
 
 
 

July 27, 2005 
 

TO: John Szerlag, City Manager 
 

FROM: John M. Lamerato, Assistant City Manager/Finance & Administration 
 Brian P. Murphy, Assistant City Manager \ Services 
 Timothy L. Richnak, Public Works Director  
 Charles Craft, Police Chief 
 Jeanette Bennett, Purchasing Director 
 

SUBJECT:    Agenda Item –Auction (Off Site & On-line)– Vehicle Sale in Port Huron, Michigan 
and an On-Line Auction for a Diamond Bracelet on BidNet. 

 

SUMMARY 
In compliance with Resolution #2002-12-644-E-9 which requires that final auction reporting be 
submitted to City Council, miscellaneous Motor Pool vehicles were taken by the awarded City 
auctioneer, Mid-Thumb Auctioneering Service, LLC, to an auction held at Don’s American Towing, 
2547 Connor Street, Port Huron, Michigan.  The auction was scheduled for Saturday, June 11, 
2005.  A list of the vehicles auctioned and the amount received is attached.  The contract contains a 
provision that the auctioneer produces final accounting and the funds settlement within 30 days after 
the auction takes place.  He has met the criteria.   
 

In compliance with Resolution #2004-02-075, final reporting is being presented for (1) one Diamond 
Bracelet, which was auctioned on-line through BidNet.  The on-line auction was placed on July 11, 
2005 and closed on July 24, 2005.  As a point of information, the bracelet was found at Somerset 
Mall.  It was advertised and auctioned in compliance with the Ordinance: Chapter 3, Sections 1.77 
and 1.78 (copy attached). Final sale amount and fees are listed below along with an attachment:     
 

The income from the sales is as follows: 
 (3) Three Motor Pool Vehicles (6% auction fee) $10,250.00 

(1) One Diamond Bracelet    (LOT #482)                              710.00 
 

Sales Tax (plus 6% on winning amount – LOT #482):  42.60 
 

Costs:   Auction Fee   
    (6% for cleaned Motor Pool vehicles)                (-)  615.00 
   BidNet Auction Fee  (-5% Fee)                          (-)    35.50 
 

 Net Income                            $10,352.10 
  

BACKGROUND  
Included in the specifications for the auction contract is the ability of our auctioneer to take the City’s 
auction items to other auction locations.  Mid-Thumb Auctioneering, LLC has been successful at the 
Port Huron location.  All transportation, reporting, and advertising is included in the auction fee.   
 

Resolution #2004-02-075 established the auction fee of 5% and provided approval to use BidNet 
with the provision that other on-line auction service options would be considered.  Bidnet is 
already implementing an on-line auction service for MITN (Michigan Inter-governmental Trade 
Network) and is operational with access through the City of Troy home web page.  MITN is 
Purchasing’s official e-procurement website used for posting bids, tabulations, quotations, and 
award information. It was a Purchasing goal that one e-procurement site would be operational for 
all functions. 
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