C-03

SILW% CiTy CouNciL ACTION REPORT

Loy

October 19, 2009

TO: John Szerlag, City Manager

FROM: John M. Lamerato, Assistant City Manager-Finance/Administration
Mark Miller, Acting Asst. City Manager — Economic Dev. Services
Nino Licari, City Assessor

SUBJECT: Public Hearing for granting an Industrial Facilities Exemption Certificate

(IFEC) for AxleTech International, LLC, 1400 Rochester, Troy MI. 48083-
2854

Background:

= AxleTech International, LLC, is requesting the granting of an Industrial Facilities Exemption
Certificate (IFEC) at 1400 Rochester, Troy, MI. 48083-2854.

The exemption is for new equipment for military contracted vehicle systems.

They currently have 118 employees in Troy. They plan to add 50 new jobs to Troy with this
project.

Financial Considerations:

* The estimated amount of investment in personal property is $1,645,528.00 for the project. Over a
six (6) year life, the estimated total taxes are $70,809.34, of which $23,152.77 would be City
taxes.

A 50% abatement amounts to a savings of $35,404.67 in total taxes, of which $11,676.38 would
be saved on City taxes. This is the financial cost to all taxing authorities.

Legal Considerations:

= The application meets all requirements of Public Act 198 of 1974 (as amended), the Plant
Rehabilitation and Industrial Development Districts legislation.
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Policy Considerations:

= The application is in compliance with the amended tax abatement policy of the City Council of the
City of Troy (Resolution #2009-02-042, attached).

City Council Outcome III, “Troy is rebuilding for a healthy economy reflecting the values of a
unique community in a changing and interconnected world.”

Since both legal and policy considerations are met, staff would recommend grating the exemption.
Options:

= City Council has the option to grant the exemption, or not.
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Michigas Department of Treasury
101 2 {Fey, 5-07)

Aprylication for Industrial Facilities Tax Exemption Certificate

Issued inder authorily of Public Act 158 of 1574, a5 amended, Filing s mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the dlerk of the
ocal government unit. The State Tax Commission (STC) requires two complete sets {oae original and one copy). One copy is retained
by theclerk. If you have any questions regarding the completion of this form or would ke to request an informational packet, call (817)

373-3172.

“S’sgneiue of Clerx Daie received by Local Linit

*» Appication Number » Date Received by STC
APPLICANT INFORMATION
All boxes must be completed.
» 1a. Company Name Applcant must be e cocupantioperator of the iagifly} ¥ 1b. Standard industrial Ciassification (810} Code - Sec. 2{105) (4 or 8 Digit Code)
AxleTech International, LLC 338350
¥ 1o Facility Address (City, Stgle, ZIF Code} frmal andfor personal property location} | ¥ 1. City/Township/illage {indieate which) P e Sounty
1400 Hochester Rd., Troy, MI, 48082 Troy Oakdand
¥ 2. Tye of Approva Reguestsd ¥ 3a. School District where facility is located ¥ 3t Bchoct Code
New {Sec. 2(4]) T Transfer (1 cepyonty) | Troy 31 L O
- Speculalive Buiiding (Sec. 3{8j; L Rehabililation (Ses. 3(1)) |4 Amount of years requested for sxemption {1-17 Years)
i Research and Development (Sec. 2(89) 12

n of the propoged 5 of te Tacility, the genwg

5. Per section 5, the application shall contain or be accompanied by & genaral descrip i ;
¢ part of the Taciity. Altach additional pigais) ¥

nature and extent of the restoration, repfacermant, o construction 1 be wdertaken. a
more room is needed,

Ba. Cost of land and bublding improvements (exciuding cosl of NAY
* Attach fist of improvements and associated Costs. Real Property Costs
* Also altach a copy of bullding permit if project has akeady begun.
“§b. Cost of machinery, equinpment, AL 200 TIRUIEE . ... oo eeesers oo eeessressesersriers s P $1,845,528.00
* Attach temized Bsting with month, day and year of beginning of installation, pius lotal Parsonal Property Costs
» 31,645 528.00

S0, TOME PIOIEGE COMIB i immiascor o nner s rs rsb b1 s 6o Ebas s s st ee res et s s e eere oot esesees et ren
* Round Coats to Nearest Doflar Total of Real & Personal Costs
7. Indicede the time schedafe Tor Sert and fisish of construction and souiprment instaliaion. Projects rs! be sompleted within 2 two year perdod of (he effective dale of the

certficais uniess atherwise approvesd by the STG

Begin Dale 8AIDIYY End Date (MDY
featl Propenly improvemonis ¥ 3 D Crane D {eased
Parsonal Properly Improvements ) 12/31/08 128111 » Owned | Leased

» B, Are Siate Education Taxes reduced o absted by the Michigan Economic Development Corporation IMEDCY? H yves, appiicand must attach 5 dgnied MEDC Lefter of
Comiimend {o reeive this exemption, [j Yes No
P 5, No. of existing jobs af this facilfty that will be relained as aresuli oithisproject, | P 140, No. of new jobis &t this failily sxpecisd to create within 2 years of complefion,

118 5G
11, Rehabilitation applicelions only; Campisle g, b and ¢ of this saction, You must aftach the assessor's stalement of SEV for the entire plant rehabilitation distict and
obsoteseence slalemend for property, The Taxable Valus {TV) data balow must be as of December 31 of the year prior 1o the rehabilitation, },

&, TV of Real Property {excluding Bad) | v e e e

b. TV of Personal Property (@neloinig EVERIGNE o iiies crememiemire s cmam o er st ones e ean i e e o e
CTOB TV o oot e oo e+ .M A
¥ 12a. Check ihe type of District the facility i losated in:
[Zj Industrial Development District D Plant Rehabilitation District
» 12h. Date diginet was sslabfished by iocal government unit (contact local unit) } 1Zc, |5 this application for 8 speculative bullding (Sec. (85?7

I:]Yes No




1012, ¥age 2

APPLICANT CERTIFICATION - complete all boxes,

The undarsigned, authorized officer of the company making this application certifies that, {o the best of his/her knowledge. ne information cortained
herein or in the attachements hereto is false in any way and that all are truly descriptive of the industrial properly for which this application iz being

submitied.

It s further certified that the undersigned is familiar with the provisionas of P.A. 198 of 1574, a3 amended, being Sactions 207.5581 fo 267.572, inclusive, of
the: Michigan Compiled Laws; and o the best of his/her knowisdge and belfle], (sihe has complied or will be abie fo comply with alf of the requirements
theraof which are prerequisite to the approval of the application by the local uni of government and the issuance of an indusirial Fachiitiss Exemption

Cerfificate by the Slale Tax Commission,

T3a. Prepamr Nams 13b. Telephene Number 13c. Fax Number 13, E-mail Address
Willizm Miller (248) 244.9755 (248) 435-1120 willizm miller@axlstech.com
142, Name of Gordadt Person 14h. Telephone Number 14¢, Fax Numnber 14d. Bl Address
Mick Brody (248) 244-9730 (248) 435-1120 michael.brody@axletech.com
¥ %3, Name of Company Officer (No Aulhorized Agenis)
Mary Petrovich L
18h. Signatues of Company ired Agghis) 180, Fax Nurnber 154, Dala
7t Bnin y (248) 435-1120 § /f&/&é’i
¥ 15e. Mailing Address a;et. l%y Stale, ZIP Code} 481, Telephone Number 15g. E-miaif Address
3001 W. Big Beaver¥d., Troy, Ml, 48084 (248) 435-1663 mary.petrovich@axletech.com

LOCAL GOVERNMENT ACTION & CERTIFICATION - complete all boxes,
This section must be complated by the cledk of ths local goveming enit bafoce submitting application to the Siate Tax Csmm;ssmn {heck items on file

at the Local Unit and those includad with the submiital,

» 16. Aztion isken by local governmest unil
i: Abatement Apgroved far Yrs Real {(1-12), _____ ¥rs Pers (1412)
After Complelion S?es N

D Denied (Include Resalution Denying)

16a. Documaents Required to be on file with the Lpaal Unit
Check or Indizate N/A if Not Applicable

' 4. Nokice 12 the public prier o hearing sstablishing 2 ctzstm:i
2. Nofice to laxing autherities of opportunity %7 & hearing.

4. Lease Agreement showirg applicants tax Hability.

3. List of taxing authorities notified for disirict and application action.

18k, The Siate Tax Oommission Requires the following documents be filed for sa
sdminisiratively complele appication:

Chack or Indicate N/A if Not Applicable

1. Onginal Application plus attachments, and one complete copy

2. Resolution establishing distict

" 3. Resohution approving/denying application.

4. Letter of Agreement {Signed by locsl unit and applicant}

" 5. Asfidavit of Fees {Signed by local unit and applicant

a Budding Permit for real improvements if prolect has already begun
7. Equipment List with dates of beginning of installatien

1 8. Form 3222 (if applicabie)
9. Speculative bullting resolution and affidavils (if applicabls)

1ge, LUCI Code

336330

18d. School Qode

150

17, Name of Local Bowsnme

Crry bF Iﬂo)’

}F 18. Date of Ressiulion ApprovingDenying this Application

on fie at the local unit for inspection at any time.

Attached hereto is an original and one copy of the applicotion and all documents listed in 16b. | also certify that all documents fisted in 163 are

18a. Kignature of Clerk 19b. Narme of Clerk

{Towwt BARTHOLOMEW

18e. E-mall Address

14d. Clerk's Mailing Address [Strest, Crty State, ZIF Code)

o0 w 8B

VEL TRDY Phi NEUSH-5255

198, Telephone MNuvber

ANE _IRH~TF31L

Hf. Fax Numbef

BHE ¥ ~1770

State Tax Commission Rule Number 57: Complate applications approved by the local unit and recaived by the Stale Tax Comwmission by October 3%
each year will be acted upon by December 31, Applications received after Gctnber 31 may be acted upon in the following year,

Local Unit; Mail one origingl and one copy of the completed application and all required attachments o

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, M 48505.-7971

(For guaraniged receipt by the 8TC, it is recommended that applications arg sent by certified mail}

C USE:

'? LUE Code b Bagin Date Real

} Begin Date ?i:ffésanal

¥ End Dale Resl P End Date Pessonal

7> 8AETHOLOMEW2 TROY M BV
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Reset Form

Michigan Department of Treasury ;
3222 (Rev. 6-05) Applicant Name

AxleTech International, LLC

Fiscal Statement (to be completed by local unit)

YES NO
Is this project:
Real Property? L]
Personal Property? L]
Both Real and Personal Property - New Facility? L] (]
Both Real and Personal Property - Rehabilitation Facility? L]
Both New and Replacement Facility? L]
Estimated Project Investment (not assessed value):
Real Property Personal Property Total
YES NO REMARKS

X
[]

1. A. Has the proper local authority reviewed the

plan?

]

B. Is the project located in a certified industrial

park?

C. Is this a renovation or expansion of an existing

X

building?

2. Will this project require improvement of your road

X

service?

3. Will this  project require  improvement of  your

sanitary sewer services?

X

4. Will this project require improvement of your storm

sewer services?

X

5. Will this project require improvement of your water

services?

6. Will this project require additional police

I e e e O O
X

X

personnel, police equipment or a need for new
police building expansion?

7. Will this project require the need for additional fire
personnel, additional or specialized fire equipment

[]
X

or the need for a new fire building?

8. Will this project require other costs? D

9. Are costs of infrastructure elements to be provided
through Local Development Finance Authority or D

Tax Increment Finance Authority Bonds?

If you answered yes to any of questions 2 through 8, the appropriate sections of the Supplement to Fiscal Statement form
must be completed and accompany the IFT application. Call (517) 373-3272 to obtain that form.

LOCAL UNIT CERTIFICATION
This is to certify that the following has been provided as accurately as possible.

Signature Name and Title of Local Governmental Unit Official

Leger A. (Nino) Licari, City Assessor CMAE |V #6345
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AxleTech

International

Description
Pallet Racking
Vartical Uprighls
Helvidere Alprmarkel Racking

Racking ¢& Balvidare Facility
Aftermasike! Racking expdnsien

Aftarmarket Expansion Racking

Electronic l2b spipmenl
£ngineering i Weider
Enginoetiry 5 storage racking

Mat lab equipment

Engirmaring lab laoling

Enginaering iei maizrial handling
Engineering 12k hoi system
Maotal Band Sew

Bearing press

Band saw

Ultrasoris: parts washar

Shol Slasis and sel-up

Bearing #idiwtion heater

Spir resier

Ledr lestar

Magre-flux inspection egupment
Storage area fencing wilh lockabie sliding gate

Phione sysiem
Fumilures and Bxturas

Satvers

W]

IT Infrastrutture (swilchies, racis, routers, Firewalls...)
Misc |1 equipmerd - fiber optic hackbone / cabling
Vidoo Conference Eouipments - (TVS, Initial Lesss Ling
ohamas

Naw PL (desklaps / Bptops # workstations)

New PC soffeane (MS Oftica snd mise. olherst

Shop oo B pcuipmenl including seitwsre

JDE implemsesntion

Addiional Toansing costs

Hutwark Implomentsiion (network infrastruciuie, catding
impismantstion labors

Saeurity Systar § card key snbry

Employes Sma card system

Timo and altendasce interfacs to JOE

Confersitco room projeckys « AFM
Confersnce repm projeciors « Training room
Sigraga

Plant Zzahing systams

Sufaty equipmend

Building Improwemants

Hiiting area lables

Ratier convatynr sysiems

Material conitat devices

Fatiet movers

Roting «arts

Scaks

Elammatie fguid cabitmt

New plant racking

Hew piant small parts slorege Ding
Piant racking pasi prolaciors

CMM for TTT and AFM

1, LLE - Proprictary and jal

AxleTech Ir

Cost

£11.000
35,250

$8.000
7,250
834

813,808
10000
$5,000

B
30000

B3a.008
53,000
$16.000
$30.000
§7 50O
34000
$R5.000
18000
10,000
$20,000
$3,000
$20.000
2,500

8125000
E2e5,006

$25,000
$z5000
$E0,000
150,000

$26.000
FA0,000
F320.000
$H000
3230000

315,050

$50.000
$25.000
BIR000

$16,000
2,000
$2,000
$25.000
$5000
512,000
£50,000
515,000
$10,000
£1.500
$3,800
$1L000
5,600
$3,500
$20,000
$70.000
32341
$50.800

Tolat;

i, A General Oy

Compuny

Fixed Assuts Listing
Teoy sid TTT Locations - As of August 13, 2008

Net Book
Value

88,072
55,166

$3,737
34,515
$4.845

$2,112
$10,000
£5,000

Lo
a0 000

$30,000
$3,000
10008
$20.000
47,500
4,000
$25.000
$15.000
$10.000
20000
32,000
$20,000
$2.500

$125.000
BEZE 080

$25.000
$26,080
$80,000
$110,000

525,000
B50,000
20,100
50,000
230,000

$15008

250,000
§25.060
§15.000

210,008
%2.000
020060

25,000
$5,000

312,000

$50,000

15,000

31600
$1,500
$3,000

510,000
6,000
$4, 506

520,006

$0.000
$2.141

350,006

Vadian

1,234,101
$77.000
$74.000
$20,000
$70,387
293,000
$5.000
310,000
528,000
52,60
360,000

51,545 524

P 3 oF £

Acouisition

Date
rransfer from #oparation - pallet sacking for large part and
21572010 it sorage
2152010 transfer frem # apertion - paltel racking
BRI lransfer from 3 pparation - paltet racking for igrga gard end
pallet storage
o frarster ftam || pperation - patiet ravking for lsmye perl and
paiiel siorage
transier from ¥ operation - paliel racking far large part and
pallat sorage
AHEI9010 transier fom & operation - paliel racking for lesge part and
pallpl storage
S0 slectronic lesl equipmert
EHSRC0 385 welding edipsnens
1THSI2OER sow part storage racking

Equipment Descrigtion

2o

H1502010

122000 mirgostepe, mel i29 semple ouliing =k polishing eauipment

15010 axie slands, hand ols, Borescope, pauge blooks, lorgue
wrenches, inspectios 1ables and assembly locling
11520310 pailet jacks and carts
2010 nmrhisnd hotst syslem
20152010 Band sew
1572010 4 ion bearing press
2HBEADD Warizoniat band saw
32070 Ultrasordc pasris washer
AESER00 Shol blasl eguipment
3718018 Bearing induction heater
AMBRYI0 Axie spin tester
152010 Axde Fi-case leak tesler
Y1520 magnadix inspeclion equipmeri
2512010 Tyelone Tencing with gate for anginenring strage area
Nesw voice over #derned prolocal (VOIP) phione syste. .«
NS fcrding desk sels

11152008 mibes, desks, chairs, filing catinels, sonference ropm izbles

HASRONG comperar rotm $Rvers - file, wib, windows, exchange servers

FIMERN0% unintermuptitle powsr supply for computer Sarvers

THHZ008 (T Infraslruciure [swiches, racks, routers, Firawalls,..)

1157002 Mise T enuipment - fiber optic backbone { cabiing

Video corferencing eQuipment - LCD TV's, tameras,

HAs2008 micruphones, Base lines ..

1152009 New P ideskiops / laplops 7 workstations)

1112000 Naw PC software (M5 Office and mise. others}

144452008 shop tioor RF aguipment insluding software

1HEER2008 consullanl and implementation abar

11/ S1a008 TS computer softwars Hoenslng costs - Citrix and JDE
additions; ltenses

Network imptemeniation (network infrastiuctuns, cabling

1INS2003 implemanieton iabar}

411572008 Seourity System 7 card koy entry hardware & software

111662008 Employes lime serd systen hardward & software

152010 Developmenl labor tor imerdacing lime and attendacs to JHBE

FSENY sonference room projectors « AFM
GH5200 confarercs room projectors - irsining rosm
S12010 Exlerior s friterior signags
1FIRZC0T drop dewn shog lighis in Bigh bay plant area
$R/H2008 shipping dock guands
148552002 tahor for Hghting and systens hstallation
12132088 naw aessmbly erd work iebies
1212008 material hendling equipment - roller sonveyors
162610 hand casis and dalliss
HABEG planl pallet jaeks s sards
WIS G matarial handling certs - over movemeni carls
#5201 two scales o gow peis
1M5R201E safiey rabinats for flammable materials
2M2015 paliel ravking Tor large pan and palied storage
11152009 smak paess Bins for Killing areas and guick pick
THE2008 pest protectors 10 keep rack peste Trom meving will loadad
252011 Coordingte meastaing machine

Instale dats

11 52008
12M02008
1152010
a0
G0
snERoo
LMEROS
BN520°48
an2one
S B0
2SR

Date; Auwg, 92, 20653



88-20-34-226-048
1400 Rochester
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Legal Descriptions for IDD and PRD at 1400 Rochester Rd, Troy MI.48083
88-20-34-226-048

T2N, R11E, SEC 34

PART OF NE 1/4

BEG AT PT DIST

S 00-01-00 E 420 FT & W 900 FT

FROM NE SEC COR,

TH S 00-01-00 E 570 FT,

TH W 194.14 FT,

TH S 00-25-30 E 168.73 FT TO CEN LINE SPENCER DRAIN,
TH N 73-57-18 W 69.28 FT,

TH N 66-31-20 W 242.88 FT,

TH N 61-37-44 W 76.01 FT,

TH N 36-42-46 W 23.02 FT,

TH N 89-43-35 W 75.73 FT,

TH N 12-06-00 E 582.87 FT,

TH E 516.84 FT

TO BEG 9.05A ALSO

S 100 FT OF LOT 12 &

THAT PART OF LOT 13

LYING NWLY OF CEN LINE SPENCER DRAIN
OF 'TROY INDUSTRIAL SUB'

88-20-34-226-057

T2N, R11E, SEC 34 TROY INDUSTRIAL SUB
PART OF LOT 12 BEG AT PT DIST

S 00-06-30 E 271.00 FT FROM NE LOT COR,
TH S 00-06-30 E 129.00 FT ALG

W LINE OF SOUTER BLVD

TH W 240.00 FT,

TH N 00-06-30 W 234.00 FT,

TH E 20.00 FT,

TH S 00-06-30 E 105.00 FT,

TH E 220.00 FT

TO BEG



City of Troy - Assessing Department
AxleTech, Inc.
Estimate of Total Taxes and Tax Savings for IFEC Application

Market Value 1,645,528 1,608,456 1,257,147 942,986 628,783 366,895 183,521 76,510 25,524 0 0 0 0
50% of Value 822,764 754,228 628,573 471,493 314,391 183,447 91,760 38,255 12,762 0 0 0 0
Year 1 2 3 4 5 6 7 8 9 10 11 12
Depreciation 0.9167 0.8334 0.7501 0.6668 0.5835 0.5002 0.4169 0.3336 0.2503 0.1670 0.0837 0.0004
Taxable Value 754,228 628,573 471,493 314,391 183,447 91,760 38,255 12,762 0 0 0 0
Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes
100% of
Millage
Trans 0.59000 $444.99 $370.86 $278.18 $185.49 $108.23 $54.14 $22.57 $7.53 $0.00 $0.00 $0.00 $0.00
County 4.64610 $3,504.22 $2,920.41 $2,190.60 $1,460.69 $852.32 $426.33 $177.74 $59.29 $0.00 $0.00 $0.00 $0.00
Int Schools 3.36900 $2,540.99 $2,117.66 $1,588.46 $1,059.18 $618.03 $309.14 $128.88 $42.99 $0.00 $0.00 $0.00 $0.00
Comm Coll 1.58440 $1,195.00 $995.91 $747.03 $498.12 $290.65 $145.39 $60.61 $20.22 $0.00 $0.00 $0.00 $0.00
State Ed 0.00000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
School Op 4.62290 $3,486.72 $2,905.83 $2,179.66 $1,453.40 $848.06 $424.20 $176.85 $59.00 $0.00 $0.00 $0.00 $0.00
Sch Debt 4.10000 $3,092.33 $2,577.15 $1,933.12 $1,289.01 $752.13 $376.22 $156.85 $52.32 $0.00 $0.00 $0.00 $0.00
Admin 0.18912 $142.64 $118.88 $89.17 $59.46 $34.69 $17.35 $7.23 $2.41 $0.00 $0.00 $0.00 $0.00
City 9.28000 $6,999.23 $5,833.16 $4,375.45 $2917.55 $1,702.39 $851.54 $355.01 $118.43 $0.00 $0.00 $0.00 $0.00
Total 28.38152 $21,406.13 $17,839.87 $13,381.69 $8,922.91 $5,206.52 $2,604.30 $1,085.73 $362.20 $0.00 $0.00 $0.00 $0.00
Total 12 Years $70,809.35
Total City 12 Yr $23,152.77
50% Total 12 Yr $35,404.68 Net Total Taxes Abated
50% Total City 12 Yr $11,576.38 Net Total City Taxes Abated
2% Total City 12 Yr $231.53 Application Fee (2% total city)




E-7 Amending the Personal Property Tax Abatement Policy

Resolution #2009-02-042
Moved by Beltramini
Seconded by Kerwin

WHEREAS, The City of Troy has the economic objective of (a) increasing employment
opportunities, (b) diversifying and stabilizing the industrial base of the community, (c) reducing
economic obsolescence of the industrial base, (d) providing homogenous industrial areas, (e)
encouraging industrial expansion, (f) providing for improved public facilities in industrial areas,
and (g) encouraging attractive, viable industrial sites; and

WHEREAS, The Industrial Facilities Tax Act (P.A. 1974 No. 198), as amended, empowers cities to
establish Industrial Development Districts (IDD) and to grant tax exemptions for certain
industrial properties which meet certain criteria established by the Act;

THEREFORE, BE IT RESOLVED, That Troy City Council hereby ADOPTS the following minimum
criteria, as authorized by the Industrial Facilities Tax Act (P.A. 1974 No. 198):

1. An Industrial Facilities Exemption Certificate (IFEC) tax abatement shall not be granted
until there is compliance with MCL 207.559; and

2. Real property shall not qualify for an IFEC tax abatement, except for those unique
situations where there are building improvements that are required to support the
personal property that otherwise qualifies for a tax abatement; and

3. Leasehold property shall not qualify for an IFEC tax abatement unless applicant is
responsible for payment of the property taxes, and can demonstrate timely payment of
property taxes upon the City’s request; and

4. An IFEC tax abatement shall not be issued for a period or term exceeding 12 years; and

5. An IFEC tax abatement shall not be issued unless an Applicant will create more than 10
jobs and/or has a personal property investment of at least $750,000.00, and/or owns
the underlying real property or has a lease for the underlying property that exceeds 5
years, as long as two of the three criteria are satisfied.

BE IT FURTHER RESOLVED, That Troy City Council hereby APPROVES the use of the following
matrix to calculate the length of an IFEC tax abatement, where the increase in the number of
jobs created will increase the term of the IFEC abatement, and similarly the increase in the
personal property investment and the ownership/lease conditions on the real property will
increase the term of the IFEC abatement:



Tax Abatement Matrix

Job Creation Building Terms PP Investment

10-24 1 year Own 4 years $ 750,000 1 year
25-49 2 years | Lease S 2,000,000 2 years
50-99 3years | 1-5year None $ 5,000,000 3 years

100 - 149 4 years | 6-9year 2 years $ 10,000,000 4 years
150 - 199 5years | 10 +year 4 years $ 20,000,000 5 years
200 + 6 years

BE IT FINALLY RESOLVED, That Troy City Council hereby AUTHORIZES the implementation of an
application fee equal to 2 % of the estimated personal property taxes abated under the terms
of the IFEC tax abatement, or the actual costs of processing the application, whichever is less,
and the City of Troy will not charge or collect any other fees for the application, in keeping with
MCL 207.555 (3).

Yes: Fleming, Kerwin, Schilling, Beltramini, Broomfield
No: Eisenbacher, Howrylak
MOTION CARRIED



August 12, 2009

To: State Tax Commission
P.O. Box 30471
Lansing, M| 48909-7971

From: Leger (Nino) Licari, Assessor

Re: Affidavit of Application Fees For IFEC

This affidavit attests that the City of Troy has charged a fee of $231.53,
equal to 2% of the estimated abated city taxes, for processing the
application for tax abatement submitted by AxleTech International, LLC.,
1400 Rochester, Troy, MI.

Further, no other fee or concession has been charged or accepted in
regards to this application, or consideration thereof.

Signed, Leger (Nino) Licari, City Assessor Dated

Signed, Dated



CITY OF TROY
INDUSTRIAL FACILITIES EXEMPTION
CERTIFICATE LETTER OF AGREEMENT

This agreement between AxleTech International, LLC, (“Company”)
and the City of Troy, is for the purpose of fulfilling the requirements of
Public Act 198, as amended in Public Act 334, Section 22.

In consideration of approval of an Industrial Facilities Exemption
Certificate (IFEC), AxleTech International, LLC, understands that

through its investment of $1,645,528.00 and-its-qualification-for Michigan
Economic Growth-Authority-incentives, and the City of Troy, by its

investment of the Industrial Facilities Exemption Certificate, are mutually
investing in and benefiting from this economic development project, and
furthermore, agree to the following:

1.) The length of time for which the abatement is approved is 6
years after either completion of construction of the facilities, or
December 31, 2017, whichever is sooner.

2.) Atthe end of two (2) years or no later than December 31,
2011, AxleTech International, LLC will report to the
Assessing Department of the City of Troy the actual cost of
this project and indicate any differences and the reason for
any differences in the cost or scope of the project as
compared to the IFEC application submitted by the Company.

3.) AxleTech International, LLC, agrees to remain within the City
of Troy for the period of the Industrial Facilities Tax (IFT)
abatement in order to retain the benefits of the IFT, unless
permission for relocation is granted by the City Council of the
City of Troy.

AxleTech International, LLC, further understands that if it
chooses to leave the City of Troy without permission for
relocation prior to the end of the term of the IFT, the City
Council of the City of Troy has the right to recapture from
the Company the total amount of taxes abated by the IFT.

4.) AxleTech International, LLC, understands that the City of
Troy may reduce the term of the IFEC, revoke the IFEC and/or
recover from the Company, the amount of taxes which were
abated if the project has not been completed, expenditures
made, as represented by the Company, in Section 12°C of its
application, by sending a copy of this Agreement along with a
copy of the City Council Resolution authorizing such action to
the State Tax Commission.



5.) AxleTech International, LLC, agrees that it will operate the
Project in accordance with all applicable Federal, State and
Local laws or regulations, including but not limited to zoning,
outside storage, industrial waste disposal, air and water
quality, noise control, other environmental regulations, and all
of the terms and conditions of any Consent Judgment
governing the parcel.

6.) By execution of the Agreement, it is understood that the
Company’s investment in the Project, and the City of Troy’s
investment in the granting of the IFEC is to encourage
economic growth within the City of Troy.

The City of Troy acknowledges that in some instances
economic conditions may prevent the Company from
complying fully with this Agreement, and the terms of the
Application. The City of Troy will give the Company an
opportunity to explain the reasons for any variations from the
representations contained in the Application and will evaluate
the Company’s situation prior to taking any action authorized
by Paragraph 4 and 5 of this Letter of Agreement.

7.) This Agreement constitutes the entire Agreement between the
parties and there are no other remedies for breach of this
Agreement other than as specified in this Agreement or as
provided for in Public Act 198.

This agreement may only be altered upon mutual consent of both
parties.



CITY OF TROY
INDUSTRIAL FACILITIES EXEMPTION

CERTIFICATE LETTER OF AGREEMENT
(Signature page)

Signed:
(date)
Name:
Title:
Signed:
Louise E. Schilling , Mayor (date)
City of Troy
500 W Big Beaver
Troy, M1 48084-5285
Signed:
Tonni L. Bartholomew (date)

City Clerk



AFFIDAVIT OF MAILING & PUBLISHING

State of Michigan
County of Oakland
City of Troy

RE: PUBLIC HEARING - City Council — Monday, October 19, 2009 at 7:30 PM to
consider the request from AxleTech International, LLC, for the granting of an
Industrial Facilities Exemption Certificate (IFEC) — 1400 Rochester Road — Section
34

| her eby certify that the attached not ice w as e-mailedt ot he S omerset G azette
Newspapers on Thursday, S eptember 24, 2009 and m ailed by first class mailto the

attached list on Friday, September 25, 2009.

Laura Campbell
Office Assistant

PUBLISHED: Monday, September 28, 2009



CITY OF TROY

PUBLIC HEARING

A Public Hearing will be held by and before the City Council of the City of Troy at City
Hall, 500 W. Big Beaver, Troy, Michigan on Monday, October 19, 2009 at 7:30 P.M. to
consider the request from AxleTech International, LLC, for the granting of an Industrial

Facilities Exemption Certificate (IFEC) at the following location:

88-20-34-226-048 - 1400 Rochester, Troy, MIl. 48083-2854
T2N, R11E, Section 34 Part of North East 1/4

You may express your comments regarding this matter by writing to this office, or by
attending the Public Hearing.

Tonni Bartholomew, MMC
City Clerk

NOTICE: People with disabilities needing accommodations for effective participation in this
meeting should contact the City Clerk by e-mail at clerk@troymi.gov or by calling (248) 524-
3317 at least two working days in advance of the meeting. An attempt will be made to make
reasonable accommodations.



mailto:clerk@troymi.gov�
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