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January 4, 2010 
 
 
TO:  John Szerlag, City Manager 
 
FROM: Mark F. Miller, Acting Assistant City Manager/Economic Development & Services 
  Susan A. Leirstein, Purchasing Director 

Timothy L. Richnak, Public Works Director 
 
SUBJECT: Standard Purchasing Resolution 3: Exercise Renewal Option – 

MITN Cooperative Gasoline and Diesel Fuel  
 
RECOMMENDATION 
On January 28, 2008, Troy City Council approved two (2) year contracts for Gasoline and Diesel 
Fuel with Mansfield Oil Company and RKA Petroleum Company, which included an option to renew 
for two (2) additional years (Res# 2008-01-023-F4c).  The Fleet Division of Public Works 
recommends accepting the two-year option exercised by the host City, Sterling Heights, for the 
MITN (Michigan Intergovernmental Trade Network) Cooperative of which Troy is a member City.  
The contracts will expire on January 31, 2012, under the same terms and conditions.  The factors 
originally bid will remain the same and are as follows: 
 
Mansfield Oil Company – Truck Transport Delivery (minimum 8,000 gals) 

TYPE FACTOR (per gal) OPTIONAL FACTOR (per gal) 
Unleaded Regular +.0236 Biodiesel B-5 +.0554 
Unleaded Mid-Grade +.0040 Biodiesel B-10 +.0554 
Unleaded Premium (.0090) Biodiesel B-20 +.0554 
ULS Diesel #1 +.0079 E85 Ethanol No Bid 
ULS Premium Diesel #2 +.0396   
ULS Diesel #2 +.0196   
Short Load Charges between 5,000 – 8,000 gallons                     $30.00 
Split Order Charge                                                                          $30.00 

 
RKA Petroleum Companies – Tank Wagon (no minimum) 

TYPE FACTOR (per gal) OPTIONAL FACTOR (per gal) 
Unleaded Regular +.11045 Biodiesel B-5 +.11045 
Unleaded Mid-Grade +.11045 Biodiesel B-10 +.11045 
Unleaded Premium +.11045 Biodiesel B-20 +.11045 
ULS Diesel #1 +.11045 E85 Ethanol +.11045 
ULS Premium Diesel #2 +.11045   
ULS Diesel #2 +.11045   
Short Load Charges              None 
Split Order Charge                None                                                           

CCIITTYY  CCOOUUNNCCIILL  AACCTTIIOONN  RREEPPOORRTT  
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January 4, 2010 
 
To: John Szerlag, City Manager 
Re: Exercise Renewal Option – Cooperative Gasoline Contract 
 
TERMINOLOGY 
OPIS Average  OPIS is a benchmark price used to fix the price of a gallon of gas on the 

day of delivery.  The factor and MUSTFA charge are added to the OPIS 
price to determine the final gallon cost. 

 
Truck Transport  8,000 gallons / drop with short load charges for deliveries 
Delivery Minimum: between 5,000 gallons and 8,000 gallons 
 
MUSTFA  MUSTFA is the Michigan Underground Storage Tank Financial Assurance 

Fund and is a State of Michigan uniform charge per gallon of gas sold that 
is used to assist owners and operators of underground storage tanks 
remove leaking tanks. 

 
Troy’s Annual Usage: Truck Transport – Approximately 210,000 gallons Unleaded gasoline and 

75,000 gallons of ULS (ultra low sulfur) #2 Diesel fuel; Tank Wagon – 
Approximately 4,600 gallons Unleaded gasoline, 5,300 gallons of ULS #2 
Diesel fuel. The City continues to implement measures to reduce fuel 
usage.  In 2009, the City consumed 35,876 less gallons of fuel than 2008. 

SUMMARY 
The City of Sterling Heights has based the award on the lowest factor quoted per type of fuel delivery 
plus the OPIS average and MUSTFA surcharge which, when extended by the total number of 
gallons, yields the estimated total annual cost.  Since gasoline prices cannot be held firm for any 
length of time, this method allows both parties to enter into an adjustable contract for a lengthy period 
of time. 
 
MARKET SURVEY 
A market survey is not deemed necessary for the following reasons:  1) As stated in the 
Agenda Statement letter submitted by Sterling Heights, the MITN Cooperative has requested 
Mansfield Oil Company to provide a contingency letter that declares Mansfield Oil Company 
as a “Critical Vendor” by the refineries which will reinforce uninterrupted deliveries during 
a natural disaster.  2) As of December 22, 2009, Cooperative cities are paying 
approximately $.60 per gallon less than current consumer pump prices.  
3) Both vendors have worked out very well over the last two years. 
 
BUDGET 
Funds for this contract are available in the Fleet Division and Parks and Recreation Operating 
Budgets. 
 
SPL\ S:\Miller’s Review/Agenda 1.25.10 – SR3 – Exercise Renewal Option –MITN Cooperative Gasoline and Diesel Fuel 
 



CITY COUNCIL MINUTES - Final  January 28, 2008 
 

- 7 - 

a) Standard Purchasing Resolution 4: Oakland County CLEMIS Cooperative 
Purchasing Contract – Mobile Data Computers (MDC’s) Increase in CLEMIS MDC 
Participation Fees     

 
Resolution #2008-01-023-F-4a 
 
RESOLVED, That Troy City Council hereby APPROVES a contract to purchase Motorola 
MW810 mobile workstations including WLAN antennae from Motorola through the Oakland 
County Cooperative Purchasing Agreement at an estimated cost of $5,300.00 each, with any 
other options and accessories discounted at 20% off list prices; and   
 
BE IT FURTHER RESOLVED, That Troy City Council hereby APPROVES annual usage fees 
to Oakland County Court and Law Enforcement Management Information System (CLEMIS) for 
an estimated quantity of fifty (50) Mobile Data Computers (MDC’s) at an estimated cost of 
$63,150.00 per year.  
 
b) Standard Purchasing Resolution 1: Award to Low Bidder – Community Center 

Carpet     
 
Resolution #2008-01-023-F-4b 
 
RESOLVED, That Troy City Council hereby AWARDS a contract to complete the Troy 
Community Center carpeting project to the low bidder, Conventional Carpet, Inc. of Sterling 
Heights, MI, for an estimated total cost of $20,811.00, at prices contained in the bid tabulation 
opened January 7, 2008, a copy of which shall be ATTACHED to the original Minutes of this 
meeting; and 
 
BE IT FURTHER RESOLVED, That the award is CONTINGENT upon contractor submission of 
properly executed bid and contract documents, including insurance certificates and all other 
specified requirements.  
 
c) Standard Purchasing Resolution 4: MITN Purchasing Cooperative – Gasoline and 

Diesel Fuel     
 
Resolution #2008-01-023-F-4c 
 
RESOLVED, That Troy City Council hereby APPROVES two-year cooperative contracts to 
purchase gasoline and diesel fuel in truck transport and tank wagon deliveries with an option to 
renew for two (2) additional years from the low bidders meeting specifications - Mansfield Oil 
Company of Gainesville, GA and RKA Petroleum Companies of Romulus, MI, through the City 
of Sterling Heights bid process and extended to the MITN Purchasing Cooperative at factors 
and prices contained in the bid tabulation opened December 11, 2007, a copy of which shall be 
ATTACHED to the original Minutes of this meeting with a contract expiration of January 31, 
2010. 



Business of the City 
City Clerk', Use 

Sterling Heights, Michigan 	 ltcmNo: 

Meeting: 12/01109 

AGENDA STATEMENT 
OM13 AS03 Rev, 11/04 

Item Titk: To extend the contracts for the purchase of gasoline, diesel and alternative fuels iCJr a two--year period 
at unit prices competitively bid through the Michig[U1 Intergovernmental Trade Networl<: (Annual estimated cost 
of $670,000). 

Submitted B}!: Office ofPurchasing 
Irt~ 

Contact Person/Telephone: Mmk Carufel, Purchasing I Risk Manager, 446-2741 

Administration (initial as applicable) 	 Attachments 

City Clerk 	 Resolution Minutes 

Finance & Budget Director 	 Ordinance Plan/Map 

City Attorney (as to legal fonn) 	 Contract Other 

City Manager 

o Check box if this agenda item requires billing/revenue collection (fees, etc.) by Treasury Office 

Executive Summary: 

The City of Sterling Heights purchases approximately 225,000 gallons of gasoline and 100,000 gallons diesel fuel 
per year to power the City's fleet of automobiles, trucks, equipment and generators. 

The City is also the host community for a Michigan Intergovemmental Trade Network (MITN) cooperative gasoline 
and diesel fuel bid that includes 20 member communities in the Macomb, Oakland and Wayne County region. 
Tlu-ough this cooperative bid, approximately three million gallons of gasoline ,md one million gallons of diesel are 
purchased every year. 

In J anumy, 2008, City Council split the award of the bid to Mansfield Oil Company for tank wagon (greater than 
5,000 gallons) deJjveties and RKA Petroleum Companies for truck transport (less than 5,000 gallons) delivelies, 

In the Oliginal bid, there was an option to extend the contract for the purchase of gasoline, diesel and alternative 
fuels for a two-year period at the unit prices competitively bid through MITN. To exercise this option, both the City 
and the vendor must agree to the two-year extension. At this time, recommendation is being made to extend the 
contracts through Janumy 31, 2012 for the following reasons: 

• 	 Upon review of the cutTent State of Miehigan MiDeal bid (August 1,2005 to August 1,2010), the MI'TN 
cooperative bid hosted by Sterling Freights is lower in overall price for both gasoline and diesel fuel, and 
will produce a yearly savings for Sterling Heights of approximately $8,599. The consensus of the 
cooperative is to extend the contract 



@ 	 Attached arc signed contract extensions pursuant to which Cllrrent vendors Mansfield Oil Company and 
RKA Petroleum have agreed to honor the tenus and conditions of the MITN cooperative bid llll' em 
additional two-year period, Both vendors have performed very well over the last two years, 

G 	 Mansfield Oil Company continues to declare MITN cooperative members as "Critical Vendors", which 
helps assure uninterrupted deliveries offuels to municipalities during a natural disaster. 

Suggested !\.ctia.u: 

MOVED BY: 	 SECONDED BY: 

RESOLVED, to extend the contracts with Mansfield Oil Company, 1025 Ail1')ort Parkway SW, Gainesville, GA 
30501-0833 for tlUck transpOli deliveries and RKA Petroleum Companies, 28340 Wick Rd., ROlllulus, MI 48174 
for tank wagon deliveries of gasoline, diesel and altemative fuels for a two-year period at the respective bid 
factors bid tlu'ough the Michigan Intergovemmental Trade Network. 



CITY OF STEHLING HEIGHTS 

STAFF REPORT 

December 1, 2009 


Prepared By: Mark Carufel, Purchasing/Risk Manager Ext. No. 2741 


GENEUAL INFORMATION: 

On December 11, 2007, bids were received in response to a MITN cooperative bid solicitation 
for the delivery of gasoline, diesel and alternative fuels. On JanualY 16, 2008, City Council 
awarded the coopcrative bid as follows: 

Mansfield Oil Company, 1025 Airport Parkway S.W., Gainesville, GA 30501, for truck tTansport 
deliveries (greater than 5,000 gallons) at bid prices bid of: 

Unleaded Regular $0.0236/gal OPTIONAL: 
Unleaded Mid-Grade $0.0040/gal Biodiesel B-5 $0.0554/gal 
Unleaded Premi urn -$0.0090/gal Biodiesel B-1 0 $0.0554/gal 
ULS Diesel #1 $0.0079/gal Biodiesel B-20 $0.0554/gal 
ULS Premium Diesel #2 $0.0396/gal E85 Ethanol no bid 
ULS Diesel #2 $0.0196/gal 

RKA Petroleum Companies, Inc., 28340 Wiek Road, Romulus, MI 48174, for tank wagon 
deliveries (less than 5,000 gallons) at bid factors of: 

Unleaded Regular $0.11045/gal OPTIONAL: 
Unleaded Mid-Grade $0.11045/gal Biodiesel B-5 $0.11045/gal 
ULS Premium Diesel #2 $0.11045/gal Biodiesel B-1 0 $0.11 045/gal 
ULS Diesel #2 $0.11 045/gal Biodiesel B-20 $0.11 045/gal 
ULS Dyed Diesel #2 $O.l1045/gal E85 Ethanol $O.l1045/gal 

In the original bid, there was an option to extend the contract for an additional two years, upon 
mutual agreement. 

Funds for the purchase of gasoline and diesel fuels are budgeted in Account #11717553-750000 
(Fleet Maintenance - Fuels and Lubricants). It is estimated that the City of Sterling Heights will 
expend approximately $670,000 annually for truck transport and tank wagon deliveries of 
gasoline, diesel and altenlative fuels. 

STAI{'F ANALYSIS A:"\ID FINDINGS: 

At this time, recommendation is being made to extend the contracts with each current vendor 
through Janumy 31,2012. 



STAFF RECOMMI£NOATION: 

RESOLVED, to extend the contracts with Mansfield Oil Company, 1025 AirpOli Parkway SW, 
Gainesville, GA 30501··0833 f()f truck transport delivelies and RJ<A Petroleum Companies, 
28340 Wick Rd., Romulus, MI 48174 for tank wagon deliveries of gasoline, diesel and 
alternative fuels for a two-year period at the respective bid factors bid thnmgh the Michigan 
Intergovenullcntal Trade Network. 



DEVELOPMENT 

CiTY OF STEHLING HEIGHTS 
as of '11/24/09 

Tank Wagon Truck Transport 
Deliveries of Deliveries of 

5000 Gallons or less 5,000 Gallons or more 

RI<A Mansfield 
November 24, 2009 
OPIS Detroit Rack Avg. Price Per Gallon $1.9919 

Per Gallon Delivery Fee $0.11045 $0.02360 --~"---. 

$2.1024 $2.0155 

Comparison Average Retail price with taxes 2.5897 2.5897 

Difference in City vs Retail $0.4874 $0.5742 

RKA Mansfield 

Breakdown of the per gallon delivery fee 


Delivery fee $0.09950 $0.01265 

Michigan Underground Storage Tank Fee $0.00875 $0.00875 


Federal Leaking Underground Storage Tank Fee $0.00100 $0.00100 

Federal Oil Spill Recovery Fee _______~$;.;.0..;,;.0;.;;0...;.1.;;.20.;;....------.-.;$;.;.0..;,;.O;..;O...;.1.;;.20~ 

Total fee per gallon $0.11045 $0.02360 ~~---' 

OPIS OIL PRICE INFORMATION SERVICE 

COOPERATIVE USES I PAYS THE DAILY RACK AVERAGE FOR THE DETROIT MARKET ON THE DAY OF DELIVERY 

RACK AVERAGE IS DERIVED BY OPIS USING PRICE INFORMATION FROM THE 13 FUEL SUPPLIERS TO THE DETROIT MARKET 



MITN Fuel 
Analysis 

Truck Transport 
Gasoline 
Unleaded 

Mid Grade 
Premium 

Truck Transport 
Diesel 


ULS #1 

ULS#2 


ULS Premium #2 

Tank Wagon 
Gasoline 
Unleaded 

Mid Grade 
Premium 

Tank Wagon 
Diesel 

ULS #1 
ULS#2 

ULS Premium 

Unit 

Price Bid 


MITN 


$0.02360 
$0.00400 

-$0.00900 

$0.00790 
$0.01960 
$0.03960 

$0.11045 
$0.11045 
$0.11045 

$0.11045 
$0.11045 
$0.11045 

Unit 

Price Bid 


MiDeal 


$0.0487 
$0.0487 
$0.0487 

$0.0437 
$0.0437 
$0.0437 

$0.1087 
$0.1587 
$0.1587 

$0.1887 
$0.1887 
$0.1887 

Per Gallon 

Differential 


-$0.02510 
-$0.04470 
-$0.05770 

-$0.03580 
-$0.02410 
-$0.00410 

$0.00175 
-$0.04825 
··$0.04825 

-$0.07825 
-$0.07825 
-$0.07825 

Sterling HIs 
Projected Annual 
Volume for Sf! Hts 

in Gallons MITN vs MiDeal 

225,000 $5,647.50 

90,000 $2,169.00 

10,000 $782.50 

MITN unit price bid per gallon delivered is the OPIS Detroit Rack Average on day of delivery, plus or minus (+ 1-) the 
per unit price bid. 

MiDeal unit price bid per garlon delivered is the OPIS Detroit Rack Average on Monday for the same week of delivery 
(Sunday thru Saturday), plus or minus (+ 1-) the per unit price bid 

MiDeal Tank Wagon contract allows vendor to charge additional delivery fees for deliveries of less tllan 500 gallons. 

http:2,169.00
http:5,647.50


TRUCI< TRANSPOl?'{J)ELIVERfES OF GASOLINE AND DIESEL ~;'UEL 


TWO-YEA,R EXTENSION OF CONTRACT AT UNIT PRICES BID 

ITB·SlIO 7" 040 


The signatures below serve us confirmation that Mansfield Oil Company is in receipt of u letter 
from the City of Sterling Heights (lend agency in the fuel purchasing cooperative· Cooperative 
members Iisled below), dated November 18, 2009 fronl Purchasing Munager Murk Curufel. 
Mansfield 011 Compcwy, 1025 Airport Parkway, S.W, GUlnesville, Georgia 30501-6833, 
acknowledges the City's / Cooperative's request and mutually agrees to extend the contruct for 
the purchase of truck transport deliveries of gasoline and diesel fuel for an additional two-ycnJ' 
period, February 1,2010 through January 31. 2012, at unit prices stated in the bid of December 
6,2007; al! other terms and conditions remain the same, This extension shall be binding upon 
final review cll1d approval by the City of Stel'li11g Heights City Council, and approval by the 
respective cooperative members, when applicable.' 

ACCEPTED BY: 

Mtl.O' ,~mpuny '01~____________
Dt~id Zmfo ,:' . Dated 

CITY OF STERLING HEIGHTS 

Coopemtive Members Include: Birmingham, Eastpointe, Farmington Hills, Livonia, Madison 
Heights. Novi, Oakland County, Rochester Hills, Royal Oak, 51 Clair Shores, SOllthfield, 
Sler1ing Heights, Troy, WHITen, West Bloomfield, Westland, und filly other entity added during 
the cooperative contnict period effective February 1,2008. 



ansfield 

November 23,2009 

Mr. Mark Carufel 
Purchasing/Risk Manager 
City of Sterling Heights 
40555 Utica Road 
PO Box 8009 
Sterling Heights, M148311-8009 

Re: Supply Guarantee to Maintain Fuel Contract 

Dear Mr. Carufel: 

Mansfield Oil Company, a national wholesale supplier of gasoline and distillate products, is a 
major supplier to Federal, State, County and Local government entities throughout the United 
States. Over the past few years Mansfield has implemented and enhanced upon a disaster 
recovery plan tbat not only covers our internal office procedures but covers the necessary steps to 
protect our c,llstomer's needs as well. While much attention has been placed on natural disasters 
in the gulf coast region of our country Mansfield realizes that natural disastc.'l's can oec.ur 
anywhere and at any time. Given this, Mansfield implemented tile following steps to ensure our 
contractual obligations were met during trlese times of crisis: 

Mansfield Oil Company requested from refiners during these periods that we be 
classified under "Critical Vendor" status so that specific loads of product oo,n be 
delivered to First Response and Govenmlent agencies as needed, Refiners 
released loads as needed as long as Manstield supplied to the refiner 
documentation concerning location and use of fuel to meet critical vendor 
requirements. 

The procedure of being classified as a Critical Vendor with our refiner partners is currently part 
of our standard operating policy and allows us to coordinate efforts during difficult times 
surrounding the availability of supply during natural disasters. 

As our current performance as your supplier has reflected, Mansfield Oil will take whatevel' steps 
are necessary to ensure that we meet our contractual obJlgations with our valued customers to the 
extent that external forces or pressure will allow us to do so. Having acc,ess to supply terminals 
in 49 stales, with contractual supply or inventory in many ofthoso, provides us with the necessary 
options to secure product 

Please i~;el fi'ce to call me with any questions at 1-800-255-6699. ext. 2107. 

NOV 2 3 2009 



MANSFIELD 


4C:iO-2000 
FAX 450-2200 

December 7, 2007 

City of Sterling Heights 
Office of the City Clerk 
Attn: Walter Blessed, City Clerk 
40555 Utica Road 
Sterling Heights, MI 48313 

RE: ITB-SH07-040, Truck Transport and Tank Wagon Deliveries of Leaded and Unleaded, and Diesel 
Fuel 

Mansfield Oil Company is pleased to offer a bid for your fuel requirements for the stated period. Our bid 
prices are based off the OPIS DAILY Average for the Detroit Market B. Enclosed is the original bid plus 
11. copies as well as a bid deposit of $5,000.00. Please return the bid deposit after award is made. 

Mansfield Oil Company's payment tenus are NET 30 days. Per bid instructions, all applicable taxes are 
included in the unit price bid, which include MUSTFA of .00875, LUST of .0010 and Oil Spill Recovery 
Fee of .0012 per gallon. However, such taxes will be a separate line item on your invoice and deducted 
from the bid differentiaL 

We are pleased to offer tank inventory monitoring to City of Sterling Heights and the Coop at no 
additional cost if Mansfield should be the low bidder. More information on tank inventory monitoring 
and environmental compliance reporting services is available on our web site at www.mansfieldoiLcom. 

Should you have any questions, feel free to call me at 1-800-255-6699, Ext. 2080. 

Again, thank you for the invitation to bid. We look forward to hearing from you. 

Best Regards, 

~k~S"{'~ 
Michelle Shively 
Government Sales Manager 
mshively@mansfieldoil.com 

mailto:mshively@mansfieldoil.com
www.mansfieldoiLcom
http:5,000.00


BID FORM 


The undersigned hereby declares that he has carefully examined the instructions and 
specifications and will furnish TRUCK TRANSPORT AND TANK WAGON DELIVERIES 
OF LEADED AND UNLEADED GASOLINE, AND DIESEL FUEL for the prices set forth 
in this bid. It is understood and agreed that all bids are F.O.B. DESTINATION and shall 
remain in effect for at least ninety (90) days from the date of the bid opening to allow for 
award of bid. Unit prices and factors prevail and the cooperative will correct extension 
errors. 

Bid prices shall remain firm through the two-year contract beginning on February 1, 2008 
and any extension options that may be carried out. 

Enclose the written policy you have in place for times of disaster or declared 
emergencies. 

1-800-283-3835List 24/7 emergency contact and 

Indicate split order charges, if 

How did you receive notification of this bid? _M_a_i_l_____________ 

How did you obtain the bid ppecjfications? If bid documents were downloaded from a 
website, please list: _w_ww_"_m_l_t_n_.l_n_f_o___________________ 

Mansfield Oil Company 

CITY/STATE/Zl Gaine 

Michelle Shivel , Government Sales Mana er 

PHON 0-2280 

REALISTIC DELIVERY TIME IN 24 hours 

NET 30 

EMAIL ADDRESS/WEBS mshivel @mansfieldoil.c I.com 

December 6, 2007SlGNATURE~~c:~G(~ .._ .._ 

Official bid specifications are available only at JMNJt!L..witnJrrff] or call the Office of Bid Form 

Purchasing at 586-446-2740. Page 1 




f"'~ , . Oil '-u .. 

BID FORM - TRUCK TRANSPORT 

Est. Usage* Average ± Price/gallon Ext. 

Unleaded 1,484,500 +.0236 2.3340 3 r 463,932.30 

Unleaded Mid-Grade 1,356,000 +.0040 2.3575 3,296,700.00 

Unleaded Premium 75,000 $ 2.4563 -.0090 2.4473 $ 183 r 547.50 

ULS Diesel #1 185,000 +. 3.0751 $ 568,893.50 

ULS Premium Diesel #2 401,400 +.0396 2.6880 ,078,963.20 

+.0196 2.5699ULS Diesel #2 451,500 ,160 309.85 

Biodiesel 8-5 (Optional) 10,000 $ 27,079.00 

Biodiesel 8-10 (Optional) 10,000 

2.6300 +.0554 2.6854 26,854.00Biodiesel 8-20 (Optional) 10,000 $ 

E85 Ethanol (Optional) 10,000 Tota!: 

Please base pricing on minimum delivery of 8,000 gallons per drop. indicate any short load charges for quantities between and 
8.000 gallons. 


Short load charge, if any: ____...:.$...::.3...::.0...::..,..:.0,..:.0_____________________________ 


1. Idenlliy~lsou~esclsupp~-~~~~~~~~~~~~~~~~~~~~~~~~-----~ 

46,2. Approximate annual volume in gallons, in Southeast Michigan: 

* Estimated yearly product usage ofcooperative in gallons 
# Extended total is calculated by multiplying estimated yearly product usage byprice per gal/on 

bid specifications are available only atWW!!LCl1itnjnio or call the Office of Purchasing at 586;446-2740. Bjd Fonn, 
",,' ?' ... ' " 

2 

http:26,854.00
http:27,079.00
http:078,963.20
http:568,893.50
http:3,296,700.00
http:463,932.30


TMjJ{ \·VAGON f)E~UVER1ES' OF GAS'OLINE' liND f)JJ~~2BLFUEL 


TI+'O~"r'EAR EXTENSION OF CO,"iTf?ACTAT [ltVlT PRICES BID 

fiB-S"[l () 7-04{) 

The si below serve as cont'l1I11ation tli,lt RKA Petroleum Companies, Inc. is in reeclI)[ or 
u I c[(e!' 1'1'0111 the Ci (y of Stc!'l ing Heights (lead agency in the fuel purchasi ng coopernl j lie 
Cooperative members listed beloyv), dated November 17, 2009 from Purchasing Manager Mark 
C~lnlrel. RKA Petroleum Companies, Inc, 28:140 Wick Rd., Romulus. Iv1l 48174 acknowledges 

City's I Cooperative's request ;Jnd mutually agrees to cxtend rhe contract for the purclwsc or 
tllnk wagon dellvcries of gasoline and diesel fuel for an additional two-year period, rclmwry I. 
2010 through January 31, 2011, at LIlli! prices stated in the bid of December 10, 2007: all other 
terms and conditions rcmain the sumc. This extension shall be binding upon final rcview und 
approval by City of Sterling HeighLs City Council, and approval by the rcspective 
cooperative members, when upplicabie. 

ACCEPTED BY; 

Dated 

CITY OF STERLING HEIGl-ITS 

Cooperalive Members fnclude: Billllinghall1, Eastpointe, F:ll'lll Livonia. rVlaLiison 
, Novi, Oakland COUllty, Rochester Hill;;, Ouk. Sl Clair SOlllhl'ield, Stcr]i 

Ilc.ighls, W~lITCn, \Vest 81 IJ, Westland, and ,my other cnli:y added during lhe 
coopcm!iyc CDlllract period clTcClivc February I, lOOS. 



BID FORlVl 

The under"signed hereby declares that he has carefully 1::1xarnined the instructions and 
specifications and will furnish TRUCK TRANSPORT AND TAN~{ WAGON DELIVERIES 
OF LEADED AND UNLEADED GASOLINE, AND DIESEL FUEL for the prices set fOlih 
in this bid, It is understood and agreed that all bids are F.D.S. DESTINATION and shall 
remain in effect for at least ninety (90) days fmrn the date of the bid opening to allow for 
award of bid, Unit prices and factors prevail and the cooperative will correct extension 
errors. 

Bid prices shall remain finn through the two-year contract beginning on February 1, 2008 
and any extension options that rnay be carried out 

Enclose the written policy you have in place for times of disaster or declared 
emergencies. 

" (s~ A\T~~~""""~\ 
List 24/7 emergency contact and nurnber:I?L\ -'605 -=CXY1', \N~~~Al ~~~\) 

~"'7,. q5
Indicate split order charges, if any: ':'\ ' O~~~~N'<$,c~'~\\l;c\L\'§S. QNl:\J, 

~o d~'q.L~1C c>~~lA.Lv~N .~~'"L\~: I 

How did you receive notification of this bid? .......-C'-----"--"---'-~___________ 


How did you obtain the bid If bid documents were downloaded from a 
website, please list: __-'---"'--''-----''.-''---_._____________.._____ 

ADDRESS 

CITY/STATE/ZIP '~_~L\J';:;, 1m \J\\qA\G~ ~b \\~_____ 
REPRESENTATIVE/TITLE \(~\\\\ ~~~ ~C~~'i"\UClS\-~~ 
PHONE/FA)C"T2'::.l--\-~i-\~"-Z\~"'\ 6X~\,. 2.0 \ ~N '- -l'?}-\- ~L1Co'- 4'"1l2

REALISTIC DELIVERY TIME IN HOURS 21.-\ \-\Qt\~~ " 
'\" v.:;:; .0050IG~~~~ 

TERMS 66 'b~<) I ·N~Till~\~>lprC':.'\''T::::' 00\'5 Ib/....~\~_m.~__ 
I 

Official bid specifications are available only at lItJ.11!.I;1LlJJilaJnfD. or call the Office of Bid Form 

Purchasing at 586-446-2740. Page 1 




BID FORM - TANK WAGON 


Please note that these differentials include the MUST of .00875, the LUST of .0010 and the Oil Spill Recovery of .0012, per the "General Conditions" page 1 ofU1e bid 
"Bids shall include all charges for delivery, State and Federal Surcharges, etc.", 

Est. Usage* Average ± Price/gailon 

Unleaded 32,000 ' '3c:f\'O .i-1"ZoZS 

Unleaded Mid-Grade 58,000 $ 2-,"3~5 ;1-\ l?'3:.=;.5 

ULS Premium Diesel #2 92,000 $1. ' (s, L.·va i--\ ~ \ \0"'\5 . 15C065 

ULS Djesel #2 72,600 ,55\\.::1 
r \ \ 01-\5 ' loG::>2.05 

.1=S5G3, ,~t_SULS Dyed Diesel #2 21,000 • \ \6'-\~ 
Biodiesel (Optional) 10,000 ' S \\C\, 

Biodiesel B-10 (Optional) 10,000 2,52-X:::;\ "2,(o3s55 

Biodiesel 8-20 (Optional) 10,000 7.-' S3(.\5 $ '2. I (.;AC'f\5 

Ethanol (Optional) 10,000 's Z' '::,>S7D' . \ \O'-\~ , 2' 1-\ l:JC\ \5 
~ Total; 

The term "tank wagon" is intended to describe delivery in lots of 5,000 or less_ Please specify minimum delivery 

1. Identify sources of supply: \j~)l }/\cfs& . .P,~'S!N \ ::b~Nac:J:J C,,~~ ,\'-\\f'l...,'\?\--\'-i I 5~~(J;cL~ ''\3;~ .1 

\-\(J'S,\;l.~.. ~ ~ , \ ' I' \ r 
1(--'---- - - -- -- --~. ~ -----

2. Approximate annual volume in gai!ons, in Southeast Michigan: ~~~t::::~::'..+...=::.'::£:~-------------~--

product usage of cooperative in gallons 
# Extended total is calculated by multiplying estimated yearly product usage by price per gallon 

Official bid specifications are avaiJable at or calf the Office of Purchasing at 586-446-2740. Bid 3 


	Agenda 01.25.10 - SR3 - Gasoline Memo
	RECOMMENDATION
	TERMINOLOGY

	OPIS Average  OPIS is a benchmark price used to fix the price of a gallon of gas on the day of delivery.  The factor and MUSTFA charge are added to the OPIS price to determine the final gallon cost.
	SUMMARY
	MARKET SURVEY
	BUDGET


	Agenda 01.25.10 - SR3 - Gasoline - MITN Coop SterlHgts



