
 
 

May 26, 2005 
 
 
 
 
TO:   Mr. John Szerlag, City Manager 
 
FROM: Charles Craft, Chief of Police 

Gary Mayer, Police Captain 
Thomas Gordon, Police Sergeant 

 
SUBJECT: Agenda Item: Application to Transfer Ownership of a Class C Liquor License - 
 Morton’s of Chicago/Troy, LLC  (888 W. Big Beaver Rd.) 
  
 
 
MORTON’S OF CHICAGO/TROY, LLC (A DELAWARE LIMITED LIABILITY COMPANY), 
requests to transfer ownership of a 2004 Class C licensed business with official permit (food), 
located in escrow at 25938 Middlebelt, Farmington Hills, MI 48336, Oakland County, from 
Stearn & Company, L.L.C.; transfer location (governmental unit), (MCL 436.1531) to 888 W. Big 
Beaver Rd, Troy, MI 48084, Oakland County, and requests a new SDM license to be held in 
conjunction. 
 
Present to answer questions from the Committee were Chris Baker, attorney for Morton’s of 
Chicago, and Gray Jackson, regional manager.  Plans have been submitted to the City to 
renovate and expand the existing first floor space at 888 West Big Beaver Road for Morton’s 
Restaurant.  This is an upscale steakhouse and will seat 236 patrons.  They will be open daily 
from 5:30 p.m. to 11:00 p.m. for dinner only, and they anticipate a December 2005 opening.  
There are currently 65 Morton’s locations in the United States.  Their managers and employees 
receive TIPS training as well as an in-house employee alcohol awareness instruction course.  In 
addition, their managers attend an eight-week training session.  They maintain a zero tolerance 
liquor compliance policy and have only received three violations nationwide in the past three 
years. 
 
The Liquor Advisory Committee heard this request at their May 9 meeting, and approved the 
requests.  There are no disqualifying factors in the background checks of the Board of Directors, 
and the police department has no objection to this request.  
 
 
 
 
TJG/tjg 

morrellca
Text Box
E-07















LIQUOR ADVISORY COMMITTEE MINUTES – DRAFT             MAY 9, 2005  

 
A regular meeting of the Liquor Advisory Committee was held on Monday, May 9, 
2005 in Conference Room D of Troy City Hall, 500 West Big Beaver Road.  
Chairman Max K. Ehlert called the meeting to order at 7:00 p.m. 
 
 
ROLL CALL: 
 
  PRESENT: Max K. Ehlert, Chairman 
    W. Stan Godlewski 
    Patrick C. Hall 
    Bohdan L. Ukrainec 
    Carolyn Glosby, Assistant City Attorney 
    Captain Dane Slater 
    Pat Gladysz 
 
  ABSENT: Henry W. Allemon 
    Alex Bennett 
    James R. Peard 
 
 
 
 
Resolution to Excuse Committee Members Allemon, Bennett, and Peard 
 
Resolution #LC2005-05-013  
Moved by Hall 
Seconded by Godlewski 
 
RESOLVED, that the absence of Committee members Allemon, Bennett, and 
Peard at the Liquor Advisory Committee meeting of May 9, 2005 BE EXCUSED. 
 
Yes:  4 
No:  None 
Absent: Allemon, Bennett, and Peard 
 
 
 
 
Resolution to Approve Minutes of April 11, 2005 Meeting 
 
Resolution #LC2005-05-014 
Moved by Ukrainec 
Seconded by Hall 
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LIQUOR ADVISORY COMMITTEE MINUTES – DRAFT             MAY 9, 2005  

RESOLVED, that the Minutes of the April 11, 2005 meeting of the Liquor Advisory 
Committee be approved. 
 
Yes:  4 
No:  None 
Absent: Allemon, Bennett, and Peard 
 
 
 
 
Agenda Items 
 
 
1. MORTON’S OF CHICAGO/TROY, LLC (A DELAWARE LIMITED 

LIABILITY COMPANY), requests to transfer ownership of a 2004 Class C 
licensed business with official permit (food), located in escrow at 25938 
Middlebelt, Farmington Hills, MI 48336, Oakland County, from Stearn & 
Company, L.L.C.; transfer location (governmental unit), (MCL 436.1531) to 
888 W. Big Beaver Rd, Troy, MI 48084, Oakland County, and requests a 
new SDM license to be held in conjunction.   [MLCC REQ ID# 280550] 

 
 
Present to answer questions from the Committee were Chris Baker, attorney for 
Morton’s of Chicago, and Gray Jackson, regional manager. 
 
Plans have been submitted to the City to renovate and expand the existing first 
floor space at 888 West Big Beaver Road for Morton’s Restaurant.  This is an 
upscale steakhouse and will seat 236 patrons.  They will be open daily from 5:30 
p.m. to 11:00 p.m. for dinner only.  They anticipate a December 2005 opening.  
There are 65 Morton’s locations in the United States.  Their managers and 
employees receive TIPS training as well as an in-house employee alcohol 
awareness instruction course.  In addition, their managers attend an eight-week 
training session.  They maintain a zero tolerance liquor compliance policy and 
have only received three violations nationwide in the past three years. 
 
Resolution #LC2005-05-015 
Moved by Hall 
Seconded by Ukrainec 
 
RESOLVED, that MORTON’S OF CHICAGO/TROY, LLC (A DELAWARE 
LIMITED LIABILITY COMPANY), be allowed to transfer ownership of a 2004 
Class C licensed business with official permit (food), located in escrow at 25938 
Middlebelt, Farmington Hills, MI 48336, Oakland County, from Stearn & Company, 
L.L.C.; transfer location (governmental unit), (MCL 436.1531) to 888 W. Big 
Beaver Rd, Troy, MI 48084, Oakland County, and requests a new SDM license to 
be held in conjunction.    
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LIQUOR ADVISORY COMMITTEE MINUTES – DRAFT             MAY 9, 2005  

Yes:  4 
No:  None 
Absent: Allemon, Bennett, and Peard 
 
 
 
 
 
 
The meeting adjourned at 7:25 p.m. 
 
 
 
 
      
 
     ____________________________________ 
            Max K. Ehlert, Chairman 
 
 
 
 
     ____________________________________ 
            Patricia A. Gladysz, Office Assistant II 
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Liquor Control Commission 57
(2) The fees provided in this act for the various types of licenses shall not be prorated for a
portion of the effective period of the license.
History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.1527 Special license for nonprofit charitable organization; issuance;
nontransferable; fee; auction.
Sec. 527. (1) The commission may issue a special license to a nonprofit charitable organization
that is exempt from the payment of taxes under the internal revenue code for the purpose of
allowing the organization to sell, at auction, wine donated to the organization.
(2) A special license issued pursuant to subsection (1) is not transferable. The organization
applying for the special license shall pay the fee required under section 525(1)(r).
(3) An auction permitted under subsection (1) may occur upon premises which are otherwise
licensed under this act to allow the sale of alcoholic liquor for consumption on the licensed
premises.
History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.1529 Transfer of license or interest in license; notice of transfer of stock in licensed
corporation or licensed limited partnership; investigation to ensure compliance;
approval; transfer fee; inspection fee.
Sec. 529. (1) A license or an interest in a license shall not be transferred from 1 person to
another without the prior approval of the commission. For purposes of this section, the transfer
in the aggregate to another person during any single licensing year of more than 10% of the
outstanding stock of a licensed corporation or more than 10% of the total interest in a licensed
limited partnership shall be considered to be a transfer requiring the prior approval of the
commission.
(2) Not later than July 1 of each year, each privately held licensed corporation and each
licensed limited partnership shall notify the commission as to whether any of the shares of stock
in the corporation, or interest in the limited partnership, have been transferred during the
preceding licensing year. The commission may investigate the transfer of any number of shares
of stock in a licensed corporation, or any amount of interest in a licensed limited partnership, for
the purpose of ensuring compliance with this act and the rules promulgated under this act.
(3) Except as otherwise provided in subdivisions (a) through (f), upon approval by the
commission of a transfer subject to subsection (1), there shall be paid to the commission a
transfer fee equal to the fee provided in this act for the class of license being transferred. A
transfer fee shall not be prorated for a portion of the effective period of the license. If a person
holding more than 1 license or more than 1 interest in a license at more than 1 location, but in
the name of a single legal entity, transfers all of the licenses or interests in licenses
simultaneously to another single legal entity, the transfers shall be considered 1 transfer for
purposes of determining a transfer fee, payable in an amount equal to the highest license fee
provided in this act for any of the licenses, or interests in licenses, being transferred. A transfer
fee shall not be required in regard to any of the following:
(a) The transfer, in the aggregate, of less than 50% of the outstanding shares of stock in a
licensed corporation or less than 50% of the total interest in a licensed limited partnership
during any licensing year.
(b) The exchange of the assets of a licensed sole proprietorship, licensed general partnership,
or licensed limited partnership for all outstanding shares of stock in a corporation in which either
the sole proprietor, all members of the general partnership, or all members of the limited
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Liquor Control Commission 58
partnership are the only stockholders of that corporation. An exchange under this subdivision
shall not be considered an application for a license for the purposes of section 501.
(c) The transfer of the interest in a licensed business of a deceased licensee, a deceased
stockholder, or a deceased member of a general or limited partnership to the deceased
person's spouse or children.
(d) The removal of a member of a firm, a stockholder, a member of a general partnership or
limited partnership, or association of licensees from a license.
(e) The addition to a license of the spouse, son, daughter, or parent of any of the following:
(i) A licensed sole proprietor.
(ii) A stockholder in a licensed corporation.
(iii) A member of a licensed general partnership, licensed limited partnership, or other licensed
association.
(f) The occurrence of any of the following events:
(i) A corporate stock split of a licensed corporation.
(ii) The issuance to a stockholder of a licensed corporation of previously unissued stock as
compensation for services performed.
(iii) The redemption by a licensed corporation of its own stock.
(4) A nonrefundable inspection fee of $70.00 shall be paid to the commission by an applicant or
licensee at the time of filing any of the following:
(a) An application for a new license or permit.
(b) A request for approval of a transfer of ownership or location of a license.
(c) A request for approval to increase or decrease the size of the licensed premises, or to add a
bar.
(d) A request for approval of the transfer in any licensing year of any of the shares of stock in a
licensed corporation from 1 person to another, or any part of the total interest in a licensed
limited partnership from 1 person to another.
(5) An inspection fee shall be returned to the person by whom it was paid if the purpose of the
inspection was to inspect the physical premises of the licensee, and the inspection was not
actually conducted. An inspection fee shall not be required for any of the following:
(a) The issuance or transfer of a special license, salesperson license, limited alcohol buyer
license, corporate salesperson license, hospital permit, military permit, or Sunday sale of spirits
permit.
(b) The issuance of a new permit, or the transfer of an existing permit, if the permit is issued or
transferred simultaneously with the issuance or transfer of a license or an interest in a license.
(c) The issuance of authorized but previously unissued corporate stock to an existing
stockholder of a licensed corporation.
(d) The transfer from a corporation to an existing stockholder of any of the corporation's stock
that is owned by the corporation itself.
(6) All inspection fees collected under this section shall be deposited in the special fund in
section 543 for carrying out of the licensing and enforcement provisions of this act.
History: 1998, Act 58, Imd. Eff. Apr. 14, 1998.

436.1531 Public licenses and resort licenses; on-premise escrowed licenses; limitations
and quotas; additional licenses for certain establishments; license for certain events at
public university; economic development factors; exceptions as to certain veterans and
airports; special state census of local governmental unit; rules; availability of
transferable licenses held in escrow; on-premise escrowed or quota license; issuance of
available licenses; hotels; definitions.
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