
 

 
 
January 18, 2010 
 
 
TO:    The Honorable Mayor and City Council Members 
 
FROM:  John Szerlag, City Manager  
   John M. Lamerato, Assistant City Manager/Finance & Administration 
 
SUBJECT:  General Obligation Unlimited Tax Refunding Bonds 
 
 
 
After reviewing the City’s outstanding bonds with our financial advisor, we have determined that it 
would be in the best interest of the City to refinance the callable maturities of the 2001 Public Safety 
Bonds and the 2001 Community Center Bonds. The bonds to be refunded bear interest at rates in the 
4.00% to 4.75% range. 
 
The process entails purchasing governmental securities tied to the maturity dates of the bonds.                         
The securities and interest earnings will then be used to pay the principal and interest on the 
refunded bonds.  
 
It is estimated that the net present value benefit of this transaction to the City will be approximately 
$503,000.00 (about $50,000 per year) in saved interest cost, after paying the cost of completing this 
transaction. 
 
City Attorney Lori Grigg Bluhm has reviewed the resolution authorizing the issuance of general 
obligation unlimited refunding bonds prepared by bond counsel Dickinson Wright, PLLC.  
 
It is recommended that City Council approve the attached resolution, prepared by bond counsel and 
reviewed by our city attorney to authorize the issuance of general obligation unlimited tax refunding 
bonds.  
 
Reviewed as to form and legality: 
 
         
Lori Grigg Bluhm, City Attorney 
 
 
 
 
JML/mr\AGENDA ITEMS\2010\01.25.10- General Obligation Unlimited Tax Refunding Bonds 

AAGGEENNDDAA  IITTEEMM  
 

campbellld
Text Box
H-03






