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Date:  June 24, 2013 
 
To:   Brian Kischnick, City Manager 
  
From: MaryBeth Murz, Purchasing Manager 
  Steven J. Vandette, City Engineer 

Larysa Figol, Sr. Right of Way Representative   
 
Subject: Standard Purchasing Resolution 8:  Best Value Award – Sale of Real Estate –  

3545 Rochester Road and Colebrook 
 
History   
 
 On April 8, 2013, City Council authorized the Engineering Department, in cooperation with the Purchasing 

Department, to advertise and bid the sale of surplus property identified as Parcel #30, Sidwell #20-22-277-
027 (CC Resolution #2013-04-075-J-12).  An appraisal prepared by Terzo & Bologna, Inc. established a 
market value of $127,000. The minimum bid amount for the property was set at $127,000.  

 The property located at 3545 Rochester Road at Colebrook was acquired as part of the 2010 Rochester 
Road Improvement project. It was previously used as a commercial site zoned CB, Community Business 
District. The new property footprint greatly reduced the number of parking spaces limiting the function and 
use of the property. 

 In 2012, the owner of 2 vacant parcels to the west of the City’s parcel, Mr. Petrit Skenderaj appeared 
before the Planning Commission for approval of a site plan to build an office building and to ultimately 
rezone his properties from R1-C (Residential) to CB (Community Business). His request before the 
Planning Commission was denied. The Commission advised that if his parcels were combined with the 
City’s property to the east, then his application for redevelopment would have more merit. 

 Mr. Skenderaj submitted a formal request to the Engineering Department to purchase the property located 
at 3545 Rochester Road, initiating the approval from City Council to sell the City owned property.  

 The bid proposal package was posted on the Michigan Inter-governmental Trade Network (MITN) website 
and notice of the property sale was published in the Troy-Somerset Gazette. Additionally, a sign was 
erected on the property advertising the sale and all parties who made previous personal inquiries to the 
Engineering department staff were contacted with sale details. 

 
Purchasing 
 
On June 21, 2013, a bid opening was conducted as required by City Charter and Code for the sale of property 
at 3545 Rochester Road and Colebrook.  Ninety (90) vendors were notified of the bid opportunity on the 
Michigan Inter-governmental Trade Network (MITN) website; www.mitn.info.  The bid was also sent to the Troy 
Chamber of Commerce.  Three (3) bid responses were received.  Below is a detailed vendor summary: 
         

 
Companies notified via MITN 90 
Troy Companies notified via MITN 2 
Troy Companies notified - Active email Notification 2 
Troy Companies notified - Active non-paying 0 
Companies that viewed the bid  34 
Troy Companies that viewed the bid 2 

MITN provides a resourceful online platform to streamline the 
procurement process, reduce costs, and make it easier and more 
transparent for vendors to do business with the City of Troy. 
Active MITN members with a current membership and paying annual 
dues receive automatic electronic notification which allows instant 
access to Bids, RFPS and Quote opportunities with the City.   
Active MITN non-paying members are responsible to monitor and 
check the MITN website for opportunities to do business with the City. 
Inactive MITN member status can occur when a company does not 
renew their account upon expiration.  Inactive members cannot be 
notified of solicitations or access any bid information. 
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Purchasing - continued 
 
Also note that the City reserves the right to award the bid to the highest responsible purchaser meeting 
specifications, or in whatever manner is deemed to be in the City’s best interest; to reject the highest bid that 
has major deviations from the specifications, to accept a lower bid that has only minor deviations. 
 
 
Financial 
 
 The highest bid received was from Petrit Skenderaj for $181,000. Coincidentally, Mr. Skenderaj is the 

owner of the abutting 2 vacant parcels to the west. The next two bids were in the amounts of $151,000 and 
$143,000. There were no exceptions included in the purchase of the property in any of the three bids. 

 The Rochester Road Improvement project was funded primarily with federal funds and thus any monies 
received from the sale of the property must be used in accordance with federal guidelines.  

 All net proceeds from this sale will be set aside to fund a federally funded transportation project in the City 
of Troy. 

 All necessary funds for title work and recording fees will be taken from the proceeds of this sale. 
 Sale of this City-owned surplus property will return the parcel to the tax roll and bring additional revenues, 

as well as encourage investment and business expansion. 
 
Options 
 
 City Council has the option to award this sale to any of the three bidders. 
 
Recommendation 
 
City management recommends awarding the sale of the property to the highest bidder, Petrit Skenderaj for the 
bid amount of $181,000. 
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