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August 10, 2005

To: John Szerlag, City Manager

From: John Lamerato, Assistant City Manager — Finance/Administration
Nino Licari, City Assessor

Re: Agenda Item — Resolution supporting the Legislative correction of
the WPW v. Troy Taxable Value inequity

The Michigan Municipal League is urging all member communities to pass a
resolution that requests that the State House and Senate pass legislation to
correct the inequity that was created by the Supreme Court Decision in WPW v.
City of Troy.

This decision took away an Assessor’s ability to add taxable value to income
producing properties when the occupancy of the building increased, after having
received a reduction in taxable value because of a loss of occupancy.

This inequity creates a tax advantage for income producing properties that have
vacancy issues, over like properties that have had no vacancy problems.

In addition, this inequity causes a shift in the tax burden from commercial
properties to the residential class. This shift forces the residential class to pay a
larger portion of the burden of the services that the commercial class also uses.

The sample resolution from the MML is attached to this memorandum. Staff

requests that you forward this item to City Council for their concurrence, and also
send the passed resolution on to our local State Legislators.
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