
 

 
 
February 8, 2011  
 
TO:     John Szerlag, City Manager 
 
FROM:   John M. Lamerato, Assistant City Manager-Finance/Administration 
    Nino Licari, City Assessor 
 
SUBJECT:   Agenda Item – Public Hearing – Michigan NextEnergy Exemptions 
 
 
 
Background: 
 
 The Michigan Next Energy Authority (MNEA) was created by Public Act 549 of 2002.  The 

Authority is charged with certifying alternative energy businesses, and alternative energy Personal 
Property. 

 
Under provisions of the Act, alternative energy Personal Property (as certified by the local 
Assessor) purchased between 2002 and 2011 (since amended to extend to 2013) may be exempt 
from taxation through the process of eliminating all, or some, of the millages levied against its 
Taxable Value. 
 
The Act provides that the local taxing authorities may ‘opt out’ of the exemption process by failure 
to pass a resolution approving the exemption at a public hearing, within sixty (60) days of receipt 
of the MNEA certifying resolution.  (Local taxing authorities include:  Transportation Authority, 
County, Zoo, Intermediate Schools, Community College, City {township, village}, and Local 
Schools). 
 
Compact Power (now known as LG Chem Power) and United Solar Ovonic Corp. have received 
certification from MNEA as alternative energy companies.  They have current Next Energy 
exemptions in Troy.  They have applied for further exemptions of 2011 Personal Property totaling 
$3,546,996.50 in Market Value ($3,531,996.50 fo LG Chem and $15,000.00 for United). 
 
United Solar Ovonic Corp. is at 1100 W. Maple.  Compact Power is at 1857 Technology Drive. 

 
 
Financial Considerations: 
 
 As shown on the attached chart, the City of Troy’s total exempted taxes for the three (3) years 

available to the companies is estimated at $43,682.72, including administration fees.  This 
amounts to $14,560.91 per year. 
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These companies have exemptions dating back to the 2005 assessment year.  All exempted 
taxes for the City of Troy, through 2013 now total $205,494.37.  ($43,682.72 in 2011, $60,321.36 
in 2010; $19,529.60 in 2009; $21,573.34 in 2008;  $13,018.96 in 2007;  $35,368.39 in 2006;  and 
$12,000.00 in 2005).  

 
Legal Considerations: 
 
 There are no legal considerations attached to this item. 
 
Policy Considerations: 
 
 This item is in keeping with City Council Goals: 

Attract and support a committed and innovative workforce. 
Create an inclusive, entrepreneurial culture internally and externally. 
Clarify, reduce and streamline investment hurdles. 
Consistently enhance the synergy between existing businesses and growing 
economic sectors. 

 
Options: 
 
 City Council may continue to participate in the MNEA program by passing the suggested 

resolution, or City Council may ‘opt out’ of this exemption process by its failure to pass the 
suggested resolution. 
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Taxing Authority Mills

NO 
Exempt 
Taxes 
2010

Estimated 
Exempt 
Taxes 
2011

Estimated 
Exempt 
Taxes 
2012

Estimated 
Exempt 
Taxes 
2013

NO 
Exempt 
Taxes 
2014

Totals

City of TROY 9.4000 0.00 15,503.92 13,953.53 12,558.18 0.00 42,015.63
Admin Fee Troy 0.3898 0.00 2.72 2.45 2.20 0.00 7.37

Admin Fee Warren 0.3729 0.00 612.44 551.20 496.08 0.00 1,659.72
Transportation 0.5900 0.00 973.12 875.81 788.23 0.00 2,637.15

Oakland County 4.6461 0.00 7,663.06 6,896.76 6,207.08 0.00 20,766.90
County Zoo Tax 0.1000 0.00 164.94 148.44 133.60 0.00 446.97

Oakland Intermediate 3.3690 0.00 23.50 21.15 19.03 0.00 63.68
Macomb Intermediate 2.9430 0.00 4,833.52 4,350.17 3,915.15 0.00 13,098.84
Community College 1.5844 0.00 2,613.24 2,351.91 2,116.72 0.00 7,081.87
Troy School Debt 4.7000 0.00 32.78 29.50 26.55 0.00 88.84

Troy Hold Harmless 5.0381 0.00 35.14 31.63 28.46 0.00 95.23
Warren School Debt 2.4400 0.00 4,007.40 3,606.66 3,246.00 0.00 10,860.06

Warren Hold Harmless 6.8226 0.00 11,205.29 10,084.76 9,076.29 0.00 30,366.34
Warren Sinking Fund 0.9964 0.00 1,636.47 1,472.82 1,325.54 0.00 4,434.82

School Operating Troy 0.0000 0.00 0.00 0.00 0.00 0.00 0.00
School Operating Warren 0.0000 0.00 0.00 0.00 0.00 0.00 0.00

State Education 0.0000 0.00 0.00 0.00 0.00 0.00 0.00

Totals by Year 0.00 49,307.54 44,376.79 39,939.11 0.00 133,623.44

Est'd Taxable Value Troy SD 7,500 0 6,975 6,278 5,650 0
Est'd Taxable Value Warren SD 1,765,999 0 1,642,379 1,478,141 1,330,327 0

Total Est'd Taxable Value 1,773,499 0 1,649,354 1,484,418 1,335,976 0

Market Value Exempted Troy 15,000 0 13,950 12,555 11,300 0
Market Value Exempted Warren 3,531,997 0 3,284,757 2,956,281 2,660,653 0
Total Market Value Exempted 3,546,997 0 3,298,707 2,968,836 2,671,953 0

Total Troy Exempted Taxes 3 Years 43,682.72

City of Troy - Assessing Department
Estimated NextEnergy Exempted Tax Calculation - 2011
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CITY OF TROY 
 

PUBLIC HEARING 
 
 
A Public Hearing will be held by and before the City Council of the City of Troy at City 

Hall, 500 W. Big Beaver, Troy, Michigan on Monday, March 21, 2011 at 6:30 P.M. to 

consider Alternative Energy Personal Property Exemptions approved by the Michigan 

NextEnergy Authority for the following two (2) locations in the City of Troy: 

  

T2N, R11E, of Section 28    United Solar Ovonic Corp. 
1100 W Maple, Troy, Michigan 

 

T2N, R11E, of Section 35    LG Chem Power. 
1857 Technology, Troy, Michigan 
 
 
 
You may express your comments regarding this matter by writing to this office, or by 
attending the Public Hearing. 
 
 
                                                                            _____________________________ 
       Tonni Bartholomew, MMC 
       City Clerk 
 
NOTICE:  People with disabilities needing accommodations for effective participation in this 
meeting should contact the City Clerk by e-mail at clerk@ci.troy.mi.us or by calling (248) 524-
3317 at least two working days in advance of the meeting.  An attempt will be made to make 
reasonable accommodations. 
 
 
 
 



MACOMB INTERMEDIATE SCHOOLS 
44001 GARFIELD 
CLINTON TWP MI 48038-1100 

 
UNITED SOLAR OVONIC CORP 
1100 W MAPLE 
TROY MI 48084-5352 

LG CHEM POWER 
1857 TECHNOLOGY DRIVE 
TROY MI  48083 

DAVE HEIBER 
OAKLAND COUNTY EQUALIZATION 
250 ELIZABETH LAKE #1000W 
PONTIAC MI 48231 

 

PATRICK DOHANY 
OAKLAND CO PUBL TRANSPORT’N 
1200 N TELEGRAPH 49W 
PONTIAC MI 48231-0049 

OAKLAND INTERMEDIATE SCHOOLS 
2111 PONTIAC LAKE RD 
WATERFORD MI 48328 

OAKLAND COMMUNITY COLLEGE 
GEORGE A BEE ADMIN CNTR 
2480 OPDYKE 
BLOOMFIELD HILLS MI 48304-2266 

 

MARK RAJTER 
TROY SCHOOL DISTRICT 
4400 LIVERNOIS 
TROY MI 48098-4799 

WARREN CONSOLIDATED SCHOOLS 
31300 ANITA 
WARREN MI 48093-1697 
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