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June 7, 2005
TO: John Szerlag, City Manager
FROM: Brian Murphy, Assistant City Manager/Services

Steve Vandette, City Engineer SS\! oo

SUBJECT: Agenda Item - Approval of Cost Participation Agreement for the
Reconstruction of Big Beaver, Rochester to Dequindre
Project No. 01.105.5

RECOMMENDATION

Staff recommends that City Council approve the attached Cost Participation agreement
with the Board of Road Commissioners for Oakland County for the Reconstruction of
Big Beaver, Rochester to Dequindre. Furthermore, staff recommends that the Mayor
and City Clerk be authorized to execute the agreement.

SUMMARY

By Resolution #2004-12-628-E9, City Council approved the City of Troy allotment for
the 2005 Tri-Party Program in the amount of-$406,638 with the City’s share being
$135,546. These funds are to be used for the Big Beaver, Rochester to Dequindre
construction phase. The Cost Participation agreement formalizes the funding and
establishes the methodology for requesting reimbursement from the Board and the
County.

FUNDING

2005 Tri-Party funds in the amount of $406,638 are programmed for the Big Beaver,
Rochester to Dequindre project. Of this amount, Troy’s share is one-third or $135,546.
The remaining two-thirds or $271,092 is paid by the Board of Road Commissioners for
the County of Oakland and the Oakland County Board of Commissioners.

The total construction cost for the Big Beaver project is estimated at $4,169,400. The
City share of the project is estimated at $1,816,000. The use of Tri-Party funds reduces
the amount of City funds for the project to an estimated $1,409,362. Funds for the
City's share are inciuded in the 2005-06 Major Road Capital fund, account number
401479.7989.011055. Construction is anticipated to begin in July 2005.

Prepared by: William J. Huotari, Deputy City Engineer
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Mr. William J. Huotari, P.E., Deputy City Engineer
City of Troy

500 West Beaver Road

Troy, Michigan 48084

RE: Big Beaver Road, Rochester Road to Dequindre Road
Local Cost Participation Agreement
RCOC Project No. 48461

Dear Mr. Huotari:

Enclosed for your review and approval is two original sets of the
local cost participation agreement for the above referenced
project in the City of Troy.

Please arrange for signatures, but do not date all original sets and
forward signed agreements to me. Our Board will return a fully

executed original to you after action.

Please call me at 248 645-2000, extension 2213, if you have any
questions.

Respectfully,

Sina Escoe
Engineering Aide

Enclosures (2)



COST PARTICIPATION AGREEMENT
CONSTRUCTION
Big Beaver Road
Rochester Road to Dequindre Road
City of Troy
BOARD Project No. 48461

" This Agreement made and entered into this day of
2005, by and between the Board of Road Commissioners for the County of Oakland,
Michigan, hereinafter referred to as the BOARD, and the City of Troy, hereinafter

referred to as the CITY, provides as follows:

WHEREAS, the CITY, in cooperation with t\he’ Michigan Department of
Transportation, hereinafter referred to as MDOT, and the BOARD have programmed
the widening of Big Beaver Road from Rochester Road to Dequindre Road, which
improvements involve roads under the jurisdiction of the BOARD and within in the CITY,
hereinaﬂer referred to as the PROJECT, as described in detail on Exhibit A, attached

nereto and made a part hereof; and

WHEREAS, for the purposes of identification and funding, the PROJECT has

been divided into iwo segments as follows:

Part A — Federal Participation

Widening from four lanes to six lanes work along Big Beaver Road from
Rochester Road to Dequindre Road; including concrete pavement repairs,
concrete paving, earthwork, drainage improvements, curb and gutter, and
sidewalk replacement work; and all together with necessary related work.

Part B — No Federal Participation

Landscaping, irrigation, and sidewalk repair work .along Big Beaver Road from
Rochester Road te Dequindre Road; pavement removal and concrete paving
work along Dover Street from Big Beaver Road to Thames Drive; and all together
with necessary related work.



WHEREAS, the CITY has entered into an agreement with MDOT in Contract No.
05-5169 for partial funding of the PROJECT with federal program doitars under the

Surface Transportation Program, hereinafter referred to as STP funds; and

WHEREAS, in MDOT Contract No. 05-5169 the CITY, as requesting party
therein, is the party financially responsible to MDOT to bear all costs of the PROJECT in

excess of the federal funds, hereinafter referred to as the LOCAL MATCH; and

WHEREAS, a portion of the CITY’'S share of said LOCAL MATCH involves
ce%tain designated and approved Tri-Party Program funding in the amount of $406,638,
which amount shall be paid through equal contributions by the BOARD, the CITY, and
the Oakland County Board of Commissioners, hereinafter referred to as the COUNTY,

in accordance with the Tri-Party Program; and

WHEREAS, the BOARD and the CITY have reached a mutual understanding
regarding the cost sharing of the LOCAL MATCH and wish to commit that

understandmg to writing in this Agreement.

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, it
is hereby agreed between the CITY and the BOARD that:

1. The BOARD approves of the PROJECT, declares its public necessity and
authorizes the CITY and MDOT to undertake and complete the
PROJECT, as above described, under Road Commission for QOakland
County péymit, and shall perform all engineering, inspection. and

administration in reference thereto.

2. The financial responsibility of the CITY pursuant to MDOT Contract 05-
5169 to bear all costs of the PROJECT in excess of the federal funds and
the costs of the LOCAL MATCH, estimated in the amount of $1,818,000,
shall be funded in accordance with the attached Exhibit A.

3. The actual cost of the PROJECT shall include total payments to the
contractor, engineering and inspection, temporary and permanent traffic

controis.
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4. All costs of the LOCAL MATCH for Part A and all costs for Part B shall be

funded over the life of the PROJECT in accordance with the following:

a. A portion of the LOCAL MATCH for Part A shall be funded from the
Tri-Party Program in the amount of $406,638.

b. The BOARD shall credit the COUNTY’S Tri-Party contribution of
$135,546, together with the BOARD’S Tri-Party contribution in an

amount equal thereto.

C. The CITY’S remaining share of the LOCAL MATCH for Part A and
the total cost for Part B, along with any overages shall be funded
entirely by the CITY, estimated to be $1,409,362.

d. In the event that additional Tri-Party funds become available, the
CITY may use those funds to offset their share of the LOCAL
MATCH, if necessary. ’

5. Upon execution of this Agreement, the CITY shall submit an invoice to the
BOARD for $271,092 (being 100% of the BOARD'S share and the
COUNTY’S share of the Tri-Party contributions).

6. Upon receipt of said invoice, the BOARD shall pay to the CITY the full

amount thereof, within thirty (30) days of such receipt.

7. Upon 30 days following completion of the PROJECT construction, the
CITY shall submit to the BOARD a copy of the pay estimate(s), and a
statement of completion reflecting the estimated final PROJECT costs.
The BOARD is desirous of receiving one courtesy copy of as-built

drawings when available.

8. The total actual amount of the LOCAL MATCH shall be determined from
records of the CITY upon completic}n of state financial audits of the
PROJECT, and a final determination of the federal funds used toward the
PROJECT costs. Final adjustments in the financial obligations of the

parties hereto shall be made upon completion of the required audits. The
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CITY shall submit a final invoice to the BOARD for the balance of the

remaining share(s), if any.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement the day and date first written above.

CITY OF TRQY BOARD OF ROAD COMMISSIONERS
FOR THE OAKLAND COUNTY
A Public Body Corporate

By By
By By
By By
By By
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Exhibit A
TRI- PARTY PROGRAM

2005
County Supported Road Improvements
in The |
City of Troy
Big Beaver Road, Rochester Road to Dequindre Road
BOARD Project No. 48461

PART A Widening from four to six lanes work, including concrete pavement
repairs, concrete paving, earthwork, drainage improvements, curb and gutter, and
sidewalk replacement work; and all together with necessary related work.

PART B Landscaping, irrigation, and sidewalk repair work along Big Beaver Road
from Rochester Road to Dequindre Road; pavement removal and concrete paving work
along Dover Street from Big Beaver Road to Thames Drive; and all together with
necessary related work.

ESTIMATED PROJECT COST

Part A Part B Total
Contractor Payments $3,110,200 $548,800 $3,659,000
(Based on MDOT Contract 05-5169)
Construction Engineering 466,500 0 466,500
{15% of Contractor Payments) ,
Force Account Work 43,900 ‘ 0 43,900
(Traffic Signal Controller Rebuild, Signal
Timing, Video Detection Systemn & Utility
Work performed by the BOARD) v ~
Total Project Cost $3,620,600 $548,800 $4,169,400
Less Federal Funds . (2,353,400) 0 (2,353,400)
LOCAL MATCH ' $1,267,200  $548,800 $1,816,000

DISTRIBUTION OF LOCAL MATCH

CITY BOARD COUNTY TOTAL
2005 Tri-Party alottment $ 135,546 135,546 - 135,546 $ 406,638
Non Tri-Party Funding 1,409,362 0 0 1,409,362
TOTAL SHARE ‘ $1,544,908 $135,546 $135,546 $1,816,000
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