2
- quantitative modnl suggests that EXPD is slightly ovarvaluad by
Calculation $2.82 or 7.3%. Figuras baged on calendar year-end price
Investability 99 | Key Growth Ratos and Averages
Quotient LOWEST=1 HIGHEST = 100
Parcentile EXPD stored higher than 83% of all companies for which an S&P Past Growth Rate {%) 1 Year 3 Years 5 Years 9 Yoars
Repartis availabla. Sales 3.07 6.61 437 1078
== Net Income 12.05 11.68 8.91 13.99
Volatility Low VN HIGH |
Ratio Analysis (Annual Avg.)
Technical NEUTRAL Since February, 2013, the tachnica! indicators for EXPD have been Net Margin (%] 627 5.97 5.68 5.38
Evaluation NEUTRAL. Return on Equity {%) 2060 19.32 20.92 21.77
Insidor Activity Luneavorasie JNRECTTTINN _ravorscie |
Company Financials Fiscal Year Ended Dec. 31
Per Share Data ($) 202 201 2010 2009 2008 2007 2005 2005 2004 2003
Tangible Book Value NA 9.40 8.16 7.26 6.38 5.69 495 an 310 2.98
Cash Flow NA 1.97 1.76 1.30 1.56 1.39 1.27 1.12 0.82 0.67
Earnings 1.57 1.79 1.59 1.1 137 1.21 1.06 0.8 0. 0.56
S&P Cora Earnings 1.57 1.79 1.59 1.1 1.37 1.21 1.06 0.85 0.59 0.46
Dividends 0.56 0.50 0.40 0.38 0.32 0.28 0.22 0.15 0.1 0.08
Payout Ratio 36% 28% 25% 34% 3% 23% 1% 15% 16% 14%
Prices:High 4748 56.19 57.15 38.10 4992 54.46 5832 36.37 29.20 20.42
Prices:Low 3420 38.25 32.36 23.86 2205 38.31 32.83 23.59 17.85 14.81
P/E Ratin:High 30 3 36 3 36 45 55 37 4 36
P/E Ratio:Low 22 21 20 21 18 32 3 24 25 26
Income Statement Analysis {Million $)
Revenus NA 6,151 5,968 4,092 5,634 5,235 4,626 3,902 3,318 2,625
Operating Income NA 655 584 27 515 463 m 337 268 mn
Depreciation NA 374 36.9 400 418 400 354 323 26,7 244
Interest Expense NA 047 0.58 0.50 0.18 Nil 0.20 0.31 0.04 0.19
Pretax Income NA 638 564 403 500 450 3% 320 250 196
Effactive Tax Rate NA 39.5% 39.0% 403% 39.4% 40.0% 406% 296% 36.4% 36.4%
Net Income NA 386 344 240 30 269 235 219 158 122
S&P Core Earnings 333 386 344 240 3 269 235 87 130 98.4
Balance Sheet & Other Financial Data (Million §)
Cash NA 1,295 1,085 927 742 575 51 464 409 296
Current Assets NA 2,287 2,140 1,788 1,573 1,535 1.342 1,202 1,046 762
Total Assets NA 2,867 2,679 2,324 2,101 2,069 1,822 1,566 1,364 1,081
Current Liabilities NA 796 882 708 670 770 709 613 524 392
Long Term Dabt NA NA NA NA Nil Nil Nil Nil Nil Nil
Commen Equity NA 2,004 1,741 1,553 1,366 1,227 1,070 914 807 646
Total Capital NA 2,010 1,755 1,561 1,430 1,299 1113 954 840 648
Capital Expendituras NA 78.1 424 347 59.7 82.8 141 90.8 66.2 207
Cash Flow NA 424 381 282 343 309 mn 251 183 146
Current Ratio NA 29 25 25 24 20 1.9 20 20 1.9
% Long Term Debt of Capitalization NA Nil Nil Nil Nil Nil Nil Nil Nil Nil
% Net Income of Revenue NA 6.3 58 5.9 53 51 5.1 5.6 47 46
% Return on Assets NA 139 13.8 1049 14.4 13.8 139 149 13.0 12.7
% Return on Equity NA 208 20.9 16.5 23.2 234 236 254 215 209

Data as arig reptd.; bef. results of disc opers/spec. items. Per share data ad]. for stk. divs.; EPS diluted. E-Estimatad. NA-Not Avaitable. NM-Not Meaningful, NR-Not Ranked. UR-Under Review.

Redistibution or reproduction is prohibited without written permission. Copyright ®2013 The MeGraw-Hill Companies, Inc.
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Sub-Industry Outlook

Stock Performance

We have a positive fundamental outlogk for the air
freight and logistics industry for the next 12 months.
Woe believe fundamentals in domestic shipping are
likely to strengthen over tha next year and think the
valuations of many [ogistics companies are likely to
expand on improved investor sentiment should signs
emarge that the U.S. and global economy is
improving. Although customers are currently using
lower-priced delivary mathods, we see improving
volume and yield trends on expanding shipping
demand and improved pricing over the next year.
We expect demand for international shipping over
the next several years to be driven by export activity
out of Asia and developing economies throughout
the world.

Wa believe the volume of activity coming out of
Asia, and particularly China, should act as a natural
suppaort ta air fraight volumes over the next couple
of yaars. Air Freight companies United Parcal
Service {UPS 82, Buy) and FedEx Corp. (FDX 107,
Strong Buy} are both increasing their presenca in
these markats by adding facilities and flights to and
from Asia. We think the current expansion in these
markets could continue for longer than many
investors think. In addition, mast carriers have been
succassful in pushing through price increases and
recouping rising fuel costs through fuel surchargas.

According to data from the U.S. Board of Transport
Statistics, total cargo {measured in revenue
ton-miles) fall 3.9% in 2012 through October, with
international down 6.1% and domastic up 1.9%. In
2011, cargo fell 0.6%, to 64.7 billion, with
international down 0.74% and domastic down 3.2%.
Total cargo rose 18.8% in 2010, to 58.6 hillion, with
intarnational up 24.4% and domestic up 5.7%.

We beliave the strongest performers in the industry
will be those companies offering total logistics and

information services to thair customers. We think
they are best positioned to capitalize on the
strengthening demand we foresee, and wa balieve
these companies would be able to offset higher fuel
costs with rate increases and/or fue! surchargaes,

Year to date through February 1, the S&P Air Freight
and Logistics Index rose 9.2%, versus a 6.3% rise for
the S&P 1500. In 2012, the S&P Air Freight and
Logistics Index rose 1.9%, underparforming the
13.7% rise in the 1500. In 2011, the S&P Air Freight
and Logistics Index fell §.1%, versus a 0.3%
decrease in the 1500.

--Jim Corridore

Sub-Industry : Air Freight & Logistics Peer Group*: Air Fraight & Couriers

GICS Sector: Industrials
Sub-Industry: Air Freight & Logistics

Based on S&P 1500 Indexes
Month-end Price Performance as of 02/28/13

120

100 53

80

60

40— ]
26— =
o 1 1 1 | 1
2009 2010 2011 2012 2013
Sub-Industry Sector S&F 1500

NOTE: All Sector & Sub-Industry information is based on the
Global Industry Classification Standard {GICS)

Stock
Peer Group Symbol
Expeditors intl, Wash EXPD
AT AIRT
Air Transport Services Group ATSG
Adas Air Worldwide Holdings AAWW
C.H. Robinson Worldwide CHRW
FedEx Corp FOX
Forward Air FWRD
Hub Group A HUBG
Pacer International PACR
PostNL NV ADS PNLYY
United Parcel'B’ V]

StkMkt  Recent 52

Cap. Stock Week Yield
(Mil.§)  Price($} High/Lowi($) Beta (%}
8113 3882 47430420 0.46 14
23 9.50 777176 0.60 26

355 5.52 5.08/3.38 NM Nil
1227 4640  57.00/39.30 2.37 Nil
9,321 57.06  67.93/50.81 070 2.5
33,138 105.38  107.50/83.80 124 0.5
1,104 3730 3867/29.65 1.09 1%
1419 3825  3861/27.26 104 Nil
149 425 7.04/3.00 pA" ) Nil
1,034 235 5.69/2.34 1.87 Nil
59,963 B287  84.87/69.56 0.8% 3.0

Fair S&P Retumon LTDto

PfE Value Quality 10  Revenus Cap
Ratio  Calc.($) Ranking %ile %} {%)
25 B0 A 9 63 NA
18 NA B 8 15 NA
] NA B- 14 33 54.1

9 5540 NR 7 79 4.3
21 60.90 A+ 99 42 NA
17 11650 B+ 98 4.8 16
21 3540 B+ 96 9.0 NA
2 4010 B+ 87 21 NA
35 500 B- 3% 03 NA

1 660 NR 12 NA 778
NM 8400 B 97 12 60.0

NA-Not Available NM-Not Meaningful NR-Not Rated. *For Peer Groups with more than 15 companies or stooks, selection of issues is based on market capitalization.

Source: S3P.
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S&P Analyst Research Notes and other Company News

February 26, 2073
DOWN 2.93 to 37.06... EXPD posts $0.40 vs. $0.43 04 EPS on 4% revenue decline.
S&P Capital IQ maintains buy. ...

February 26, 2013

09:53 am ET ... S&P MAINTAINS BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL {EXPD 38.60%***): Wa keep our '13 EPS astimate at $1.75, but
raise our 12-month target price by $5 to $50, 28.6X our "13 estimata, in the middle
of the company's historical P/E range. 04 EPS of $0.40, vs. $0.43, beat our $0.37
estimate but missed the Capital IQ consensus of $0.43. While results in the
quarter were prassured by higher transportation expanses, we were encouraged
by improving air and ocean freight revenue trends. We expect EXPD to be able to
adust its rates over time. With no debt, strong cash balances and a diversified
geographic revenue base, we find the shares attractive. /J. Corridore

November 6, 2012

03:07 pm ET ... S&P MAINTAINS BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL (EXPD 38,18****); We keep our 12 and '13 EP$ estimates at
$1.55 and $1.75. Our 12 month target price remains $45, 26X our '13 EPS astimate,
towards the lower end of EXPD's historical P/E range, reflecting the current
difficult air and gcean freight forwarding market. 3 EPS of $0.42, vs. $0.50,
missas our $0.43 estimate and the Capital |Q consensus of $0.44. EXPD
categorizes the business environment as challenging, but wa think we may be
near a trough in demand for air freight. We like the company's debt free paosition,
and its ability to remain salidly profitable in a tough environmant. £J. Corridore

August 10, 2012

The board of directors of Expediters Intarnational of Washington Inc. announced
that Mr. Tay Yoshitani was elected as an independent Director, effactive August
6, 2012, bringing the total board membership to nine individuals. Mr. Yoshitani
was also appointed to the audit committee, the compensation committee and the
neminating and corporate governance committes. Mr. Yoskitani has been the
CEQ of the Port of Seattle since March of 2007. He currently serves on the
National Center for APEC Board and on the boards of a number of local Seattle
civic and trade-related arganizations.

August 7, 212

10:38 am ET ... S&P REITERATES BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL (EXPD 35.34****): We have cut our '12 and "13 EPS sstimates to
$1.55 and $1.75 from $1.92 and $2.25, raspectively and our 12-month target price
by $10 to $45, 26X our '13 EPS estimate, in the middle of EXPD's historical range.
Q2 EPS of $0.39, vs. $0.44, missed our $0.45 estimate and the Capital [0 consensus
of $0.43. Trends in ocean and airfreight remain weak and margins were impacted
by yield compression. However, we think the company is well positioned for
when an aconomic recovery occurs. Well managed, in our view, and with no
debt, we are still positive on the shares. /J. Corridore

May 3, 2012

08:48 am ET ... S&P REITERATES BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL (EXPD 40.74**%*): 01 EPS is $0.36, vs. $0.42, a penny below our
estimate, but in line with reduced guidance. EXPD saw a drop in airfreight
tonnage, although total airfreight shipments increased. We axpect EXPD to grow
revenues and EPS faster than logistics peers once airfreight demand improvas,
which we think is likely in the second half of '12. Wa beliave EXPD will have
success in its goal to grow with new and existing customers. We cut our '12 EPS
forecast to $1.92 from $1.98, but keep our 12-month target price at $55, 28.6X our
'12 astimate, tha middle of EXPD's historical range. /J. Corridora

April 20, 2012

EXPD sees Q1 EPS in the range of $0.35-$0.37, vs. consensus of $0.43. Says its
preliminary data seems to reveal a trend where existing customars, particularly
airfreight customars, are shipping at lower volumes than co. expetienced during
Q1 2011,

April 20, 2012

09:14 am ET ... S&P REITERATES BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL (EXPD 45.74****); EXPD guides to 1 EPS of $0.35-$0.37, below
the strest consansus of $0.43, butin line with our $0.37 estimate and the Capital
10 Consensus of $0.36. EXPD says airfreight volumas remain weak. Itintends to

combat this with cost controls and efforts to expand its customer base and
further penetrate its existing base. Wa wera already modeling for a drop in Q1
airfreight revenues. We keep our '12 EPS estimate at $1.98 and our 12-month
target price at $55, 28X our '12 estimats, the middle of EXPD's historical range.
We expect improving airfreight in the second half of '12. /J. Corridore

February 21, 2012

11:32 am ET ... S&P REITERATES BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL {EXPD 44.01%***); 04 EPS of $0.43, vs. $0.45, misses our $0.44
estimate. Gross revanues were lower than we wara expecting, but EXPD did a
good jeb improving gross margins and managing other costs. We have mads
adjustmants to our modef for slower assumed ravenus growth in the first half of
this year, with improved net revenus margins. We keep our '12 EPS forecast at
$1.98. However, with the revenue picture clouded by a weak air and ocean freight
environment, we cut our 12-month target price by $5 to $55, 28X our 12 EPS
astimate, the middle of EXPD's historical rangs. /J. Corridore

November 1, 2011

10:28 am ET ... S&P REITERATES BUY OPINION ON SHARES OF EXPEDITORS
INTERNATIONAL {(EXPD 44.38%***); (03 EPS is $0.50, vs. $0.44, $0.01 ahead of our
estimate and Capital 10 consensus. Howaever, $0.03 of EFS cama from higher non
operating incoma. Gross revenues were disappointing, but nat revenue growth
improved on better airfreight margins. We think EXPD did a good job in a difficult
operating envirenmant, and believe it remains well positioned for an eventual
improvement in shipping demand. We cut our '11 and '12 EPS forecasts to $1.80
and $1.98 from $1.89 and $2.28, We cut our target price to $60 from $65, 30X our
'12 estimate, in the middle of EXPD's historical range. /J. Corridore

Soorca: S&P.
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Analysts' Recommendations
Monthly Average Trand Buy BuyMold  Hold  WeakHold  Sell  NoOpinien EXPD Trond.
4 ] BH ] wH § e = ;

‘Wall Straat Avaraga

FeTw bl % RO 1

RV S A T Ll e reeeeE TR Pt e s e e

Number of Analysts Fallowing Stock

24

20

TR

Stock Prics (%)

2011 2012 2013

0Of the total 27 companies following EXPD, 20 analysts currently publish recommandations.

No.of Ratings % of Total 1 Mo. Prior 3 Mos. Prior

Buy [ 30 [ 5
Buy/Hold 4 20 4 3
Hold 9 45 9 11
Weak Hold 0 0 0 0
Sall 1 5 1 1
No Opinion 0 0 ¢ 0
Total 20 100 20 20
‘Wall Street Consensns Estimates
Estimates 2012 m——m— 2013 e 2014 ===- ® 2012 Actual $1.57
— . A
28 4 .
L : ]
15[ 7N D J F M A M J 3 A 8 o W D 3 F M
2014 2012 2013

Fiscal Years Avyg Est High Est. Low Est, # of Est. Est. P/E
2014 2.06 2.30 1.90 15 18.8
2013 1.80 1.97 1.70 14 216
M4 vs . 2M3 & 11% A17% A12% AT% ¥ -13%
Q114 0.46 0.47 0.43 5 B4.4
113 0.40 0.45 038 14 57.0
0114 vs. 0113 A 15% A %% A13% ¥ -64% ¥ -13%

A vompany's aarnings outlook pleys & majar part in any investment decision. Standard & Poor's organizes the eamings estimates of over 2,300
Wall Street analysts, and provides their consensus of eamings over the next two years, This graph shows the trend in analyst estimates over
the past 15 manths.

“Wall Stest Consensus Opinion

BUY/HOLD

Cnmpénids Offering couéiaga

Avondale Partnars, LLC
BB&T Capital Markets
Citigroup Inc

Cradit Suisse

FER Capital Markets & Co.
Goldman Sachs

JP Morgan

Jafferies & Company, Inc.

Jesup & Lamont Securities Corporation

Lazard Capital Markets

McAdams Wright Ragen

Margan Keegan & Company
Margan Stanley

Morningstar Inc.

Pipar Jaffray Companies

RBC Capital Markets

Raymond James & Associates
Robert W. Baird & Co.

S&P Equity Resaarch

Stephens, Inc.

Sterne Agee & Leach Inc.

Stifel, Nicolaus & Ca., Inc.
SunTrust Robinson Humphray, Inc.
Susquahanna Financial Group, LLLP
UBS Invastment Bank

William Blair & Company LL.C.
Wolfe Trahan & Co.

Wall Street Conscnsus vs. Performance

For fiscal year 2013, analysts estimate that EXPD
will sarn $1.80. For fiscal year 2014, analysts
estimate that EXPD's aarnings per share will

grow by 14% to $2.06.

Source: S&P, Capital I Estimatss, Inc.
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Glossary

S&P STARS

Since January 1, 1987, Standard and Poor's Equity
Research Services has ranked a universe of common
stocks based on a given stock's potential for future
performant e. Under proprietary STARS (STock
Appreciation Ranking System}, 8P equity analysts rank
stocks according to their individual forecast of a stock's
future total return potential versus the expected total
return of & relevant benchmark {e.g., a regional index
{S&P Asia 50 Index, S&P Europe 350 Index or S&P 500
Index)}, based on a 12-month time horizon. STARS was
designed to meet the needs of investors locking to put
their investment decisions in perspactive. Data used to
assist in determining the STARS ranking may be the
result of the analyst's cwn models as waell as internal
proprietary models resulting from dynamic data inputs.

S&P 12-Month Target Price

The S&P equity analyst's projection of the market price a
given security will command 12 months hence, based on
a combination of intrinsic, relative, and private markst
valuation metrics, including S&P Fair Vaiua.

is a ralative ranking to the S&P U.S. STARS universa, and
should be reflective of risk factors related to
tompany's operations, as opposed te risk and volatility
measures associated with share prices.

Quantitative Evaluations

In contrast to our qualitative STARS recommendations,
which are assigned by S&P analysts, the quantitative
avaluations describad bslow are derived from
proprietary arithmatic models. These computer-driven
evaluations may at imes contradict an analyst's
qualitative assessment of a stock. One primary reason
for this is that different measures are used to determing
each. For instance, when designating STARS, $&P
analysts assess many factors that cannot be reflacted in
a model, such as risks and opportunitias, managsment
changes, recent competitive shifts, patent expiration,
litigation risk, stc.

S&P Ouality Ranking

Growth and stability of earnings and dividends are
deemed key elements in establishing S&P's Quality
Rankings for common stocks, which are designed to
capsulize the nature of this record in a singls symbol, It
should be noted, however, that the process also takes
into consideration certain adjustnants and modifications

Investment Style Glassification

Characterizes the stock as Growth or Value, and
indicates its capitalization level, Growth is evaluated
along three dimensions {earnings, sales and internal
growth), while Value is evaluated along four dimensions
{book-to-price, cash flow-to-prize, dividend yiald and
saie-to-price). Growth stocks score higher than the
market average on growth dimensions and lower on
value dimensions. The raverse is true for Yalue stocks.
Cartain stocks are classified as Blend, indicating a
mixtura of growth and value charactenistics and cannot
be classified as purely growth or value.

SEP EPS Estimates

Standard & Poor's earnings per share {EPS) astimates
reflect analyst projections of future EPS from continuing
operations, and generally excluds various items that are
viewed as special, non-recurring, or extraordinary. Also,
S&P EPS estimates reflect either forecasts of S&P equity
analysts; or, the consensus (average) EPS estimate,
which are independently compiied by Capital 10, a data
provider to Standard & Poor's Equity Research. Among
the items typically excluded from EPS estmates are
asset sale gains; impairment, restructuring or
merger-related charges; lepal and insurance
settlements; in process research and development
expenses; gains or losses on the extinguishment of debt;
the cumulative effect of accounting changes; and
earnings related to operations that have been classified
by the company as discontinued. The inclusion of some
itams, such as stock option expense and recurring types
of other charges, may vary, and depsnd on such factors
a3 industry practice, analyst judgment, and the extent to
which some types of data is disclosed by companies.

S&P Core Eamings

Standard & Poor's Core Earninge is a uniform
methodology for adjusting operating eamings by
focusing on a company's after-tax eamings generated
from its principal businesses. Included in the Standard &
Paor's definition are employee stock option grant
BXpenses, pension costs, restructuring charges from
ongoing operations, write-downs of depreciable or
amortizable operating assets, purchased research and
development, M3.A related expenses and unrealized
gainsfiosses from hedging activities. Excluded from the
definition are pensien gains, impairment of goodwill
charges, gains or losses from asset sales, reversal of
prioc-year charges and provision from litigation er
insurance settlements,

Oualitative Risk Assessment

The S&P equity analyst's view of a given company's
operational risk, orthe risk of a Srm's ability to continue
as an ongoing cencern. Tha Qualitative Risk Assessment

deemed desirable in establishing such rankings. The
final score for each stock is measured against a scoring
rmatrix determined by analysis of the scores of a large
and representative sample of stocks. The range of
scorasin the array of this sample has been aligned with
tha following ladder of rankings:

A+ Highest B  Below Average
A High B- Lower
A- Ahove Average C  Lowest
B+ Average D  InReorganization

NR Not Ranked

S&F Fair Value Rank

Using S&P's exclusive proprietary quantitative model,
stocks are ranked in one of five groups, ranging from
Broup &, listing the most undenvalued stocks, to Group 1,
the most overvalued issues. Group 5 stocks are expected
to generally cutperform ali others. A positive (+) or
negative {-) Timing Index is placed next to the Fair Value
ranking to further aid the selection process, A stock with
@ (+) added to the Fair Value Rank simply means that this
stock has a somewhat bettar chance to outperform other
stocks with the same Fair Value Rank. A stock with a {-)
has a somewhat lesser chance o outperform other
stocks with the same Fair Value Rank. The Fair Value
rankings imply the following: 5-Stock is significanty
undervalued; 4-Stock is moderateiy undervalued; 3-Stock
is fairly valued; 2-Stock is modestly overvalued; 1-Stock
is significantly overvalued.

S&P Fair Value Calculation

The price at which a steck should trade at, according to
S&P's proprietary quantitative model that incorporates
both actual and estimated variables (as opposad to only
actual variables in the case of S&P Ouality Ranking).
Relying heavily on a company's actual return on equity,
the S&P Fair Value medel places a value on a security
based on placing a formula-derived price-to-book
multiple on a company’s consensus earnings per share
estimata.

Insider Activity

Gives an insight as to insider sentfmant by showing
whether directors, officers and key amployees who have
proprietary information not available to the general
public, are buying or selling the company's stock during
the most recent six menths.

Funds From Operations FFO

FFO is Funds from Operations and aqual to & REIT's net
income, excluding gains or losses from sales of property,
plus real estate depreciation.

Investability Cuatient (I0)
The IQis a measure of investment desirability. It sarves

as an indicator of potential medium-to-long term return
and as a caution against downside risk. The measure
takes into account variables such as technical
indicaters, earnings astimates, liquidity, financial ratios
and selected S&F proprietary measures.

S&FP's |10 Rationals:

Expeditors Intl, Wash

Raw Score Max Value
Proprietary S&P Measures L) 1%
Technical Indicators 24 40
Liquidity/Volatility Measures 17 20
Quantitative Measures 13 75
10 Total 129 0
Volatility

Rates the volatility of the stock's price ovar the past year.

Technical Evaluation

In rasearching the past market history of prices and
trading volume for each company, S&P's computar
models apply special technical mathods and formulas to
identify and project price trends for the stock.

Relative Strength Rank

Shows, on a scale of 1 to 99, how the stock has
performed varsus all other companies in S&P's universe
on a rolling 13-week basis.

Glohal Industry Classification Standard (GICS)

An industry classification standard, developed by
Standard 8 Poor's in collaboration with Morgan Stanley
Capital International {MSCI). 5ICS is cumently comprised
of 10 Sectors, 24 Industry Groups, 68 Industries, and 154
Sub-Industries.

S&P Issuer Credit Rating

A Standard & Poot's [ssuer Cradit Rating is a current
opinion of an obligor's overall financial capacity {its
creditworthiness) to pay its financial chligations. This
opinion focuses on the obliger's capacity and willingness
to meet 1ts financial commitments as they come dua. It
does not apply to any spacific finencial obligation, as it
does not take into account the nature of and pravisions
of the obligatien, its standing in bankruptcy or liquidation,
statutory preferences, or the legality and enforceability
of the obligation, In addition, it does not take into
account the creditworthiness of the guarantors, insurers,
or other forms of credit enhancemant on the obligation.
The Issuer Credit Rating is not a recommendation to
purchase, sell, or hold a financial obligation issued by an
obligor, as it doss not comment on market prica or
suitability for a particu'ar investor. lssuer Credit Ratings
are based on current information furnished by obligors or
obtained by Standard & Poor's from other sourcas it
considers raliabie. Standard & Poor's doss not perform
an audit in connection with any [ssuer Credit Rating and
may, on occasion, rely on unaudited financial
information. |ssuer Credit Ratings may ba changed,
suspended, or withdrawn as a result of chenges in, or
unavailahbility of, such information, or based op other
circumstances.

Exchanpe Type

ASE - American Stock Exchangs; AU - Australia Stock
Exchange; BB - Bulletin Board; NGM - Nasdaq Global
Market; NNM - Nasdag Global Select Market; NSC -
Nasdag Capital Markst; NYS - New York Stack
Exchange; OTN - Other OTC {Over the Counter}; OTG -
Over the Countaer; OB - OTCOB; QX - 0TCOX; TS - Teronto
Stock Exchange; TXV - TSX Venture Exchange; NEX -
NEX Exchange.

S&P Equity Ressarch Services

Standard & Poor's Equity Research Services .S,
includes Standard & Poor's Investment Advisory
Services LLC; Standard & Poor's Equity Research
Services Europe includes MeGraw-Hill Financial
Research Europe Limited trading as Standard & Poor's;
Standard & Poor's Equity Research Services Asia
includes McGraw-Hill Financial Singapore Pte. Limited's

Redistribution or reproduction is prohibited without written permission. Copyright @ 2013 Standard & Poor's Financial Sarvices LLC.
STANDARD & POOR'S, S&P, S&P 500, S&P Eurnps 350 and STARS are registered trademarks of Standard & Poar's Financial Services LLC.
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offices in Singapore, Standard & Poar's Investment
Advisory Services {HK} Limited in Hong Kong, Standard &
Poor's Malaysia Sdn Bhd, and Standard & Poor's
Information Services {Auvstralia} Pty Ltd.

Abbreviations Used in S&P Equity Research Reparts
CAGR- Compound Annual Growth Rats; CAPEX- Capital
Expenditures; Y- Calendar Yea:; DCF- Discounted Cash
Flow; EBIT- Earnings Before Intarest and Taxes; EBITDA-
Earnings Before Interest, Taxes, Depreciation and
Amaortization; EPS- Earnings Per Shars; EV- Entarprise
Value; FCF- Free Cash Flow; FFD- Funds From Operations;
FY- Fiscal Year; PfE- Price/Earnings ; PEG Ratin-
P/E-to-Growth Ratio; P¥- Presant Value; R&D- Research
& Development; ROE- Return o Equity; ROI- Return on
Investment; ROIG- Return on Invested Capital; ROA-
Return on Assets; SG8.A- Selling, General &
Administrative Expenses; WAGC- Weighted Average
Cost of Capital

Dividends on American Depository Receipts {ADRs} and
American Depository Shares (ADSs) are net of taxes
{paid in the country of arigin).

Required Disclosures

In conirast to the qualitative STARS recommendations
covared in this report, which ars determined and
assigned by S&P equity analysts, S&P’s quantitative
evaluations are darivad from S&P's proprietary Fair
Vaiue quantitative model. in particular, the Fair Value
Ranking methodology is a relative ranking methodology,
whereas the STARS methodology is not Because the
Fair Value model and the STARS methodology reflect
different criteria, assumptiens and analytical mathods,
quantitative evaluations may at mes differ from {or even
contradict} an equity analyst's 3TARS recommendations.
As a quantitative model, Fair Vaiue ralies on history and
cansensus estimates and does not introduce an element
of subjectivity 45 can be the case with equity analysts in
assigning STARS recommendatans.

S&F Global STARS Distribution

In North America: As of Decembar 31, 2012, research
analysts at Standard & Poor's Equity Research Services
North America recommended 35.2% of issuers with buy
recommendations, 58.5% with hald recommendations
and 6.3% with sell recommendations.

In Europe: As of December 31, 2012, research analysts at
Standard & Poor's Equity Research Services Europs
recommended 28.2% of issuers with buy

racammend ations, 51.8% with haid recommand ations
and 20,0% with sell recommendations.

In Asia: As of December 31, 2012, research analysts at
Standard & Poor's Equity Research Services Asia
recommended 34.7% of issuers with buy
recommendations, 51.6% with hold recommendations
and 13.7% with sell recommendations.

Globally: As of Decamber 31, 2012, research analysts at
Standard & Poor's Equity Research Services globally
racommended 34.0% of issuers with buy
recommendations, 56.8% with hold recommendations
and 9.2% with sell recommaendatons.

Yoy sk 5-STARS (Strong Buy): Total return is
expected to outperform the totai return of & relevant
benchmark, by a wide margin over the coming 12
manths, with shares rising in price on an absolute basis.

Jdkdck  4-STARS (Buy): Tetal return is expacted i
outperform the total return of a relevant benchmark over
the coming 12 months, with shares rising in price on an
absolute basis.

Yoo 3-STARS (Hold): Total return is expected to
closely approximate the total return of a relevant
benchmark over the coming 12 months, with shares
generally rising i price on an absolute hasis,

% 2-STARS {Sell]: Tctal retumn is expacted to

underperform the total return of a relevant benchmark
over the coming 12 months, and the share price not
anticipated to show a gain.

* 1-STARS (Strong Sell): Total raturn is
expactad to underperform the total return of a relevant
benchmark by a wide margin gver the coming 12 months,
with shares falling in price on an absolute basis.

Relevant henchmarks: In North America the relevant
benchmark is the S&P 500 Indsx, in Europe and in Asfa,
tha relevant benchmarks are generally the S&P Europe
350 Index and the S&P Asia 50 Index.

For All Regions: All of the views expressed in this
rasearch report accurately reflect the research anaiyst's
personal views regaerding any and all of the subject
sacurities or issuers, No part of analyst compensation
was, is, or will be directly or indiractly, relatad to the
specific recommendations or views expressed in this
research raport.

SE&P Global Duantitative Recommendations Distribution

In North America: As of December 31, 2012, Standard &
Poor's Quantitative Services North America
recommended 40.0% of issuars with buy
racommendations, 20.0% with hold recommendations
and 40.0% with sel! recommendations.

In Europe: As of December 31, 2012, Standard & Poor's
Cuantitative Services Europe recommended 42.3% of
issuers with buy recommendations, 21.5% with hold
recommendations and 36.2% with sell recommendations.

In Asia: As of Decembar 31, 2012, Standard & Poor's
Ouantitative Services Asia recommended 49.7% of
issuers with buy recornmendations, 20.1% with hold
recommendations and 30.2% with sell recommendations.

Globally: As of December 31, 2012, Standard & Poor's
Quantitative Services globally recommended 44.8% of
issuers with buy recommendations, 20.5% with hold
racommendations and 34.7% with sell recommendations.

Additivnal informatien is available upon request.

Other Disclosures

This report has bean prepared and issued by Standard &
Poor’s and/or one of its affiliates. In the United States,
research reports are prepared by Standard & Poor's
Investment Advisory Services LLC {"SPIAS'). In the
Untted States, research reports are issued by Standard
& Paor's ["'S&P"); in the United Kingdom by McGraw-Hill
Financial Research Europe Limited, which is authorized
and regulated by the Financia! Services Autherity and
trades as Standard & Poor's; in Hong Kong by Standard
& Poor's Investment Advisory Services {HK) Limited,
which is regulated by the Hong Kong Sacurities Futures
Commission; in Singapore by McGraw-Hill Financial
Singapore Pte. Limited (MHFSPL), which is regulatad by
the Monetary Autharity of Singapare; in Malaysia by
Standard & Poor's Malaysia Sdn Bhd {"S&PM"), which is
regulated by the Securities Commission; in Australia by
Standard & Poor's information Services {Australia) Pty
Ltd {"SPIS"}, which is regulated by the Australian
Sacurities & Investments Commission; and in Korea by
SPIAS, which is also registerad in Korea as a
cross-border investment advisory company.

The research and analytical services performed by
SPIAS, McGraw-Hiil Financial Research Europe Limited,
MHFSPL, S&PM, and SPIS are each conducted
saparately from any other analytical activity of Standard
& Poor's,

Standard & Poor's or an affiliate may license certain
intellectual proparty or provide pricing or other services
to, or otherwise have a financial interest in, certain
issuers of securities, including exchange-traded
Investments whose investment objective is to
substantially raplicate the returns of a propristary

Standard & Poor's index, such as the S&P 500, In cases
where Standard & Poor's or an affiliate is paid fess that
arg tied to the amount of assete that are invested in the
fund or the volume of trading activity in the fund,
investment in the fund will ganerally result in Standard &
Poor's or an affiliate earning compensation in addition to
the subscription faes or other compensation for services
rendered by Standard & Poor's. A referancato a
particular investment or security by Standerd & Poor's
and one of its affiliates is not a recommandation to buy,
sell, or hold such investment or sacurity, nor is it
considered to be investment advice.

Indexes are unmenaged, statistical composites and their
retumns do not include payment of any sales charges or
fees an investor would pay to purchase the securities
thay represent. Such costs would lower performance. It
i$ not possible to invest directly in an index.

Standard & Poor's and its affiliates provide a wide range
of services o, or relating to, many organizations,
intluding issuers of securities, invastment advisers,
broker-dealers, invegtment banks, other financial
institutions and financial intermediaries, and accordingly
may receive fess or other econormnic benefits from those
organizations, including organizations whose securities
or services they may recommand, rate, include in modal
portfolios, evalvate or otherwise address,

This company is not a customer of S&P Capital (Q or its
affiliates.

Disclaimers

With respect to reports issued to cfients in Japan and in
the case of inconsigtencies between the English and
Japanesa version of a report, the English version
prevails. With respect to reports issued to clients in
German and in the case of inconsistencias between the
English and German version of a report, the English
vorsion prevails. Neither S&P nor its affiliates guarantes
the accuracy of the translation, Assumptions, opinions
and estimates constitute our judgment a5 of the date of
this material and are subject to change without notics.
Past perfermanca Is not necessarily indicative of future
results,

Standard & Poor's, Its affiliates, and any third-party
providers, as well as their directors, officers,
sharsholdars, employees, or agents (collectively S&P
Parties] do not guarantes the accuracy, completaness or
adequacy of this matarial, and S&P Parties shall have no
liability far any errors, omissions, or interruptions therein,
regardless of the cause, or for the results obtainad from
the use of the information provided by the S&P Partiss.
S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY,
SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P Parties ba liable to any
party for any direct, indirect, incidental, exemplary,
compensatory, punitive, spacial or consequential
damages, costs, expenses, legal fees, or losses
{including, without limitation, lost income or lost profits
and ppportunity costs} in connectior with any use of the
information contained in this document even if advised of
the possibility of such damages. Capital 1Q is a business
of Standard & Poor's.

Ratings from Standard & Poor's Ratings Services are
statements of opinjon as of the date they are expressed
and not statements of fact or recommendations to
purchase, hold, er sell any securities or to make any
investment decisions. Standard & Poor's assumes no
obligation to update its opinions following publication in
any form or format. Standard & Poor's ratings should not
be relied on and are not substitutes for the skill,
judgment and exparience of the user, its management,
employees, advisors and/or clients when making
investmant and other business decisions. Standard &

Redistribution or reproduction is probibited without written permission. Copyright ® 2013 Standard & Poor's Finencial Services LLE.
STANDARD & PODR'S, SAP. S&P 500, S&P Europe 350 and STARS are registered trademarks of Standard & Poor's Financtal Serviees LLC.
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Poor's rating opinions do not address the suitability of
any security, Standard & Poor's does notactas a
fiduciary. While Standard & Poor's has obtainad
information from sources it believes to be reliable,
Standard & Pror's does not parform an audit and
undertakes no duty of due diligence or independent
verification of any information it receives.

Standard & Poor's keeps certain activities of its business
units separate from each other in crder to preserve the
independence and objectivity of their raspective
gctivities. As a result, certain business units of Standard
& Poor's may have information that is not available to
other Standard & Poor's business units, Standard &
Poor's has established policies and procedures to
maintain the confidentality of certain non-public
information received in connection with sach analytical
Process.

Standard & Poor's Ratings Servicas did not participate in
the development of this report. Standard & Poor's may
receive compensation for its ratings and certain
credit-related analyses, normally from issuers or
underwriters of securities ar from obligore. Standard &
Poor's reserves the right to disseminata its opinions and
analyses. Standard & Poor's public ratings and analyses
are made available on its Wab sites,
www.standardandpoors.com [fres of charge), and
www.ratingsdirect.com and www.globalcreditportal.com
{subscription), and may be distributed through other
means, including via Standard & Poor's publications and
third-party redistributors. Additional information about
our ratings fees is available at
www.standardandpoors.com/usratingsfoes.

This material is not intended as an offar or solicitation for
the purchase or sale of any security or ather financial
instrument. Securities, financial instruments gr
sirategies mentioned herein may not be suitable far all
investors. Any cpinions expressed herain are given in
good faith, are subject to change without notice, and are
only current as of the stated date of their issue. Prices,
values, or income from any securities or investments
mantioned in this report may fall against the interests of
the investor and the investor may get back lass than the
amount invested. Where an investment is described as
baing likely to yield income, please note that the amount
of income that the investor will receive from such an
investment may fluctuate. Where an investment or
security is denominated in a different currency to the
investor's currency of reference, changes in rates of
exchange may have an adverss effect on tha value, price
orincoma of or from that investment to the investor. The
infarmation centained in this report does not constituta
advice on tha tax consaquences of making any particular
investment decision. This material is not intended for any
specific investor and does not take into account your
particular investment chjectives, financial situations or
needs and is not intended as a recommendation of
particular securities, financial instruments or sirategies
to you. Before acting on any recommendation in this
material, you should consider whather itis suitable for
your particular circumstances and, if necessary, seek
professional advice.

This document does not constitute an offar of services in
jurisdictions where Standard & Poor's or its affiliates do
not have the necessary licenses.

For residents of the U.K. - This report is only directed at
and should only be refied on by persons outside of the
United Kingdom or persons whao are inside the United
Kingdar and who have professional experience in
matters relating to investments or who are high nat
worth persens, as definad in Article 19(5) or Articla 43{2)
{a) to {d) of the Financial Services and Markets Act 2000

{Financial Promotion) Order 2005, raspectively.

For residents of Singapore - Anything harein thet may be
construed as a recommendation is intended for ganeral
circulation and does not take into account the specific
investment objectives, financial situation or particular
neads of any particular person. Advice should be sgught
from a financial adviser regarding the suitability of an
investment, taking into account the specific investment
objectives, financial situation or particuler needs of any
person in receipt of the recommendation, before the
person makes a commitment to purchase the investment
product.

For residents of Malaysia - All queries in relation to this
report should ba referred to Ching Wah Tam.

For residents of Indonesia - This research report does
not constitute an offering documant and it should not he
construed as an offer of securities in Indonesia, and that
any such securitias will only be offered or sold through a
financial institution.

For residents of the Philippines - The securitias being
offered or sold have not been registerad with the
Securities and Exchange Commission under the
Securities Regulation Code of tha Philippinas. Any future
offer or sale thereof is subject to registration
requirements under the Code unless such offer or sale
qualifies as an exempt transaction.

U.5. STARS Cumulative Model Performance
Hypothetical Growth Due to Price Appreciation of $100
For the Period 12/31/1988 through 02/28/2013

BAP 300 55TARS 4G5TARS 3STARS 2STARS 15TARS

The performance above represents enly the results of
Standard & Poor's model portfoiios. Model performance
has inherent iimtations. Standard & Poor's maintains the
models and calculates the model perfarmance shown,
but does not manage actual assats. The U.S, STARS
model performance chart is only an ilfustration of
Stendard & Poor's (S&FP} research; it shows how U.S.
cemmon stocks, ADRs {American Depasitary Receipts)
and ADSs (American Depositary Shares), collectively
“gquities”, that received particular STARS rankings
performed. STARS categories are modals only; they are
not eollective investment funds. The STARS parformance
does not show how any actual portfolio has performed.
STARS model performance does not represent the
rasults of actual trading of investor assets. Thus, the
model performance shown doss not reflect the impact
that material economic and market factors might have
had on decision-making if actual investor money had
been managed. Performance is caiculated using a
time-weighted rate of return. While model performance
for some or all STARS categories performed better than
the S&P 500 for the period shown, the performance
during any shorter period may not hava, and there is no
assurance that they will perform better than the S&P 500
in the future. STARS does not take into account any
particular investment abjective, financial situation or
need and is not intended as an investment
recommendation or strategy. Investments based on the
STARS methodelogy may lose money, High returns are
not necassarily the norm and there is no assurance that

they can be sustained. Past model performance of
STARS is no guarantee of future performance.

For modsl performance calculation purpeses, the
aquitias within each STARS category at December 31,
1986 were equally weighted. Thereafter, additions to the
cemposition of the equities in each STARS category are
made at the average value of the STARS categary at the
preceding month end with no rebalancing. Deletions are
made at the ciosing price of the day that the dalation is
mada. Performance was calculated from inception
through March 31, 2003 on a monthiy basis. Thereafter,
perfermance is calculatad daily. Equities in each STARS
category will change over time, and some or all of the
equities that raceived STARS rankings during the time
period shown may not have maintained their STARS
ranking during the entjre period,

The model perfermance does not consider taxes and
brokerage commissions, nor does it reflact the deduction
of any advisory or other fees charged by advisors or
other parties that investors will incur when their
accounts are managed in accordance with the models,
The imposition of these fees and charges wouid cause
actual performance to be fower than the performance
shown. For example, if a model retumed 10 percontona
$100,000 investment for a 12-month peried (or $10,000)
and an annual asset-based fee of 1.5 percent wars
imposed at the end of the period {or $1,650), the nat
raturn would be 8.35 percent (or $8,350) for the year.
Qver 3 years, an annual 1.5% fee taken at year end with
an assumed 10% return per year would resultin a
cumulative gross retum of 33.3%, a total foe of $5,375
and a cumulative net return of 27.2% {or $27,200). Fees
deducted on a frequency other thar annual would result
in & diffarant cumulative net return in the preceding
example.

The Standard & Poor's 500 index is tha benchmark for
U.S. STARS. The S&P 500 index is calculated in U.S.
dollars and does not take into account the reinvestment
of dividends. Indexes are unmanagad, statistical
composites and their returns do not include payment of
any sales charges or fees an investor would pay to
purchasa the securities they represent, Such costs
would lower performance. I is net pessible to invest
directly in en index. The S&P 500 index includes a
differant number of constituents and has differant risk
characteristics than the STARS equities. Soma of the
STARS equities may have been included in the S&P 500
index for some (but not necessarily all) of the period
covered in the chart, and some such equites may not
have been included at ail, The S&P 500 excludes ADRs
and ADSs. The methodology for calculating the return of
tha S&P 500 index differs from the methedology of
calculating the return for STARS. Past performance of
the S&P 500 index is no guarantee of futurs
performance.

An mvestment hased upon the models should only ba
made after consuiting with a financial advisor and with
an understanding of the risks associated with any
investment in securities, including, but not limited to,
market risk, currency risk, political and cradit risks, the
risk of ecenomic recession and the risk that issuers of
securities or ganeral stock market conditions may
worsen, ovar time. Foreign investing involves certain
risks, including currency fluctuations and controls,
restrictions on foreign investments, lass governmental
supervision and requlation, less liguidity and the
potential for market volatility and political instability. As
with any investment, investment returns and principal
value will fluctuats, so that when redesmed, an
investor's shares may be worth maore or less than their
original cost.

For residents of Australia — This report is distributed by
Standard & Poor's Information Services {Australia) Pty
Ltd {"SPIS"} in Australia, The entirety of this repart is
approved by Charles Baumann, who has reviewad and
authorisad its content as at the date of publication.

Any express or implied opinion contained in this report is

Redistribution or reproduction is prohibited without written parmigsion. Copyright © 2013 Standard & Paor's Financial Services LLG.
STANDARD & POOR'S, S&F, S&P 500, S&P Europe 350 and STARS are registared trademarks of Standard & Poor's Finencial Sarvices LLC.
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limited to “General Advice” and based solely on
consideration of the investment merits of the financial
product{s) alone. The informaticn in this report has not
been prepared for use by retail investors and has bean
preparad without taking account of any particular
person's financial or investmen: cbjectives, financial
situation or needs. Before acting on any advice, any
person using the advice should consider its
appropriateness having regard to thair own or their
clients' objectives, financial situation and needs. You
should ebtain a Product Disclosure Statemant relating to
the product and consider the statamant bafora making
any decision or recommendation about whether to
acquire the product Each opinicn must be weighed
solely 88 one factor in any investment decision made by
or on behalf of any advisar and any guch adviser must
accordingly make their own assessment taking into
account an individual’s particular circumstances,

SPIS holds an Australian Financial Services Licence
Number 258896, Please refer to the SPIS Financial
Sarvices Guide for mora information at
www.fundsinsights.com.au,

Aedistribution or reproduction is prohibited without written permission. Copyright @ 2013 Standard & Poor's Financial Services LLC.
STANDARD & POOR'S, S&P, S&P 500, S&P Europe 350 and STARS are registered trademaris of Standerd & Poor's Financial Services LLC.
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OLD MISSION INVESTMENT COMPANY
% OLD MISSION TRUST COMPANY

866.587.4100 or 231.929.4100
web: vww.omico.net

March 6, 2013

Investment Recommendation

Purchase

Huntington Bancshares Inc. (HBAN)

Price § 7.18 Annual Dividend § 0.16 Yield 2.30%

Huntington Bancshares Incorporated (Huntington) is a multi-state diversified regional bank
holding company. Huntington National Bank is engaged in providing full-service commercial, small
business, consumer banking services, mortgage banking services, automobile financing, equipment
leasing, investment management, trust services, brokerage services, customized insurance programs,
and other financial products and services. The company operates approximately 700 branches in
Ohio, Michigan, Indiana, Pennsylvania, West Vitginia and Kentucky.

After the 2008 financial crisie, we are encoutaged by the steps Huntington’s management has taken
and the substantial progress that has been made improving the health of the bank. In 2010
Huntington repaid all of its Troubled Asset Relief Program (TARP) obligation to the government.
Since exiting the TARP program the company has increased capital ratios beyond federal
requirements, made ample provisions for loan losses, increased the dividend and increased year
over year earnings.

It is our view that the worst is behind the banking sector. For the fiscal year 2012 nonperforming
loans accounted for just 1% of the total loan portfolio. Net charge offs and loan loss provisions
have declined 20% and 15% respectively from 2011 to 2012. Encouragingly, C.E.O. Steven
Steinour has reported increased customer demand across the portfolio especially in the automobile
and mortgage segment.

Huntington reported earnings for 2012 of $0.71 per share, a 20% increase over 2011, We have 2
positive view on the banking sector as a whole. Although slow, we believe the recovery will
continue to gradually gain momentum s jobs increase and consumets execute on delayed
purchases. Analyst’s consensus earnings estimates for 2013 and 2014 are $0.73 and $0.76
respectively. It is our view that Huntington has a tailwind at its back with improving net income,
increased credit quality, decreased charge offs and loan loss provisions, gradually rising interest
rates and a strong balance sheet. Trading a just 10x earnings, we also see an opportunity for
multiple expansion as investor confidence in the sector increases. We recommend the shares for
purchase.

Old Mission Invzsement Cormpany LLC 880 Munson Avanue, Suite B, Traverse City, Michigan 49656
Old Mission Trust Company LLC 201 South Philips Avenue, Suie 223, Sioux Falls, SD 57104
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S&P Recommendalinn U e e v e Price 12-Mo. Target Price Investment Style
el ..... $7.07 (as of Mar 1, 2m3) $8.00 Large-Cap Blend

GICS Sector Financials
Sub-Industry Regional Banks

Koy Stock Statistics (Sourca 5P Vickers. company reports)

52-Wk Range $7.25-549 S&P Oper. EPS 2013E 0.20 Market Capitalization{B}
Trailing 12-Month EPS $0.71 S&P Oper. EPS 2014E 075 Yield {%)

Trailing 12-Menth P/E 100 P/E on S&P Oper. EPS 2013E 101 Dividend Rate/Shara

$10K Invested 5 Yrs Ago $6,656 Common Shares Outstg. {M) B42.0 Institutional Ownership (%]

‘Prica Performance

Summary This regional bank holding company has 704 banking offices in Ghio, Michigan,
Pannsylvania, Indiana, West Virginia, Kentucky, and Florida.
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Analysis prepared by Equity Analyst Erik Oja on Feb 15, 2013, when the stock traded at $7.10.

Highlights

» Net revenues rose 7.6% in 2012, faster than
pears, driven by 4.6% loar growth, a stable net
interest margin, and 12.0% noninterast income
growth. For 2013, we see revenus growth mod-
orating to 2.4%, still above pears, all of which
may see slower growth due to lower net inter-
est margins. For 2013, we foracast 2.8% net in-
terest income growth, driven by 4.6% loan
growth, and a lower net irterest margin. We al-
so see a 1.7% increase in fee income in 2013,
following 12.0% growth in 2012, which was
driven by mortgage banking. For 2014, we see
revanue growth increasing to 4.4%, also above
our expectations for peers, drivan by 5.5% net
interest income growth, and 2.8% growth of
noninterast incoma.

¥

Year end nonperforming loans were 1.00% of
laans, well below peers, down from 1.39% at
yaar end 2011, Fourth quarter net chargaoffs
fell to $70.1 million, from $105.1 million in the
third quarter. New nonparforming {cans were
$32.7 million, down from a trailing average of
$60 million. We see 2013 net chargeoffs of $240
million, down fram 2012's $343 million, but pro-
visions of §188 million, up from $147 millian.

» Wa see EPS of $0.70 in 2013 and $0.75 in 2014

investmsnt Rationale/Risk

» HBAN's fourth quarter results were better than
at many regional banking pears, in our view.
Loans grew 1.1% from the third quarter, 4.6%
from a year ago, and the net interest margin in-
creased by 0.09 of a percentage point from the
third quarter and from a year ago. Alse, net rev-
anuas grew 5.8% from the third quarter, and
13.6% from a year ago, and Tier 1 capital rose
to 12.01%. Additionally, nonperforming loans fell
9.5% from the third quarter, and 28.0% from a
year ago. In our view, the only significant blem-
ish to fourth quarter results was quality of earn-
ings, as reserve relaases and gains totaled
about $0.08 of fourth quarter EPS of $0.18. For
2013, wa look for loan growth of 4.6%, above
paers, higher quality sarnings, and eperating
leverage driven by revenue growth in excess of
noninterest expanse growth,

» Risks to our recommendation and target price
include worsening economic conditions, and
greater-than-expected loan losses.

» Our 12-month target price of $8.00 is based on
above-peers multiples of 1.4X year end tangible
book value per share of $5.78, and 11.4X our
2013 EPS estimate of $0.70.

$5953 Bata 1.63
226 S&P 3-Yr. Proj. EPS CAGR({%) 2
$0.16  S&P Cradit Rating BBB
n
Qualitativa Risk Assessment

o T e

Our risk assessment reflects HBAN's Midwestern
lending exposure, offset by our view of its
racently strengthened cepital position, and
prospects for improving credit metrics.

Quantitative Evaluations

S&P Quality Ranking B-

(o [c MM e [o & aln]

Relative Strength Rank MODERATE

LOWEST = 1 HIGHEST = 98
Ravenue/Earnings Data

Revenue (Million $)

10 2a n 40  Year
2012 7663 7414 7449 74656 3,028
2m 7388 7479 7496 7146 2,991
2010 7876 8053 8018 7612 3,200
2009 809.1 8290 8099 7959 3244
2008 971.2 9331 8536 7296 3,505
2007 689.1 6987 1056 9850 3420

Earnings Per Share {$)

2012 017 017 019 019 071
20m 614 016 016 014 059
2010 0.0 003 010 005 019
2009 679 -040 033 056 -6.14
2008 03% 025 017 -1.20 -0.44
2007 040 034 038 -085 025

Fiscal year ended Dec. 31. Next earnings report expacted: NA. EPS
Estimates based on S&P Operating Earnings; historical GAAP
earnings are as raported.

nividan_d Dm {Datee: ewydd Paymant Dato: mmddfyy)

Amount Date  Ex-Div. Stk.of Payment
{$} Decl. Date Record Date
0.040 0418 0614  06/18 07/02/12
0.040 0719 0913  09/17 10/01)12
0.040 10/18 1214 12118 01/02/13
0.040 0117 03/14 03118 040113

Dividends have haen paid since 1912 Source: Company reports,

Please read the Required Disclosures and Analyst Certification on the last page of this report.
Redistribution or reproduction is prohibitad without written permission. Copyright @2013 The MeGraw-Hill Companies, Inc.
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Business Summary February 15,2013

CORPORATE QVERVIEW. Huntington Bancshares Inc. (HBAN) is a multi-stata diversified regional bank
holding company headquarterad in Columbus, Ohio. HBAN provides full-service commarcial, small busi-
ness, consumer banking services, mortgage banking services, automaebile financing, equipmant leasing,
investment management, trust services, brokerage services, customized insurance programs, and other fi-
nancial products and services.

As of June 30, 2012, which is the latest available FDIC branch level data, HBAN had 704 branches and $45.9
hillion in deposits. In Ohio, HBAN had 414 branches, nearly $30.0 billion in deposits, and an 11.3% deposit
market share, ranking second. In Michigan, HBAN had 135 branches, $7.8 billion in deposits, and a deposit
market share of 3.8%, ranking seventh. In Pennsylvania, HBAN had 53 branches, $3.1 billion in deposits,
and a deposit market share of 0.9%, ranking 20th. In Indiana, HBAN had 50 branches, $2.7 billian in de-
posits, and a deposit market share of 2.2%, ranking 10th, In West Virginia, HBAN had 31 offices, $1.82 hil-
lion in deposits, and a deposit market share of 5.5%, ranking fifth. In Kentucky, HBAN had 13 officas, $450
million in deposits, and a deposit market share of 0.6%, ranking 33rd. In addition, HBAN had two offices in
Florida.

IMPACT OF MAJOR DEVELOPMENTS. In December 2010, HBAN anncunced an offering of $920 million of
comman stock and $300 million of subordinated debt, with proceeds intended to repay its $1.4 billion TARP
preferred obligation. HBAN priced the common offering at $6.30 per share, totaling 146.0 million shares, a
20% increase in shares outstanding.

In 2009, HBAN complsted several transactions to incraase equity capital. In the third quarter of 2008,
HBAN completed an offering of 109.5 million sharas of its common stock, or $460.1 million in aggregate
gross proceeds. In the second quarter of 2009, HBAN completad an offering of 103.5 million shares of its
common stock, or $372.6 million in aggregate gross proceeds. Also, during 2009, HBAN completad three
separate discretionary equity issuance programs, issuing a total of 92.7 million new shares of common
stock worth a total of $345.8 million.

In 2008, HBAN completed the public offering of 569,000 shares of 8.50% Series A Non-Cumulative Parpetu-
al Convertible Preferred Stock. Each share of this Serias A Preferred Stock is non-voting and may be con-
verted at any time, at the option of the holder, inte 83,668 shares of comman stock of HBAN. Also in 2008,
HBAN received $1.4 billion of equity capital from the U.S. Treasury as part of the TARP program, in ex-
change for preferred stock totaling the same amount, as well as a 10-year warrant to purchase up to 23.6
million shares of HBAN's comman stock at an exercise price of $8.90 per share.

In July 2007, HBAN acquired Sky Financial Group for $3.1 billion. One of Sky Financial's major loan cus-
tomers was Franklin Credit Management, and through HBAN's acquisition of Sky Financial, this lending re-
lationship continued with HBAN. Franklin was a spacialty consumer finance company primarily engaged in
the servicing and resolution of residential mortgage loans. In addition, Franklin originated nonprime loans
through its wholly owned subsidiary, Tribaca Lending Corp. As of December 31, 2010, total nonperforming
Franklin assats ware down to $9.5 million, from $338.5 million at the end of 2009 and $650.2 million at the
and of 2008.

FINANCIAL TRENDS. Fourth-quarter 2012 net income was $167.3 million, or $159.3 million after preferred
dividends, equal to $0.19 per share, up from fourth quarter 2011 earnings of $126.9 million, or $119.2 million
&fter preferred dividends, aqual to $0.14 per share. The improved results wera driven by a 13.6% increase
in net revenues, while noninterest expanses grew slower at 9.4%. Earnings wers also boosted by a 12.9%
decrease of the loan loss provision. Net interest income rose 4.6%, on loan growth at the sama rata,
helped by a stable net interest margin. Noninterest income grew nearly 30%, year over year, driven by
mortgage banking revenues of $61.7 million, up from $24.1 million.

Nonperforming loans of $407.6 million at year end 2012 ware 1.00% of total loans, a bettar than pears level
of credit quality. At year end 2011, nonperforming loans of $541.1 million wera 1.39% of total loans. Net
chargeoffs of $342.5 millien in 2012 wera down 21,6% from 2011's $437.1 million. Loan loss provisions were
$147.4 million, down 15.3% from 2011's $174.1 million. Provisions wera oniy 43% of net chargeoffs in 2012,
and were only 38% of net chargeoffs in 2011, providing a powaerful boost to sarnings.

Full yaar 2012 net income was $641.0 million, or $609.1 million after preferred dividends, equal to $0.71 per
sharg, up 18.1% from 2011 earnings of $542.6 million, or $511.8 million after preferrad dividends, equal to
$0.59 per share. The improved results wera drivan by a 7.6% increase in net revenuss, while neninterest
axpenses grew more slowly, at 6.2%. Earnings were also boosted by a 15.3% decrease of the loan loss
provision. Net interest incoma rose 5.0%, on 4.6% loan growth and a stabla net interest margin. Noninter-
est income grew 12.0%, driven by mortgage banking, which more than doubled in 2012, to $191 million.

Corporate information

Investor Contact
T. Beekman {614-480-3878)

Office
Huntington Center, 41 South High Straet HC0832,
Columbus, OH 43287.

Telephone
614-480-8300.

Fax
614-480-5284.

Woebsite
http:/Awrwwrhuntington.com

Oificers

Chrmn, Pres & CEQ EVP, Chief Accty
S$.D. Steinour Officer & Cntlr
D.S. Anderson

CO0 & CTO

P.G. Heller EVP, Secy & General
Counsgel

EVP & CFO R.A. Cheap

D.R. Kimbie

Board Members

D. M. Casto, Il A.B.Crane

8. G. Elliptt M. J. Endres

J. B. Gerlach, Jr. P J. Kight

D. P Lauer J. A, Levy

R.W. Neu D. L Porteous

K. H. Ransier $. D. Steinour

Domicile

Maryland

Founded

1966

Employees

11,806

Stockholders

37,100

Redistribution or reproduction is prohibitad without written parmission. Copyright ®2013 The MeGraw-Hill Companies, Inc.
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Quantitative Evaluations Expanded Ratic Analysis
S&P Fair Value 3 E‘I - III‘ 2z 2011 210 2009
Rank LOWEST - HIGREST Price/Sales 1.82 1.61 1.57 0.60
Based on $&P's proprigtary quantitative model, stocks are ranked Price/Pretax Income 6.69 6.74 14.23 NM
from most overvaluad {1} 1o most undarvalued §5). P/E Ratio 8.61 8.78 16.05 NM
- Avg. Diluted Shares Outstg (M) 863.4 867.8 7295 5328
H i he stoek's curre \ g Tata .
(F::II::‘llflaﬂl:I:n w7 ?ﬂ;ﬁ?{;ﬁ{ﬁ model suggesrts mmﬁmﬁi:ﬁ‘uy uv:rs;rlrgd !ww Figures based on calandar year-end prica
ol .
Koy Growth Rates and Averages
Investability 52
Quotient LOWEST =1 HIEHEST =100 Past Growth Rate (%) 1 Year 3 Years § Years 9 Years
Percentile HBAN scored higher than 82% of all companies for which an S&P Met Income 18.14 NM NM -61.33
Report is available.
- Ratio Analysis {Annual Avg.)
Volatility [ wow Net Interest Margin (%} 341 341 332 33
Return on Assets (%) 1.16 0.92 NA NA
Technical BULLISH SinceD 2012, the 3 for HBAN have Loan Losses Reserve (%) 1.88 2.55 n 1.86
Evaluation been BULLISH. Return on Equity (%) 11.87 10.16 NA NA
Insider Activity NA [ UNFAVORABLE |  NEUTRAL FAVORABLE |
Company Fenancials Fiscal Yoar Ended Dec. 31
Per Share Data ($} 2012 2011 2M0 2009 2008 2007 2006 2005 2004 2003
Tangible Book Valua 5.73 510 457 407 8.27 714 1012 11.41 10.02 8.99
Eamings 0.71 0.59 0.19 5.14 -0.44 0.25 1.92 177 .M 1.67
S&P Cora Earnings 073 0.58 0.20 -1.26 -0.52 0.32 1.95 173 1.66 1.56
Dividends 0.16 007 0.04 0.04 0.04 1,06 1.00 0.85 0.75 0.67
Payout Ratio 23% 12% 21% M NM NM 52% 48% 4% 40%
Prices:High 725 7.70 740 8.00 14.87 2414 2497 25.41 25.38 2255
Prices:Low 5.49 446 3.65 1.00 437 13.50 22.56 2097 2089 17.78
P/E Ratio:High 10 13 39 N NM 97 13 14 15 14
P/E Ratio:Low 8 8 19 NM NM 54 12 12 12 1
Income Statement Analysis {Million $)
Net Interest Income NA 1,629 1619 1424 1,532 1,302 1019 962 911 849
Tax Equivalent Adjustment NA 15.0 11.1 115 20.2 183 160 13.4 NA 9.68
Non Interast Income 1,091 981 1,042 1,006 707 708 634 640 803 1,064
Loan Loss Provision NA 174 635 2,075 1,057 644 65.2 8.3 55.1 164
% Expense/Operating Revenue NA 66.2% 62.9% 166.0% 57.0% 62.5% 60.0% 60.5% 65.5% 64.3%
Pretax Income 825 707 352 -3678 -296 226 514 544 553 524
Effective Tax Rate 22.3% 23.3% 11.3% NM NM NM 10.3% 20.2% 27.8% 26.4%
Net Income 641 543 32 -3,094 -114 75.2 461 2 399 386
% Net Interest Margin 34 338 3.44 3.1 3.25 3.36 n 333 333 349
S&P Cora Earnings 625 507 144 -662 -190 96.8 467 405 388 360
Balance Sheet & Other Financial Data {Million $)
Money Market Assets NA 136,842 320 403 419 1,965 551 105 960 138
Investment Securities NA 8,719 9,885 8,588 4,384 4,500 4,363 4,527 4,239 4,929
Commercial Loans 16,971 20,525 19,115 20,577 23,639 22,308 12,354 10,845 10,303 9,486
Other Loans NA 18,399 17,142 14,731 16,553 17,746 13,799 13,627 13,267 11,520
Total Assets 56,153 54,451 53,820 51,565 54,312 54,697 35,329 32,765 32,565 30,484
Demand Deposits 18,818 16,880 12,686 12,797 9,560 5372 35616 3,390 3,392 2,987
Time Deposits NA 26,400 29,168 27,697 32,466 32,371 21,432 18,020 17,376 15,500
Long Term Debt NA 3,008 3814 3,803 6,871 6,955 4513 4,597 6,227 6,808
Common Equity 5,404 5,032 4618 3,648 5,349 5,949 3014 2,594 2,538 2,215
% Return on Assets 1.2 1.0 06 NM NM 0.2 14 13 13 13
% Return on Equity 1.7 1.3 16 NM NM 17 16.6 16.0 16.6 173
% Loan Loss Reserve 1.9 25 33 4.0 22 14 1.0 -0.7 1.1 1.6
% Loans/Deposits 88.4 89.9 91.1 909 108.3 105.4 105.5 1713 1145 115.2
% Equity to Assets NA 89 78 85 104 10.0 82 78 78 77

Data as orig reptd; bef. results of disc opers/spac. itams, Per share data adf. for stk divs.: EPS diluted. E-Estimated. NA-Not Available. NM-Mot Meaningful. NR-Not Renked. UR-Under Review,

Redistribution or reproduction is prohibitad without written permission. Copyright ©2013 The McGraw-Hill Companies, Inc.
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Sub-Industry Outlook

Stock Performance

Our fundamental outlook for the ragional banks
sub-industry for the next 12 months is positive,
daspite the many challengas facing the industry.
Fourth quarter results benefited from home
refinancings, gains on sales of loans and securities,
and reserve releases. Fourth quarter profits for the
25 ragional banks we covar, a group thatincludes all
of the largest U.S. ragional banks by assats,
increased to a post-crisis high of $4.3 billion, up 90%
from a year ago. Excluding $700 million of gains at
one bank, quarterly profits for the group rose to $3.6
billion, up 60%. For the group, net ravenues
increased 8.6% from a year ago, driven by a nearly
20% increase in noninterest income {40% of
revenues), sided by a 2.2% increase in net interest
income {60% of ravanues). Net interest income was
helped by faster loan growth. Loans increased 1.9%
from the third quarter, up from the 1.5% average
sequential growth rates seen in the pravious several
quartars, as corporate customars acted ahead of
U.S. tax increases. Fourth guarter net interest
margins fall to an average of 3.58%, from 3.63% in
the third quarter and 3.70% a year ago. The Federal
Reserve OE3 mortgage bond buying program has
hurt yields on mortgage-backed securities, pushing
down net interest margins at banks owning them.

The next 12 months fer these banks will depend on
the debt ceiling negotiations, growth of the U.S.
ecenomy, housing prices, length of the low intarast
rate environment, and regulatory costs. For these
banks in 2013, we expect an 8% increase in net
income on flat net revenues, reflecting our
expactations of a 2.0% increase in net interast
income, partly offset by a 3.5% decrease in
noninterast income. These banks are well
capitalized, with an average Tier 1 capital to
risk-weighted assets ratio of 12.5% at year end.

Year to date through January 31, tha S&P Regional

Banks Index rose 5.8%, matching a 5.8% rise in S&P
1500 Financials and exceeding a 5.2% rise for the
S&P 1500 Index.

-- Erik Oja

Sub-Industry : Regional Banks Peer Group*: Midwest/West Major Regional Banks

GICS Sector: Financials
Sub-Industry: Regional Banks

Basad on S&P 1500 Indexes
Muonth-end Price Performance as of 02/28/13

20— 1

2008 2010 2011 2012 2013

S8P 1500

Sub-Industry Sectar

NOTE: All Sector & Sub-Industry information is based on the
Global Industry Classification Standard (SICS)

Stock
Symbal
HBAN

Peer Group
Huntington Bancshares

Fifth Third Bancorp
KayCorp

StkMkt.  Recent 52
Cap. Stock Week Yield
{Mil.§) Prica($) High/Low{$) Beta (%)
5,953 107 125(5.49 1563 23
13,960 15.83  167712.04 217 25
8 9.33 9.64/6.80 091 2.1

Fair S&P Retumon LTDto

P/E Value Ouality @  Revenue Cap
Ratio  Calc{$) Ranking %ile {%]) {%)
10 670 B- 212 120

10 59 B 84 22 1.4
10 950 B- 82 208 13.0

NA-Not Available NM-Not Meaningful MR-Not Rated. *For Peer Groups with more than 15 companies or stocks, salection of issues is hased on market capitalization.

Source: S&F.

Redistribution or raproductian is prohibited without written
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S&P Analyst Research Notes and other Company News

February 1, 2013

In a move designed to strengthen the ongoing cammitment to Michigan by
Huntington Bancshares Incorparated, longtime local exacutiva John Inwin has
been named as West Michigan president. Irwin is taking over leadership of tha
region from Huntington's Regional and Commercial Banking Director Jim Dunlap,
who will continue to lead the bank's statewide strategy and engagemant. Irwin is
a 32-year banking veteran who has been a part of Hentington's West Michigan
commarcial banking business for nearly 11 years, most recently as corporata
banking regional manager. In his naw role, Irwin will lead the commaercial
husiness segment and orchestrate business development and service activities
among all of Huntington's businesses in the West Michigan region, while
despaning the bank's community refationships. Irwin is a board member of the
Gerald R. Ford Council, St. Cecilia Music Center and the Women's Resource
Center, and is alsg a Steering Committee member of the Huntington Colleagues®
Good Gavernment Fund (HBI-PAC).

Janpary 18, 2013

12:03 pm ET ... S&P KEEPS STRONG BUY RECOMMENDATION ON SHARES OF
HUNTINGTON BANCSHARES {(HBAN 6.96*****): We keep our $8.00 target price
based on a slight premium to peers 11.4X our “13 EPS estimate of $0.70. 04 EPS of
$0.19, vs. $0.14, beats our $0.17 forecast, while full year EPS of $0.70, vs. $0.59,
matches our view. Following a disappointing 03, loan growth rebounded in 04,
loan credit guality improved, net interest incoms graw from (03, the net interast
margin rose, and tha efficiency ratio {noninterest expenses to revenues) rose. We
see HBAN's 04 as better than peers' results and view it as well-positionad to
grow loans, net interest income, and total revenues in "13. /Erik Oja

December 5, 2012

Huntington Bancshares Incorporated has named Barbara Benham director of
corporate communications and government relations. Sha has served as interim
director for the past year, reporting to Steve Steinour, Huntington's chairman,
prasident and CEQ. Benham has led the bank's governmant relations department
forthe past 10 years and has extensive experience in building partnerships in the
communities the bank serves. Barbara will continue to oversee public refations,
internal communications, and government relations. During her year in the
position, she has helped to raise awareness in the community about Huntington,
increase communications with Huntington colleagues and build strong innovative
partnarships with elected officials, civic organizations and community groups.
Based in Columbus, Benham currently serves on the Board of Directors for The
Commupnity Shelter Board, The Women's Fund of Central Ohio, Just Think, Inc,
The Capital Square Foundatien, and is Chair of tha Government Affairs Steering
Committae for the Greater Columbus Chamber of Commerce.

November 29, 2012

Huntington Bancshares Incorporated announced that it appointed Peter Arandt
as Managing Director, food and agribusiness banking. Arendt will lead the
development and expansion of Huntington's commerciaf banking initiative
sarving husinesses engaged in the production, processing and distribution of
food and agricultural products across Huntington's markets and beyond. Arandt
joins Huntington from Bank of Oktahoma where he successfully built a
broad-based food, agriculture and related commodities business for BOK
Financial. Prior to Bank of Oklahoma, Arendt managed development of Wells
Fargo's food and agribusiness in the Eastern U.S.

Novemher 21, 2012

Huntington Bancshares Incorporated appointed Stephen Hoffman managing
director, energy banking. Hoffman will lead the expansion of Huntington's
commercial banking sarvices for the oil, gas, coal, shale and other natural gas
production industries across Huntington's markats.

November 19, 2012

Huntington Bancshares Incorporated appointed Sheila Spradiin Reich as
managing director, international banking. Spradlin will expand Huntington's
international banking services into a unified team of trade services,
foreign-owned subsidiaries and U.8. Export-Import Bank lending that operates
seamlassly with Huntington's extensive commercial banking treasury
management and capital markets divisions. Spradlin joins Huntington from Fifth
Third Bank where she led a team of 125 international banking professionals and
most recently served as managing director, government & institutional banking.

November 7, 2012

Huntington Bancshares Incorperated has named Susan (Susie) Bakaer Shiplay
president of its Western Pannsylvania and Ohio Valley region. Shiplay joins
Huntington from The Royal Bank of Scotland/Citizens Bank where she was head
of global trade finance for North America. In her new role, Shipley will lead the
commercial business segment, and orchestrate business development and
servica activities among all of Huntington's businesses in the region, while
deepening the bank's community relationships. She will report ta Jim Dunlap,
Huntington's regional and commarcial banking director. Shipley will succeed
David Hammer, who has chosen te leave Huntington to pursue other intarests,

November 2, 2012

Huntington Baneshares Incorporated announced that William Hinga has heen
named managing director for Community Development Investments. In his new
role, Hinga will serve as the principal business development officer for
Huntington and wili manage the development of new investment appartunities in
the areas of affordable housing and small business development. Prior to coming
to Huntington, Hinga worked at Red Capital Group, LLC from 2002-2012 as senior
managing director, where he drove new business development in a five-state
region, including generating mortgage, mezzanine and equity investments for
multifamily and seniors housing.

October 23, 2012

Huntington Bancshares Incorporated has named Paul G. Heller as chief
technology and operations officer. Heller is one of the digital technology
axacutives in the United States, with an extensive background in operations. Ha
is a 16-year veteran of Chase where ha most racently was responsible for driving
the strategy and successful execution of all digital banking and payments. He will
report directly to Huntingten's chairman, prasident and CEQ, Steve Stainour.
Heller began his career at Chase in 1985 as a vice prasident in operations for
credit services. He rose steadily through the company and held a serias of posts
including chief technology officer (CTO) for the retail bank, CTO for the corporate
internet group and CTO for the consumer bank. Prior ta joining Chase, Heller
worked for Andersen Gonsulting.

October 18, 2012

03:43 pm £T ... S&P KEEPS STRONG BUY RECOMMENDATION ON SHARES OF
HUNTINGTON BANCSHARES NC. (HBAN 6.57*****}: On Q3 results, we raise our
'12 EPS estimate to $0.70 from $0.68. 0.3 EPS of $0.19, vs. $0.18, beats our $0.17
estimate, on a one-time tax benefit The quarter had no major positive or negative
surprises on net interest margin, loan growth, noninterest income growth, or
guidanca, and HBAN appears to be successfully sxecuting despite customer
cautiousness in the face of sconomic uncertainty. We keep our $8.00 target price,
11.4X our "13 EPS estimate of $0.70, abave the median of peers, on our view that
HBAN is well positionad for a rebound in loan growth. /Erik Qja

Source: S&F.
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Of the total 27 companies following HBAN, 27 analysts currently publish recommendations,
No. of Ratings % of Total 1 Mo. Prior 3 Maos. Prior
Buy 6 22 6 7
Buy/Hold 2 7 2 2
Hold 18 67 18 15
Weak Hold 1 4 1 2
Sell 0 0 0 0
No Gpinion 0 0 0 H
Total 27 100 a 26
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2011 2012 2013
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2014 0.69 0.76 0.60 3 10.2
013 0.67 0.72 0.60 23 10.6
M4 vs. 2013 A% A 6% 0% 0% ¥ -2%
14 0.18 0.18 0.14 7 442
a1'13 0.16 0.18 0.14 20 442
0114 vs. 0113 0% 0% 0% ¥ -65% 0%

A company's eamings outlook plays a majof part in any investmant daciston. Standard & Poor's organizes the earnings estimatas of over 2,300
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Barclays

BofA Merrill Lynch

Citigroup Inc

Deutsche Bank

Evercore Partners Inc.

FBR Capital Markets & Co.
Goldman Sachs

Guggenheim Securities, LLC
Hilliard Lyons

Jefferies & Company, Inc.
Kaefe, Bruystte, & Woods, Inc.
Macquarie Research

Miller Tabak & Co., LLC

Morgan Keegan & Company
Morgan Stanley

Morningstar Inc.

Momura Securities Co. Ltd.
Oppenheimer & Co. Inc,

RBC Capital Markets

Raymond James & Associates
Robert W. Baird & Co.

S&P Eguity Research

Sanford C. Bernstein & Co., Inc.
Stifel, Nicolaus & Co., Inc.
SunTrust Robinson Humphrey, Inc.
Susquehanna Financial Group, LLLP
UBS Investment Bank

Wall Street Consencus vs. Performance

For fiscal year 2013, analysts estimate that HBAN
will earn $0.67. For fiscal year 2014, analysts
estimate that HBAN's earnings per share will
grow by 3% to $0.69.

Source: S&F, Capital 10 Estimatas, Inc.
Redistribution or reproduction is prohibited without written permission. Copyright ©@2H3 The McGraw-Hill Companies,ine,
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Glossary

S&P STARS

Since January 1, 1987, Standard and Poor's Equity
Research Services has ranked a universe of common
stocks based on a given stock's potential for future
performanc 8. Und er proprietary STARS (STock
Appraciation Ranking System), $&P equity analysts rank
stocks aceording to their individual forecast of a stock's
future total return potential varsus the expected total
return of a relevant benchmark (e.g., a regional index
[S&P Asia 50 Index, S&P Europe 350 Index or S&P 500
Index)), based on a 12-month time horizon. STARS was
designed to meet the needs of irvestors looking to put
their investment decisions in perspective. Data used to
assist in determining the STARS ranking may be the
result of the analyst's cwn models as well as internal
proprietary models resulting from dynamic data inputs.

S&P 12-Month Target Price

The S&P equity analyst's projection of the market price a
given security will command 12 months hence, based on
a combination of intrinsic, relative, and privata market
valuation metrics, including S&P Fair Valua.

Investment Style Classification

Characterizes the stock as Grovth or Value, and
indicates its capitalization level. Growth is evaluated
aiong three dimensions (earnings, saies and internal
growth}, while Value is evaluated along four dimensions
{book-to-price, cash flow-to-price, dividend yiald and
sale-to-price). Growth stocks score higher than the
market average on growth dimessions and lower on
value dimensions. The reverse is trus for Value stocks.
Gertain stocks are classified as Blend, indicating 2
mixture of growth and value characteristics and cannet
be classified as purely growth o7 value.

S&P EPS Estimates

Standard & Poor's samings per share {EPS} estimates
raflect analyst prajections of future EPS from continuing
operations, and generally exclude various items that are
viewad as special, non-recurring, or extraordinary. Alsg,
S8P EPS estimates reflect either forecasts of S&P equity
analysts; or, the consensus {average} EPS estimats,
which are independently compiied by Capital 10, a data
provider to Standard & Poor's Equity Research. Among
the items typically excluded fror EPS estmates are
asset saje gains; impairment, restructuring or
merger-related charges; logal and insurance
settlemants; in process research and development
expenses; gains or losses on the extinguishment of debt;
the cumulative effect of accounting changes; and
earnings related to operations that have been classified
by the company as discontinued. The inclusion of some
items, such as stock option expense and racurring typas
of other charges, may vary, and depend on such factors
as industry practice, analyst judgment, and tha extent to
which some types of date is disciosed by companies.

S&P Core Eamings

Standard & Poor's Core Earninge is & uniform
methodoiogy for adjusting operating earnings by
focusing on a company's after-tax earnings generated
from its principal businesses. Inzluded in the Standard &
Poor's definition are employee stock option grant
expenses, pension costs, restructuring charges from
ongoing operations, writa-downs of depraciable or
amortizable operating assets, purchased research and
dovelopment, M&A related expenses and unrealized
gainsflosses from hedging activitjes. Excluded from the
doefinition are pension gains, impairment of goodwill
charges, gains or losses from asset sales, reversal of
prior-year charges and provision from litigation or
insurance settlements.

Qualitative Risk Assessment

The S&P equity analyst's view of a given company's
operaticnal risk, or the risk of a firm's ability to continue
as an ongoing concern. The Qualitative Risk Assessment

is a relative ranking to the S&P LS. STARS universe, and
should be reflactive of risk factors related to a
company's oparations, as eppesed to risk and volatility
measures associated with share prices.

Ouantitative Evaluations

In contrast to our qualitative STARS racommendations,
which are assigned by S&P analysts, the quantitative
evaluations described below are derived from
proprietary arithmatic models. These computer-driven
evaluations may attimes contradict an analyst's
qualitative assessment of a stock. One primary reason
for this is that different measures are used to determine
each. For instance, when designating STARS, S&P
analysts assess many factors that cannot be reflected in
a model, such as risks and opportunities, managemant
changes, recent competitive shifts, patent expiration,
litigation risk, etc.

S&P Duality Ranking

Growth and stability of earnings and dividends are
deemed key elements in establishing S&P's Quality
Rankings for common stocks, which are designed to
capsulize the nature of this record in a singls symbol. It
should be noted, however, that the process also takes
inte consideration certain adjustmants and modifications
deemed desirable in establishing such rankings. The
final score for each stock is measured against a scoring
matrix determined by analysis of the scores of a large
and representative sampla of stocks. The range of
scores in the array of this sample has been eligned with
the following ladder of rankings:

A+ Highest B  Below Average
A High B- Lower

A-  Above Average L Lowest

B+ Average D InReorganization

NR NotRanked

S&P Fair Yalue Rank

Using S&P's exclusive proprietary quantitative modal,
stocks are ranked in one of five groups, ranging from
Group 5, listing the most undervaluad stocks, to Group 1,
the most overvalued issues. Group 5 stocks are expected
to generally outperform all others. A positive (+) or
negative {-) Timing Index is placed next to the Fair Value
ranking to further aid the selaction process, A stock with
a [+) added to the Fair Value Rank simply means that this
stock has a somewhat bettar chanca to outperform other
stocks with the seme Fair Value Rank_ A stock with a {-)
has a somewhat lesser chance to outperform other
stocks with the same Fair Value Rank_The Fair Valua
rankings imply the following: 5-Stock is significanty
undervelued; 4-Stock is moderately undarvalued; 3-Stock
is fairly valued; 2-Stock is moedestly overvalued; 1-Stock
is significantly overvaluad.

SEP Fair Value Calculation

The price at which a stock should trade at, according to
S&P's proprietary quantitative model that incorporates
baoth actual and estimated variables {as opposad to only
actual variablas in the case of S&P Quality Ranking).
Relying heavily on a company's actual raturn on agufty,
the S&P Fair Value model places a value on a security
based on placing a formula-derived price-to-bocok
multiple on @ company's consansus earnings per share
estimate.

Insider Activity

Gives an insight as to insider sentiment by showing
whether directors, officers and key employees who have
proprietary information not available to the gensral
public, are buying or selling the company's steck during
the most recent six months.

Funds From Operations FFO

FFO is Funds from Operations and equal to a REIT's nat
income, excluding gains or losses from sales of property,
plus real estate depreciation.

Investability Quotient {10}
The 1Q is @ measure of investment desirability. It serves

as an indicator of potential medium-to-fong term return
and a5 a caution against downside igk. The measure
takes into account variables such as technical
indicators, earnings estimates, liquidity, financial ratios
and selected S&P proprietary measures.

$&P's 1Q Rationale:
Huntington Bancshares

Raw Score Max Value
Proprigtary S&P Measures 23 115
Technical Indicators 21 40
Liquidity/Volati'ity Measures 13 20
Quantitative Measuras 48 75
1Q Total 105 250

Volatility
Rates the volatility of the stock's price over the past year.

Technical Evaluation

In researching the past markst history of prices and
trading volume for each company, S&P's computer
models apply special technical methods and formulas to
identify and project price trends for the stock.

Relativa Strength Rank

Shows, on a scale of 1t 99, how the stock has
performed versus a!l other companies in S&P's universe
on 8 rolling 13-week basis.

Global Industry Classification Standard (GICS)

An industry classification standard, developed by
Standard & Poor's in collaboration with Morgan Stanley
Capital International {MSCI). BICS is currently comprised
of 10 Sectors, 24 Industry Groups, 68 Industries, and 154
Sub-Industries.

S&P Issuver Credit Rating

A Standard & Poor's Issuer Credit Rating is a current
opinion of an obligor's overall financial capacity {its
creditworthiness) te pay its financiat obligetions. This
opinion focuses on the obligor's capacity and willingness
to meet its financial commitments as they come due. It
does not apply to any specific financial obiigation, as it
does not take into account the nature of and provisions
of tha obligatien, its standing in bankruptcy or liquidation,
statutary prefarences, or the legality and enforceability
of tha obligation. In addition, it does not take into
aceount the creditworthiness of the guarantors, insurers,
or other forms of cradit enhancement on the obligation.
The Issuar Credit Rating is not a recommandation to
purchase, sell, or hold a financial obligation issued by an
obliger, as it does not comment on market price or
suitability for a particul ar investor. Issuer Credit Ratings
are hased on current information furnished by obligors or
obtained by Standard & Poor's from ather sources it
considers reliable. Standard & Poor's does not parform
an #udit in connection with any Issuer Credit Rating and
may, on eccasion, rely on unaudited financial
information. [ssuer Credit Ratings may bs changed,
suspendad, or withdrawn as a result of changes in, or
unavailability of, such information, or based on other
circumstances,

Exchange Typa

ASE - American Stock Exchanga; AU - Australia Stock
Exchange; BB - Bulletin Board; NGM - Nasdagq Global
Market; NNM - Nasdaq Global Select Market; N3C -
Nasdaq Capital Market; NYS - New York Stock
Exchange; OTN - Other OTC {Over the Counter); OTC -
Over the Counter; QB - 0TCQB; 0X - 0TCOX; TS - Toronte
Stock Exchange; TXV - TSX Venture Exchange; NEX -
NEX Exchange.

S&P Equity Research Services

Standard & Poor's Equity Research Services U.S.
includes Standard & Poor's Investmant Advisory
Sarvices LLC; Standard & Poor's Equity Research
Services Europe includes McGraw-Hill Financial
Research Eurcpe Limited trading as Standard & Poor's;
Standard & Poor's Equity Research Services Asia
includes MeGraw-Hill Finaneial $ingapore Pte, Limited's

Redistribution or repraduetion is prohibitad without written permission. Copyright @ 2013 Standard & Poor's Fnancial Services LLC.
STANDARD & POOR'S, S8F, S&P 500, &P Europe 350 and STARS are registered trademarks of Standard & Poor's Financiel Services LLC.
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offices in Singapore, Standard & Poor's Investment
Advisory Services [HK} Limited in Hong Kong, Standard &
Poor's Malaysia Sdn Bhd, and Standard & Poor's
Information Services (Australia) Pty Ltd.

Abbreviations Used in $&P Equity Research Reports
CAGR- Compound Annual Growth Rate; CAPEX- Capital
Expenditures: GY- Calendar Yaar; DCF- Discountad Cash
Flowv; EBIT- Earnings Before Interest and Taxes; EBITDA-
Earnings Before Interest, Taxes, Depraciation and
Amortization; EPS- Earnings Per Share; EV- Enterprise
Value; FCF- Fras Cash Flow; FFD- Funds From Qperations;
FY- Fiscal Year; P/E- Price/Earnings ; PEG Ratio-
P/E-to-Grawth Ratio; P¥- Presant Value; R&D- Research
& Doevelopment; ROE- Return on Equity; ROI- Return on
Investmant; ROIE- Return on Invested Capital; ROA-
Return on Assets; S6&A- Seiling, General &
Administrative Expenses; WACG- Weighted Average
Caost of Capital

Dividends on American Depository Raceipts (ADRs) and
American Depository Shares [ADSs) are net of taxes
{paid in the country of arigin}.

Required Disclesures

In contrast to the qualitative STARS recommendations
covered in this report, which are determined and
assigned by S&P equity analysts, S&Ps quantitative
evaluations are derived from S&P’s proprietary Fair
Value guantitative model, [n particular, the Fair Value
Ranking methodology is a relative ranking methodology,
wheroas the STARS methodology is not. Because the
Fair Valus model and tha STARS mathodology reflect
different ¢riteria, assumptions and analytical mathoeds,
quantitativa evaluations may attimes differ from {or aven
contradict) an equity analyst’s STARS recommendations.
As a quantitative modal, Fair Value relies on history and
consensus sstimates and does not introduce an element
of subjectivity as can be the case with equity analysts in
assigning STAR3 recommendations.

S&P Global STARS Distribution

In North America: As of December 31, 2012, rasearch
analysts at Standard & Poor's Equity Research Services
North Amarica recommandad 35.2% of issuars with buy
racommendations, 58.5% with hold recommendations
and 6.3% with self recommendations.

In Europe: As of December 31, 2012, research analysts at
Standard & Poor's Equity Research Services Europe
recommanded 28.2% of issuers with buy
recommendations, 51.8% with hold racommendations
and 20.0% with sall recommendations.

In Asia: As of December 31, 2012, research analysts at
Standard & Poor's Equity Research Services Asia
racemmended 34.7% of issvars with buy
recommendations, §1.6% with hold recommendations
and 13.7% with sell recommendations,

Globally: As of Decambar 31, 2012, research analysts at
Standard & Poor's Equity Research Services globally
recommended 34.0% of issuers with buy
racommendations, 56.8% with hold recommendations
and 9.2% with sell recommendations.

Yook de e 5-STARS {Strong Buy): Tatal retum is
expactad to outparform the total retern of a relevant
benchmark, by a wida margin over the coming 12
months, with shares rising in price an an absolute basis.

Yk dk  4-STARS (Buy): Total return is expected to
oputperform the total return of & relevant benchmark over
the coming 12 months, with shares rising in price on an
absolute basis.

kek 3-STARS (Hold}: Total return is expected to
closely approximate the total return of a relevant
henchmark over the coming 12 months, with shares
generally rising in price on an absclute basis.

ok 2-STARS (Sell): Total return is expected to

underparform the total return of & relevant benchmark
over the coming 12 months, and the share price not
anticipated to show a gain.

* 1-STARS (Strong Sell): Total return is
oxpected to underperfarm the total return of a relevant
benchmark by a wide margin over the coming 12 months,
with shares falling in price on an absciute basis.

Relovant benchmarks: In North America the relevant
benchmark is the S&P 500 Indax, in Europe and in Asia,
the relevant benchmarks are generally the S&P Europe
350 Index and the S&P Asia 50 Index,

Far All Regions: All of the views exprassed in this
research report accurately reflect the research analyst’s
personal views regarding any and all of the subject
securities or issuers. No part of analyst compensation
was, is, or will be directly or indirectly, related to the
specific recommendations or views expressed in this
rasaarch report.

S&P Elabal Ouantitative Recommendations Distribution

In North America: As of December 31, 2012, Standard &
Poor’s Quantitative Services North America
recommended 40.0% of issuars with buy

recommend ations, 20.0% with hold racommendations
and 40.0% with sell recommendations.

In Eurape: As of December 31, 212, Standard & Poor's
Quantitative Services Europes recommended 42.3% of
issuers with buy recommendations, 21.5% with hold
recommendations and 36.2% with sell recommendations.

In Asia: As of December 31, 2012, Standard & Poor's
Ouantitative Services Asia recommendad 49.7% of
issuars with buy recommendations, 20.1% with hold
recommendations and 30.2% with sell recommendations.

Globally: As of December 31, 2012, Standard & Poor's
Quantitative Services globally recommended 44.8% of
issuers with buy recommendations, 20.5% with hold
recommendations and 34.7% with sell recommendations,

Additional information is available upon request.

Other Disclosures

This report has been prapared and issued by Standard &
Poor's andfor one of its affiliates. In the United Statas,
research reports are prepared by Standard & Poor's
Investment Advisory Services LLC ["SPIAS"). In the
United States, research reports are issued by Standard
& Poar's ("S&P"); in the United Kingdom by McGraw-Hill
Financial Research Eurape Limited, which is authorized
and regulsted by the Financial Services Authority and
trades as Standard & Poor's; in Hong Kong by Standard
& Poor's Investmant Advisory S3ervicas (HK} Limited,
which is regulated by the Hong Kong Securities Futures
Commission; in Singapore by McGraw-Hill Financial
Singapore Pte. Limited (MHFSPL}, which is regulated by
the Monetary Authority of Singapore; in Malaysia by
Standard & Poor's Mafaysia Sdn Bhd {"S&PM’), which is
requlated by the Securities Commission; in Australia by
Standard & Poor's Information Services (Australia) Pty
Ltd {"SPIS"}, which is regulated by the Australian
Securities & Investments Commission; and in Korea by
SPIAS, which is also registerad in Korea as a
cross-horder investment advisory company.

The research and analytical services performed by
SPIAS, McGraw-Hill Financial Research Europe Limited,
MHFSPL, S&PM, and SPIS are each conducted
separately from any other analytical activity of Standard
& Poor's.

Standard & Poor's or an affiliate may license certain
inkellectual property or provide pricing or other sarvices
to, or otherwise have a financial interest in, certain
issuars of securities, including exchange-traded
investmants whose investment objective is to
substantially raplicate the returns of a propristary

Standard & Poor's index, such as the S&F 500, In cases
where Standard & Poor's or an affiliate is paid fess that
are tied to the amount of assets that are invested in the
fund or the volume of trading activity in the fund,
investment in the fund will generally result in Standard &
Poor's ar an affiliate earning compensation in addition to
the subscription fees ar other compensation for sarvices
rendered by Standard & Poor's. A referance to a
particular investment or security by Standard & Poor's
and one of its affiliates is not a recommendation to buy,
sell, or hold such investment or security, ner is it
considered to be investment advics.

Indexes are unmanaged, statistical composites and their
returns do not include payment of any sales charges or
fees an investor would pay to purchase the secufities
they represent. Such costs would lower performance. It
is not possible to invest diractly in an index,

Standard & Poor's and its affiliates provide a wide range
of services to, or relating to, many organizations,
including issuers of securitiss, investment advisers,
broker-dealers, investment banks, other financial
institutions and financial intermediaries, and aceerdingly
may receive fees or other economic benefits from those
organizations, including organizations whose securitins
or services they may recommend, rate, include in model
portfolios, evaluate or otherwise addrass.

S&P Capital 10 and/or one of its affiliates has parformed
services for and received compensaticn from this
company during the past twelve months.

Disclaimers

With respect to reports issved to clients in Japan and in
the case of inconsistencies batween the English and
Japaness version of a report, the English version
prevails. With respect to raports issued to clients in
German and in the case of inconsistencies between the
English and German version of a repart, the English
version prevails. Neither S&P nor its affiliatas guarantee
the accuracy of the translation. Assumptions, opinions
and estimates constituta our judgmant as of the date of
this material and are subject to change without notice.
Pnstr&erfnrmanna is not necessarily indicative of future
resuits,

Standard & Poor's, its affiliates, and any third-party
providers, as well as their directors, officers,
shareholders, employees, or agents [collectively S&P
Parties] do not guarantee the accuracy, completeness or
adaquacy of this material, and S&P Parties shall have no
liability for any errors, omissions, or interruptions therein,
ragardless of the cause, or for the results obtained from
the use of the information provided by the S&P Parties.
S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED
TO, ANY WARRANTIES OF MERCHANTABILITY,
SUITABILITY OR FITNESS FOR A FARTICULAR PURPOSE
OR USE. In no event shall S&P Parties be liable to any
party for any direct, indirect, incidental, axemplary,
tompensetory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses
(including, without limitation, lost incoma or lnst profits
&nd opportunity costs} in connection with any use of the
information conteined in this document even if advised of
the possibility of such demeges. Capital IQ is a businass
of Standard & Poor's.

Ratings from Standard & Poor’s Ratings Sendces are
statemants of apinion as of the date they are expressed
and not statements of fact or recommandations to
purchase, hold, or seil any securities or to maks any
investment decisions. Standard & Poor's assumes no
obligation to update its opinions following publication in
any form or format. Standard & Poor's ratings should not
be relied on and are not substitutes for the skifl,
judgment and experience of the user, its management,
employees, advisors and/or clients whan making

Redistribution or reproduction is prohibited without writtan parmission. Coj
STANDARD & PODR'S, S&F, S&P 504, S&P Europe 350 and STARS are r

pyright € 2013 Standard & Peor's Financial Services LLC.

tr of lard & Poor's Finencial Services LLC.




Stock Report | March 2,2013 | NNM Symbol: HBAN
Huntington Bancshares Inc

STANDARD
&POOR'S

investmant and other business decisions. Standard &
Poor's rating opinions do not address the suftability of
any security. Standard & Poor's doss not act as a
fiduciary. While Standard & Poar's has ehtained
informatfon from sources it belisves to be reliable,
Standard & Poor's does not perform an audit and
undertakes no duty of due diligance or independeant
verification of any information it receives.

Standard & Poor's kesps certain activities of its business
units separate from each other in order to preserve the
independence and objectivity of their respective
activities. As a resuit, certain business units of Standard
& Poor's may have information that is not avaiiable to
other Standard & Poor's business units. Standard &
Poor's has established policies and procedures to
maintain the confidentiality of certain non-public
information received in connection with each analytical
process.

Standard & Poor's Ratings Services did not participate in
tha development of this report. Standard & Poor's may
recaeive compensation for its ratings and certain
cradit-related analyses, normally from issuers or
underwriters of securities or from obligors. Standard &
Poor's reserves the right to disseminate its opinions and
analyses. Standard & Poor's public ratings and analyses
are made available on its Web sites,
www.standardandpoors.com {free of charge), and
www.ratingsdirect.com and www.globalcreditportal.com
{subscription), and may be distributed through other
means, incleding via Standard & Poor's publications and
third-party redistributors. Additional information about
our ratings fees is available at
www.standardandpoors.com/usratingsfess.

This material is not intended as an offer or solicitation for
the purchase or sals of any sacurity or other financial
instrument. Socurities, financial instruments or
strategies mentioned herain may not be suitable for all
investors. Any opinions expressed herein ara given in
good faith, are subject to change without notics, and are
onily current as of the stated date of their issue. Prices,
values, or incoma from any securities or investments
mentioned in this repert may fall against the interasts of
the investor and the investor may get back less than the
amount invested. Where an investment is described as
baing likely to yield incoma, please note that the amount
of incame that the investor will receiva fram such an
investment may fluctuate. Where an investment or
securfty is derominated in a differant currency to the
investor's currency of reference, changes in rates of
exchange may have an adverse effect on the value, price
or income of or from that investment to the investor. The
information contained in this report does not constitute
advice cn the fax consequences of making any particular
investment decisian. This material is not intended for any
specific investor and does not take into account your
particular investment objectives, financial situations or
needs and is not intended as a recommandation of
particular securities, financial instruments or strategies
to you. Before acting on any recommendation in this
material, you should consider whether itis suitable for
your particular circumstances and, if necessary, seek
professional advice.

This document doas not constitute an offer of services in
jurisdictions whare Standard & Poor's or its affifiates do
not have the nacessary licenses.

For residents of the U.K. - This report is only directed at
and should only be relied on by persans outside of the
United Kingdom or persons who are inside the United
Kingdom and who have professional experience in
matters relating to investments or who ara high net
worth persans, as defined in Article 19(5) or Articls 49{2)

{a} o {d] of the Financial Services and Markets Act 2000
{Financial Promction) Order 2005, respactivaly.

For residents of Singapore - Anything herein that may ba
construed as a recommendation is intended for general
circulation and does not take inte account the specific
investment objectives, financial situation or particular
needs of any particular person. Advice should be sought
frem & financial adviser regarding the suitability of an
investment, taking into account the spacfic investment
objectives, financial sttuation or particular needs of any
person in receipt of the recommendation, before the
person makes a eommitment to purchase the investment
product

For residents of Malaysia - All queries in relation to this
report should be referred to Ching Wah Tam.

For residents of Indonesia - This research report does
not constitute an offering decument and it should not be
construed as an offer of securities in Indonesia, and that
any such sacurities will only be offered or sold through a
financia! institution,

For residents of the Philippines - The securities baing
offered or sold have nat heen registared with the
Securities and Exchange Commission under the
Securities Reguletion Code of the Philippines. Any future
offer or sale thereof is subject to ragistration
requirements under the Code unless such offer or sale
qualifies as an exempt transaction.

U.S. STARS Cumulative Model Performance
Hypothetical Growth Due to Price Appreciation of $100
For the Period 12/31/1986 through D2/28/2013
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The performance above represents only the results of
Standard & Poor's model portfolios. Model performance
has inharant limitations. Standard & Poor's maintains the
medels and caleulates the medel performance shown,
but does not manage actual assets. The U.S. STARS
model parformance chartis only an illustration of
Standard & Poor's (S&P) research; it shows how U.S.
common stocks, ADRs {American Depositary Receipts)
and ADSs (American Depositary Shares), collactively
“aquities”, that received particular STARS rankings
performed. STARS catagories are models only; they are
not collective investment funds. The STARS parformance
does not show how any actual portfolio has performed.
STARS model performance does not represent the
results of actual trading of investor assets. Thus, the
model performance shown does not reflact the impact
that material aconomic and market factors might have
had on decision-making if actual investor money had
besn managed. Performance is calculated using a
time-weighted rate of return. While mode! performance
for some or all STARS categories performed better than
the SE&P 500 for the pariod shown, the performance
during any sherter period may not have, and there is no
assurance that they will perform batter than the S&P 500
in the future. STARS does not take into account any
particular invastment objective, financial situation or
need and is not intended as an investment
recommendation or strateqy. Investments based on the
STARS methodology may lose money. High returns are

not necessarily tha norm and there is no assurance that
thay can be sustained. Past model parformance of
STARS is no guarantee of future performance.

For model performance calculation purposes, the
equities within sach STARS catagory at Dacember 31,
1986 wers squally weighted. Thareafter, additions to the
composition of the equities in each STARS category are
made at the average value of the STARS category at the
preceding month end with no rebalancing. Deletions are
made at the closing price of the day that the dalstion is
made. Parformance was caiculated from inception
through March 31, 2003 on a monthly basis. Theraafter,
performance is calculated daily. Equities in each STARS
category will change over time, and some or all of the
equities that raceivad STARS rankings during the time
period shown may not have maintained their STARS
ranking during the entire period.

The model performance dees not consider taxes end
brokerage commissions, nor doss it reflect the deduction
of any advisory or other fees charged by advisors or
other parties that investors will incur when their
accounts are managed in accordance with the modals.
The impesition of these fees and charges would ¢auss
actual performance te be lower than the performance
shown. Far example, if a model returned 10 percent on a
$100,000 investment for a 12-month period (or $10,060)
and an annual asset-basad fee of 1.5 percant were
imposed at the end of the period {or $1,650), the net
return would be 8.35 percent {or $8,350) for the year.
Over 3 years, an annual 1.5% fes taken at year end with
an assumed 10% return per year would result in a
cumulative gross return of 33.1%, a total fee of $5,375
and a cumulative net return of 27.2% {or $27,200}. Fees
deducted on a frequency other than annua! would result
in a differant cumulative net return in the preceding
example.

The Standard & Poor's 500 index is the benchrark for
U.S. STARS. The S&P 500 index is calculated in U.S.
dallars and does not take into accountthe reinvestmant
of dividands. Indexes are unmanaged, statistical
composites and their retums do not include payment of
any sales charges or fees an investor would pay to
purchase the sacurities they represant. Such costs
wou'd lower performance. It is not possible to invest
directly in an index. The S&P 500 index inciudes a
different number of constituants and has differant risk
characteristics than the STARS equities. Some of the
STARS eguities may have baen included in the S&P 500
index for some (but not necessarily all) of the period
covered in the chart, and some such equities may not
have been included at 8ll. The S&P 500 excludes ADRs
and ADSs. The methodology for calculating the retum of
tha S&P 500 index differs from the methodology of
calculating the return for STARS. Past performance of
the S&P 500 index is no guarantes of future
performanca.

An investment based upon the modals should only be
made after consulting with a financial advisor and with
an understanding of the risks associated with any
Investment in securities, including, but not limited to,
market risk, currency rigk, political and credit risks, the
risk of ecanomic recession and the risk that issuers of
securitiss or general stack market conditions may
warsen, aver time. Foreign investing invalves certain
rigks, including currency fluctuations and controls,
restrictions on foreign investments, less governmental
suparvision and regulation, less liquidity and the
potential for market volatility and paitical instability. As
with any investment, investment returns and principal
value will fluctuate, s¢ that when radeemed, an
investor's shares may be worth more or less than their
original cost.

For residents of Australia - This report is distributed by
Standard & Poor’s Information Services (Australia) Pty
Ltd ("SPIS") in Australia. The entirety of this raport is
approved by Charies Baumann, who has reviewed and
authorised its content as at the date of publication,

Redistribution or reproduction is prohtited without written permission. Copyright © 2013 Standard & Poor's Financial Services LLC.
STANDARD & POQR'S, S&F, S&P 500, S&F Europe 350 and STARS are ragistered trademarks of Standard & Poor's Financial Sarvices LLC.

I Carifiies



Stock Report | March 2,2013 ;| NNM Symbol: HBAN
Huntington Bancshares Inc

STANDARD
&POOR’S

Any exprass or implied opinion contained in this repert is
limited ta "General Advice" and based solely on
consideration of the investment merits of the financial
product{s) alone. The information in this report has not
been prepared for use by retail invastors and has been
prepared without taking account of any particular
person's financiai or investment objectives, financial
situation or needs. Befora acting on any advice, any
person uging the advice should consider its
appropriateness having regard to their gwn or their
clients' objectives, financizal situation and needs. You
should obtain a Product Disclosure Statemnent relating to
the product and consider the statement befors making
any decision or racommendation about whether ta
acquire the product. Each opinion must be waighed
soiely as one factor in any investment decision made by
or on behalf of any adviser and any such adviser must
accordingly make their own assessment taking into
accourt an individual's particular circumstances,

SPIS holds an Australian Financial Services Licenca
Number 258898, Please refer to the SPIS Financial
Services Guide for more information at
www.fundsinsights.com.au.

Redistribution or repreduction is prohibited without written permission. Copyright ® 2013 Standard & Poor’s Financial Sarvicas LLC.
STANDARD & POOR'S, S&P, S&P 500, S&P Europe 350 and STARS are registered trademarks of Standard & Poor's Financial Services ELC.



The Zatkin Financial Group
of Wells Fargo Advisors

Wells Fargo Advisors, LLC

255 East Brown Street, Suite 400
Birmingham, MI 48009

Fax: 248-433-8575
BOO-521-9463

Member FINRA/SIPC

CITY OF TROY
MEMBERS OF THE BOARD

MARCH 2013

We recommend adding the following position to our equity portfolio:

Celgene Corp (CELG...$108.37 )*
Industry: Biotechnology
Economic Sector: Healthcare
Exchange: NASDAQ
P/E = 32.84* Yield = nfa*
Ratings:

WF Securities Outperform
S&P Strong Buy
ValueEngine Strong Buy

We appreciate your continued support and consideration.

Financial Consultant

Enclosures

* as of March 5, 2013

Steven F. Zatkin Douglas C. Wegner Kelly P. Costello Marigol Arroyo
Managing Direetor - Investrnentr Financial Consultant Financial Advisor Client Associate
Tel: 248-433-8534 Tel: 248-433-8507 Tel: 248-433-8363 Tel: 248-433-8511

stevenfzatkin@wiadvisors.com douglas.cwegner@wiadvisorr.com kelly.costello@wiadvisors.com marizelarroyo@wiadvisors.com



The Zatkin Financial Group
of Wells Fargo Advisors

Wells Farge Advisors, LLC

255 East Brown Street, Suite 400
Birmingham, MI 48009

Fax: 248-433-8575
800-521-9463

Member FINRA/SIPC

March 6, 2013

Dear City of Troy - Members of the Board:

This investment research is provided to us under licenses from various third party
Investment Research Providers. Please direct any questions regarding this information
to me and not to the invesiment Research Provider, its analysts or other representatives.
Investment Research Providers preépare research reporfs for their clients. The
information in these reports is NOT personalized investment advice and is not intended
as an offer or solicitation for the purchase or sale of any financial instrument. Securities,
financial instruments, or strategies mentioned in these reports may not be suitable for gl
investors, Information and opinions regarding specific securities do not take into
account individual circumstances, objectives, or needs and are not intfended as
recommendations of particular securities, financial instruments, or strategies. You
should evaluate this report in light of your own circumstances. Opinions and estimates
constitute the Investment Research Provider's judgment as of the date of these reports
and are subject to change without nofice. These reports may have been made
available fo the Investment Research Provider's clients before being made available
to our clients. We are solely responsible for the distribution and use of these reporis.

To review important information about certain relationships and potential conflicts of
interest that may exist between Wells Fargo Advisors, its affiliates, and the company
that is the subject of this report, please visit the Research Disclosure page of
wellsfargoadvisors.com or call your Financial Advisor.
‘mo://www.wellsfcrgoodvisors.com/reseorchdisclosures

rely,

Sin

Financial Consultant

isol Arroyo
Steven F. Zatkin Douglas C. Wegner Kelly .l:l' S:s.teruo g;ffﬁssocme
Managing Director - Investments Financial Consultant 5;?;:13433;1523 Tel: 248-433.8511
Tel: 248-433-B534 Tel: 248-433-8507 kelly.costello@n fadviscrs.com marisolarroyo@wiadvisors.com

ste erfzatkin@wladvisors.com dougla:.caregner@wiadvisors.com
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CELGENE CORP(CELG Mar. 05. 2013
VALUENGINE RECOMMENDATION & BASIC INFORMATION

RECOMMENDATION

STRONG BUY

1-Yr Target Price $125.03
1-Yr Forecast Rin 18.44%
Last Trade $105.56
Trade Date 03/04/13

EASIC INFORMATIDN

Last 1-Yr Rtn 44 .46%
1-Yr Forecast Rtn Rank top 1%
Market Cap{bitlion) $44.6508
Trailing 4 Qtrs P/IE 22.67
Forward 4 Qtrs P/E 18.86
PEG Ratio 1.12
PiS Ratio 8.1
Est 5-Yr EPS Growth 21.80%
Annuaf Dividend nfa
Dividend Yield nfa
LT Debt/Equity 503
Beta 0.65
5-Yr Avg Annual Rtn 10.88%
Sector Medical
Industry Medical-biomed/genstics

For important disclosure information
regarding relationships that Wells
Fargo Advisors may have with the
issuer of the securities that are the
subject of the accompanying third-
party research report please visit the
Wells Fargo Advisors website, or
contact your Financial Advisor.

Contact ValuEngine:

ValuEngine, Inc.

PC Box 399

Melbourne, FL 32902
(800) 381-5576
support@ValuEngine.com
www.ValuEngine.com
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VALUENGINE RECOMMENDATION

ValuEngine has issued a STRONG BUY recommendation for CELGENE
CORP on Mar. 05, 2013. Based on the information we have gathered and our
resulting research, we feel that CELGENE CORP has the probability to
OUTPERFORM average market performance for the next year. The company
exhibits ATTRACTIVE Company Size and Momentum.

FORECASTED TARGET PRICES

The predictive variables used in ValuEngine's forecast target price models
include both proprietary and well-established forecasting variables derived from
credible financial research studies and publications. The ValuEngine Forecast
Modet relies on a variety of predictive variables including the ValuEngine Fair
Value for the equity calculated by the ValuEngine Valuation Model, the
Price/Earnings ratio, the stock’s Momentum-based on the Last 12 Month
Retum, the company's Market Capitalization, Earnings Growth, and Earnings
Revision. Our forecasting models capture, among other things, several
important {endencies that stock prices consistently exhibit: Short-term price
reversals, intermediate-term momentum continuation, and Long-term price
reversals. We use a distinct forecasting model for each time horizon and for
every industry. We then apply advanced statistical/econometric techniques to
ensure that our stock return forecasts are as reliable as possible. Click HERE
for additional information on ValuEngine's research.

RECOMMENDATION OVERVIEW

ValuEngine's stock recommendations are based on the proprietary ValuEngine
one-year forecast return (1YFR) model output for each individual equity. A
stock is rated Strong Buy, Buy, Hold, Sell, Strong Sell based on the Forecast
One Year Return. The breakdown for each rating is as follows:

+ Strong Buy: Better than +12% 1YFR

* Buy: Between +5% and +12% 1YFR

* Hold: Between -5% and +5% 1YFR

« Sell: Between -12% and -5% 1YFR

+ Strong Sell: Worse than -12% 1YFR

ValuEngine's Strong Buy-rated stocks have an averaged annual return of 19%
since 2001. For more details on the ValuEngine One Year Forecast Target
price and its components, please go HERE.

Copyright © 1998 - 2012 ValuEngine Inc



CELGENE CORP(CELG?
ANNUALIQUARTERLY FINANCIALS - BALANCE SHEET (million

201412 201012 302012 Q2012 1Q2012 4Q20%1
ASSETS
Cash 185946 1351.12 2715.53 1862.47 1861.06 1859.46
Marketable Securities 788,60 1250.17 11174 699.08 408.3 788.69
Receivables 945.53 706.42 957.45 884.9 1035.47 945.53
Inventory 189.57 260.13 23586 223.19 215.63 189.57
Raw Materials 50.53 3745 67.76 63.95 55.47 50.53
Work in Progress 11517 95.82 105.68 106.43 129.26 115.17
Finished Goods 2387 126.85 62.41 538 30.89 23.87
Notes Receivable 0 0 0 o 0 0
Other Current Assets 686.71 927.11 494.33 543.21 647.89 686.71
Total Current Assets 4353.22 4343.19 5385.66 4078.81 4034.87 4353.22
Proparty, Plant & Equipment 766.44 697.62 - - 766.44
Accumulatad Depreciation 260.4 187.7 - - — 260.4
Net Property, Plant & Equipment 506.04 509.91 547.39 526.82 519.12 506.04
Investment & Advances 26.59 2307 0 0 28.52 26.59
Cther non-current Assets 0 0 0 0 0 0
Deferred Charges 0 0 0 0 0 0
Intangibles 4731.91 5144.84 5231.14 5306.73 5371.1 4731.91
Deposits & Other Assets 388.12 156.12 444,62 468.83 393.9 388.12
TOTAL ASSETS 10005.91 10177.16 11608.83  10381.21 10347.54 10005.91
LIABILITIES & SHAREHOLDER'S EQUITY
Notes Payable 0 0 0 0 0 0
Accounts Payable 121.52 84.46 110.38 109.04 100.41 121.52
Current Portion of Long-term Debt 526.68 0 324.89 390.43 150.52 52668
Current Portion of Capltal Leases 0 0 0 0 0 0
Accrued Expenses 7017 592.33 744.06 623.83 601.92 701.7
Income Taxes Payable 30.04 11.42 2 89.16 30.82 30.04
Other Current Liabilities 160.01 372.15 169.94 180.45 204.22 160.01
Total Current Liabllities 1539.97 1070.38 1351.3 1382.92 1087.91 1530.97
Mortgages 0 0 1] 0 0 0
Deferred Charges (taxes/incoms) 787.64 895.65 1098.58 1144.97 824.96 787.64
Convertible Debt 0 0 0 0 0 0
Leng Term Debst 1275.58 1247.58 2769.31 1272.11 127385 1275.58
Non-Current Capital Leases 0 0 0 0 0 0
Other Long-Term Liabilities 889.98 968.06 660.91 613.16 1083.08 889.98
Minarity Interest (liabilities) o 0 v} 0 0 0
Total Liabilities 4493.18 4181.69 5880.11 4423.17 4269.82 4493.18
Preferred Stock 0 0 0 0 0 0
Commen Stock, Net 4.87 482 4.95 493 492 4.87
Capital Surplus 6764.47 6350.24 7283.5 7148.25 7058.12 6764.47
Retained Eamings 1566.41 248.26 2759.48 2335.32 1967.95 1566.41
Treasury Stock 2760.7 545.58 4241.42 3497.56 2931,39 2760.7
Other Equity -62.33 -62.26 778 -32.91 -21.88 -62.33
Total Shareholders' Equity §512.72 5995.47 5728.71 5958.02 6077.71 §512.72
Total Liabilites & Shareholders Equity 10005.91 10177.18 11608.83  10381.21 10347.54  10005.91

Copyright @ 1988 - 2012 ValuEngine inc



CELGENE CORPI(CELG

VALUENGINE'S METHODOLOGDI’

ValuEngine's research combines advanced academic concepts with real world Wall Street practice. The result is state-of-the-
art fair market valuation and price forecasting technologies,

VE'S FAIR VALUE MODEL:

ValuEngine's stock valuation model empioys a sophisticated, three-factor approach. Fundamental variables, such as a
company's trailing 12-month Eamings-Per-Share (EPS), the analyst consensus estimates of the company's future 12-month
EPS, and correlations to the 30-year Treasury yield, are all used to create a more accurate reflection of a company's fair
value. Together with eleven additional variables, ValuEngine paints a detailed picture of a company's fair value, representing
the VE 'model price'. This is the price that ValuEngine believes the equity should trade at, if the market were perfectly
efficient.

The VE Fair Value for CELGENE CORP is currently: 422.24

The VE Fair Value is only the first of many steps in ValuEngine's full analysis. VE believes that just because a stock is
undervalued today, does not mean that the market will recognize the true value immediately. Different stocks in different
sectors can take a wide range of time frames to return to fair value. In some cases, other data may indicate that even though
the stock is undervalued, it may continue to drop in price due to such things as strong short term momentum or overall
market conditions. The opposite can also occur with overvalued stocks continuing to rise in value.

VE'S FORECAST TARGET PRICE MODEL:

The VE one year forecast target prices uses the VE Fair Value as the base data point. In addition, VE's stock forecasts
examine short-term price reversals, intermediate-term momentum continuation, and long-term price reversals over six time
herizons for every industry to ensure forecasts are established relative to a stock’s proper peer groups. Advanced
statistical/feconometric techniques are used to run thousands of simulations estimating the probability of meeting and
exceeding any given stock investment target. All of this is laid on top of the VE Fair Value fo compute an actual price target
one year from date of this report.

VE RECOMMEMNDATION:

The recommendation is an assessment of its overall attractiveness, according to VE. It is based on the one year forecast
target price, which is the final evolution of the two step process listed above (fair value computation, with additional
momentum, price reversal and other market indicators). On average, only 2 percent of ValuEngine's 5,500 stocks under
coverage achieve a strong buy rating at a given time, but this can vary depending upon market conditions.

For additional information about ValuEngine's financial research and financial modeling on over 5,500 companies, please
click HERE.

Definitions:

Sharpe Ratio: measures the risk-return tradeoff offered by the stock, and it is named after the Nobel Prize winner William
Sharpe. It is the stock’s average annual return {over the recent 5 years} divided by its annualized volatility over the same 5
years. High quality stocks are usually assoclated with high Sharpe ratios.

Momentum Rank: as defined before, it is the relative return performance of the stock over the recent 12 months. On a
scale of 1 to 100, the higher the momentum rank, the stronger the stock has performed in the recent 12 months.

Abbreviations:
= 1YRF: ValuEngine 1 Year Forecast Target Price
= Avg: Average
*LT: Long Term
* MB: Market Book
* P/E: Price to Earnings
* P/S: Price to Sales
+ Qtrs: Quarters
* Rtn; Return
*Yr: Year

ValuEngine DISCLOSURES

ValuEngine offers equity recommendations and related return estimates to investors and their advisors. It uses a five-class
Strong Buy/Buy/Hold/Sell/Strong Sell rating system.
STOCK RATINGS: The terms below are used to rate a stock’s 12-month performance:

» Strong Buy: Better than +12% One Year Forecast

* Buy: Between +5% and +12% One Year Forecast

* Hold: Between -5% and +5% One Year Forecast

» Sell: Between -5% and -12% One Year Forecast

» Strong Sell: Worse than -12% One Year Forecast

Quotes provided by Zacks Investment Research(www.zacks.com). ValuEngine's full DISCLAIMER can be viewed HERE.

Copyright @ 1888 - 2012 ValuEngine Inc 5
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Prepared for:
CITY OF TROY

Prepared by:

Douglas Wegner
Financial Consultant
Wells Fargo Advisors, LLC

255 E Brown Street St. 400
Birmingham, MI 48009

This report is not complete unless all pages, as noted, are included. Please read the information in 'Disclosures’ found within this report for an explanation of the terms and concepts presented in this
report.

Investment and Insurance Products: | » NOT FDIC Insured * NO Bank Guarantee * MAY Lose Value
This Report is propared by your Financial Advisor using software provided by Wells Fargo Advisors.
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Portfolio Reports

General Information

Investing involves risk, including the possible loss of principal. This report is intended to provide
you with a descriptive overview of your current portfolio. The report may encompass one account or
multiple accounts as specified in the report. The material has been prepared or is distributed solely
for information purposes and does not supersede the proper use of your Wells Fargo Advisors
client statemants and/or trade confirmations, which are considered to be the official and accurate
records of your account activily. Any market prices are only indications of market values, are
subject to change, and may not reflect the value at which the securities could be sold. Reported
prices should not be considered actual bids. For these reporis, in certain groupings, Corporate
Bonds includes Certificates of Deposit. Additionally, the report is prepared as of trade date, rather
than settlement date, and may be prepared on a different date than your statement. The information
contained in this report may not reflect all holdings or transactions, their costs, or proceeds in your
account.

The report may also include information you provided about assets held at other firms. Information
on assets held away from Wells Fargo Advisors was provided by you and may not be covered
by SIPC. We have relied solely on information from you regarding those assets. We do not verify
or confirm those assets held with other firms or affiliates and you are responsible for nofifying
your Financial Advisor of any changes in your extemnally held investments including cost basis.
Incomplete or inaccurate cost basis will affect your plan results because the tax assumptions are
incorrect. Due to timing issues, if this report includes assets held at Wells Fargo Trust Company,
positions and market data should be verified. Before making any decisions please validate your
account information with your Financial Advisor. The financial data used to generate this report
is provided to Wells Fargo Advisors by third party vendors. While this information is believed to
be reliable, it has not been verified. Security ID will ba ficker symbol, CUSIP number, Security
Number or, if you have provided us with a market value of a generic asset classification type,
we will assign a dash. This report is not complete unless all pages noted are included. For more
detailed information, including current pricing, call your Financial Advisor.

If we have included or if you have provided us with information on accounts managed by an
affiliate of Wells Fargo Advisors, including fiduciary accounts at Wells Fargo Bank, N.A., you should
understand that Wells Fargo Advisors has no authority fo manage or influence the management
of such accounts. The views, opinions, asset allocation models and forecasts may differ from our
affiliates.

To the extent that this report includes fixed income securities, you should be aware thatl the
descriptions of fixed income securities are general in nature and do not reflactimportant information
that you shouid consider, such as but not limited to, vield, call features, credit quaiity, and various
tax implications. Before making any decisions regarding fixed income investments, contact your
advisor to obtain more detailed information regarding specific fixed income securities.

Asset Classes for mutual funds, variable annuities and exchange-traded funds are derived
from Momingstar Categories. Underlying holdings classification provided by Momingstar. 2013
Momingstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to
Momingstar and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are
responsible for any damages or losses arising from any use of this information.

Asset Class Descriptions

03/06/2013
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The asset class descriptions below are included solely 1o provide insight into how individual
securities are tied to specific asset classes. We use our best efforis to correctly classify
investments. However, no warranty of accuracy is made.

Equity Investments: Equity investments refer to buying stocks of United States companies.
The investment return to the owner of stock {sharehoider) is in the form of dividends and/or capital
appreciation. The market capitalization of companies is used to group large, medium (Mid), and
small companies. Sharsholders share in both the upside potential and the downside risk.

Capitalization: Market capitalization definitions differ but one example of capitalization
methodology is that of Morningstar, which defines "large-capitalization” stocks as those stocks that
form the top 70% of the market capitalization of the stocks eligible to be included in the Morningstar
US Market Index (a diversified broad market index that represents approximately 97% of the
market capitalization of publicly traded U.S. Stocks). The Morningstar index methodology defines
"mid-capitalization” stocks as those stocks that form the 20% of market capitalization between
the 70th and 90th percentile of the market capitalization and "small-capitalization" stocks as those
stocks that form the 7% of market capitalization between the 90th and 97th percentile of the market
capitalization of the stocks eligible to be included in the Morningstar US Market Index.

Style: Blend (sometimes referred to as Core) investing is generally characterized as a sirategy
that seeks to balance the portfolio of siocks between the Growth and Value styles as market
conditions flucluate. Stocks in the underlying index are designated as "growth" as they are issued
by companies that typically have higher than average historical and forecasted eamings, sales,
equity and cash flow growth. Stocks in the underlying i ndex are weighted according to the total
number of shares that are pubiicly owned and available for trading. Stocks in the underying
index are designated as "value" as they are issued by companies that typically have relatively low
valuations based on price-to-earnings, price-to book value, price-te-sales, price-to-cash flow and
dividend vields. The stocks in the underlying index are weighted according to the total number of
shares that are publicly owned and available for trading.

Cash Alternatives: Cash Alternatives include liquid, short term and interest bearing
invesiments. Examples are money market funds, Treasury bills and commercial paper. It is
possible to lose money by investing in cash alternatives.

Weills Fargo Advisors is the trade name used by two separale registered brokei-dealers: Wells
Fargo Advisors, LLC, and Wells Fargo Advisors Financial Network, L1 C, Members SIPC, non-
bank affiliates of Wells Fargo and Company.
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Product Profiles

Fortfolio Compaosition data is based on information obtained from the investment company and
is updated as of the date shown in the section's title. This data will vary over time. There is no
guarantee that the underlying Fund, which this subaccount invests in, will continue to hold any one
particular security or stay invested in any one particular country. The composition of the underlying
fund's holdings are subject to change.

The Price History Graph shown on this report illustrates the past 5 years of historical performance
of the particular security. The volume bars below the graph are of month end lotals.

First Call Eamings Estimate provides First Call's proprietary analyst consensus ranking on a
five point scale (1=buy, 3=hold, 5=sell), calculated using the arithmetic mean of all contributing
analysts’ quarterly and annual estimated earnings.

The Performance section shows the performance of YTD, 1 Year, 3 Year and 5 Year total return
figures and lists, if applicable, the last stock split the company has completed.

Profitability Ratios, Operating Ratios and Total Ratios comprise a sat of ratios showing the day-
to-day performance of the particular company.

Income Statement is a financial statement showing a firn's revenue and expenses during a
specified period. Areas covered are Revenue, Expenses and Net Income.

The Balance Sheet shows the firm's financial condition at a specified point in time. Categories
included in the Balance Sheet section are Total Assets ($Mil), Current Assets, Inventories, Non-
Current Assets, Total Liabilities, Current Liability, Long Term Debt, and Total Equity.

The Cash Flow Statement {Annual) is a statement of the amount of cash inflows and outflows for
the particular company. The cash flow statement secfion includes Cash Flow from Operations,
Depreciation and Amortization, Deferred Taxes, Income Sources, Capital Spending and Free Cash
Flows,

The Liquidity Ratios are used to identify company performance and potential investment
opportunities. Current Ratio, Quick Ratio, Debt/Equity, Leverage Ratio and Int Coverage from Cont
Ops (International Coverage from Continuing Operations).

Retumn on Equity - The adjusted profit of a company divided by its equity. For instance, if the
adjusted profit of a company is $10M and Equity is $100M, the Retumn on Equity is 10%.

Return on Assets - Indicator of profitability. Determined by dividing net income for the past 12
months by total assets. Result is shown as a percentage.

Return on Invested Capital - The overall prefit (or loss) on an investment expressed as a
percentage of the total invested. For example: The company invests $5,000 in the shares of
another company and sometime later has received $100 in dividends with the value of the shares
now $5,200. The return on investment is: [($100 + $5,200 - $5,000) /$5,000] x 100 = 6%.

Free Cash Flows - The amount of money that a business has at its disposal at any given time after
paying out operating costs, interest payments on bank loans and bonds, salaries, research and
development and other fixed costs.

03/06/2013
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Current Ratio - A test of liquidity showing the difference between current assets and current
liabilities. Calculated as: (current assets) divided by (current liabilities).

Quick Ratio - Ratio of liquid assets to current liabilities, taken as a measure of liquidity.

Leverage Ratio - The ratio of a company's long ferm debt, typically bonds and preferred stock, to
its equity in its capital structure. The greater the long term debt, the greater the leverage.

Split Ratio - The proportion of new number of shares (post-split) divided by old number of shares
{pre-split). For example, a split ratio of 2.00 is a two-for-one split giving each shareholder an
additional share for each share held.

Payout Ratio - The proportion of earings paid out in dividends to shareholders, that is, dividend
payment divided by earnings.

Investment Category is provided by Morningstar, In¢. Asset Class is derived from Morningstar
Category. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar
andfor its content providers; (2) may not be copied or distributed; and (3) is not warranted to be
accurate, complete or timely. Neither Momingstar nor its content providers are responsible for any
damages or losses arising from any use of this information.

Top Holdings, Composition, Geographic Breakdown and Sector Weightings data s based on
portfolio information obtained from the investment company, is updated as of the date shown
in the section's title, and will vary over time. Geographic Breakdown and Sector Weightings are
calculated solely from the portfolio equity holdings.

Government Funds
The U.S. Government guarantee applies only to the underlying securities of the fund's portfolio
and not to the value of the fund's shares.

Municipal Bond Funds
Certain investors' income may be subject to the federal Alternative Minimum Tax (AMT), and slate
and local taxes may also apply.

Insured Municipal Bond Funds

Insurance pertains to the timely payment of principal and interest by the issuer of the underlying
securities, and not o the value of the fund's shares. Certain investors' income may be subject to
the federal Altemnative Minimum Tax (AMT), and state and local taxes may also apply.

High-Yield Funds

High-yield bonds, commonly known as junk bonds, are subject to greater loss of principal and
interest, including default risk, than higher-rated bonds. This may result in greater share price
volatility.

Global or International Funds

Investing in foreign securities presents certain unique risks not associated with domestic
investments, such as currency fluctuation and political and economic changes. This may result in
greater share price volatility.

Geocgraphic Concentration Funds
The fund may focus its investments in certain geographical regions, thereby increasing its
vulnerability to developments in that region. This may result in greater share price volatility.

Real Estate Funds
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The fund involves additional risk due to its narrow focus. There are special risks associated with
an investment in real esiate, including credit risk, interest rate fluctuations and the impact of varied
economic conditions.

Sector Funds

The fund may focus its invesiments on certain economic sectors, thereby increasing ils
vulnerability to any single economie, political or regulatory development. This may result in greater
share price volatility.

Non-Diversified (Concenirated) Funds

This fund is not diversified. Investing in a non-diversified fund involves greater risk than a diversified
investment, because a loss resulting from a particular security's poor performance will have a
greater impact on the fund's overall return.

The Rank shows the security's rank against ail securities within its investment category (shown at
the top of the page} based on total return and DOES NOT include the effects of sales charges. Each
rank is expressed as a number where 1= best and 2 = second best, etc. Rankings are generated
by Thomson Reuters.

The Growth of $10,000 graph shown on this report illustrates the growth of a $10,000 investment
in the security over a period of 11 years or the security's lifetime in relation to its benchmark index,
whichever is shorter. The effects of any applicable sales charges and fees ara included.

MPT Statistics

The Modemn Portfolio Theory (MPT) Statistics section shows the Standard Deviation, Alpha, Beta,
R-squared, Sharpe and Treynor statistics for the item. Definitions of these statistics are included
at the end of the disclosures.

Standard deviation is a measure of a security's volatility, or variability in expected return. As such,
it is a measure of risk since risk can be defined as the uncertainty of the expected retum. Higher
numbers indicate higher historical volatility. Standard deviation is most often used as a measure
of risk relative to other securities or indexes. Standard Deviation does not measure all aspacls
of investment risks.

The Beta coefficient is a measure of a security's volatility relative fo the market. An index relevant
to the securily's stated investment category is used as the proxy for the market, and is considered
to have a 1.00 Beta. Therefore, if a security has a Beta of 1.50, it has been historically 50% more
volatile than the market for the period of years shown.

The Alpha coefficient is a measure of risk-adjusted return. This number represents the difference
between the security's actual performance and the performance anticipated in light of the security's
risk posture and the market's behavior. A positive Alpha indicates that the manager has been
successful at securily selection and/or market timing, and has produced a rate of return which is
more than commensurate with the security’s risk posture.

R-squared is a measure of diversification relative to the market, as represented by an index
relevant to the security's staled investment category. It tells us, in pracise percentage terms, just
how closely a security's performance variation paralleled the market over the time period shown.

The Sharpe and Treynor Ratios are measures of risk-adjusted performance. Higher values are
desirable and indicate greater return per unit of risk. The Sharpe and Treynor Ratios measure risk
by standard deviation and beta, respectively.

03/06/2013 © 2013 Wells Fargo Advisors. All Rights Reserved.
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Financial Statement (as of 12/31/2012)
Income Statement ($MII}

Net Income

Balance Sheet (as of 12/31/2012)

Total Assets ($Mil) 20,439
Net lncome Current Assets 5,554
1000 Cash 1,908
Inventories 412
Non-Current Assets 14,885
e Total Liabilities 25,470
Current Liabilities 5,541
v Long Term Debt 17,698
@ o1 a2z o o Total Equity .
2011 2012
Revenue - Expenses Cash Flow Statement (Annual)
10000 .. Cash Flow From Oper 5,261
TTY emrormy oty T Depr & Amor 2,437
S000 b b Deffered Taxes -102
TR R Other Income 2,926
v Capital Spending 3,349
a4 ™M Q2 Q3 o Free Cash Flows 1,912
2011 2012

Profitability Ratios (as of 12/31/201 2) Dividends (as of 12/31/2012)
Return on Equity (ROE) 161.8  Current Div/Share 0.00
Return on Assets (ROA) 181  Dividend Yield % 0.00
Return on hwested Capital 29.8 5 Year Growth % 0.00
Pre-Tax Profit Margin (%) 145 Payout Ratio % 0
Post-Tax Profit Margin (%) 9.9  Split Ratio .00
Net Profit Margin (%) 9.9 Last Spiit 07/03/2000

03/06/2013

Copyright® 2013. Thomson Reuters. All Rights Reserved,

Fundamentals (as of 03/01/2013)

Co. *S&P 500
Month End EFPS $4.58 $18.96
Dividend Yield % 0.00 2.10
Net Profit Margin $9.92 $8.03
Market Cap (Mil) $27,825 $27,493
52 Week High $55.17 $50.97
52 Week Low $42.87 $36.51
P/E Current 10.60 -
Price/Book -5.25 0.20
Price/Sales 1.09 0.11
Price/Cash Flow 5.84 1.72
First Call Consensus

BUY : HOLD HOLD/SELL SELL
24
1 3 4 [

Current Mean 24
High 4
Low 1
Number of Analysts 22
Company Overview
Sector Consumer Discretlonary
Industry Media
Address 2230 East Imperial Highway, EL

SEGUNDO, CA 90245
Investor Relations +1 310 964-5000

DIRECTV is a provider of digital television
entertainment in the United States and Latin
America. The Company operates two direct-to-
home (DTH), operating segments: DIRECTV
U.S. and DIRECTV Latin America, which

are engaged in acquiring, promoting, selling
and/or distributing digital entertainment
programming primarily via satellite to residential
and commercial subscribers. It also owns

and operates three regional sporls networks
(RSNs} and owns a 60% interest in Game
Show Network, LLC (GSN), a cable television
network for game-related programming and
Intemnet interactive game playing. DIRECTV
Holdings LLC and its subsidiaries (referred

to as DIRECTV U.8.) is the provider of DTH
digital television services and a provider in the
multi-channel video programming distribution
(MVPD), industry in the United States. As

of December 31, 2011, DIRECTV U.S. had
approximately 19.9 million subscribers.

e B N e

Liquidity Ratios (as of 12/31/2012)

Current Ratio 1.00
Quick Ratio 0.83
Debt/Equity -3.32
Leverage Ratio -32.59
Interest Coverage from Conf.Operations  5.95
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Latest Price : § 76.6 (03/05/2013) Shares Outstanding (Mil) . 145 (03/01/2013)
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YTD 1 Year 3 Year 5 Year 10 Year 15 Year 20 Year

Total Returns {%) 9.29 §1.80 3275 24.47 = - -
S&P E00 (%) 5.04 14.15 11,74 1.68 6.76 2,87 6.33

*Benchmark: S&P 500 Composite Index

Financial Statement (as of 12/31/2011)

Net Income
! Expenses

Income Statement ($MIl) Balance Sheet (as of 12/31/2011)

CITY OF TROY

Fundamentals (as of 03/01/2013)

Co. *S&P 500
Month End EPS $2.73 $18.96
Dividend Yield % 0.00 2.10
Net Profit Margin $26.73 $8.03
Market Cap (Mil) $10,855 $27,493
52 Week High $74.99 $50.97
52 Week Low $46,21 $36.51
P/E Current 27.43 -
Price/Bock 2.85 0.20
Price/Sales 3.92 0.11
Price/Cash Flow 13.68 1.72
First Call Consensus

BUY ¢ HOLD HOLD/SELL SELL
27
1 3 4 [

Current Mean 2.7
High 6
Low 1
Number of Analysts 26
Company Overview
Sector Consumer Discretionary
Industry Medla
Address One Discovery Place, SILVER

SPRING, MD 80112
Investor Relations +1 240 662-2000

Discovery Communications, Inc. (Discovery)
is a global nonfiction media and entertainment
company that provide programming across
multiple distribution platforms worldwide. It
also has a diversified portfolio of Websites
and other digital media services, develops and
sells curriculum-based education products
and services, and provides postproduction

o [ Total Assets ($Mil) 11,913 audio services. Discovery operates in three
Net Income o Current Assets 2,431  segments: U.S. Networks, International
Cash 1,048  Networks and Education and Other. The
Inventories 0 Company's U.S. Networks, consists principally
250 Non-Current Assets 9,482  of domestic cable and satellite television
Total Liabilities 5,394  networks, Websites and other digital media
Current Liabilities 746  services. Its International Networks consists
5 Long Term Debt 4,219  of intemational cable and satellite television
@ Q4 a1 Q2 Q3 Total Equity 6,515  nhetworks and Websites. Education and Other
2011 2012 consists of curriculum-based education product
Revenue - Expenses Cash Flow Statement {Annual) and service offerings and postproduction audio
Y e I Cash Flow From Oper 2,242 servioeg. On Nove_mber 2,201, [t acquired a
- T = R Depr & Amor 119 non-fiction entertainment production company.
sop o+ b oa oo b oaa Deffered Taxes 0  OnDecember 29, 2011, .
| I | — L] [ | | P sl d . T, 8 LF o I —
— S Cag‘t:fg:;‘::;‘:g 2122 Liquidity Ratios (as of 12/31/2011)
@ Q4 o1 Q2 a3 Free Cash Flows 2,184 gurriné Rtatio g-::
uick Ratio A
2m 2o Debt/Equity 0.65
— z — Leverage Ratio 6.48
PrOfltablllty Ratios (as of 12/31/2011) Dividends {as of 12/31/2011) Interest Coverage from Cont.Operations  8.66
Return on Equity (ROE) 17.8  Current Div/Share 0.0¢
Return on Assets (ROA) 11.1  Dividend Yield % 0.00
Return on Invested Capital 123 5 Year Growth % 0.00
Pre-Tax Profit Margin (%) 37.6 Payout Ratio % 0
Post-Tax Profit Margin (%) 26.7  Split Ratio 0.00
Net Profit Margin (%) 26,7 Last Split -
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved. Page 10 of 18
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CITY OF TROY

General Electric Co. e nvsg

Latest Price : $ 23.59 (03/05/2013)

Shares Outstanding (Mil) : 10,398 (03/01/2013)
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Performance (as of 01/31/2013)

25 %
20 %
15 %
10 %

-10%

YTD

1 Year
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S&P 500 {%) 5.04 14,15
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3 Year

16.07
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[ Total Retums (%) [ S&P 500 (%)

5 Year 10 Year 15 Year
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1.68 B.T6 287

20 Year

8.70
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Financial Statement {as of 12/31/2012)

Income Statement ($Mil) Netincome Balance Sheet (as of 12/31/2012)
.7 | Expenses
N evanue Total Assets ($Mil) 685,300
Net Income: Current Assets 420,500
5000 Cash 125,700
Inventories 13,792
2500 Non-Current Assets 264,700
Total Liabilities 556,900
Current Liabilities 181,006
© Long Term Debt 414,100
4 o 2 @ o Tofal Equity 123,000
2011 2012
Revenue - Expenses Cash Flow Statement (Annual)
TTY pes ;T opea TR Cash Flow From Oper 35,152
2000 4 1ol o4 a4 Depr & Amor 9,185
P =t AN Deffered Taxes -203
IR I Other Income 26,170
o Capital Spending 12,650
4 Q1 Q2 Q3 4 Free Cash Flows 16,044
2011 2012
Profitability Ratios (as of 12/31/2012) Dividends (as of 12/31/2012)
Return on Equity (ROE) 1.4  Current Div/Share 0.76
Return on Assets (ROA) 1.8 Dividend Yield % 328
Return on Invested Capital 4.0 5 Year Growth % -9.45
Pre-Tax Profit Margin (%) 12.0 Payout Ratic % 49
Post-Tax Profit Margin (%) 9.4  Split Ratio 3.00
Net Profit Margin (%) 9.4 Last Split 05/08/2000
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved.

Eundamentals {(as of 03/01/2013)

Co. *S&P 500
Month End EPS $1.29 $18.96
Dividend Yield % 3.28 2.10
Net Profit Margin $9.42 $8.03
Market Cap (Mil} $241,136 $27,493
52 Week High $23.75 $50.97
52 Week Low $18.02 $36.51
P/E Current 17.96 -
Price/Bock 1.98 0.20
Price/Sales 1.53 0.11
Price/Cash Flow 6.83 1.72
First Call Consensus
BUY A HOLD HOLDYSELL SELL
2
L 3 4 ]
Current Mean 2
High 3
Low 1
Number of Analysts 16
Company Overview
Sector Industrials
Industry Industrial Conglomerates
Address 3135 Easton Turnpike, FAIRFIELD,
CT 06828-0001

Investor Relations +1 203 373-2211

General Electric Company (GE) is a diversified
technology and financial services company.
The preducts and services of the Company
range from aircraft engines, power generation,
water processing, and household appliances
to medical imaging, business and consumer
financing and industrial products. It serves
customers in more than 100 countries. Its
segments include Energy Infrastructure,
Aviation, Healthcare, Transportation, Home &
Business Solutions and GE Capital. Effective
January 1, 2011, it reorganized the Technology
Infrastructure segment into three segments:
Aviation, Healthcare and Transportation. In April
2012, GE Healthcare acquired SeqWright, Inc.
In December 2012, the Company acquired 19%
interest in Morpho Detection Inc. In February
2013, if anncunced the sale of its remaining
49% interest in its joint venture with Comcast,
which includes NBCUniversal (NBCU), as well
as the NBCU floors in 30 Rockefeller Center.

Liquidity Ratios (as of 12/31/2012)

Current Ratio 0.81
Quick Ratio 0.84
Debt/Equity 3.37
Leverage Ratio 33.67
Interest Coverage from Cont.Operations  2.12

Page 11 of 18
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Latest Price : § 48.37 (03/05/2013)
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Performance (as of 01/31/2013)

15 %
10 %
5%
0 %~
-5 %
YTD 1 Year 3 Year
Total Returns {%) 8.74 -1.34 3.83
S&P 500 (%) 5.04 14.15 11.74

*Benchmark: S&P 500 Cemposite Index

B Total Returns (%) £5 S&P 500 (%)

5 Year 10 Year 15 Year 20 Year
592 1348 . .
1.68 678 2,87 6.33

Financial Statement (as of 05/31/2012)

Income Statement (§MII}  Netincome Balance Sheet (as of 05/31/2012)
17 Experses
s ;Rxnue Total Assets ($Mil) 2,591
Net Income Current Assets 1,249
Cash 781
Inventeries 10
50 Non-Current Assets 1,342
Total Liabilities 1,146
o Current Liabilities 837
Long Term Debt 237
@4 o 2 a3 Qe Total Equily 1172
2011 2012
Revenue - Expenses Cash Flow Statement {Annual)
500 pea pmed Y FER A Cash Flow From Oper 333
vl gl o Wow G Depr & Amor 99
250 hmi wm 0 N R Deffered Taxes -19
T ERE R Other Income 254
o ' ' Capital Spending 110
4 o1 Qo2 Q3 o Free Cash Flows 217
2011 2012
Profitability Ratios (as of 05/31/2012) Dividends (as of 05/31/2012)
Return on Equity (ROE) 20.5 Current Div/Share 0.08
Return on Assets (ROA) 8.5 Dividend Yield % 017
Return on Invested Capital 124 5 Year Growth % 0.00
Pre-Tax Profit Margin (%) 13.6  Payout Ratio % 3
Post-Tax Profit Margin (%) 8.5 Split Rafio 2.00
Net Prafit Margin (%) 8.5 Last Split 10/31/2005
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved.

Fundamentals {as of 03/01/2013)

Co. *S&P 500
Menth End EPS $2.28 $18.96
Dividend Yield % 0.17 2.10
Net Profit Margin $8.54 $8.03
Market Cap (Mil} $3,781 $27,493
52 Week High $53.93 $50.97
52 Week Low $348.37 $36.51
P/E Current 21.07 -
Price/Book 3.06 0.20
Price/Sales 1.63 0.11
Price/Cash Flow 10.90 1.72
First Call Consensus

BUY : : HOLD HOLE/SELL 8ELL
23
1 3 4 5

Current Mean 23
High 3
Low 1
Number of Analysts 29

BT W = ML P el T e T T R

Company Overview

e =

Sector Information Technology
Industry IT Services
Address  North Tower 10 Glenlake Parkway

NE, ATLANTA, GA 30328
Investor Relations +1 770 829-3000

Globail Payments Inc. {Global Payments) is a
provider of electronic payments transaction
processing services for consumers, merchants,
independent sales organizations (1ISOs),
financial institutions, government agencies and
multi-national corpeorations located throughout
the United States, Canada, the United
Kingdom, Spain, the Asia-Pacific region, the
Czech Republic, and the Russian Federation.
The Company serves as an intermediary to
facilitate electronic payment transactions and
operates in two business segments: North
America Merchant Services and International
Merchant Services. On December 5, 2011,

the Company acquired the merchant acquiring
business of Alfa-Bank. On December 30,
2011, the Company acquired a merchant
acquiring business in Malta from HSBC Malta.
On January 31, 2012, it acquired the United
States merchant portfolio of CyberSource from
Visa.

A A —

Liquidity Ratios (as of 05/31/2012)

Current Ratio 1.49
Quick Ratio 1.41
Debt/Equity 0.45
Leverage Ratio 2.02

Interest Coverage from Cont.Operaticns 18.83

Page 12 of 18
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CITY OF TROY

Intuitive Surgical Inc. 1sre iaspaq)

Latest Price : § 525.72 (03/05/2013)

Shares Outstanding (Mil) : 40 (03/01/2013)

Price Graph (up fo 60 months)
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Performance (as of 01/31/2013)
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S&P 500 (%) 5.04 14.16

*Benchmark: S&P 500 Composite Index

I Tolal Retums (%) (2 S&P 500 (%}

= —
5 Year 10 Year 15 Year
17.73 56.76 -
1.68 B.76 2.87

20 Year

6.33

Financial Statement (as of 12/31/2012)

Income Statement ($Mil)  Netincome Balance Sheet (as of 12/31/2012)
i enses
r- _' i ::,enue Total Assets ($Mil} 3,972
Net Income Current Assets 1,893
880 Cash 1,324
Inventories 122
100 Non-Current Assets 2,079
Total Liabilities 392
o Current Liabilities 402
Lang Term Debt 0
Q4 o a2 @ o4 Total Equity 3,580
2011 2012
Revenue - Expenses Cash Flow Statement (Annual)
750 Cash Flow From Oper 880
500 Fry g DTy e :-.: Deapr & Amor 58
S5 1 g Fom E ' E Lo Deffered Taxes =21
i el we G B Other Income 843
v Capital Spending 142
Q4 o1 Q2 w3 o4 Free Cash Flows 738
2011 2012
Profitability Ratios (as of 12/31/2012)  Dividends (as of 12/31/2012)
Return on Equity {ROE) 211 Cument Div/Share 0.00
Return on Assets (ROA) 18.9 Dividend Yield % 0.00
Return on Invested Capital 211 5 Year Growth % 0.00
Pre-Tax Profit Margin (%) 41.0 Payout Ratio % 0
Post-Tax Profit Margin (%) 30.1  Split Ratio 0.00
Net Profit Margin (%) 301  Last Split -
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved.

— —_— ==

Fundamentals (as of 03/01!2013)

Co. *S&P 500
Month End EPS $15.98 $18.96
Dividend Yield % 0.00 2.10
Net Profit Margin $30.14 $8.03
Market Cap (Mil) $22,206 $27,493
52 Week High $594.89 $50.97
52 Week Low $467.26 $36.51
P/E Current 34.63 -
Price/Book 6.21 0.20
Price/Sales 9.25 0.1
Price/Cash Flow 25.86 1.72
First Call Consensus
BUY ' HoLD HOLDJSELL SELL
21
1 3 4 $
Current Mean 21
High 3
Low 1
Number of Analysts 16
Company Overview
Sector Health Care
Industry Health Care Equipment &
Supplies

Address Bullding 101 1266 Kifer Road,
SUNNYVALE, CA 94086-5304

Investor Relations +1 408 523-2100

Intuitive Surgical, Inc. (Infuitive} designs,
manufactures and markets da Vinci Surgical
Systems and related instruments and
accessories. A da Vincl Surgical System
consists of a surgeon's console, a patient-side
carl and a high performance vision system.
The da Vinci Surgical System translates a
surgeon's natural hand movements, which

are performed on instrument controls at a
console, into corresponding micro-movements
of instruments positioned inside the patient
through small incisions, or ports. The da Vinci
Surgical System is designed to provide its
operating surgeon with intuitive control, range
of motion, fine tissue manipulation capability
and three dimensional {3-D), high-definition
(HD) vision while simultaneously allowing the
surgeon to work through the smalt ports of MIS.
On January 11, 2012, the Company acquired its
Korean distributor.

L L R B

Liquidity Ratios (as of 12/31/2012)

Current Ratio 4.7
Quick Ratio 4.22
Debt/Equity 0.00
Leverage Ratio 0.00

Interest Coverage from Cont.Operations,342.59

Page 13 of 18



Portfolio Reports

Liberty Media Corp.-Lmca \uca nasbag

Latest Price : $ 110.81 (03/05/2013)

Shares Outstanding (Mil} : 110 (03/01/2013)

Price E-‘rraph {up to 60 months)
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CITY OF TROY

Performance (as of 01/31/2013)

16 %
14 %
12%

3
L

l

Total Returns (%) - .
S&P 500 (%) 6.04 14.15

*Benchmark: S&P 500 Composite Index

1 Year

Il Total Returns (%) 1 S&P 500 (%)

. ar
" b -
=} A i =

3 Year

11.74

5 Year 10 Year 15 Year

1.68 5.76 2.87

I

20 Year

6.33

Financial Statement (as of 12/31/2011)

Income Statement ($MIl)  Netincome
CT Expenses

Balance Sheet (as of 12/31/2011)

T Revenus Total Assels ($Mil) 5,139
Net Income Current Assets 2,058
Cash 970
Inventories 0
Non-Current Assefs 3,081
Total Liabilities 1,485
Current Liabilifies 889
Long Term Debt 0
Total Equity 3,658
Revenue - Expenses Cash Flow Statement (Annual)
Cash Flow From Oper 623
Depr & Amar o
Deffered Taxes ¢
Other Income 0
Capital Spending 0
Free Cash Flows 0
Profitability Ratios (as of 12/31/2011) Dividends (as of 12/31/2011)
Return on Equity (ROE) 15.8 Current Div/Share 0.00
Return on Assets (ROA) 8.2 Dividend Yield % 0.00
Return on Invested Capital 12.3 & Year Growth % 0.00
Pre-Tax Profit Margin (%) 51.2  Payout Ratio % 0
Post-Tax Profit Margin (%) 40.5  Split Ratio 0.00
Net Profit Margin {%} 40.5 Last Split -
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved.

Fundamentals (as of 03/01/2013)

Co. *S&P 500
Month End EPS $4.75 $18.96
Dividend Yield % 0.00 210
Net Profit Margin $40.45 $8.03
Market Cap {Mil} $11,686 $27.493
52 Week High $121.74 $50.97
52 Week Low $79.22 $36.51
P/E Current 22.75 -
Price/Book 3.54 0.20
Price/Sales - 0.11
Price/Cash Flow 20.81 1.72
First Call Consensus
BUY BUYHOLD HoW HOLIVSELL SELL
w
Al 2 3 4 5
Current Mean 1.9
High 3
Low 1
Number of Analysts 9
Company Overview
Sector Consumer Discretlonary
Industry Media
Address 12300 Liberty Boulevard,
ENGLEWQOD, CO 80112
Investor Relations +1 720 875-5400

Liberty Media Corporation, formerly Liberty
Spinco, inc., incorporated on August 10,

2012, focuses on the media, communications
and entertainment industries through its
ownership of interests in subsidiaries and
other companies. fis businesses and assets
include consolidated subsidiaries, Atlanta
National League Baseball Club, inc. and
TruePosition, Inc., its equity affiliates Sirius XM
Radio Inc. and Live Nation Entertainment, Inc.
and mingrity investments in public companies
such as Barnes & Noble, Inc,, Time Warner
Inc., Time Warner Cable, Inc., Viacom Inc.

and Sprint Nextel Corporation. On January

11, 2013, Liberty Media Corporation and Starz
announced the completion of the spin-off of
Liberty from Starz. In connection with the spin-
off, Liberty changed its name from Liberty
Spinco, Inc. to Liberty Media Corporation. In
January 2013, the Company announced that it
held approximately 50.7% interest of Sirius XM
Radio Inc.

Liquidity Ratios (as of 12/31/2011)

Current Ratio 2.1
Quick Ratio 0.c0
Debt/Equity 0.00
Leverage Ratio 0.00
Interest Coverage from Cont.Operations  0.00

Page 14 of 18
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Pepsico Inc. rep puys
Latest Price : § 76.9 (03/65/2013) Shares Outstanding (Mil} - 1,543 (03/01/2013)
Price Graph (up to 60 months) Fundamentals (as of 03/01/2013)
- Co. *S&P 500
S Month End EPS $3.92 $18.96
50 Dividend Yield % 2.83 210
Net Profit Margin $9.43 $8.03
40 Market Cap (Mil) $117,143 $27,493
52 Week High $76.33 $50.97
- 52 Week Low $62.15 $36.51
P/E Current 19.37 -
3 2 _ Price/Book 5.10 0.20
208 2008 200 2018 i Price/Sales 1.85 0.11
; : F ] ; Price/Cash Flow 14.50 1.72
glllllJl.ﬂ||||l|||ll.:dllll_|IIII.‘IIIII|III||.;|I||||I|||I|1|| e e T
Volume{Theus)
21
Performance (as of 01/31/2013) Il Total Retums (%) {5 S&P 500 (%) ‘ 2 4 B
Current Mean 21
18 % High 3
14 % - Low 1
12% y o Number of Analysts 17
10% | -

Company Overview

8% — Sector Consumer Staples

4% & 1 Industry Beverages

2% J " { ..-;— . = = Address 700 Anderson Hill Road,
YTD

0% PURCHASE, NY 10577
1 Year 3 Yeur 5 Year 10 Year 15 Year 20 Year Investor Relations +1 914 253-2000
Total Returns (%) 646 14.45 10.21 4.44 8.60 6.96 8.94 PepsiCo, Inc. (PepsiCo) is a global food and
S&P 500 (%) 5.04 1418 11.74 1.68 6.76 2.87 6.33

beverage company. PepsiCo is organized
*Benchmark: S&P 500 Composite Index into four business units: PepsiCo Americas
Foods {PAF), which includes Frito-Lay North
America (FLNA), Quaker Foods North America
(QFNA) and all of its Latin American food and
snack businesses (LAF); PepsiCo Americas

Financial Statement (as of 12/29/2012)

income Statoment (M) ., e reome Balance Sheet (as of 12/20/2012) Beverages (PAB), which includes all of its
£t pevenue Total Assets ($Mil) 74,638 North American and Latin American beverage
Net Income " Current Assets 18,720  businesses; PepsiCo Europe, which includes
Cash 6,619  allbeverage, food and snack businesses in
2000 Inventories 3,581 Europe, and PepsiCo Asia, Middle East and
Non-Current Assets 55,918  Africa (AMEA), which includes all beverage,
1000 Total Liabilities 52,239 food and snack businesses in AMEA, Its four
Current Liabilities 17,089  business units are comprised of six segments:
0 Long Term Debt 23,544  FLNA, QFNA, LAF, PAB, Europe, and AMEA.
Q4 a2 Q2 o o Total Equity 22,253  Itmanufactures, markets and sells a range
2012 2013 of salty, convenient, sweet and grain-based
Revenue - Expenses Cash Flow Statement (Annual) snacks, carbonated and non-carbonated
Cash Flow From Oper 8,245 beverages, dairy products and other foods.
20000, &R amw e i Depr & Amor 2689  In November 2011, it acquired Mabel. in
0000 s 4w o4 b oETV L Deffered Taxes 321  November 2012, the Company opened a food
W s e B Other Income 5235  and beverage. ) 7
v Capital Spendin, 2,714 R T =T FE—
Al e Gtk Fl owg 2226 :.:.lqm::l:gz Ratios (as of 12!29:‘2012)1 i
urrent Ratlo .
i o CQuick Ratio 0.80
Debt/Equi 1.27
Profitability Ratios (as of 12/29/2012) Dividends (as of 12/29/2012) Leverage gaﬁo 10,58
Return on Equity (ROE) 28.8  Current Div/Share 215 Interest Coverage from Cont.Operations 10.52
Return on Assets (ROA) 9.1 Dividend Yield % 2.83
Return on Invested Capital 13.7 5 Year Growth % 8.35
Pre-Tax Profit Margin (%) 12.7 Payout Ratio % 54
Post-Tax Profit Margin (%) 9.4  Split Ratio 2.00
Net Profit Margin (%) 9.4  Last Split 05/29/1996

03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved. Page 150f 18
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CITY OF TROY

Resmed Inc. RMD (NYSE)
Latest Price : $ 45.17 (03/06/2013)

Shares Qutstanding (Mil) - 143 (03/01/2013)

=s—- = - |
Profile Report

T’Ficﬁraph (up to 60 months)

2008 2008

2019 20

202

Volime{Theo)
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Stock Spk

Performance {as of 01/31/2013)

60 %
40 %
20 %
u % | .
YTD 1 Year
Tetal Returns (%) .36 52.20
S&P 500 (%) 5.04 14.15

“Benchmark: S&P 500 Composite Index

[l Total Returns (%) 75 S&P 500 (%)

Lila:r.l " I

3 Year

20.00
11.74

5 Year 10 Year 15 Year 20 Year
13.73 18.22 22.82 5
1.68 576 2.87 6.33

Financial Statement (as of 06/30/2012)

Income Statement ($Mil) _ Netlncome
S0 Expenses

Balance Sheet (as of 06/30/2012)

= Revenue Total Assets ($Mil) 2,114
Net Income Current Assets 1,361
Cash 810
Inventories 174
50 Non-Cumrent Assets 753
Total Liabilities 507
Current Liabilities 253
v Long Term Debt 251
Q4 a1 Gz a3 o Total Equity 1,608
2014 2012
Revenue - Expenses Cash Flow Statement (Annual)
per DY g 7T Cash Flow From Oper 337
280 1P 1 b b Depr & Amor 86
R P B Deffered Taxes 13
o B d g B Other Income 264
v Capital Spending 47
Q4 M Qz 3 o4 Free Cash Flows 290
2011 2012
Profitability Ratios (as of 06/30/2012) Dividends (as of 06/30/2012)
Return on Equity {RCE) 15.3  Current Div/Share 0.68
Return on Assets (ROA) 124 Dividend Yield % 1.56
Return on Invested Capital 14.0 5 Year Growth % 0.00
Pre-Tax Profit Margin (%) 241 Payout Ratio % 0
Post-Tax Profit Margin (%) 18.8  Spiit Ratio 2.00
Net Profit Margin (%) 18.6 Last Split 08/317/2010
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved,

Fundamentals (as of 03/01/2013)

Co. “S&P 500
Month End EPS $1.98 $18.96
Dividend Yield % 1.56 210
Net Profit Margin $18.62 $8.03
Market Cap (Mil) $6,261 $27,493
52 Week High $48.47 $50.97
52 Week Low $28.94 $36.51
P/E Current 22.04 -
Price/Book 3.57 0.20
Price/Sales 4.54 0.11
Price/Cash Flow 17.16 1.72
First Call Consensus
BUY 3 HOLD HOLD/SELL SELL
2.8
1 3 4 5
Current Mean 2.8
High 3
Low 1
Number of Analysts 13
Company Overview
Sector Health Care
Industry Health Gare Equipment &
Supplies
Address 9001 Spectrum Center Bivd, SAN

DIEGO, CA 92123
Investor Relations +1 858 836-5000

ResMed Inc., (ResMed) is a holding company
for the ResMed Group. The Company, through
its subsidiaries, is a developer, manufacturer
and distributor of medical equipment for
treating, diagnosing, and managing sleep-
disordered breathing and other respiratory
disorders. Sleep-disordered breathing (SDB)
includes obstructive sleep apnea (OSA), and
other respiratory disorders that occur during
sleep. The Company has developed a number
of products for SDB and other respiratory
disorders including airflow generators,
diagnosfic products, mask systems, headgear
and other accessories. lts manufacturing
operations are located in Austrafia, Singapore,
France, Germany, Malaysia and the United
States. lts major disfribution and sales sites are
located in the United States, Germany, France,
the United Kingdom, Switzerland, Australia,
Japan, Norway and Sweden. On July 5, 2011,
the Company acquired the remaining 87% of
BiancaMed Ltd. On August 1, 2011 .

T < D I =

Liquidity Ratios (as of 06/30/2012)

Current Ratio 5.38
Quick Ratio 4.33
Debt/Equity 0.16
Leverage Ratio 1.56

Interest Coverage from Cont.Operations 69.92

Page 16 of 18
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Starz-Strza smza nvasoag)
Latest Price : § 19.5 (03/05/2013)

Shares Qutstanding (Mil) - 110 (03/01/2013)

CITY OF TROY

Proflle Report

Price (-:i_raph {up to 60 months)
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Performance (as of 01/31/2013)

20 %

W Total Returns (%) j1 S&P 500 (%)

0 -l'_‘E i —
20 %
40 %
-60 %
-80 %
=100 %
1Year 3 Year 5 Yaar 10 Year 15 Year 20 Year
Total Returns (%) 8825  -B0.66 1491 127 - - =
S&P 500 (%) 5.04 14.16 11.74 1.68 6.76 2.87 633

*Benchmark: $&P 500 Composite Index

Financial Statement {as of 12/31/2011)

Income Statement ($Mil) Netincome

¥ = = 2 REVENUS
Net Income

Revenue - Expenses

Balance Sheet (as of 12/31/2011)

Total Assets ($Mil}
Current Assets
Cash

Inventories

Non-Current Assets

Total Liabilities
Current Liabilities
Long Term Debt

Total Equity

Cash Flow Statement {Annual)

Cash Flow From Oper
Depr & Amor
Deffered Taxes
Other Income

Capital Spending

Free Cash Flows

oocooocoo o

Qoo O00O

Profitability Ratios (as of 12/31/2011)

Retumn on Equity (ROE)
Return on Assets (ROA)
Return on Invested Capital
Pre-Tax Profit Margin (%)
Post-Tax Profit Margin (%)
Net Profit Margin (%}

03/06/2013

Dividends (as of 12/31/2011)

Current Div/Share
Dividend Yield %
5 Year Growth %
Payout Ratio % 0
Split Ratio 0.00
Last Split -

Copyright® 2013. Thomson Reuters. All Rights Reserved.

.IEundamentaIs (as of 03/01/2013)

Co. *S&P 500
Month End EPS $14.03 $18.96
Dividend Yield % 0.00 210
Net Profit Margin $0.00 $8.03
Market Cap (Mil) $2,094 $27,403
52 Week High $124.34 $50.97
52 Week Low $14.00 $38.51
P/E Current 1.36 -
Price/Book 0.35 0.20
Price/Sales - 0.11
Price/Cash Flow 2,09 1.72
First Call Consensus

Buy g HOLD HOLIVSELL SELL
2.9
1 3 4 )

Current Mean 29
High 5
Low 1
Number of Analysts 15
Company Overview
Sector Consumer Discretionary
Industry Media
Address

Investor Relations -
= T = e L ST S e I e e T o T, T - .

qul.lldlty Ratios (as of 12/31/2011)

Current Ratio 0.00
Quick Ratio 0.00
Debt/Equity 0.00
Leverage Ratio 0.00
Interest Coverage from Cont.Operations  0.00

Page 17 of 18
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Walt Disney Co. (The) pis nvsg

Latest Price : $ 56.48 (03/05/2013)

Shares Outstanding (Mil) : 1,805 (03/01/2013)

Price Graph (up to 60 months)
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Performance (as of 01/31/2013)

B Total Retums (%) [ S&P 500 (%)

50 %
40 %
30%
20 % l
A= 0 B
.F;-.:a i = I
0% —
YTD 1 Year 3 Year 5 Year 10 Year 15 Year 20 Year
Total Returns (%) 821 | 4063 2393 1411 13.38 4.01 7.65
S&P 500 (%) 5.04 1415 1174 1.68 £.76 2.87 6.33

*Benchmark: S&P 500 Composite Index

Financial Statement (as of 09/28/2012)

Income Statement ($Mil) _ Netincome Balance Sheet (as of 09/29/2012)
8nses
Iy E,:,enue Total Assets ($Mil) 74,898
Net Income Current Assets 13,709
2000 Cash 3,387
Inventories 1,537
1000 Non-Current Assets 61,189
Total Liabilities 32,940
Current Liabilities 12,813
v Long Term Debt 10,981
¢ o Q2 a3 o4 Total Equity 39,759
2011 2012
Revenue - Expenses Cash Flow Statement (Annual)
10000 ST .-, $TY ot BTy Cash Flow From Oper 9,057
' ' A . . Depr & Amor 1,987
5000 1 oa w4 or o ono Deffered Taxes 472
RN Other Income 6,598
v Capital Spending 3,784
4 1 0z a3 Free Cash Flows 4,197
2011 2012
Profitability Ratios (as of 09/29/2012) Dividends (as of 09/26/2012)
Return on Equity (ROE) 14.7  Current Div/iShare 3.00
Return on Assets (ROA} 8.1 Dividend Yield % 542
Return on Invested Capital 10.9 5 Year Growth % 31.09
Pre-Tax Profit Margin (%) 204 Payout Ratio % 19
Post-Tax Profit Margin (%) 134  Split Ratio 1.01
Net Profit Margin (%) 13.4  Last Split 06/13/2007
03/06/2013 Copyright® 2013. Thomson Reuters. All Rights Reserved.

CITY OF TROY

Fundamentals (as of 03/01/2013)

Co. *S&P 500
Month End EPS $3.09 $18.96
Dividend Yield % 5.42 210
Net Profit Margin $13.44 $3.02
Market Cap (MI]) $99,895 $27,493
52 Week High $55.95 $50,97
52 Week Low $40.88 $36.51
P/E Current 17.91 -
Prica/Book 243 0.20
Price/Sales 2.14 0.1
Price/Cash Flow 11.62 1.72
First Call Consensus

BUY ¥ HOLD HOLDVSELL SELL
21
1 3 4

Current Mean 21
High 3
Low 1
Number of Analysts 29
Company Overview
Sector Consumer Discretionary
Industry Media
Address 500 South Buena Vista Street,

BURBANK, CA 91521
investor Relations +1 818 560-1000

The Walt Disney Company, together with

its subsidiaries, is a diversified worldwide
entertainment company. The Company
operates in five business segments: Media
Networks, Parks and Resorts, Studio
Entertainment, Consumer Products and
Interactive. The Company has a 51% effective
ownership interest in Disneyland Paris, a 5,510-
acre development located in Mame-la-Vallee,
approximately 20 miles east of Paris, France.
The Company manages and has a 40% equity
interest in Euro Disney S.C.A. The Company
owns a 48% interest in Hong Kong Disneyland
Resort through Hongkong International Theme
Parks Limited. On November 7, 2012, the
Company sold its 50% interest in ESPN STAR
Sports (ESS), On November 7, 2012, the
Company seld its 50% equity interest in ESPN
STAR Spornts (ESS). On December 21, 2012,
the Company acquired Lucasfilm Ltd. LLC.

Liquidity Ratios (as of 00/29/2012)

Current Ratio 1.07
Quick Ratio 0.77
Debt/Equity 0.37
Leverage Ratio 2.76

Interest Coverage from Cont.Operations 16.14
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