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October 27, 2009 
 
TO:     John Szerlag, City Manager   
 
FROM:    John M. Lamerato, Assistant City Manager/Finance and Administration 
    Susan A. Leirstein, Purchasing Director 
    Steven A. Pallotta, Building Operations Director 
 
SUBJECT: Standard Purchasing Resolution 3: Exercise Renewal Option – Elevator Weight 

Tests, Relief Valve Testing, Bi-Monthly Inspection, and Repairs  
    
Background 
 On November 13, 2006, Troy City Council approved a three-year contract for elevator weight testing, relief valve 

testing, bi-monthly inspections, and repairs for all City of Troy elevators, with a three-year option to renew. CC 
Res #2006-11-333-E4c  

 All work under law has to comply with State of Michigan Law PA 227, 1967 for elevator weight tests and relief 
valve testing.  This contract covers seven (7) elevators at the City Hall, Police Department, Library, Museum, 
and Community Center.   

 Elevator Technology, Inc of Detroit has agreed to renew the current contract under the same prices, terms and 
conditions until December 31, 2012.   

 The Purchasing department conducted a market survey and determined no benefit would be derived from 
soliciting additional sealed bids at this time; due to anticipated increases in union labor and material costs, a 
reduction in competition due to acquisitions or business closings, as well as a limited number of certified 
technicians to perform the work.  The cities of Warren and Sterling Heights awarded new contracts in 2009 at 
rates higher than those proposed under Troy’s current contract. Pricing concessions were also requested, but 
declined by the current provider as not feasible at this time due to January increases in labor contracts.   

 In addition to providing State mandated testing since 2006, Elevator Technology, Inc has also completed bi-
monthly inspections and elevator repair services as needed.  They continue to be reliable and trustworthy. 

 Proper elevator operations provide a safe means for people with any disability access to all public service areas.  
 
Financial Considerations 
 Funding of elevator weight tests, relief valve testing, bi-monthly inspections, and repair is available in the 

Building Operation Contractor Equipment Maintenance operating budget 266.7802.150. 
 
Legal Considerations 
 ITB-COT 06-49, to provide three-year requirements of elevator weight tests, relief valve testing, bi-monthly 

inspections and repairs with a three (3) year option to renew was competitively bid, in accordance with City 
Charter and Code.  

 
Recommendation 
 City management and the Building Operations Department recommend exercising the three-year option to 

renew  elevator weight tests, relief valve testing, bi-monthly inspections, and repairs on City elevators  with 
Elevator Technology, Inc of Detroit, MI, under the same prices, terms and conditions to expire December 31, 
2012. 

CCIITTYY  CCOOUUNNCCIILL  AACCTTIIOONN  RREEPPOORRTT  
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DATE:     October 27, 2009 

 
TO:      Susan Leirstein 
      Purchasing Director 
 
FROM:    Linda N. Bockstanz 
      Associate Buyer 
 
RE:      MARKET SURVEY – ELEVATOR MAINTENANCE AND REPAIR  
 
 
SCHINDLER ELEVATOR – Mick Benka                                                          (734) 367-9410 
Mick has indicated that there has been an increase of wages, insurance, and mechanical 
replacement parts for elevators.  So a cost increase for service and maintenance will have to 
be implemented. As far as response time – two to three hours is what his company can 
support.  Their hours of operations are 8:00 AM to 5:00 PM – Monday thru Friday. 
 
OTIS ELEVATOR COMPANY -  Jack Kelly                                     (248) 473-7379 
According to Mr. Kelly, prices for labor and parts will be increasing, due to union living 
wages and materials (steel) that make the parts for the elevators.  Insurance rates also will 
be a factor in the increase.  Their hours of operations are 8:00 AM to 4:30 PM, but they do 
have “On Call” staff.  Response time for emergences is less than two hours. 
 
KONE ELEVATOR (Formerly City Elevator, Inc) – David                                (734) 513-6944               
Per David, prices will increase as of January 2010. Union 36’s contract with Kone Elevator, 
has a cost of living increase that is done the first of each year, so labor costs will increase.  
Parts will be higher for older elevators, but parts for everyday repair will remain the same.  
Kone Elevator operating hours is 8:00 AM to 4:30 PM – Monday thru Friday.  The 
emergency response is one hour or less.   
 
AMTECH ELEVATOR SERVICES -                       313-831-0900  
Phone number disconnected – Company out of business 
 
Based upon the above comments, I respectfully recommend that the City accept the offer to 
renew the original contract with the current vendor based on cost increases for parts, 
wages, and insurance.   
 
CC: File 
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From:PURCHASING 248 618 7608 10/26/2009 13:48 #049 P.001100 1 

October 26\ 2009 

AnN: AdQm Krajec: . 

Elevator TeC'.finology, Inc, 

462B $I: Aubin 

Detroit, Ml 46207 

FAX: (313) 832-'618 


Dear Mr. Krajse; 

The CJIy of Troy entered into CClntract #208003B50B with Elevator T~c:t1nology Inc to provide weight tests, 
relief valve tEu'Itlng. ol.monthly inspections Bnd rspsinJ for the City of Troy elE!\fl:;ltcrs. which C::lJrrently expires 
December 6, 2009. Tl1a CIty Is Il1terestBd to knew whet!'1ar Elevator Technology will renl!lw its contmct far 
three addItIonal Y'~rs at the same prices, terms Illnd conditions as the originsl contrad.. 

Please fax this letter bal:K to the purchasing office at tnl:ll City of Troy Indicating if Elevator Technology Inc: 
wlsha$ to renew this contract until Decemper 31. 2.012. The fax number is. (248) 619·7608, It $hould be 
undlrRtood that this request to renew the ctmtTact (g aUbJect fO a favorable market SUN!!Iy. A re!:ju98t by City 
stllffto determine the SUOCMsful bIdder's interest in renewfng the contract in no way obligates the City. 

If YOI.j l1ave any question$ please call mil at (2.46) 524-3338. 

CHECK ONE: 

EIGV'atlOr TachnlJlogy Inc Is Interuted In renewing the contract unl:hl!r the same pricos, torms, 
and conditionu,: 

'. p.;) 
x~7~_ 
5jg"Bd~ Authorized Company RepresentaUvo 

Elevator Technology Inc if noi 'uttr,uted In renewing thl! contract: 

( ) 


x. . 
Signed: Authorized Company Repre~u:mtatlve 

Thank you. 
Sunan I..elrrstein 
F'urchasing Director 



CITY COUNCIL MINUTES - Final November 13, 2006 
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E-4 Standard Purchasing Resolutions 
 
a) Standard Purchasing Resolution 1: Award to Low Bidders – Fertilizer/Herbicide 

Applications – Municipal Grounds    
 
Resolution #2006-11-333-E-4a 
 
RESOLVED, That contracts to provide three-year requirements of fertilizer/herbicide application 
services for the City of Troy are hereby AWARDED to the lowest bidders by year, Davey Tree 
Expert Company of Auburn Hills, MI for 2007 and United Lawnscape, Inc. of Washington, MI for 
2008 and 2009 at an estimated total cost of $57,289.00 and $115,513.00 respectively, in 
accordance with unit prices as contained in the bid tabulation opened October 24, 2006, a copy 
of which shall be ATTACHED to the original Minutes of this meeting; and 
 
BE IT FURTHER RESOLVED, That the awards are CONTINGENT upon contractors 
submission of properly executed bid and contract documents, including bonds, insurance 
certificates and all other specified requirements.  
 
c) Standard Purchasing Resolution 2: Bid Award – Lowest Acceptable Bidder 

Elevator Inspection, Weight Testing, Maintenance and Repairs    
 
Resolution #2006-11-333-E-4c 
 
RESOLVED, That a three-year contract to provide elevator weight tests, relief valve testing, bi-
monthly inspections and repairs with an option to renew for an additional three years at four 
municipal buildings is hereby AWARDED to the lowest acceptable bidder, Elevator Technology, 
Inc. of Detroit, MI, at prices as contained in the bid tabulation opened October 25, 2006, a copy 
of which shall be ATTACHED to the original Minutes of this meeting; and 
 
BE IT FURTHER RESOLVED, That the award is CONTINGENT upon contractor submission of 
properly executed bid and contract documents including insurance certificates and all other 
specified requirements. 
 
d) Standard Purchasing Resolution 1: Award to Low Bidders – Traffic Control Signs 

and Posts    
 
Resolution #2006-11-333-E-4d 
 
RESOLVED, That one-year contracts to provide Traffic Control Signs and Posts with an option 
to renew for one (1) additional year are hereby AWARDED on a proposal by proposal basis to 
the low bidders: Vulcan Signs of Foley, AL, Proposals A, C, D, F & G; Rocal, Inc. of Frankfort, 
OH, Proposals B & G; Garden State Highway Products, Inc. of Vineland, NJ, Proposal E & G; 
Allied Municipal Supply of Taylorville, IL, Proposals H & J; and Custom Products Corporation of 
Jackson, MS, Proposal I at unit prices contained in the bid tabulation opened October 17, 2006, 
a copy of which shall be ATTACHED to the original Minutes of this meeting, with contracts 
expiring December 16, 2007. 
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Date  November 6, 2006 
 
TO:  Phillip L. Nelson, City Manager 
 
FROM:  John M. Lamerato, Assistant City Manager/Finance & Administration 

Jeanette Bennett, Purchasing Director 
Steven A. Pallotta, Building Operations Director 

 
SUBJECT:  Standard Purchasing Resolution 2:  Bid Award – Lowest Acceptable Bidder  

Elevator Inspection, Weight Testing, Maintenance and Repairs 
  
Background: 

 On October 25, 2006, formal bids were received to provide three (3) year requirements of elevator 
weight tests, relief valve testing, bi-monthly inspections and repairs with an option to renew for an 
additional three (3) years at four municipal buildings. 

 30 vendors were notified via the MITN system with one responsive bid received, another bidder did not 
submit a bid deposit check as specified and one statement of no bid was received.  

 
Financial Considerations: 

 Funds are available in the following account: 
266.7802.150 – Building Operation Contractor Equipment Maintenance 

 
Legal Considerations:  

 ITB-COT 06-49, Three Year Requirements of Elevator Weight Tests, Relief Valve Testing, Bi-Monthly 
Inspections And Repairs With An Option To Renew For An Additional Three Years was competitively 
bid and opened with two (2) bidders responding. 

 One of the two bidders was considered non-responsive, as the $500.00 bid surety check was not 
included as specified. 

 The award is contingent upon the recommended bidder submission of proper contract and bid 
documents, including insurance certificates and all other specified requirements.  

 
Policy Considerations: 

 All bidders were given the opportunity to respond with their level of interest in the elevator services for 
the City of Troy. (Goal #1) 

 Elevator repair and maintenance maintains and improves the condition of existing  
Infrastructure. (Goal #4) 

 Proper elevator operation provides a safe means for people with any disability access to all public 
service areas. (Goal #6) 

 
 
 
 
 
 
 

CCIITTYY  CCOOUUNNCCIILL  AACCTTIIOONN  RREEPPOORRTT  
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November 6, 2006 
 
To: Phillip L. Nelson, City Manager 
Re:      Bid Award – Elevator Inspection, Weight Testing, Maintenance and Repairs 
 
 

 
Options: 

 City management and the Building Operations Department recommend awarding the three-year 
contract for elevator weight tests, relief valve testing, bi-monthly inspections and repairs with an option 
to renew for an additional three (3) years at four municipal buildings to the lowest acceptable bidder, 
Elevator Technology, Inc. of Detroit, MI for an estimated total cost of $29,283.00 at prices as contained 
on the attached bid tabulation. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
SP/  S:\John’s Review\Agenda 11.13.06 SR2 – Elevator Mtnce Letter 



CITY OF TROY         ITB-COT 06-49
Opening Date -- 10/25/06 BID TABULATION Pg. 1 of 2
Date Prepared --  11/2/06 ELEVATOR INSPECTION, MAINTENANCE AND REPAIR

VENDOR NAME: Elevator Techology Inc
Check # 131059473
Amount  $500.00

PROPOSAL -- FURNISH ELEVATOR WEIGHT TEST; BI-MONTHLY INSPECTIONS, AND EMERGENCY REPAIRS
ITEM 1:  FURNISH WEIGHT TESTS AND RELIEF VALVE TESTING

LOCATION ELEVATOR NUMBER/TYPE COMPLETE FOR THE SUM OF

500 W. Big Beaver #18085 - Police Unit 785.00$       

500 W. Big Beaver #18084 - Passenger Unit 785.00$      

500 W. Big Beaver #29662 - Passenger Unit 785.00$      

500 W. Big Beaver #40064 - Passenger Unit 785.00$      

510 W. Big Beaver Library/Dover Elevator 785.00$      

60 W. Wattles Museum/General Store 785.00$      
  Montgomery Elevator

3179 Livernois Community Center/Otis Elevator
#038438 Passenger Elevator 785.00$      

TOTAL: ITEM 1 -- 5,495.00$   

ITEM 2:  BI-MONTHLY INSPECTIONS

LOCATION QTY TYPE BI-MONTHLY COST
500 W. Big Beaver 2 DETROIT ELEVATORS 150.00$       

500 W. Big Beaver 1 DOVER ELEVATOR 65.00$        

500 W. Big Beaver 1 OTIS ELEVATOR 65.00$        

510 W. Big Beaver 1 DOVER ELEVATOR 65.00$        

60 W. Wattles 1 MONTGOMERY 65.00$        
  General Store

3179 Livernois 1 OTIS ELEVATOR 65.00$        

TOTAL BI-MONTHLY COST$ 475.00$      

TOTAL ANNUAL COST $ 2,850.00$   

ANNUAL GRAND TOTAL - ITEMS 1 & 2: $ 8,345.00$   

ITEM 3: REPAIR SERVICE COST PER MAN/HOUR

REGULAR TIME: $ 118.00
# OF MEN IN TYPICAL CREW 2

OVERTIME: $ 208.00

HOLIDAY TIME: $ 208.00

PARTS DISCOUNT 5%
MARKUP OR DOWN (+ OR - Mark-Up



CITY OF TROY           ITB-COT 06-49
Opening Date -- 10/25/06 BID TABULATION Pg. 2 of 2
Date Prepared --  11/2/06 ELEVATOR INSPECTION, MAINTENANCE AND REPAIR

VENDOR NAME: Elevator Techology Inc

RESPONSE TIME: **Two hours after the original call**
Can meet XX
Cannot meet

INSURANCE: Can Meet XX
Cannot Meet

         Verification Signed - Y or N Yes

SITE INSPECTION:
Y/N No
DATE Blank

CONTACT INFORMATION:
Hrs of Operations 24 Hours
Contact Phone # 313-832-2440

TERMS Net 30

WARRANTY N/A

EXCEPTIONS None

ACKNOWLEDGEMENT:    Signed
Y or N Yes

DMS:  Schindler Elevator - No bid deposit check included as specified -

ATTEST: BOLDFACE TYPE DENOTES LOWEST ACCEPTABLE BIDDER
Steve Pallotta
Cheryl Stewart
Linda Bockstanz

_________________________________
Jeanette Bennett
Purchasing Director

G:ITB-COT 06-49 Elevator.xls




