FROM THE OFFICE OF THE CITY MANAGER

July 22, 2013

To: Mayor and City Council Members

From: Brian Kischnick, City Manger

Subject: City Council Member Questions and Responses

| have discussed questions advanced by Mayor and Council with Staff, and responses are attached.
Thank you for asking questions in advance of the meeting.

Subject: J-9 Acquisition of Property as a Result of Foreclosure for Non-Payment of Property
Taxes

Question:

| have a quick question regarding purchasing foreclosed properties generally. The agenda item
sounded like there may have been more properties available, but the report shown on the agenda
item (page 262 of 271) only shows the one we have interest in. In 271 pages of this report, are there
other Troy parcels available? | assume the report shows all parcels in Oakland county.

For $ 600.00, it would seem to me we should snag all available properties since we get first crack at
them. Use the ones for utility purposes as necessary, but there could be a revenue stream here as
well.

Maybe this was the only one available, or the price of $ 600.00 is an anomaly. If not, is there a
compelling reason not to get in the real estate acquisition business for Troy in these specific bargain
basement scenarios?

Response:
From: Larysa Figol, Sr. Right of Way Representative

This year’s list of foreclosed properties included 4 improved residential parcels, 1 vacant residential
parcel and 1 commercial parcel. The 271 page report includes all tax foreclosed properties in
Oakland County. The County Treasurer only forwards those pages showing City of Troy properties.

If the City of Troy were to acquire any of the parcels offered and then turned around and sold them at
a profit, the monies minus the original redemption and any subsequent carrying costs must be
returned to Oakland County — thus no profit for the City.



PA 123, Section 211.78(m)(1) reads in part:

.... If property purchased by a city, village, township, or county under this subsection is

subsequently sold for an amount in excess of the minimum bid and all costs incurred relating to
demolition, renovation, improvements, or infrastructure development, the excess amount shall be
returned to the delinquent tax property sales proceeds account for the year in which the property was
purchased by the city, village, township, or county or, if this state is the foreclosing governmental unit
within a county, to the land reutilization fund created under section 78n....

Additionally, the 4 residential parcels have homes that are occupied. The City would become a
landlord, bringing with it a host of possible challenges:

1. There is no opportunity given to the City to inspect the property, thus we are not able to
ascertain the condition or physical state of the building(s). There is the reality that any property
acquired may have extensive deferred maintenance which would require an additional
investment of funds to bring the property up to the standard of “decent, safe and sanitary” .

2. If we suppose that the taxes were not paid due to financial hardship, there is the likelihood that
the occupants of the property may not be able to pay market rent on the property. This brings
us to the real possibility of having to evict people from their home — a potential legal and PR
guagmire.

C: Mark Miller, Director of Economic and Community Development
Lori Grigg Bluhm, City Attorney
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